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Row over Sohio 
UK inner takes 
city report $1.15bn 
by church charge 


UK Government leaders attacked a 
Church of England report on the 
state of Britain’s inner cities as be* 
big '‘maddfe-headed 1 ” and reflect- 
ing Labour Party policy. The Lib- 
eral and Labour parties, the Trades 
-Union Congress and the Confedera- 
tion of British Industry welcomed it 
'as a. contribution to the debate on 
social problems. 

. Dr Robert Runcie, the Archbish- 
op of Canterbury, urged that the re- 
port should not become a “political 
or ecclesiastical football “ and at- 
tacked the campaign against it be- 
fore its official publication. He 
strongly denied suggestions by a 
minister that the report - which 
criticises government housing and 
employment policies - was Marxist 

The document is also critical of 
the Church of England's record on 
the inner cities and calls for re- 
forms within tiie church. Page 18 


SOHIO, British P&troJram’s inajori- BY GUY DE JONQUIERES 
tyowned US subsidiary, is talcing a 

S1.15bn after-tax charge which will BRITAIN’S General Electric Com- 


GEC floats mergerl Singapore 

® exchange 

worth £ 1 . 16 bn in to reopen 

. . tomorrow 

overture to Plessey 

W where trading has been suspends 
this week because of threatened de 

BY GUY DE JONQUIERES AND LIONEL BARBER IN LONDON faults by focal braking Anns, wil 


EEC leaders 
break logjam 
over EMS 

BY QUENTIN PEEL IN LUXEMBOURG 


primarily cover the cost of restme- pany (GEC) yesterday made a sur- 
turing its loss-making mining oper- prise £1.1 6bn ($1.72bn) hid ap- 


ations- Page 18 


proach to Plessey. GEC said the 


REMY MARTIN, French cognac TiL?*? 0 *** 

group, has acquired a 67.5 percent c Tf 1 f a Bnfa f h dectr ^ Sf 01 ? 
SSllingSefoCharlM Heid- aWe to compete more effectively m 
r„« world markets. 


sieck champagne company for FFr 
295m ($38.4m). Page 19 

WALL STREET: The Dow' Jones in- 
dustrial average dosed up L15 at 
1,45988. Page 38 

LONDON: Stocks were sparked by 
takeover bids in the electricals sec- 
tor. The FT Ordinary share index 
added 38 to 14288 while the fT-SE 
100 ended 28 lower at 1,4158. 


TOKYO: Prices continued to edge 
down. The Nikkei average shed i 
2287 to 12,77485. Page 36 


BRITAIN'S General Electric Com- ni ■ ' last year of almost Cfibii, while Ples- 

pany (GEC) yesterday made a sur- AHWUAL SALES [tiwi| se/s turnover totalled £1.42bn. 

prise £1.16bn (51.72bn) hid ap- QEC Both companies are big suppliers of 

proach to Plessey. GEC said the no— ey isi equipment to the UK Defence 

proposed merger was intended to Ministry and to British Telecom. 

create a British electronics group Other leatong group* = Passey's pre-tax profits in the six 

able to compete more effectively in (BH 4^90 months to September 27 fell 13 per 

world markets. OE (US) 2784 cent from a year previously. The de- 

The approach coincided with the HftaoM 1A41 dine was due chiefly to poorer per- 

announcement of a 13 per cent fall PMHtw 1588 formance in telecommunications, 

in GECs pre-tax profitsto £25 9m •j*"*"* *485 which accounts for more than half 

for the six months to September 30 Plessey's business, 

from £332m a year previously, oswatti 2 M Yesterday's announcement by 

Turnover also fell to £2.78bn from — — ■ _ — — GEC marks the formal start of an 

£2.79bn. Source: ft 500 or tost puMshed accounts offer period under the City of Lon- 

Plessey, which was clearly sur- "" " ' don Takeover Code. This requires 

prised by GECs move, said it would . nftrim . A ^ itin , all dealings in Plessey shares by 
be discussed at a special board cannt ^ ^8 ree to™ 5 GEC and its merchant bank advis- 

meeting today. Tbere^ a™g vre.wiH have to deode what tenns 

indications last night that senior a ^ C0n ^S^, t ^P p0S \o« the London Stock Exchange. 
Plessey executiveswanted the com- H._-d fte 160p per share offer G^Cr^XSbTtied to 
pany to remain independent and c ®ay fixed timetable for sending out 

were prepared to fight the “ °H« document unlessit corn- 

approach. mits itself to making a formal bid. 

GEC said it had asked Plessey to ^ j 71)11 , a Y^ e Mr James Prior, rbn<rmim of 

discuss the advantages of the pro- GEC, a Conservative MP and a for- 

posed merger and “the conditions P recedm g six months. mer Cabinet Minister, said the com- 

which might be associated with an Passey's share price rose 38p on pany had told the Government on 
offer by GEC valued at IBOp per the London Stock Exchange yester- Monday that it planned to ™wT»> an 
share." day to close at 174p. Despi torts low- n t H 


The approach coincided with the 
announcement of a 13 per cent fall 
in GECs pre-tax profits to £25 9m 
for the six months to September 30 
from £332m a year previously. 
Turnover also fell to £2.78bn from 
£2.79bn. 

Plessey, which was clearly sur- 


ANMIAL SALES (Sbn) 

QEC 

6M 

PfesMy 

1S1 

Other lexfing group* 

: 

IBM 

45.90 

QE (US) 

2784 

HttaoM 

19.41 

PMHps 

1558 

Siemens 

14.95 

NEC 

A99 

COE 

8.48 

Ofivetti 

2M 

Source: FT 500 or lest published accounts 


tomorrow Over 

By Chria Sherweil hi Singapore 

SINGAPORE’S stock market, BY QUENTIN PEEL IN LUXEMBOURG 

Sswe^Sn^cflSeSeSSS B ^ TAIN w “t Germany yes- governmental agreement putting it 
faults by focal braking Anns, will ferday agreed to bnng monetary af- outside the control of Community 
reopen tomorrow after a Govern- Wltlu ^ ^e >cope ofthe Treaty institutions. 

menWnspired accord which en- 01 Ronu?> m a move, which could Bnbsh and West German apprav- 
suresSbWigations will be hon- break the logam at the EEC sum- al only came when it was dear that 
oared and promises to reform the F* m ^ernbourg seekmg to fina- the proposed Treaty amendment 
exchange. lise a package of Community would not lead to any greater sam- 

rriZ. „ :i«j reforms. fice of national sovereignty over 


exchange. 

The agreement unveiled last 


niifht includes a SSIRflm The surprise - agreement was economic affairs. 

reached as the 12 EEC 1—deis, in- The deal also 


fice of national sovereignty over 


standby credit supplied to the ex- 1 


The deal also makes any future 


change by the counters big four lo- dudu, 2 S P am Portugal were development of monetary policy af- 
Slbliifc and rule bhanges allow- ? ^^EEC institutions subject to 

ine banks and foreigntoterests to Plumed amendments to the found- the full reform process of a unam- 
Stidpate more dhecthr in the' “« tr «p- J? s' 3 ***- ®ous inter-governmental confer- 

market * line and revitalise Community ence and ratification by national 

Details were riven at a rare nress Institutions. parliaments - instead of simply 

JSSSTSEEl It marks a dimbdown in principle unanimity in the Council of Minis- 
erful Monetary Authority of Skua- ^ ^ Margaret Thatcher, tors. The establishment of a full 
Sre tiSS the British Prime Minister, and Mr European Monetary Fund as a 

romtealbaStAccord^totite^ Mmut Kohl, the West German Commimity central bank would be 
monetary authority officials pres- ^hanceltor. both of whom had de- subject to this procedure, 
ent, together with toe five members “*** ^ monetary questions The monetary breakthrough 
of the stock exchange' s executive 5110111(1 ** ke P t 01,1 01 tte P acka S e - came as the heads of state and gov- 
committee and five senior local In return, they have agreed to a eminent battled through mounds of 


ded that monetary questions The monetary breakthrough 
iould be kept out of the package, came as the heads of state and gov- 
In return, they have agreed to a eminent battled through mounds of 


were prepared to fight the 

Bhopal settlement DOLLAR was firmer in London, ris- GEC said it had asked Plessey to 
Union Carbide's Indian subsidiary mg to DM 28335 (DM 2821), SFr discuss the advantages of the pro- 
settled by workers who lost 2J12 (SFr 2.1035), FFr 7.725 (FFr posed merger and “the conditions 
their jobs after the leak of poison 78875) and Y2048 (Y20485). On which might be associated with an 
gas in Bhopal that killed more than Bank of England figures, the dot- offer by GEC valued at IBOp per 
2.000 people. The 627 workers will ,ar '* exchange rate index rose from share." 

rSTatotal S18m for compen- 1288 to 127.4. Page 31 GEC did not ^edfy exact terms 

satjon, wages m d gratuitie s due to greauNc Iost ^ agsinst 

was closed. Pace ^ 111 lj0n ^ 0n to finish at ference in London yesterday: “If we 

was closed, rage l» $14795. It was also weaker at DM 

3.7475 (DM 3.75), SFr 3425 (SFr 

Aquino to Stand 3-W). ^ ll.« (FFr 1L435) and i.r _ 1 1 

„ , Y303.0 (Y303.5). The pound's ex- KATiICI ll 

Cormon Aquino, widwr of mux- change rate index was unchanged JJU |UA JLJ 
dered Huhppme opposition leader at 81 . 4 . Page 31 


was closed. Page 18 

Aquino to stand 


GEC did not specify exact terms er profits, GECs share price dosed 
for its offer, but Lord Weinstock, its at 186p, up 12p on the day. 
m anag in g director, told a press con- GEC is Britain’s largest electrical 
ference in London yesterday: “If we an «i electronics company, with sales 


Continued on Page 18 

Editorial comment; feature. Page 
16; Lex, Page 18; GEC results and 
background. Page 24 


bankers, the accord was designed to text which will have no appreciable paperwork and amendments, seek- 
iustil bank and investor confidence on cu P rGnt “ ntrol 1 . of “S to narrow their differences on 

in Singapore’s broking industry. monetaryand exchange rate policy reforms, and “striving for agree- 
TradfoB on the neiddmurine m EEC « n « member-states - went," according to one spokesman. 
MalajSan excha^e inKfflSS and 5 ake They were still locked in negotia- 

tin’, vririch is3d to the Singa- ^ development of the Eurqpeim turns last night, trymg to agree on 
pore market, is also expected tore- Monetary system even more diffi- ways of granting health safeguards 
Sm-t tomorrow ahhnuphit was not cult, according to national officials, for Britain and Ireland and environ- 
S S raft c3S the Treaty of Rone mental protection for Denmark in 

with the type of forward transae- COll ? ms . fiene ? U aspiratl0ns ^ toe overall plan to speed up comple- 


behind tta present Continued on Page 18 

CI U^er yesterday’s accord. Singa- The EMS was created by an inter- Background, Page 2 

pare trading will resume on an im- 

mediate delivery basis only. One- __ _ # 

s^sMtSS'eS Pan-European chip 

the controversial forward transae- AT MT 

tions 7 of three, six and 12 months’ _ 

d^-hevebeenibrbiddenel- COUtpanY Oil lUrgCt 

Singapore suspended dealings 

last weekend after Pan-Electric In- BY ALAN CANE IN LONDON 

EUROPEAN Silicon Structures entered into co-operative agree- 
in recetye^S 5 ^ ’Se^romDanvwas a new ' P an_Euro P e “ semi- ments with ES2. These are Brown 

comnutted^to share 'pm^ases it con d uctor company established to Boveri of Switoeriand, Olivetti of 
SSSnSt.toStSSi tforcu- Itaty Phifips of .the Netherlands 

local brokers witiibew teses and toBMfesiped microehips, b wkfl on and Saab-Scama of Sweden, 
trouble for the market as a whole, toe way to completing its financing Sources dose to the company say 

OtlOfW i I on schedule. British Aerosoace has confirmed 


Continued on Page 18 

Background, Page 2 


Benign© Aquino, said she would 

stand against President Ferdinand GOLD rose $3.00 an ounce on the 
Marcos in elections set for Febru- London bullion market to . close at 
ary 7. Marcos retired or gave new 5322.75 and was 80 cents higher in 
. 1 . assignments to about 50 senior offi- Zurich at $32385. In New York the 
” cers in a reorganisation of the Gomex February settlement was 
armed forces to maV«» them more S326.70. Page 30 

. -“‘■W CABLE AND WIRELESS; Share is- 


Botha lifts emergency 
rule in eight districts 


BY JIM JONES IN JOHANNESBURG 


campaigns: Page 4 CABLE AND WIRELESS: Share is- 

r- u -m sae been fully underwritten at 

IKniatpr annnintnd 587p a share, 5 per cent below the 
mmiaier appuintva UK telecommunications group’s 
General Hrin» Kpk^Vt was ap- Monday dosing price of 618p. 
pointed East Germany's new De- Page 18 


MR P. W. BOTHA, the South Afri- Congress (ANQ.has vowed to make . Tens of thousands of mourners, 
can President last night lifted the country's black townships “un- including diplomats from 11 West- 
eruergency rule in eight of the 38 governable." The ANC said last ern' countries', packed Maxsefodi 
magisterial districts afiected. He weekend that the recent spate of soccer stadium near Pretoria for 
said the “revolutionary chinate" in landmine explosions, on the coun- the funeral of 12 blacks killed by se- 
the -country's -black townships was try's northern border and a rocket curity forces during an anti-govern- 
“fast losing momentum.'’ attack on an oQ-from-coal plant ment protest march last month. 


fence Minister. He replaces Gen- 
eral Heinz Hoffmann who died on 
Monday. 


FREGSSAG, West German diversi- 
fied industrial concern, reported 
profits slightly lower in the first 
wine months on consolidated do- 
mestic group turnover 88 per cent 
down at DM 32bn ($L28bn). 


Pan-European chip 
company on target 


trouble for the market as a whole. 
The S$180m standby credit will 


Sources dose to the company say 
British Aerospace has confirmed 


“fast losing momentum.'’ attack on an oQ-from-coal plant 

In -almost two years of unrest, were part of the escalation of their 
more than 935 lives have been lost guerrilla campaign, 
in township violence. In July this Five towns affected by Mr Bot- 


ere part of the escalation of their The deaths occurred in one of the 
lerrilla campaign. most violent incidents in the eoun- 

Five towns affected by Mr Bot- try since the state of emergency 


U_,„ rinU/Irtnla klaet muuuja uu wiuuuue™ aam- 

New Caledonia blast mestic group turnover 88 per cent 
A bomb destroyed Noumea's court (SL28bn). 

building in the French Pa c ific tern- Foge 2# 

tory of New Caledonia. The bomb deeRE, leading US farm eqnip- 
explDded shortly beforethe French rakkeTuSned toe depSS 

National Assembly in Paris passed agriculture sector for a prof- 

a bill granting amnesty f or certa in fall to S308nr for the year to 


year, the authorities imposed a ha’s move are in the Eastern Cape, was imposed- A two-month-old baby 
state of emergency in some of the where black boycotts of white busi- and an elderly man were among the 
most affected areas, giving the nesses are being lifted. The end to victims when a protest march at 
security forces wide-ranging pow- the boycotts, which have hit white- Mamelodi was broken up. 
ers. owned shops, followed negotiations The Mamelodi funeral was at- 


It is thought to have raised $25m that it plans to enter into a co- 
are honoured for any broS firm fr° m ^ tog European industrial operative agreement and paralyse 
facing insolvency. Predsety how m> , t ? a to V* a PP roval lts 

^ofSto^-riTdinestic b( « adot ^ ec ^ 

stockbrokers are at risk is not y estors * . 01 ES2 has apparently concluded 

known. Officials also d^oHno to re- 108113 proy 1 ^ by ^ 3a ^ s SW* agreements with a sixth, unnamed 
veal the total amount of forward toe company company and is negotiating with 

share transactions outstanding. ®£ ould he able to raise a total of two others. The company’s equity 


share transactions outstanding. gg"" 

The proposed reforms include nrnonan H, a 

rhnnttpt: in mh«npp nitec tn allow The ES2 prospectus IS expected 


crimes committed in the territory. October against $1048m in 1983-84. 

■ Page 19 

Jaruzelski in Pans Sweden is to redeem the $750m 

The surprise visit to Paris of Polish perpetual floating rate note ar- 
leader Gen Wojiech Jaruzelski pro- ranged in the Euromarkets last 
voked a stor m of protests from the year because it regards the issue 1 as 
pro-SocialistGFDT trade union con- too expensive. Page 19 
federation and right-wing opposi- _____ . . _ __ 

tion parties. Page 2 CHINESE leader Deng Xiaoping 

warned Japan that economic con- 

Plihan loses lob tacts would beC0 . me ™possible if 

ItUDan loses JOO trade tte countries 

Ramiro Valdes, who has run inter- was not balanced. Page 4 

yial security for much of President 

Fidel Castro's rule, was dismissed UNILEVER, the UK part of the 


non parties. Page 2 

Cuban loses job 


mis an unspeuuea equity smxe m . _ . ... .? 

local brokiijgfirms. The Govern- ^ European msbtation - 


ers. owned shops. louowea negouauons ine Mameioai lunerai was at- in ndes to allow “ 

Announcing the move, Mr Botha between black and white communi- tended by diplomats from Britain, banks and other outside interests to to be published laler this week, and 
sai± "Elements that are ideological- ty leaders and led to. the withdrawal the Netherlands, the US, West Ger- take an unspecified equity stake in the company's directors have begun 
ly opposed to orderly reform, and of soldiers from , black townships many, Canada, Belgium, France, broking firms. The Govern- « tour of large European institation- 

! that went out of their way this year and the release of several proml- Italy and Sweden. They drove in a ropT t t w jn introduce radical ^ tovestore. - 
to drive, communities in South Afri- nent local black leaders. convoy from Pretoria to the funeral, changes to the Securities Industry Of the six Etmopean companies 

ca towards a violent confrontation Earlier in the day the authorities Continued on Page 18 Act, probably by early next year. telieved to be involved m the fi- 

with each other, are being defeat- relaxed the strict measures that nanrin g , four are thought to be 

ed.” . usually surround the funerals of the Survey spotlights apartheid. Brokers agree to toe line. Page 21 named in the prospectus as having 

The banned African National victims of township, violence. 


funding cannot exceed $45m- 
The company plans to use ad- 


baSfiSS vauced methods to simplify the d^ 

Kssssisss 

• «, I - _ own semiconductor fabrication 


Spotlights 
Page 4 


ment will also introduce radical • n . own semiconductor fabrication 

changes to the Securities Industry plant, although its first silicon prod- 

Act, probably by eaify next year. ^ arc ecpected to emerse in fltc 

Brokers agree to toe tine. Page 21 named in the prospectus as having Continued on Page 18 


Act, probably by early next year. 
Brokers agree to toe tine. Page 21 


Japanese bank chief foresees 
‘managed floating 9 currencies 




as Interior Minister. He remains Anglo-Dutch consumer group, is to 


UNILEVEK the UK part of. the BY JUREK MARTIN IN TOKYO 


Vice President 


appoint Michael- Angus c hairman 

on the retirement of Sir Kenneth , 

C.tAl mnvnv attacked Durham. Page®; Men and Matters, wards a managed floating-raters- ^ ^ event, the G5 goals could foe Japanese currency. But if this 

ruei cunvuy PageJ.6 ' tem of currency values, according not ^ sustained forever by relying dram was roughly balanced by foe 

Afghan guerrillas destroyed 15 . to Mr Satoshi Sumita, the governor only on intervention in the markets, current account surplus, “it be- 

tankers m route from foe Soviet WELLA, West Germany hair care of the Bank of Japan. Economic polities, as well as inter- ““ a more natural transfer of 

Union to Kabul in the second attack group, raised pre-tax profits 108 The Group of Five (G 5) meeting vention, also required alignment foods" and not necessarily a source 

on a fuel convoy, Western diplomats per cent to DM 103.7m ($4L5m) m of finance ministers in New York on “We are," he said, "just one step of weakness. The yen has in fact ap- 

M ** Cue- f «i(Vuk mAntfic PnW* Til _ • nn i . i % i ■« _ _ n. _ nm/noton in 41 ib lac 4 fwm TwnntVc* in 


THE industrialised world is now other developments, presumably on 
embarked on “an experiment to- the fiscal side, permitted. 


wards a managed floating-rate sys- 


her developments, presumably on Equally, be agreed that an exces- 
e fiscal side, permitted. sive capital outflow could weaken 

In any event, foe G5 goals could fo e Japanese currency. But if this 




WELLA, West Germany hair care [ of the Bank of Japan. 


tem" of currency values, according not ^ sustained forever by relying drain was roughly balanced by foe 
to Mr Satoshi Sumita, the governor on jy on intervention in the markets, current account surplus, “it be- 
ef the Bank of Japan. E con o mic polities, as well as inter- comes a more natural transfer of 


the first nine months. Page 29 

— - ,_ru COMAU Productivity. Systems, a 

Tamils kill nve subsidiary of Italian Fiat group, 

^ssssssue 

^^^SledTtanSr^n- da group of General Motors for "fte 
Sri Lanka’s tore manufacturing operations. 


September 22 had. espoused eco- closer to the situation where foe predated in the last two months in 
nomic fundamentals. It had even yen rate stabilises autonomously.” S P'^ “ continuing capital outflow 
specified -policy programmes" for ^ a wide-ranging speech in To- £7bn in 

participating nations, i nc lu d i ng an ky0i ^ answering questions, N e be 








^ expansion of domestic demand for the Japanese central bank governor Mr Sumita said that it did not 

ment with QievroiCT-^ mia c-uaM- japan and West Germany, he said, promised that Japanese monetary seem that higher interest rates in 
^ group otwaeraiMoroowwiOT^i; ^ 5 ^^ praised the policy would continue "very much Japan, which have contributed to 

newUS^ognition of the need for to have an eye" on the exchange narrower differentials with the US, 
wTfSl ^ co-ordinated intervention in the rate. Cutting the domestic discount had made much impact on the Japa- 


der their vehicle in Sri Lanka’s new US recognition of foe need for to have an eye" on foe exchange narrower differentials with the US, 

eastern Trincomalee distncL UMnasaarareaaivper«wi*cquA ctKjrdinated intervention in the rate. Cutting the domestic discount had made much impact on the Japa- 

ty stake in unnau nom currency markets, he obliquely eri- rate would probably weaken the nese capital outflow. 

I IQ nlnnfi Berlin TV SOClfiTfi GENfiRALE, Belgium's tidged ftwjdent M B eogan’s yen and thus ran counter to exist- ^ centra! bank’s policies had, 

US plans o Jargest industrial ^ ^Sntial Admmistratam for faiiing ta ^ve np mg policies. he saidi administered “a Sumita 

Tte OS plans to set sp a television com p an y i has signed a co- t® a i e o f J® ®n*ni ,BCt b y Mr Sumita repeated that the shock" to the domestic, bond mar 

station in Berlin with West German ope^atum agreement with Japan's ing its fiscal deficit Bank of Japan had no “target zone" kets, short and long-term. He ar- 

help. It will beam programmes to Sumitomo. Page 18. He thought the US Federal Re- for the yen but merely wanted toes- gued, however, that this was a nec- 

Kart Germany. serve was pursuing a correct, can- tablish its strength. Asked if a value essary medicine because long-term 

CBS, US television network, sold its tious monetary policy, which had of Y200 to the dollar constituted a yields had been going down “exces- 

Israefi raid Holt General Book trade publis h ing brought interest rates down a little, psychological barrier in the mar- sively" before they were corrected. 

. _ PHiestmian inut to Verlagshaus Georg von albeit slowly. But he felt it would be kets, he conceded that such barriers Short-term rates would continue to 

Israeli troops taUeanve ^ Hblizbrinck, Stuttgart-based pub- difficult for the Fed to cut its dis- did exist, citing the case of DM 2.50 be fine tuned to protect the yen's 





, I -C-s- > N 


currency markets, he obliquely eri- rate would probably weaken the nese capital outflow, 
tidsed President Ronald Reagan’s yen and thus ran counter to exist- The cental bank’s policies had. 
Administration for failing to live up ing policies. he said, administered “a Sumita 

to its side of foe rampact by reduo- gumita repeated that the shock" to the domestic, bond mar- 
ing its fiscal deficit. Bank of Japan had no “target zone" kets, short and long-term. He ar- 

He thought the US Federal Re- for the yen but merely wanted tees- gued, however, that this was a nec- j 


serve was pursuing a correct, cau- tablish its strength. Asked if a value essary medicine because longterm 
CBS, US television network, sold its tious monetary policy, which had of Y200 to foe dollar constituted a yields had been going down "exces- 
Holt General Book trade publishing brought interest rates down a little, psychological barrier in the mar- sively” before they were corrected, 
uzut to Verlagshaus Georg von albeit sfowly. But he felt it would be kets, he conceded that such barriers Short-term rates would continue to 1 


guerrillas in the Hasbaya 
south Lebanon. 


count rate in foe near future unless to foe dollar. 
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EUROPEAN NEWS 


DRAFT TREATY OBLIGES EEC GOVERNMENTS TO CONSULT 

Closer co-ordination of foreign policy likely 


BY IVO DAWNAY IN LUXEMBOURG 


EEC GOVERNMENTS have 
taken an important step towards 
closer co-ordination of their 
foreign policies by agreeing a 
draft text for a Treaty on 
European Political Co-operation. 

Although the treaty will not 
be formally endorsed until 
Other aspects of EEC reform are 
complete, it will be the first 
move by European governments 
to impose treaty obligations on 
foreign policy co-operation. The 
EEC's founding Treaty of Rome 
docs not cover non-commercial 
foreign policy. However, 
attempts to co-ordinate national 
positions on major issues 
have become increasingly 
important and successful since 
the early 1970s, and to a con- 
siderable extent the new treaty 
will codify what is already 



SUMMIT 


LUXEMBOURG 


established practice. 

Nevertheless, several govern- 
ments led' by Britain’s, have 
argued (he case tor deepening 

political cooperation by means 

of a treaty which, at the very 
least. Imposes an obligation or 
members to consult each other 
before taking a position on key 
international issues. 

Some states have remained 


dubious, however, with Greece 
expressing doubts as to the 
value of a treaty and Ireland 
nervously guarding its status as 
a neutral power. 

The question of co-operation 
over security and relations with 
the Western European Union 
and Nato at first looked set to 
jeopardise Irish and Greek 

approval for the treaty. But a 

final draft by the Luxembourg 
presidency appeared to resolve 
this problem by saying only that 
it " shall not preclude " closer 
co-operation between certain 
contracting parties on security 
within the WEU and Nato 
framework. 

Nevertheless. an earlier 
paragraph underlines the view 
that close liaison on security 
would contribute “in an 


essential way ** to developing an 
identity for European foreign 
policy. 

There have also been 
wrangles over how the new 
treaty could be put in context 
regarding the role of the Treaty 
of Rome and the other EEC 
institutions — the Commission, 
Council and Parliament. The 
British have been determined 
to resist the creation of an 
expensive and verbose bureau- 
cracy. The compromise — seem- 
ingly acceptable to all — is to 
creale a small secretariat, 
parallel to the European Com- 
mission and directly responsible 
to the European Council. 

The main alms of the draft 
treaty are necessarily general- 
ised. though not without impor- 
tance. They are as follows: 


• An undertaking by member 
slates to consult on foreign 
policy issues. In order to exer- 
cise effectively their combined 
influence. 

9 The establishment of common 
principles and objectives. 

• Close liaison between foreign 
ministers and the Commission, 
ensuring that EEC and political 
co-operaiion objectives are 
coherent. 

• The adoption of common 
positions in international insti- 
tutions such as ihe United 
Nations. 

• Closer liaison between mem- 
ber states’ missions in third 

countries. 

• Agreement to inform and 
take soundings from the Euro- 
pean Parliament on political 
co-operation issues. 


Dutch stand firm on j 
N-decision despite j double 
Nato’s disapproval 


BY BRIDGET BLOOM. DEFENCE CORRESPONDENT. IN BRUSSELS 


Surprise monetary deal proves unsurprisingly modest 


BY QUENTIN FEEL IN LUXEMBOURG 


THE FIRST deal reached yester- 
day by the EEC leaders — subject 
to overall agreement on a pack- 
age of reforms — was surpris- 
ing on monetary measures, the 
one question on which both 
Britain and West Germany 
wanted no text at all. 

The end result, however, is 
modest in the extreme, doing 
little more than stating the 
obvious about monetary’ policy 


in the Treaty of Rome. It rules 
out any major reforms without 
further formal treaty amend- 
ment, approved by all national 
parliaments. None the less, it 
includes the words “ economic 
and monetary union” in the 
treaty text, as well as references 
to the European Monetary 
System fEMS) and the Euro- 
pean currency nnit (Ecu). 

The agreed amendment 
worked out overnight in negotia- 
tions between West German and 


British officials, and then In bi- 
lateral discussions involving 
the European Commission and 
other member states, pledges 
the member states to economic 
co-operation. The aim, already 
set out in the treaty, is for each 
to “ensure the equilibrium of 
its overall balance of payments 
and to maintain confidence in 
its currency, while taking care 
to ensure a high level of 
employment and a stable level 
of prices.” 


The new text will add that In 
co-operating “they shall take 
account of the experience 
gained in co-operation in the 
framework of the EMS and with 
the Ecu. while respecting exist- 
ing competence." 

The other specific amend- 
ment Is to write into the treaty 
that any further development 
requiring institutional changes 
must follow the procedure of 
formal treaty amendment, 
through an inter-governmental 


conference, ratified by national 
parliaments. The Commission, 
the EEC monetary committee 
and the committee of EEC 
central bank governers would 
all have to be consulted. 

The amendment also includes 
a preamble, recalling the occa- 
sions when the member states 
have committed themselves to 
the ultimate goal of “ economic 
and monetary union": in Paris 
In 1972. and in Bremen in 1973. 
when the EMS was founded. 


Why Italy wants more powerful Parliament 


BY JAMES BUXTON IN ROME 

ITALY'S TRENCHANT insis- 
tence on radical reform of EC 
institutions, including a sweep- 
ing advance in the powers of 
the European Parliament, is 
based on a combination of 
immediate and more long-term 
motives. 

Ir has proposed that the 
parliament be granted powers 
similar to those of national 
parliaments, including the right 
to amend proposals from the 
Council of Ministers at a first 
reading and to reject proposals 
by simple majority at a second 
reading. 

The Government has argued 
that only with a stronger par- 
liament can an unrestricted in- 
ternal market be achieved. 
Such a market would never have 
been achieved in the US, it 
believes, if there had been only 
the equivalent of the European 
Commission in Washington. 

One immediate reason for the 


Italian insistence on its de- 
mands at the summit is that Mr 
Bettino Craxi the Prime Minis- 
ter and Mr Giulio Andreotti, 
the Foreign Minister, were 
instrumental in the decision of 
the Milan summit in June to go 
for an inter-governmental con- 
ference to discuss ideas for re- 
form, rather than settle for what 
Italy regards as the “ minima- 
list " British approach to change 
that would not require a new 
treaty. 

This gives Italy a vested In- 
terest in holding out for a big 
change in EEC Institutions 
rather than settling for some- 
thing that could have been 
achieved without the pain of the 
Milan summit. 

Mr Andreotti has recently be- 
come a convert to the idea of 
closer European unity. He and 
Mr Craxi are well aware that 
the concept of greater European 


integration is popular with the 
public in Italy, where each poli- 
tical party tries to outdo the 
next in being pro-European. 

At a deeper level Italy has 
long been in the uncomfortable 
position of being the weakest 
of the four big EEC countries 
(France. West Germany. Bri- 
tain and Italy) and not willing 
to pose as the strongest of the 
remaining smaller states. If 
power were shared in a more 
democratic manner through the 
European Parliament. Italy's 
interests might be better pro- 
tected. it is felt here. 

Italian MPs have far fewer 
reservations than those from 
other countries about transfer- 
ring some of their powers to 
Strasbourg. Yet some Italians 
question whether MPs in Rome 
realise to what extent Italy’s 
national interest could be chal- 
lenged by a strong European 
Parliament. 


They point to the fact that 
there are far more instances of 
the Italian Government and Par- 
liament failing to implement 
Commission directives and those 
of the European Court than 
there are of other EEC mem- 
bers. These range from Italy’s 
long resistance to the Davignon 
plan for steel capacity cuts to 
its refusal to adapt its laws on 
hunting and shooting. 

Mr Francesco Forte until re- 
cently the Minister for Euro- 
pean Affairs, and a man close 
to Mr Craxi, said earlier this 
year: “ Every political party 
tries to present itself as being 
the most pro-European of the 
lot. But in practice, most of our 
politicians and bureaucrats 
think and operate In a basic- 
ally un-European way. despite 
the fact that most Italians are 
pro-Europe in an abstract 
sense.” 



NATO DEFENCE . .inisters 
have strongly criticised the 
Dutch decision to reduce the 
number of nuclear roles it per- 
forms in alliance strategy. It 
decided to maintain only two of 
its so-called nuclear tasks when 
it agreed at the start of this 
mouth to deploy 48 US cruise 
missiles as part of the Nato- 
wide deployment 

Mr Jacob de Reiter, the 
Defence Minister, said yester- 
day the decision would not be 
rescinded. Dutch forces would 
not retain nuclear-tipped artil- 
lery and would no longer oper- 
ate' F-16 fighters nor its Orion 
maritime patroT aircraft with 
nuclear weapons. 

A senior Nato official said 
the defence ministers, discuss- 
ing the Dutch moves in a re- 
stricted session of the Defence 
Planning Committee here 
yesterday, were “ profoundly 
unhappy” at the implications. 
They clearly fear that other 
governments will come under 
pressure from their electorates 
to reduce their own nuclear 
roles. 

It is not clear whether other 
nations will be expected to take 
over the Dutch roles. Mr de 
Reiter said yesterday that his 
government would phase out 
the nuclear weapons concerned 
gradually in parallel with the 
cruise missile deployment 
which is due for completion in 
1988. 

The Dutch action appears to 
have been the only serious point 


of dissension at the 
which ended unexpectedly 
early yesterday with a com- 
munique which made much o* 
Nato's new emphasis on improv- 
ing Its conventional defences. 

Lord Carrington, the secre- 
tary genera!, spoke of the im- 
portant new political impetus 
which he believed ministers naa 
given to collaborative arma- 
ments production within the 
alliance. Nato now has firm 
plans for conventional defence 
improvements and what « 
called a conceptual military 
framework, endorsed yesterday, 
to provide a 20-year planning 
framework for operational con- 
cepts. forces and weapon 
systems. _ 

After Ihe meeting, Mr Caspar 
Weinberger, the US Defence 
Secretary, who held a brief 
meeting with Mr Michael Hesel- 
tine. his British counterpart, 
said he believed their two coun- 
tries were now close to signing 
an agreement on British partici- 
pation in the US Strategic De- 
fence Initiative. There was 
basic agreement on essentials. 
Points of a legal, technical or 
drafting nature remained to be 
cleared up. 

Mr Hereltine said they were 
working towards signing the 
agreement before Christmas. He 
also met colleagues from West 
Germany. Italy and Spain to 
discuss approaches by the US 
and France for involvement in 
the four-nation European 
Fighter Aircraft project 


Alliance proposes pact on 
reducing troops in Europe 


Mr Ginlio Andreotti: Convert 
to closer Enropean integration 


Problems face 
Mitterrand on 
Caribbean tour 

By David Hotnego in Paris 

THE FRENCH President. Mr 
Francois Mitterrand, travels to 
Martinique and Guadeloupe in 
the Antilles today for what is 
likely to prove a difficult three- 
day visit. 

Both islands are French over- 
seas territories where demands 
for independence have been 
stirred as was the case in New 
Caledonia — by the expectations 
created by the Socialists com- 
ing to power. In Guadeloupe, 
there was extensive violence 
earlier this year as elements 
of the independence movement 
turned to terrorist action. 

In an interview before leav- 
ing. Mr Mitterrand made a 
strong condemnation of vio- 
lence and terrorism. He said: 
"Whoever resorts to terrorism 
will have to deal with the 
force of the law and hance 
repression." 

The independent movements, 
none the less, arc looking to Mr 
Mitterrand for some gesture 
towards increased autonomy 
before the general election in 
March, which is likely to bring 
a right-wing government to 
power in France. 

Mr Mitterrand did not rale 
this out in his interview. He 
said that changes in the consti- 
tutional status of the islands 
were a question for discussion. 
But he added that the 
“ immense majority " of the 
electors in Guadeloupe and 
Martinique had expressed the 
wish io remain part of France. 

In the presidential election 
of 1981. Mr Mitterrand scored 
only 19.4 per cent of the votes 
in Martinique and 213 per cent 
in Guadeloupe. In the latter, 
the local administrations have 
declined to Jay on buses io bring 
the local population to sec the 
President. 


Bonn holds talks on strike laws 


BY RUPERT CORNWELL IN BONN 


THE WEST GERMAN govern- 
ment. unions and employers 
will meet again today, against a 
background of rumbling labour 
unrest, in a new bid to reach a 
compromise in the dispute over 
a campaign to toughen the laws 
governing strikes. 

The second round of talks 
follows an inconclusive first 
session between the three 
parlies on Monday evening. By 
common consent, the prospects 
for real agreement are murky 
at best. But it is clear that all 
three are anxious not to be 
saddled with the blazne for hav- 
ing provoked a collapse in nego- 
tiations. 

The row revolves around de- 
mands from a broad swathe of 
the ruling centre-right coalition 
—notably the liberal Free 


Democrats (FDP). about 130 
MPs from Chancellor Helmut 
Kohl’s Christian Democrats 
(CDU) and the Bavarian-bared 
CSU of Mr Franz Josef Strauss 

to do away with a clause in 
labour legislation obliging the 
state to pay workers idled by 
strikes in supplier plants. 

The leeway this gives unions 
to mount strikes was illustrated 
by last year’s seven week stop- 
page in the engineering indus- 
try in support of a 35 hour 
week. Selective all-out strikes 
in a handful of key component 
factories quickly brought the 
national car industry to a vir- 
tual standstill. 

After a complicated legal 
battle, the federal labour office 
in Nuremberg was eventually 
forced to pay those laid off, at 


an estimated cost of DM 200m 
(£54m). 

Since then demands have 
grown for an end to this loop- 
hole. 

In spite of the agreement to 
talk, the two sides still seem 
far apart The Government 
appears to be aiming for a com- 
promise where a more restric- 
tive policy would only apply to 
the immediate area in which a 
strike had been called. Workers 
in other parts of the country 
affected would be able to claim 
lay-off benefits from the Nurem- 
berg agency. 

The unions have dismissed 
this as a sham, and on Monday 
organised brief protest stop- 
pages in hundreds of factories, 
notably in the engineering 
heartland of Baden-WQrtiem- 
berg, around Stuttgart 


Pay negotiations resume in Italy 


BY JANES BUXTON IN RONS 

ITALY'S PRIVATE sector em- 
ployers yesterday resumed 
negotiations with the trade 
unions with the aim of achiev- 
ing a major revision of the 
wage indexation system and 
setting guidelines for pay con- 
tract negotiations. The talks 
were broken off last month 
when differences between the 
two sides became too wide. 

Then, last week, the Govern- 
ment Initialled an agreement 
with Its own 800.000 civil ser- 
vants which entailed a change 
in the sea fa mobile indexation 

system. The unions now want 
to apply to the private sector 
the formula agreed for the civil 
.service. 

Confindustria, the private 
sector employers’ association, is 


determined to resist this. It 
argues that the formula would 
actually increase the degree of 
automatic protection against in- 
flation and therefore reduce the 
space for pay bargaining and 
for widening pay differentials 
which companies are anxious to 
obtain. 

The existing scala mobile 
triggers every three months 
and gives a fiat-rate pay rise 
of L6.800 (about £3) for every 
point by which the index rises. 

Under the system agreed with 
civil servants, it will trigger 
every six months. Employees 
will 'receive 100 per cent pro- 
tection against inflation on the 
first L580.000 of their monthly 
pay, and above that they will 


be compensated for 25 per cent. 
Confindustria argues that, if 
this system were applied to 
private-sector pay. it would in- 
crease the total degree of pro- 
tection from 49 to 52 per cent 

The employers are also re- 
sisting a union demand for a 
two-hour cut in the working 
week to an average of about 
38 hours. The civil servants are 
to hare their working week cut 
from 38 to 36 hours, 

The Government is urging the 
employers to reach a settlement 
fast and to follow the guidelines 
it has laid down. Mr Bettino 
Craxi, the Prime Minister, told 
a union congress last week that 
he found it “incredible” that 
there was still no agreement. 


Jaruzelski 
visit provokes 
French outcry 

By Paul Betts in Paris 
THE SURPRISE visit to Paris 
of General Wojcieh Jaruzelski 
the Polish leader, provoked a 
storm of protests in France 
yesterday with major trade 
union movements including the 
pro-Socialist CFDT confedera- 
tion and right-wing opposition 
parties condemning President 
Francois Mitterrand's decision 
to receive him. 

Genera] Jaruzelski arrived in 
France last night for talks with 
President Mitterrand today. It 
is his first visit to a West Euro- 
pean country since the “state 
of war” was declared in Poland 
in December 19SZ. 

The French Government gave 
no official explanations for the 
sudden visit except to say that 
the Polish leader, who had been 
on a tour of North African 
countries including Algeria and 
Libya, bad asked for a meeting 
with President Mitterrand. 

The French section of the 
Polish Solidarity union called 
the French agreement to 
ceive General Jaruzelski a 
betrayal. Right-wing opposition 
leaders criticised the visit as in- 
consistent with the French 
Government's so far generally 
firm position against the Soviet 
bloc. 

The Government said the 
talks today would only l3st one 
hour 

General Jaruzelski is expected 
to seek French economic back- 
ing. He wants help for a further 
rescheduling of Poland's debt, 
for new international credits 
and for his country’s efforis to 
join the International Monetary 
Fund. 

President Mitterrand is 
expected to ask for concrete 
signs of improvement in human 
rights in Poland. 


BY PATRICK BLUM IN VIENNA 

NATO (the North Atlantic 
Treaty Organisation) yesterday 
presented -n informal proposal 
at the talks here on reducing 
conventional forces in Europe, 
according to Warsaw Pact 
officials. 

It takes up elements of an 
earlier Warsaw Pact proposal 
by suggesting a phased agree- 
ment. with an initial withdrawal 
of US and Soviet troops to be 
followed by a three-year freeze 
of forces. Western officials said. 

The proposal envisages tight 
verification .-procedures. After 
the initial troop reduction each 
side would present data* on the 
number of forces it maintains 
in the area. 

The figures would be checked - 
by observers and by inspection 
of each others’s forces during 
the freeze period. Provided both 
sides were satisfied, further 
troops reductions could then be 
negotiated. The proposal, how- 
evor, does not establish a direct 
link between the initial steps 
and future troop reductions. 

The proposal was put inform- 
ally at a meeting of ambassadors 
in Vienna yesterday in advance 
of a plenary meeting on Thurs- 
day. 

•* A new element in the pro- 
posal is that we would agree to 
an initial withdrawal of VS and 
Soviet troops without prior 
agreement on data,” one 
Western official said. 

In the past Nato has sought 
to draw up a comprehensive 
agreement, and insisted that 
both sides had to agree on the 


Britain yesterday backed 
current efforts to revitalise 
the Western European Union, 
writes Paul Betts in Paris. 
Baroness Young. Minister of 
State for Foreign Affairs, 
defended progress made so 
far in a speech to the WEU 
assembly. 

She said that after 18 
months of hard work “the 
coming year will see the 
rapid growth of a regenerated, 
leaner and more effective 
WEU.” European, security was 
indissolubly linked to that of 
the US “ and that is why we 
have every intention of using 
the WEU ... to reinforce and 
strengthen the vital link 
across the Atlantic.” 


respective size of their forces 
before an agreement could be 
signed. This has been a central 
dispute between the two sides 
with Nato arguing that the 
Warsaw Pact had at least 170.000 
more troops in the area than it 
was ready to admit. The Warsaw 
Pact said both sides should 
agree to reduce their forces 
regardless, at least during an 
initial stage. 

Last February the Warsaw 
Pact put a proposal which 
envisaged a phased agreement 
with an initial reduction of 
20.000 troops by the Soviet 
Union and 13.000 by the US. 
According to Western officials 
Nato is proposing that the 
Soviet Union should withdraw 
11.500. and the US 5.000. 


THE SWEDISH Government 
yesterday outlined Its timetable 
for closing the country’s 12 
nuclear reactors during the first 
decade of the next century. 

The last station only began 
full commercial operation a 
couple of months ago. but the 
country’s minority Social Demo- 
cratic Government is still hold- 
ing to the decision of the 1980 
referendum which calls for 
them all to be phased out by 
2010. Mrs Birgitta Dahl, Swedish 
Energy Minister, says it “ is one 
of the basic goals of energy 
policy." 

The timetable presented 
yesterday calls for the Govern- 
ment and the Swedish Parlia- 
ment to decide in 1990 on a 
detailed plan for energy con- 
servation and the promotion of 
alternative energy sources. Five 
years later, parliament should 
approve a schedule for the full 


Sweden outlines timetable 
for ending nuclear power 

BY KEVIN DONE. NORDIC CORRESPONDENT. IN STOCKHOLM 

each of the reactors. Actual 
phasing out would begin 
towards the end of that decade. 

Sweden today has one of the 
highest per capita levels of 
nuclear power generation in the 
world. By next year, nuclear 
power should be providing half 
its electricity consumption. 

Industry has begun to warn 
about the heavy costs of aban- 
doning nuclear power and 
recent opinion polls have sug- 
gested that anti-nuclear feeling 
is weakening; Mrs Dahl insists, 
however, that “ those who today 
doubt the possibilities for phas- 
ing out nuclear power are quite 
simply uninformed.” 

The Government also wants 
to cut oil and coal consumption 
to a minimum. 

The minister maintains that 
the present energy situation is 
radically different from the 
position planned for durin° the 

phasing out of nuclear power, 1970s. Swedish energy consume- ! r 3 T r .J 
together with the necessary tion is only 60 per cent of that ' ■• aaks 3nd savings banks with 
legislation for closing down forecast 10 years ago. 


investment 

THE Confederation of Irish In- 
dustry said yesterday that 
Ireland needed to double its 
level of investment in industry 
to sustain manufacturing grown 
rates at levels required to com- 
hat 17 per cent unemployment 
and close the gap in living stan- 
dards With olher EEC epun- 
tries, writes Hugh Carnegy in 
Dublin. 

In its submission on the bud- 
get due in January, the CU.said 
the annual role of inflation 
should be held at 3 per cent in 
19S6 compared wiih the present 
3 5 per cent. Public spending 
should be held steady ui real 
terms to help reduce the budget 
deficit, a record S per cent of 
gross national producr. 

The Confederation said 
growth in manufacturing output 
in 1985 slipped to S per cent 
from 13 per cent in 19S4 mainly 
due to a slowdown in the elec- 
tronics sector. Annual invest- 
ment of I£lbn (£930.0001 was 
needed to sustain growth at the 
required S to 10 per cent per 
annum but present levels were 
only about half this. 

The CII also recommended 
cuts in tax on dividends, a re- 
duction in capital gains tax 
from 40 per cent to 20 per cent, 
“over the counter” security 
markets and borrowing conces- 
sions for small companies. 

Mugabe feted 
in Moscow 

Mr Robert Mugabe. Zimbabwe’s 
Prime Minister, has been 
accorded top honours on his 
first official visit lo Moscow, 
writes our Moscow correspon- 
dent. The Soviet leadership gave 
a determinedly cordial welcome 
to Mr Mugabe, whose relations 
with Moscow have been strained 
in the past br Soviet support 
of Mr Joshua Nkomo, his chief 
political rival, during the fight 
for independence in Rhodesia. 

In his turn. Mr Mugabe 
sealed what he termed a 
“ mission of friendship by 
signing a bilateral economic 
and technological accord and a 
pact to increase co-operanon 
between ihe Soviet Communist 
Party and his own Eanu-PF. 

US aims TV 
. at E. Europe 

The US is planning to establish 
with West German help its first 
TV station to b earn programmes 
into an East European country, 
writes Leslie Colitt in Berlin. 
Officials here said the US wants 
to set up a station in West Ber- 
lin. 110 miles inside East Ger- 
many. where it could reach 
most German viewers. It would 
be attached to RIAS. the radio 
station in West Berlin operated 
by the US State Department and 
financed by Bonn, which has 
millions of listeners in East 
Germany. 

The Americans are insisting 
on control over the station, 
which would be staffed mainly 
by Germans. 

Hungary seeks 
savings boost 

writes Patrick Blum in Vienna. 
Hungary is to introduce 
incentives to encourage 
personal savings following a 
decline in the volume of new 
savings deposits this year. 
Personal savings deposits grew 
by only Forints Hbn l£156m) 
this year compared with Fiabn- 
F20bn a year during the past 
five years, the Hungarian news 
agency MTI says. 

To encourage savings banks 
are introducing more attractive 
forms of deposits with higher 
interest. Next yea.*, the National 
Saving's Bank, which accounts 
for the bulk of personal savings 
deposits, will introduce a 
supplementary pension savings 
scheme coupled with a life 
assurance. Other measures will 
encourage competition. 

Denmark plans 
demand curbs 

The Danish Government is 
expected to announce measures 
today to reduce domestic 
demand and stop the deteriora- 
tion of the current account 
which reached a record 
DKr 22bn <£l.6bn) deficit in 
this year to September, writes 
Barnes »n Copenhagen. 

The measures are expected to 
include special deposits by 


US-Turkish links tested as Congress considers Armenian commemoration 


BY DAVID BARCHAR D IN ANKARA 


A DRAFT resolution due to 
come before the U’- Congress in 
the next few days has increased 
strains in Turkish -American 
relations as the two countries 
struggle to agree on a defence 
and co-operation agreement for 
the next five years. 

The resolution, which appears 
to be a revival of one which 
tested Turkish-American rela- 
tions in the autumn of 1984, 
would make April 24 a day of 
commemoration for Armenians 
allegedly massacred during 
World War One. Turkey rejects 
claims that there were any 
Armenian massacres and re- 


gards the resolution as un- 
acceptable. 

Turkey's dealings with the 
US are tense because talks for 
the renewal of the defence and 
economic co-operation agree- 
ment seem io have run into a 
stalemate with a wide gulf 
between the two sides. If the 
agreement is not renewed 
before ihe middle of this month 
the existing agreement will 
presumably carry on. 

Turkey is a key North 
Atlantic Treaty Organisation 
(Nato) ally of the US. It has 
a standing army of nearly 
600.009. it borders with two 
Warsaw* Pact powers including 


the Soviet Union, it has a key 
role in Western electronic 
intelligence gathering from the 
Soviet Union, and it is well 
placed for the defence of the 
Middle East. 

Turkey has. however, always 
drawn a distinction be- 
tween its regional interests and 
its obligations as a Nato 
member, refusing to step out- 
side the strict limits of the 
tatter. It has also traditionally 
b“**n eager to avoid offending 
either the Soviet Union or its 
Aran neighbours. 

After Egypt and Israel. 
Turkey ranks as the third 
largest recipient of US aid. 


receiving just over 8900m 
(JEKJOm) annually. Turkish 
officials say this is insufficient 
to maintain its army, and also 
tbat discussion of the amount 
to be granted is bedevilled each 
year by malicious opposition in 
the US Congress from Greek 
and Armenian lobbyists. 

Turkey is believed to have 
been pressing for seven major 
points in the talks this autumn. 
It is thought to want: a higher 
level of US aid. perhaps about 
Sl.2bn a year, and this to be 
guaranteed over five years; the 
removal of Congress's ratio of 
seven to 10 on milt ary aid for 
Greece and Turkey, and an end 


to congressional pressure on 
Greek and Armenian issues: 
mare economic aid; more joint 
ventures in the arms industry*; 
a reduction of foreign military 
sales loans in favour of grams; 
a reduction in interest payments 
on loans already made; and the 
possible conversion of the 
agreement into a full treaty. 

The US is believed to want 
more freedom lo use bases in 
Turkey for purposes such as 
the use of the Rapid Deploy- 
ment Force to defend the Gulf. 

The negotiations should in 
theory have been concluded by 
December 18 but no one in 
Ankara believes that is likely. 


A visit last month to Moscow 
by General Necdet Ufug. the 
Turkish Chief of General Staff, 
though not linked to the talks, 
was regarded as containing a 
pointed warning to the Ameri- 
cans in its timing. 

A visit to Ankara on Novem- 
ber 2 by Mr Michael Armacost, 
the US Under-secretary of State, 
attempted to set Turkish fears 
at rest. Mr Armacost pointed 
out that the US was helping 
Turkish defence efforts in a 
wide range of ways including 
the purchase Of Rapier ground- 
to-air missile systems. He pro- 
mised Administration support 
to tackle what he called “ alien 


factors,” presumed to be a re- 
ference to ethnic lobbyists 
opposed to Turkey. 

Americans appear to feel that 
Turkey’s demands arc' bevond 
the power of any US Adminis- 
tration to extract from Con- 
gress. 

It is assumed, however, that 
the US-Turkish alliance, the cor- 
ner stone of Turkey’s foreign 
and defence policies, is not in 
real jeopardy. “The bargaining 
may be tough," but there i s no 
doubt that an agreement, prob- 
ably very much along the lines 
of the present one, will be 
reached eventually,” says one 
Western diplomat.' 


the central bank, a freeze on 
public sector construction pro- 
jects. and an energy equalisa- 
tion tax (to compensate for the 
fall in energy prices this year). 
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Liberals sweep 
to victory in 
Quebec election 


BY ROBERT GIBBENS IN MONTREAL 


THE QUEBEC Liberals swept 
to victory in Monday's Quebec 
flection, winning 99 seats in the 
122-seat National Assembly. The 
Parti Quebecois, with, its tong- 
. term aspirations for indepen- 
dence. was reduced to 23 seats 
from 60 . 

But Mr Robert Bourassa, 52, 
leading an extraordinary politi- 
cal comeback for the Liberals, 
narrowly lost in his own 
Montreal constituency by 329 
votes. Mr Pierre Marc Johnson, 
39, leading the PQ. kept his seat 
in another Montreal consti- 
tuency by a small margin, but 
will have to quit as Premier. 
Eighteen PQ cabinet ministers 
went down to defeat. 

Mr Bourassa will form bis 
Cabinet within the next 10 
days. open the National 
Assembly on. December 16 and 
call a by-election as soon as 
there is a suitable vacancy so 
that he can enter the National 
Assembly. 

The Liberals won 56 per cent 
■of the popular vote, up from 46 
per cent in 1961. and the PQ 39 
per cent. Seven fringe parties 
shared 5 per cent but did not 
win any seats. 

The Liberals say they have a 
margin of about CS500m 
(£243m) to begin making tax 
cuts. The objective is to bring 
Quebec taxes down to the 


Ontario level. They promise 
better economic management, 
negotiations with Ottawa on 
signing the 1982 constitution, a 
new form of Quebec nationalism, 
renewal of investment creation, 
and possibly further large scale 
. hydroelectric construction. 

On the very sensitive question 
of language a Liberal Govern- 
ment 1 is expected to relax tbe 
restrictions on public advertis- 
' ing in English. But it will not 
drop the primacy of French in 
Quebec affairs established by 
the PQ. 

Mr Bourassa, his team but- 
tressed by several well-known 
names from tbe business world 
in Montreal, will probably have 
a mini-budget by Christmas . to 
bring in some initial- tax cuts 
promised during tbe campaign. 

. Two contenders mentioned 
for. Minister of Finance are Mr 
Daniel Johnson. 41, brother of 
the PQ leader, and Mr Pierre 
MacDonald 1 former vice- 
president of the Bank of Mon- 
treal. Mr Herbert Marx, a con- 
. stUutional law expert, will 
almost certainly become Justice 
Minister. 

The Liberals under Mr 
Bourassa took power in 1970, 
won a landslide victory in 1973 
but were then tossed out in 
1976 by Mr Rene Levesque and 
the PQ. 


Navy halts fresh work 
with General Dynamics 


THE US Navy ' said General 
Dynamics, the nation's third 
biggest defence 1 contractor, will 
be suspended temporarily from 
new military contracts follow- 
ing a grand jury indictment 
against the company on 
Monday, Reuter reports from 
Washington. 

Navy officials, who asked not 
to be identified, told Reuters 
the temporary suspension was 
expected to be announced late 
yesterday. . 

General . Dynamics, .which 
builds ballistic missile and 
attack submarines, was indicted 
in Los Angeles • yesterday on 
charges of conspiring to over- 
charge the government in con- 
nection, with work on~*he Divad 
. anti-eircraft gup .programme. 

1 It ‘would be the seboiuj sus- 


pension for the company this 
year.. The Navy earlier barred 
General Dynamics in connec- 
tion with expense account 
charges, but lifted that suspen- 
sion in August. 

Mr ‘ Caspar Weinberger, 
Defence Secretary, said in a 
televised NBC interview ytster- 
day that the company would 
not get any new government 
business until the latest charges 
were cleared up and problems 
in connection with the charges 
were corrected. 

. The indictment by a Los 
Angeles -grand jury accused 
General Dynamics of overbilling 
the government by more than 
STbir between 1978 and 1981 
.to. make up foe cost overruns 
on -the since-cancelled Division 
Air- Defense- {Divad) gun. 


Economic 
indicators 
in US 

up by 0.3% 

By Stewart Fleming 
in Washington 

THE US Government’s index 
of leading economic indica- 
tors rose a moderate 0,3 per 
cent in October condoning 
the steady gains ft has been 
m^Wng . since May. the 
Commerce Department 
reported yesterday. 

The increase was welcomed 
by Mr Malcolm Baldrige. 
Commerce Department Secre- 
tary, who said that the 
increases are “consistent with 
the recent pickup in overall 
economic growth.” 

- He said that “past relation- 
ships show that average 
gains of . 0.5 per cent per 
month In the .leading indica- 
tors are consistent with (the 
Administration's 1985 target) 
4 per cent growth in real 
gross national product.” 

-- . The Commerce Department 
also revised. np from 0.1 per 
cent to 0.4 per cent the gain 
in the index for September. 

Private economists con- 
tinue to differ widely over 
the economic outlook. Many 
question whether the expan- 
sion is as vigorous as the 
third quarter rise in real 
GNP at an annual rate of 
4^3 per cent reported last 
month seems to suggest. 

Mr David Wyss. an 
economist with Data 
Resources, a US economic 
consul dog firm, said yester- 
day he expects no real 
growth in the first quarter 
of 1986, hot an acceleration 
to a real annual rate of 4 
per cent in the second half 
of the year. 

Separately Mr Preston 
Martin, the vice chairman 
of the Federal Reserve 
Board, told a conference in 
Washington that die Central 
Bank “ would 1 do its part ” 
to sustain the economic 
expansion next year.*' 

He said that 1986 could 
see a recession even if 
economic policy is suppor- 
tive of expansion. 

• Republican Party leaders 
hinted yesterday that Presi- 
dent Reagan would not reject 
the tax reform Bill which the 
House Ways and Means Com- 
mittee was scheduled to 
approve later and whieh is 
expected to clear the full 
House of Representatives 
shortly. "He may be stuck 
with if ” Mr Robert Dole, 
Senate majority .leader, said 
after he-andLotber Republican 
leaders bad met with tbe 
President.-" - - , • 


In the footsteps of Columbus 


AFTER alternating between 
ogling and pulling faces at each 
other in recent years. Western 
Europe and the countries of 
Latin America are finally start- 
ing to talk to each other. That, 
anyway, is tbe hope of those in- 
volved in the establishment this 
year of Irela. the Institute for 
European-Latin American Rela- 
tions. 

The idea of setting up an in- 
dependent forum in which 
European and Latin Americans 
could meet on equal terms to 
work out ways of tackling com- 
mon problems was mooted at 
the end of 1982 by a group of 
scholars, officials and journa- 
lists. 

They argued that Latin 
America had well-established 
links with the US through the 
Washington-based Organisation 
of American States and the 
European Community had rela- 
tions with its former colonies 
through the Lom$ Convention, 
but that Latin America and 
Western Europe had no such 
permanent forum. 

An organising committee was . 
formed and. mobilised support 
among Latin American and 
European governments, in the 
European Commission and in 
the European and Latin Ameri- 
can parliaments. Last year the 
European Parliament in Stras- 
bourg approved the first grant 
to Irela, allowing it to start a 
programme of meetings, re- 
search and the gathering and 



BY HUGH 0*5HAUGHNE55Y. LATIN AMERICA CORRESPONDENT 

dissemination of information. 

Its budget next year with 
money beginning to come in 
from Latin America as well, 
could exceed Ecu Im 
($870,000). 

Irela has found temporary 
accommodation in Madrid on 
the eve of Spain’s accession to 
the Community and has re- 
ceived a warm welcome from 
Many Spanish politicians, keen 
on making their country the 
new axis of European-Latin 
American relations. 

In Latin America itself, the 
Governments of Argentina. 

Peru. Brazil. Venezuela and 
Costa Rica have expressed 
increest in setting up its Latin 
American headquarters in their 
countries. 

The work of getting off the 
ground has fallen principally to 
Dr Wolf Grabendorff, a former 
correspondent for German 
television in Buenos Aires who 
went on to work for a federal 
German Government think tank 
near Munich. 

He has had to overcome 
suspicions that Irela would be 
too Right wing or too Left wing, 
doubts about the Community's 
willingness to support the new 
venture and concern among 
Latin Americans that the Insti- 
tute was merely a public rela- 
tions exercise for the Com- 
munity. 

As Irela's full-time director, 
he works with the original 
organising committee among 


Mr Wolf Grabendorff . . . 
winning support from both 
sides 

whose members are Mr Allan 
Wagner, the Peruvian Foreign 
Minister and Mr Alain Rouquiv, 
tbe French ambassador in San 
Salvador. Advising the Insti- 
tute is an influential interna- 
tional committee whose mem- 
bership ranges from novelists 
Graham Greene and the Mexi- 
can Carlos Fuentes to Adolfo 
Su&rez, the former Spanish 
premier. 

In the course of this year 
Irela has helped fo organise 
inter alia three conferences on 
Central America in Brussels, 
Mexico and Costa Rica, the first 
inaugurated by Mr Claude 
Cbeysson, the European Com- 
missioner. and former French 
Foreign Minister. 


Next year’s programme in- 
cludes a conference on Latin 
American debt in Lima, staged 
with the help of the Peruvian 
Government and tbe Council of 
Europe.' a gathering on eco- 
nomic co-operation in Montevi- 
deo sponsored with the 
Uruguayan Government and the 
UN Economic Commission for 
Latin American and the Carib- 
bean, and a seminar on the 
Falkland* issue to be held in 

Milan. 

The new Institute's work will 
not be wholly political. Indus- 
trialists and bankers in both 
regions have shown interest, 
and Irela hopes to sponsor some 
gatherings on themes such as 
the transfer of technology 
berween the two regions. Cul- 
tural matters will also be 
pursued- 

There is certainly no lack of 
work for Irela to tackle. With 
the signature last month of a 
pact between tbe Community 
and Central America and the 
continuing overhang of Laim 
America’s international debt, 
relations between tbe two 
regions will deserve a great deal 
more study and interpretation. 

Some governments arc 
already laying plans for the 
500th anniversary of Colum- 
bus's voyage of 1492, the first 
recorded episode in Europe's 
relations with the New World. 
Irela expects to be involved in 
that commemoration. 

Hugh O'Shavghnessy is one ol the 
I ounaer members of Irei*. 


McDonnell Douglas wins 
Star Wars missile contract 

BY OUR US. EDITOR IN WASHINGTON 


THE PENTAGON has selected 
McDonnell' Douglas to design 
and test an interceptor missile 
to destroy incoming nuclear 
warheads in the upper atmo- 
sphere as part of President 
Ronald Reagan's Star Wars 
space defence programme. 

The new weapons would be 
used at heights of less than 
300,000 feet to mop up war- 
heads that had penetrated the 
outer layers of tbe defensive 
shield. 

The proposed McDonnell 
Douglas missile, to be known as 
Hedi (high endoatmospheric 
defence interceptor) would 
complement a much longer- 
range missile, for which the 
Pentagon awarded the contract 
to Lockheed last month. Both 
would be launched from fixed 
ground-based sites, in accord- 
ance with the 1972 anti-ballistic 
missile- -(ABM) -treaty, -the 
Pentagon stressed. . 

. Ti\e Lockheed missile, knqwn 


as Erls < exoatmospheric re- 
entry vehicle interceptor 
system), would attack warheads 
in mid-flight more than 60 miles 
above the earth. Eris would 
seek To destroy its targets by 
impact, without the use of 
explosives, but Hedi would un- 
leash a barrage of non-nuclear 
explosive fragments. 

The Pentagon declined to 
estimate the value of the pro- 
posed five-year contract with 
McDonnell Douglas, saying that 
negotiations would be held In 
the coming weeks to work out 
the details. It has told Congress, 
however, that it waots to spend 
roughly $421 m (£284m) on the 
project in the next two years. 

The Pentagon said McDonnell 
Douglas Astronautics. of 
Huntington Beach. California, 
as prime contractor, would be 
responsible . for . awarding 
several*, major subcontracts. 
Martin ' Marietta. o£.: Orlano, 
Florida,, was .losing bidder 


US army reserves ‘not 
ready’ for war In Europe 

BY REGINALD DALE, US EDITOR, IN WASHINGTON 


THE US could have consider- 
able difficulty rushing enough 
army reserves to Europe to 
hold the line in the early 
stages of a conflict with the 
Warsaw Pact, according to a 
report by tbe independent 
Congressional Budget Office 
tCBO). 

The quality of US reserves 
has improved over the past 
three years, but most reserve 
units are rated unready or 
only “ marginally ready ” for 
combat, the report says. The 
CBO finds M considerable 
cause for concern, especially 
in the equipment area, 1 ’ It 
suggests that they would be 
25 per cent short of their 
needs in dollar terms by 1988 
for critical equipment items. 

In the first 30. days of a 
major war Id Europe,; 42 Per 
cent of ali tbe US . Army'x re- 
quired .forces would" have. to 
be .made.up by. reserves.' the 
CBO "say?. "Nato- strategy is to 


blunt a Warsaw Pact conven- 
tional attack by pouring in 
reinforcements from the US, 
so as to avert the need to “go 
nuclear.” 

The report suggests, however, 
that the reserves would be 
better able to meet their 
requirements in the later, 
rather than the early stages of 
a war — particularly as the army 
Is continuing to increase its 
reliance on reserves for combat 
support (artillery, engineering 
and armoured cavalry) and 
combat service support 
.The reserves would be required 
to play a much greater role 
earlier in the conflict than in 
past wars, the report says. 

• The army could meet its 
requirements for deploying 
reserve combat units, but sbort- 
, fills of -SO per. cent. or more 
could occur in combari support 
and combat service- support in 
<thq*flrst,80 days, the -CBO says. 


repay part 
of failed 
banks’ debt 

By Richard Foster in Brasilia 

BRAZIL'S Central Bank has 
announced that a 25 per cent 
payment will be made on 
unguaranteed debts of three 
banks which the Government 
closed down in an emergency 
action two weeks ago. 

The Central Bank offer 
would include a payment of 
25 per cent against some 
S450ni (£3 04m) in loans made 
by foreign banks to Banco 
Comind. Banco Auxiliar and 
Banco Maisonnave. 

Two weeks ago Fomao 
Bracher, the Central Bank 
president, said Brazil would 
not cover the potential loan 
losses of foreign banks. The 
money is owed to an estimated 
100 banks including major and 
regional banks in the US and 
at least one major British 
bank. 

The Central Bank's previous 
refusal to honour the foreign 
credit was expected to create 
difficulties for Brazil in future 
talks with its foreign credi- 
tors. In past years the Brazi- 
lian government had covered 
such losses. 

Mr Bracher travels to New 
York next week to seek a re- 
newal of the country’s short 
term interbank credit now 
totalling SIGbn. Mr Bracher also 
needs banker support to resche- 
dule Brazil's SlOftbn foreign 
debt without International 
Monetary Fund monitoring 
which the Brazilian government 
rejects. 

The announcement that Brazil 
will pay a proportion of the 
banks unguaranteed foreign 
loans is an indication that it has 
softened its tough stance in the 
hope of winning concessions on 
larger debt problems. 

Comind and Auxiliar were the 
country's eighth and fifteenth 
largest banks respectively. The 
Central Bank closed them down 
after repeated failed attempts 
to nurse the banks back to 
health with infusions of tax- 
payers' money. 

The foreign loans were made 
to the failed banks at the bc- 

5 inning of this decade without 
irect government guarantees. 
The banks then re-lent the 
money to private Brazilian bor- 
rowers. About 10 per cent of 
the $450m is still in Central 
Bank coffers unlent. The remain- 
der is owed by large Brazilian 
companies with good credit rat- . 
ings according to the Central 
Bank. 





■ TheLondon community is IWTs local community. 

Our viewers are a concentrated and varied mix of 
over 10 million people. With a range of problems and 
projects to- match. 

A little support can make the difference between 
solving those .problems and letting them slide. 

So in 1982 we set up the London Community Unit to 
provide that help. 

Last year alone more than 0)0,000 viewers got in 
touch. Over L000 Londoners per week. 

Some wanted the aid of our Community Information 
Service, which makes it possible for groups like the 
Samaritans, Adult Literacy units, the London Wildlife 


Thist and Ding Rehabilitation schemes to make free 
commercials about their work,. and to screen themon LWT 

Ot hers wanted to take part in one of the high- , 
powered conferences which we set up on major topics such . 
as drugs abuse. 

Yet others were volunteering their services. 

On projects like Christmas Line, which we run together 
with other local TV and radio stations and the Samaritans. 
And which provides information, advice and sometimes 
vital help over the Christmas period. 

The London Community Unit is one of our 
con ml mi ions to our local area. London. 

It puts us amongst t he docre in the Quniinuniijs . 


i±V/V/ li i 

TELLY 

WITH 

VISION 




■tf-w. 




Financial Times Wednesday December 4 1985 



accuses of having her husband Gen Ver's reinstatement by 
killed. Mr Marcos drew an adverse 

The announcement, made at reaction from US officials who 
a press conference in Makati, a had warned Mr Marcos it would 
suburb of Manila, drew a stand- not sit well with the US Con- 
ing ovation from hundreds of gross. 

cheering supporters and ended A number of US Congressmen 
months of speculation on who have warned they would seek 
would be Mr Marcos’ opponent an end to US military aid to the 
jn the presidential election set Philippines if Gen Ver was re- 
for February 7. instated. 

Mrs Aquino picked Mr Mr Marcos said yesterday, 
Salvador Laurel, the former however, the US had already 
senator, as her running mate withheld release of $60m 
for the vice presidential slot but (£40.5m) worth of military 
he has yet to consent to the equipment under a US military 
draft. Mr Laurel also aspires to assistance programme, 
the presidency although some Gen Ver’s return to power is 
opposition leaders believe he expected to become a major 
may settle for the number two political issue during the cam- 
slot. paign. 

An Aquino-Laurcl ticket In the meantime, however, 
would pose a formidable chal- the special election is being 
lenge to Mr Marcos w’ho called questioned by a group of law- 
thc election in a bid to oven- yers and opposition legislators 
come the country's deep-seated who asked the supreme court 
political and economic problems, yesterdav to declare it uncon- 
Mrs Aquino's announcement sti rational 
came a few hours after Prcsi- The petitioners, led by the 
dent Marcos signed a Bill set- Philippine Bar Association, con- 
tmg up a spcctal presidential tended that no special presiden- 
e lection which he claims will tial election could be held un- 
prove he still enjoys widespread less the presidency was vacant, 
popular support. To circumvent the provision. 

Asked what she felt about the Mr Marcos had offered to resign 
acquittal of General Fabian Ver, but only after the elections, co li- 
the armed forces chief accused tending that the action satis- 
of conspiring to kill her hus- fied the constitutional require- 
band in 1983, Mrs Aquino said ment. 


Top Australian bank lifts 
prime rate to record level 

BY MICHAEL THOMPSON-NOEL IN SYDNEY 


WESTPAC Banking Corpora- 
tion. Australia's biggest private 
trading bank, will raise its 
prime lending rate to a record 
19.75 per cent next Monday. 
The other major banks are 
expected to follow suit. 

The recent surge In interest 
rates stems partially from 
Australia's continued strong 
economic growth combined with 
rising inflation, lax monetary 
conditions and further weakness 
of the local dollar. 

In spite of that figures pub- 
lished yesterdr^ fry the Bureau 
of Statistics indicated that new 
fixed capital spending by the 
private sector is expected to 
rise by as much as 17 per cent 
in 3985-86, to A518.7bn (£S.9bn). 

The Bureau's latest invest- 
ment survey was conducted in 
the first week of last month, 
since when interest rates have 
risen further, which will help 
depress spending plans. 

Nevertheless, the Govern- 
ment said yesterday that it was 
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tion leader Scnigna Aquino, provide security for one man [ng ardes was placed on demand 
announced yesterday that she (referring lo her husband) how fry dn« flealm for hard curren- 
would run for President against can the same man defend 4 m oy to satisfy a booming local 
Mr Ferdinand Marcos whom she Filipino's? ” she asked. trade in hajivA and increasing 

Gen ver’s reinstatement by use of heroin and cocaine. 

Mr Marcos drew an adverse Estimates of (he value of Ale- 
reaction from US officials who gal drugs sold locally raa« up to 
had warned Mr Marcos it would cTt™ is emrivaiart to 

notjit well with the US Con- than half the wSirfEgypfs 

A number of US Congressmen food imports, 

have warned they would seek Tfce “"S” 1 ” ? 
an end to US military aid to the concerned aboot Egypfs growing 
Philippines if Gen Ver was re- reputation as a big market lor 
instated. narcotics. Gen Ahmed Rnshdi, 

Mr Marcos said yesterday, the Interior Minister, recently 
however, the US had already said he was considering ronnd- 
Y^lkkeld release of $60m ipg up all smugglers and dealers 
(£40.5m) worth of military hwiarcotira v- tr the emergen- 
equipment under a US military ,i._ ,mm __ 

assistance programme. qy tow In force »aoe the l981 «- 

Gcn Ver’s return to power is «*®hiation ©S President Anwar 
expected to become a major Sadat 
political issue during the cam- Gen Rnshdi said he was also 
paign. considering the drafting of a Bill 

In the meantime, however, requiring mandatory capital 
the special election is being punishment for people caught 
questioned by a group of law- snmgding or trading in "white 
yers and opposition legislators namely herein and 

who asked the supreme court "—'•v 

yesterday to declare it uncon- , ... _ 

stitutiooal. The se n t e ncing this week lor 

The petitioners, led by the narcotics possession of Magda 
Philippine Bar Association, con- Khatib, one of Egypt’s best 
tended that no special presiden- known actresses, to five years’ 
tial election could be held tin- jail with labour, bag served fur- 
less the presidency was vacant, tber m focm public attention on 
To circumvent the provision, ^ nwjjex*, 

Mr Marcos had offered to resign G ^ UD Wohamed Hosni 

but only after the elections, con- . 

tending that the action satis- Aa°L deputy ch ief of the Narcot- 
fied the constitutional require- «s Bureau, described heroin 
merit. trafficking as a "big problem 

and said amounts seized this 

year had increased sharply. 

In the seven months to tiw end 
a n !•». of July, seizures totalled about 

9|) hiUlK |]||C 55kg of heroin compared with 
CUS W4IMV Mils 19.2kg for the whole of 1984 and 

record level U tL fortf' number of those 

charged with drag use in Egypt 
IN SYDNEY from January 1 to July 30 was 

encouraged by signs of a sig- i®4> • big In c rease over the 
nificant pick up in investment corresponding period last year, 
planned by manufacturing Gen Azfm said the main sources 
industry which could rise up of heroin Imports were Lebanon, 
to 25 per cent this financial Syria, India and Pakistan, 
year. There are no reliable figures. 

The Australian dollar closed about drag use in Egypt Esti- 
slightly lower yesterday at. mates of the number of users 
US$67.75 cents, while 90-day (mainly hashish) range up to 
bank bill rates reached 19 per 75(MW0 and tiw number of heroin 
cent and longer term bond addicts could be as high as 
rates rose sharply. ■ - 

.2?* C™*™?”** PV Pact Gen Arim said the street value 

5*. ' A lJS2 ,a KS in Cairo of heroin from Lebanon 

nelped spur economic growth, ^ maonm* 7 

restore profits, and reduce "*f 

jnemploymenL A recent WorM Health Organi- 

But Australia’s Inflation rate 

s about 8 per cent and rising, 3 ®iP er 

while money market confidence or other 
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encouraged by signs of a sig- 
nificant pick up in investment 
planned by manufacturing 
industry which could rise up 
to 25 per cent this financial 
year. 

The Australian dollar closed 
slightly lower yesterday at. 
US$67.75 cents, while 90-day 
bank bill rates reached 19 per 
cent and longer term bond 
rates rose sharply, 

The Government’s pay pact 
with Australia's unions — now 
nearly three years old-— has 
helped spur economic growth, 
restore profits, and reduce ! 
unemployment 

But Australia's Inflation rate 
is about 8 per cent and rising, 
while money market confidence 
has been sapped by sharp broad 
money growth and growing 
concern over the balance of pay- 
ment outlook. 

In October Australia re- 
corded a record trade deficit of 
A*552m 


OVERSEAS NEWS 

John Elliott talks to Bangladesh’s military head, who has promised return to democr cy 

Ershad trawls for political support 

Mnresentativec 


“YOU STUDENTS have educa- 
tion. It’s your job and duty 
to tell the people in your 
village to boil pond water before 
they drink it Do you expect 
the Government to boil the 
water for you? This isn’t 
America, you know: this is a 
poor country and you can’t 
depend on government for 
everything.” 

The speaker was President 
Ershad. military ruler of 
Bangladesh, who interrupted a 
helicopter tour of rural 

administration centres In the 

Ganges della on Monday to 
investigate a suspected cholera 
outbreak in the village of 

Nilchiti. 

The tour was part of Lieut 
General Ershad's bid to estab- 
lish himself politically as a 
popular civilian president while 
at the same time checking on 
the efficiency of new local 
government centres. 

This weekend the Bangladesh 
President acts as host to the 
first-ever summit of South 
Asian leaders, including Mr 
Rajiv Gandhi of India and Gen 
Zia ul-Haq of Pakistan. He is 
anxious to demonstrate that fie 
is running a moderate style of 
military rule and is not an 
oppressive dictator. 

“I intend to hold elections in 
I9S6 and this time I am quite 
sure that they will take place 
on the declared date," he said 
yesterday in an Interview in his 
Dhaka home. 

He said he would not cancel 
the elections as he did earlier 
this year, just because opposi- 
tion parties threatened to boy- 
cott them. Although he would 
not confirm dates until after he 
holds talks later this month with 



political parties, the elections 
are likely to take place in next 
March or April or in November. 

“The opposition parties are 
afraid to go to elections.” he 
said, airing a view widely held 
in Dhaka. “They have played 
into my hands and made a 
mistake by boycotting the elec- 
tions and giving me more time 
— and maybe now 1 have earned 
the confidence of the people of 
the country.” He described his 
military dictatorship as "more 
democratic than those who have 
ruled here in the name of 
democracy." 

Gen Ershad seized power in 
a bloodless army coup in March 
1982 and has governed the 
country's 100m population, SO 
per cent of whom are below the 
poverty line, with relatively few 
major civil or economic prob- 
lems. 

Earlier this year, in a refer- 
endum widely regarded as 
rigged, he was elected President 


until full elections are held. Al- 
though he has not formally 
declared himself a full Presiden- 
tial candidate, he said yester- 
day: "If the people want me 
to be President, why not ?” 

His aim now is to establish 
sufficient support for himself 
and the parties that back him 
within a new Jatiya (national) 
Front so that he and they can 
be elected legitimately to full 
Presidential . and parliamentary 
terms. 

This would mean a defeat for 
the established opposition 
parties, apart from the Jamaat i 
Islam! party, which has been 
gaining appeal in this gently 
Moslem country. The others are 
rapidly losing credibility. 

Martial law would end after 
the elections but Gen Ershad 
wants a continuing role for the 
army, which at present has five 
of its 25 serving major generals 
in the Cabinet and other senior 


officers administering the 
regions and judicial system. 

Some generals feel however 
that the time has come to pull 
back Into their barracks ana 
are worried about the army 
being weakened by corrup- 
tion, which is increasing 
among some officers, especially 
those involved in the judicial 
system. But other officers are 
less keen to give up power 
and none is thought willing to 
pull out until Gen Ershad is 
strong enough politically to 
defeat the old opposition 
parties. 

Like Gen Zia in Pakistan, 
Gen Ershad does not want bis 
country's old political parties 
to return to power. Both are 
having considerable success in 
exposing and exploiting their 
parties' poor leadership. Jack 
of popular policies, and gen- 
eral ineffectiveness. 

In both countries general 
apathy and despair about the 
abilities of the parties, rather 
than enthusiasm for the mili- 
tary rulers, have kept the two 
generals In power. In neither 
country is there any indication 
outside urban areas of a wide- 
spread wish to upset relatively 
benign administrations. 

"The poor know they will be 
kicked by whichever govern- 
ment is in power, so why should 
they help the political parties 
which have failed in the past, 
when the new rulers might 
actually be worse than the 
army.” says a distinguished 
former Bangladesh public 
servant. 

General Ershad is credited by 
many people however for hav- 
ing introduced a new tier of 
local councils which give 
devolved executive responsi- 


bility to elected representatives 
and increase local ™?“ Bt 
in development schemes. 

About 460 of the councils, 
eaUed upaollas and covering an 
average of 260.000 people, have 
haM set UP in rural areas dur- 
SS \£ past two years, staffed 
by" civil servants from Dhaka 
but headed by local OmirmeiL 

Gen Ershad has visited 370 
of them in the past two years, 
talking to councillors, officials 
2d farmers about practical 
problems. He has been i dmbp- 
in* a popular political image, 
which does not come easily to 
this withdrawn and stern- 
looking 55 -year-old soldier 

On Monday he wore civilian 

rinthes grey trousers and a 

Su bfoK^n-necked shirt and 
pullover-— but flew in a khaki 
Air Force helicopter accom- 
nanied by senior officers and 
StM-gun carrying soldiers all in 
camouflage b3ttle dress. . 

Manv of the upazllla chair- 
men ‘have switched their 
allegiance from old opposition 
parties such as Awami League 
and the Bangladesh National 
Front, to pro-Ershad parties in 
the Jatiya Front, often in order 
to ensure a steady now of the 
development funds of raka 10m 
(about £330.000) a year which 
are allocated to each of them. 

It Is in Nilchiti and the other 
upaztllas that Gen Ershad hopes 
to establish his political base. 
•• The davs of the old political 
parties are over, and their 
present leadership cannot 
deliver anything to the nation. 
We need a new younger genera- 
tion," he said. 

It is a view that is develop- 
ing generally in the country, 
and one for which the dis- 
organised opposition parties 
have only themselves to blame. 


Anthony Robinson examines the latest study by the Institute of Race Relations 

South African survey spotlights apartheid system 


.EVERY YEAR the South African as well as the central role of race in 
Institute of Race Relations pro- the South African dilemma, 
duces a survey which shines an un- Mr Kane- Berman, author of the 
hiiniring fight on the country’s all- most authoritative account of the 


. THOUSAND NANO 


pervasive apartheid system. 


1976 Soweto uprisings, believes 


This year the survey runs to a re- South Africa is pom between black 
cord 991 pages, a compendium of all anger and white fear. There is no 


aspects of South African life, from future outside of a practical corn- 
trade unions to deaths in detention, promise between them," he says, 
from shebeens (illegal drinking The Government has lost faith in 
dens} to homeland politics, the state the apartheid blueprint, be be- 
of • the economy and foreign lieves, but observes that "when an 
relations. entire political structure, with hun- 

The survey acts as a social early dreds of laws to back it, has been 
warning system,' carrying this year built up over 40 years • with' the' 
a special section on chang in g atti- single overriding purpose of impos- 
todes towards the Government by mg apartheid in every nook and 
the business community and its in- cranny of national life, it cannot 
creasingly vocal commitment to re- simply be stopped overnight.” 
form »nd dialogue. The early signs He says that President P. W. Bot- 
of growing conflict between black ha, faced with unprecedented for- 
political groups are noted in a 100- sign as well as domestic pressure 
page section devoted to white, co- for the abolition of apartheid, has 
loured (mixed-race), Asian and taken to m ocki n g those who foil to 
black politics ami to the new see that South Africa has moved on 
constitution. to what he now likes to call an era 


^African 

monthly 

Incomes 

1984 


black school child was R234 against 
RJ.,654 for a white child. The ratio is 
seven to one, but 14 years ago, be- 
fore the Government committed it- 


self to raising blade educational fi n a n ci n g. 


To maintain the institute's inde- 
pendence Mr Kane-Berman has re- 
organised it, raised membership 
rharge-; and made it virtually self- 


standards, the ratio was 28 to one. 
In the meantime, the black 
school population has increased 
enormously. 

Racial reclassification in 1983 un- 
der the Population Registration 
Act, the linchpin of racial legisla- 
tion, converted four whites into Co- 
loured s, 462 coloureds into whites. 


Income from membership has 
quadrupled to 11335,000 in 15 
months with large foreign and do- 
mestic corporations paying R5.O0O 
for corporate membership and 
smaller companies R 1.500. Individu- 
al members pay R40. 

Business has increasingly recog- 
nised the value of the institute's da- 


15. Indians into Malays and 71 ' to base and analytical skills in pro- 
Miidra Into coloureds, th e survey* riding the facts for its own appeals 


Whites - , Coloured 
Asian 8 


nobody would know about most of 
it, except the victims,” he says. 


says. ■ .... 

It shows that blade workers in 
the gold mines earned an average 
of R285 per month in 1983, com- 
pared with RI.560 for white miners. 

"We publish the figures and the 
data and it is op to our readers to do 


constitution. to what he now uses to call a 

The director of the institute, Mr of ‘co-operative co-existence.” 
John Kane-Berman, believes its ex- Mr K a ne -Ber m a n is ada 


istence is proof of the tenacity of that apartheid is s till extensive and 
the liberal tradition in South Africa, all-pervasive. "Without our report 


ken to mocking those who fail to The system is shown up in the de- what they like with them,” Mr 
ie that South Africa has moved on tails of the survey. Average month- Kane-Berman says. Government at- 
what he now likes to call an era ly household incomes in 1S64 were titudes have changed over the years 
“co-operative co-existence.” R273 (about S103) for blacks, R624 from outright hostility And suspi- 
Mr Kane-Berman is adamant for coloureds, R1 J)72 for Asians and cion to acceptance of the institute’s 
at apartheid is still extensive and Rh834 for whites. uncomfortable but impartial 

l-pervasive. "Without our report The average expenditure on a approach. 


to Government for faster progress 
towards reform; 

The institute's continuing exis- 
tence is probably one indication 
that South Africa may be able to' 
find the strength and the means to 
evolve the kind of complex multi- 
racial partnership towards which it 
is groping in such a painful and 
traumatic way. 

Race Relations Survey 1984, 
SA1RR Box 97. Johannesburg, 
South Africa. $26 surface. S 36 
air mail 


WORLD TRADE NEWS 


Deng gives Japan tongh warning 
on need to balance trade 


hk chooses jj K talks key to new steel pact 

consortium BY PAUL CHEESERIGHT IN BRUSSELS 


BY ROBERT THOMSON IN PEKING 


THE Chinese leader, Deng 
Xiaoping, has issued a stern 
warning to Japanese officials 
that unless trade between the 
two countries is balanced, 
further economic contacts will 
be ” impossible." 

Sino-Japanesc trade has be- 
come a sensitive political matter 
here, following a series of 
student protests against China's 
close links with Japan and, as 
the students have called it, 
Japan's "economic invasion.” 

Mr Deng's warming came 
during a meeting with a delega- 
tion from the Japanese Associa- 
tion for the Promotion of 
International Trade, led by the 
association's chairman, Mr 
Yoshio Sakurauchi. 

The Chinese news agency, 
Xinhua, said Deng told the 
delegation that it was " of great 
importance ” for Japanese 
authorities to "explore ways of 
developing trade between the 
two countries, which is by no 
means an easy task.” 

Diplomats expect that Japan 


will record a trade surplus this 
year of around $6bn (£&2bn). 
China's imports from Japan 
more than doubled in the first 
half, while exports rose only 
11.2 per cent. Last year Chinese 
imports totalled $7.21bn while 
exports were $5.95bn. 

Several Chinese officials have 
told Japan that the trade deficit 
must fall, but rarely has such 
a warning been issued by the 
Chinese leader. 

“If the imbalance in Sino- 
Japanese trade is not corrected, 
it is Impossible for China and 
Japan to further their economic 
contacts and trade,” Xinhua 
quoted Deng as saying. 

“It is all right for China to 
suffer a deficit in its trade for 
the first and second years, but 
certainly not for a third year." 
He said the Chinese Govern- 
ment will work with the Japa- 
nese Government and business- 
man to solve the trade problem. 

China has taken a tough line 
on imports since the middle of 
this year, particularly tighten- 


ing control on consumer goods 
and motor vehicles, for which 
Japan bad been the largest sup- 
plier. The Chinese were par- 
ticularly disturbed by a slump 
in foreign exchange reserves, a 
slump blamed mainly on a flood 
of imports. 

Numerous articles have 
appeared in the Chinese press 
recently pointing out that close 
economic ties with Japan were a 
necessary part of the modernisa- 
tion drive, though the reports 
have also suggested that , 
bilateral trade will need to be 1 
balanced. 

Students, who have protested 
in several Chinese cities, have 
accused the Japanese of dump- 
ing poor quality goods on the 
Chinese market and questioned 
the wisdom of closer economic 
links. 

The protests came in the wake 
of celebrations to commemorate 
the 40th anniversary of the end 
of what is known here as the 
“ Anti-Japanese War." 


s. Koreans link Pakistan plans to launch 
with Tunisia on countertrade experiment 

Steel plant BY MOHAMMED AFTAB IN ISLAMABAD 


By Francis Ghilft 

TWO South Korean companies, 
Pusan Steel Pipe Industrial and 
Samsung, are forming a joint 
venture company with the 
Socierd Industrielle d'Acide 
Phosphate et d’Engrais 
(SIAPE), the state Tunisian 
company, to manufacture steel 
pipes. 

The new company will be 
capitalised at $i0m (£7m), of 
which Pusan Steel will hold 19 
per cent, Samsung 11 per cent 
and the Tunisians 70 per cent. 

Pusan Steel will invest an 
additional ®22m to construct a 
plant near the town of Sfax. 
near Tunis, and the country’s 
second largest industrial centre. 


PAKISTAN plans to launch a 
countertrade experiment which 
could be worth as much as 
S2bn (£1.4bn) in a bid to find 
new markets. 

The Ministry of Commerce 
has already selected three Euro- 
pean companies to undertake 
countertrade worth $lbn. the 
Minister of Commerce, Mr Salim 
Saifullah Khan, said. 

Sukab of Sweden and Marco 
of Switzerland will undertake 
$ 40 Om each and Mitsubishi of 
Japan 8200m- 

Mr Khan added: “ We intend 
to select a few more, say four 
or five to engage in counter- 
trade.” 

"We are signing only one- 
year contracts and we will be 


strictly monitoring the progress 
of the experiment” 

“ With these three parties the 
total trade envisaged is of $lbn, 
half a billion each way . . . An- 
other Slbn will be contracted 
with the other four or fire 
parties to be selected.” 

Pakistan wants to import oil, 
tea. edible oil, and fertiliser, 
and to export cotton, garments, 
leather, bides and skins, fruit 
and vegetables, engineering, 
foods, rugs and carpets, and sur- 
plus steel-mill products. 

Some of these items have been 
hit by a declining international 
market and intensive competi- 
tion. 

Pakistan’s annual exports are 
around 52.5bn while imports are 
Sfibn. 


for harbour 
tunnel 

By David Dodwell in Hong Kong 

THE HONG KONG Govern- 
ment has chosen the consor- 
tium that will be awarded the 
fircely - contested HK$3bn 
(£ 2 7 8m) contract to build the 
territory's second cross-har- 
bour tunnel, but for “ techni- 
cal " reasons will not an- 
nounce its decision until to- 
morrow. 

The front-runner to win the ; 
contract is a mainly -J a panese ! 
consortium headed by i 
Ktunagai Gumi. This consor- 
tium recently strengthened its 
team by incorporating fhe 
China International Trust and 
Investment Corporation 
(CITIC) as a financial backer, 
and the civil engineering 
groups Paul Y of Hong Kong, 
and Lilley Construction of the 
UK. 

The contract to build the 
Eastern Harbour crossing, 
which will link Quarry Bay on 
Hong Kong Island with Cha 
Kwo Ling in Kwun Tong on 
the mainland, is one of the 
biggest civil engineering con- 
tracts being tendered in Asia. 
The tunnel which wiU carry 
road and rail traffic is due to 
be in use in 1989. 

Of the original nine con- 
sortia that bid for the con- 
tract only the one beaded by 
Gammon of Hong Kong re- 
mains a serious competitor to 
Kumagai GumL The Gammon 
consfrtitim includes Nishl- 
mafsu and Mitsubishi of 
Japan, and GEC of the UK. 

Hong Kong’s Eerecstlvc 
Council, the Territory's inner 
cabinet, yesterday ended 
months of deliberation when 
it reached a final decision on 
placing the contract. 

Normally the decision 
would have been announced 
immediately. The Government 
refused to specify why delay 
was necessary, but insisted it 
was due to purely technical 
■reasons. 


THE IMMEDIATE future of 
i the wide-ranging four-year steel 
I sales restraint agreement the 
| EEC bas negotiated with the 
US depended yesterday on the 
outcome of talks between the 
British Steel Corporation (BSC) 
and the US Trade Representa- 
tive’s Office in Washington. 

The UK has withheld endorse- 
ment of the agreement. It is 
seeking an assurance from the 
Reagan Administration that 
BSC will be permitted to sup- 
ply semi-finished products to 
the new high-technology mini- 
mill owned by Tuscaloosa Steel 
of Alabama. 

Unless the UK signals final 
acceptance of the sales restraint 
agreement, EEC industry minis- 
ters will meet in Brussels today 
to discuss the position. 

Semi-finished products are not 


Finns win right 
to market 
Soviet data 

By 011 V. Vlrtanen in Helsinki 

FINNAV, the Finnish communi. 
cations and marketing company, 
has won sole rights to market 
information from the central 
data bank of the Soviet Foreign 
Trade organisations, to Scandi- 
navian customers. 

Similar agreements will be 
signed this month with two 
otber companies for marketing 
rights in Britain and France. 

The Soviet data bank, com- 
pleted this autumn, aims to 
cover all the import needs of 
the various Soviet foreign trade 
organisations. It also lists forth- 
coming projects inside the 
Soviet Union, 

Finnav will commence mar- 
keting in early 1986. Initially 
information between Helsinki 
and Moscow will be conveyed 
by courier but in a few months 
Finnav hopes to have an on- ! 
tine connection. 

Finnav believes the deal i 
could be worth "tens of millions ! 
of Finnmarks” to itoelf. 


subject to quantitative restric- 
tions in the agreement But 
the fear is that an increase in 
sales will prompt the US to 
impose import curbs. 

The UK wants to avoid this 
so that next year BSC can sup- 
ply 250.000 tonnes of semis to 
Tuscaloosa and increase ship- 
ments in the following years. 

The US is understood to 
accept BSC supplying 200,000 
tonnes in 1986. This would be 
in addition to the 400,000 
tonnes it is prepared to allow 
the EEC as a whole before tak- 
ing unilateral import safe- 
guards. 

Already, the US has sus- 
pended "immediate delivery” 
privileges which speed Com- 
munity steel through customs 
procedures. 

But the UK is concerned 


about what will happen after 
1986. It is accepted that the 
US will not want to be com- 
mitted to a specific tonnage. 

So BSC negotiators in Wash- 
ington have been looking into 
the US position to see whether 
there Is flexibility to permit 
tonnages higher than 200,000 
through the use of a mechanism 
which would allow higher sales 
in the event of short supply in 
the US. 

Tuscaloosa Steel is appar- 
ently pressing the Reagan 
Administration to accommo- 
date BSC. It claims that its 
high quality of plate will dis- 
place plate imports on the US 
market. In addition the Reagan 
Administration may be sympa- 
thetic in the hope that this will 
bolster the chances of a 
threatened Republican Senator 


Airbus to sell 10 A-320s 
to US leasing company 

BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


AIRBUS INDUSTRIE, the 
European airliner manufactur- 
ing group, has achieved another 
breakthrough into the US mar- 
ket, with an agreement from 
GATX Leasing, of Chicago, for 
10 Airbus A-320 150-seat air- 
liners, worth over 5300m 
(£214m). 

Formal contract negotiations 
will now begin, and a contract 
is likely to be signed some time 
next year. The leasing company 
has also taken an option on an 
undisclosed further number of 
A-320S. 

GATX already owns 42 air- 
craft, ranging from Boeing 747 
long-range Jumbo jets through 
to short-to-medium range Mc- 
Donnell Douglas MD-80s, which 
it leases to airlines In. the US 
and overseas. 

It will receive four A-320s in 
1990, four more on 1991 and two 
in 1992. Potential lessees are 
not yet disclosed. 

Leasing is a growing 
phenomenon in the aircraft pro- 


curement market The lessor 
company buys the aircraft out- 
right, and then leases them to 
airlines for variable periods. 
The alriines thus avoid the 
heavy interest burdens involved 
in equipment procurement 

Firm orders for A-320s to 
date amount to 90 aircraft, but 
options, letters of intent, and 
other undisclosed commitments 
involve the eventual sale of 
another 174 aircraft, including 
the 10 now covered by the 
GATX agreement 

ANSETT Transport Industries 
of Australia has signed the 
formal contract for eight Airbus 
Industrie A-320 twin-engined 
150-seat let airliners, worth 
$3S0ra, (£271m), first announced 
at the Paris Air Show last 
summer. 

The airline has taken options 
on another nine aircraft, all to 
be powered by CFM inter- 
national (Snecma of France and 
General Electric of the US) 
CFM-56-5 jet engines. 


from Alabama in next year’s 
elections. 

If the UK holds back from 
accepting the overall agree- 
ment, then the Rea gan Admini- 
stration would probably be 
forced to place unilateral 
restrictions on the whole range 
of EEC steel sales from Janu- 
ary l. 

This would provoke retalia- 
tion and open the prospect of 
a more damaging trade dispute 
with ihe EEC than has been 
seen in recent years. 

But the UK has been under 
intense pressure from its EEC 
partners not to jeopardise the 
whole agreement for the sake of 
one product. 

European steel companies, 
anxious for stability on the US 
market, have been urging their 
governments to express dis- 
pleasure with the UK. 


French group in 
battery venture 
with Japan 

By Paul Betts in Paris 

SAFT, the industrial batteries 
and accumulators subsidiary of 
the French nationalised CGE 
electronics and engineering 
group has signed an industrial 
joint venture agreement with 
Japan Storage Battery (JSB) to 
expand its penetration of tito 
Japanese and Far East markets. 

SAFT and its Japanese part- 
ner plan to invest FFr 150ffl 
if 12. 5m) to build a cadmium- 
nickel accumulator manufactuf- 
ing plant at Kyoto. The two 
companies in joint venrure, 
called GS-SAFT. will have an 
initial capital of Y2bn (£6m). 

The French group has been 
seeking to increase the inter- 
national ran^e of its business. 
It has also decided to concen- 
trate on the industrial battery 
and accumulator sector and 
recently sold its consumer 
battery business to a group 
including Mr Bernard Tapie, 
me French entrepreneur! 



--V* 





Financial Times Wednesday December 4 1985 


5 


" 4 r 

r nrnc ’ 


BEDS 

Camberwell 

Copiers. Luton. ' ' 

Tel: 0582 419090. 5 & 

• S Reprographics Ltd.. 

Dunstable. Tel: 0582 602704. 

BERKSHIRE Daca Supplies Ltd, 

Slough. Tel: 0735 820004. Ennman 
Services Ltd. Reading. Tel: 0734 596172. 

Reading comms., Pangboume. Tel: 07357 5271 
R C Elearonics Ltd. Thatcham Tel: 0635 66694. 

Simos Ltd. Maidenhead Tel: 0628 74554. B'MGHAM 
Birmingham Audio Communications LtdTeL 021-523 3421. 

Comtel Communications Limited, Newhall StreeL Tel: 021- 
236 0985. Danescan Ltd, Smethwidoet 021-552 1718. Lucas Service 
UK Limited, Aston TeL 021-327 1525. BUCKS 
Auto Sounds. High Wycombe. Tel: 0494 38608. Car- 
phone Company. Buckingham. Tel: 0280 815911. Chiltem 
Communications Limited, Penn, High Wycombe. Tel: 0494 
816222. PA. Communications Ltd. Newport PagnelL Tel: 0908 
610625. CHESHIRE Strattons (Wilmslowi Ltd. Handforth. Tel: 0625 
532678. DERBYSHIRE Centracom. Derby. TeL 0332 43375. Chesterfield 
Ca 1 Radio Centre, ChesterfiekJ.TeL 0246 74709. DEVONSHIRE R CEIectronics. 

Credicon Tel: 03632 4680. Quay Electrics (Torbay) Ltd. Pump Street, BrixhamTel: 

08045 6565. South WestTeJecoms, Exeter TeL 0392 218185 l DORSEI APCAJarms Ltd, 

Christchurch.TeL 0202 479081. South Coast Business Machines Ltd. FemdownTeL 0202 
. ,89304a co. DURHAM Blue Bell Garages (Middlesbrough) Limited, Middlesbrough. Tel: 

'0642 593333. Yorkshire Reprographics, Stockton-on-Tees. TeL 0642 606841. ESSEX Car Telephone 
Install, Waltham Abbey. TeL .0992 767014. Cellular Carphone Ltd., Great Dunmow. TeL 0371 4595. Dos 
Computers, Rainham. Tel: 040 2721012. Eddy Grimstead Motor Company. Romford TeL 0708 64506. Essex 
Car Telephone, WescdifF-on-Sea. Tel: 0702 714675. Foward vendors Limited, Harold Wood. Tel: 01986 5611. 

• Colchester Car Radios Ltd, Tel: 0206 67599. GLOUCESTERSHIRE Call-In Limited. Birdlip. Tel: 0452 862011 1. 6t 1. M. 

Readings Limited, Cheltenham. Tel: 0242 522041. Hampshire Hampshire Radio Phones Ltd. Basingstoke. TeL 0256 
. 470629.ManxAuto(Services)Ltd t Basingstoke.Tel:025654433.BusinessCommunications 1 FleeL 
Tel: 02514 7116. Elite Marketing International Ltd. Fariingtori, Portsmouth. Tel: 0705 3805311. Securicare, 

Whitehili, Bordon. TeL 0420 83709. Hertfordshire Comprehensive Telecommunications Pic, Heme! 

Hempstead. TeL 0442 218484. CSL Business Systems Ltd. Letchworth. TfeL 04626 73991. MorganrSmith Elec- 
' tronics Ltd, Hatfield. Tel: 07072 64583. Speedphone Communications Ltd. Hoddesdon. Tel: 0992 463453. KENT 
Euraphones, Bearsted. Maidstone. Tel: 0622 37364. Haynes Brothers Ltd, Maidstone Tel: 0622 56781. Hyatt TWynam 
& Partners. Tunbridge Wells. Tel: 0892 37161. Sevenoaks. Tel: 0732 450734. WJ.F. Motors, Rochester. Tel: 0634 409288. 

LANCASHIRE Metropole Garaees. Oldham. TeL 061-624 2684. Leicestershire Castle Motor Co. (Leicester) Ltd Leicester. • 

Tel: 0533 681281 LINCOLNSHIRE C F. Parkinson Limited. Boston. Tel: 0205 63008. Roadphone, Bourne TeL 0778 42125a 
LIVERPOOL Halcon Communications Ltd. LiverpooL Tel: 051-236 9323. LONDON (NORTH) Alan Day Ltd, Finchley Road. NW3 . TeL- 
01-435 1133. Alan Day Ltd, Regents Park Road, N3.Teh 01-349 0022. C R. Vending 6i Electronics Ltd., Kings Cross. Nl Tel: 01-278 5187. Cellect 
Communications Solutions Ltd. Kentish Town, NW5. TeL 0M85 4841. Hendon Car Stereo and Carphone Centre, Parson Street, NW4. TeL 01-203 
5225/416016706. Laser Telecommunications. Hampstead. NW3.Tet 01-435 2266. Neasden Electronics Ltd. Dudden Hill Lane. NWiaTsL 01-459 6669. 

Neasden Electronics Ltd. Finchley Road, NW3.TeL 01-431 1872. Deans General Supplies, Edmonton. N9. Tel: 01-803 8288. Car Radio Centre, Euston Road. 

NWl Tel: 01-388 5437. LONDON <MW) NJCTelecom Ltd. NW9. Tel: 0 1-205 6334. Carrel communications Ltd. Mill Hill, NW7 Tel: 01-906 4141. LONDON (SOUTH) 

Complete Telecom Centre Limited, London Bridge, SELTel: 01-378 6625. G 6l B International Ltd. Peckham Rye. SE22.Teh 01-693 0319.J. Kent Motor Factors Ltd. 

Eltham.SE9.TeL 01-850 2164. Lynton International Trading Ltd. Elizabeth Street, SWi. Tel: 01-730 8545. Space-Tel Ltd.. Gayfere Street, Westminster. SWl.TeL 01-222 
3573. Telephone Communications Ltd. New Eltham, SE9. Tel: 01-857 7CXXX Autofone Ltd. Bradfiekl Road, North Woolwich. Tel: Ot-Sil 222Z Saab Wimbledon Ltd. 

Morden Road, SW19. Tel: 01-543 4012. LONDON (EAST) Audiocar Equipment Ltd. Leyton, E10. Tel: 01-556 1731. Gty Telecom Ltd. Hatton Garden. ECI; TeL 01-242 5474. VBJC 
Computer Supplies Ltd. Oldchurch Road, E4. Tel: 01-524 6303. LONDON (WEST) AJLE. Communications Ltd. Hanger Lane. W5. Tel: 01-997 4476. Cheyne Motors Ltd. Winslow 
Road. W6. Tel: 01-788 8283. Dawnfem Ltd, Wood Lane. W12 Tel: or-7491446. Edgware Electronic Centre, Edgware Road. Wl Tel: 01-723 1465. GW. Computers, Bedford Avenue, WC1. 

Tel: 01-636 8210. Karatone Ltd. Star Road. W14. TeL 01-381 5174. Lendrum & Hartman Ltd. Hammersmith, W6. Tel: 0t-965 0550. London Phone company Ltd. 

Piccadilly Grcus.- Wl. TeL- 01-730 7503. Muzic-orvWheels. Cricklewood. NW2. TeL 01-221 0547. Prestige Communications Systems Ltd, Russell Square, WCL Tel: 

01-837 9756 RP.L Telecommunications Ltd. Chiswick High Road. W4. Tel: 01-747 3337. Satellite Electronics Ltd. Marylebone High Street, wt Tel: 01-935 0456. stereo 
on wheels Ltd. Chiswick Lane, W4. Tel: 01-9942332. Systems Plus Ltd, Park Street, WLTel 01-491 0929. TAD. Equipment Sales Ltd. Eastman Road. Acton. W3. Tel: 01-740 
8897. Westminster Comms. Whitfield Street, WL Tel: 01-387 9788. MANCHESTER Air Talk Ltd. Pendleton. Salford. Tel: 061-736 8146 Enverstake Ltd. Didsbury. Tel: 061-445 
0662. Lancs Radio. Rochdale. TeL 0706 354297. Pennine Communications, HeywoodTel 0706 624931. Auto Electrical services (Manchester) Ltd. Stretford. TeL 061-864 2721 Delta 
Telecommunications Ltd. Hazel G rove. TeL 06H77 1234. MIDDLESEX AS. Electrics. Bedfont, Feltham. Tel: 01-890 9674. Cell Link Ltd. Uxbridge Road, H illingdoaTeL 0895 70077. dear- 
view Telephone Ltd. Southall TeL 01-578 6977/0875. Harrow Communications Ltd. Perivale. Tel: 01-998 0945. Mr. 1. Good. Richmond Car Radio Centre. Twickenham. TeL 01-891 6633. Kamar 
Iri-Car Ltd. EdgwareTeL 01-952 1506 ICR Telecoms. Edgware. Tel: 01-952 0160. R.CR. Ltd. Wembley. Tel: 01-900 0853. OIli-Tek Business Machines Ltd. Feltham. TeL 01-751 6267. Radioauto Elec- 
tronics. wealdstone. Tel: 01-863 1056 Sound on Wheels. North-Harrow. Tel: 01-863 5127/5749. Trans call communications Ltd. Hounslow. TeL 01-570 6656 Wood & Pickett Ltd. Ruislip.Teh 01-845 
. 211 1 NORTHAMPTONSHIRE Car Call Communications Ltd k Rushden. Tel: 0933 31209Q Northampton Communications Ltd. Brixworth. TeL 0604 882133. Professional Communication Services, Corby. 

TeL-0536 20239. WoUastonMororsLttLNorthamDton.Tei:060458332l. NORFOLK Eastern Communications.Norwich.Tel: 0603 667189. NO.TT1NGHAMSH IRE London CarRadio.Nonjngham.TeI: 0602 504768. 

: Telacoustic SvstemsUcL Mappertev.Tet:0602607306. OXFORDSHIRE Autofink Ltd, Witney. TeL 099376590:Auroohone.Bicestef-Jel:0869249Q39.Heniev Telecom Limited.Henley-on-Thames.TeL049i 579013. ■ 

SHEFFIELD Phillips Alarms & CCTV,Sheffield-TeT:0742 731803. SOMERSET Auto-Radio. Yeovil Tel: 0935 73204. SOUTHAMPTON Carlink communications Ltd. Southampton. Tel: 0703 336411. STAFFORDSHIRE 
GT. Auto Electrical Co. StaffordTeL 0785 53883: Link Midland. Cannock: Tel: 05435 79256/7807. stoke-on-trent Communications and Paging Ltd. Shelton. Tel: 0782 274821. CS. Electronics Ltd. Stoke-on-Trent. 

Teh 0782 412312. SUNDERLAND Mill Garages (Sunderland). Sunderland. Tel: 0783 657631. surrey c A. Pringle, Weybridge.Tel.- 0932 48881. CBA Telecommunications. Camberley. TeL 0344 761467. intercall Elearonics 
UK.. East Motesey. Tel: 01-979 6051. Kendall Cars, Guildford. Tel: 0483 574434. Nationwide Mobile fone Ltd. Old Oxted. Tel: 08833 5032/7626. Phonelink, Wray common, Reigate. TeL 07372 44267. Ponaphone cellular, cbiddingfold. 

TeL 0428792814. SjC Radio. Woking. TeL 04862 64147. Socom Hire Ltd. East Croydon. Tel: 01-680 1585. Surrey Car Radio. Chertsey. Tel: 09328 68604. Tam Leisure Ltd, New Malden. Tel: 01-949 5435. Wentworth car Radios Ltd.. Virginia 
water. TeL 099044077. Wey bridge Enterprises Ltd. Walton-on-Thames.TeL 0932242547. Wilder & Co. Computer Systems Ltd. Woking. TeL 04862 21552. SUSSEX Aerial Systems. Bognor Regis. Tel: 0243 822181. B£i_ Ud.Newhavea 
Tel: 0273 516669. Eastbourne CB Supplies Ltd. Eastbourne. TeL 0323 644457. Hi-Tech Telecom. Worth, N r. Crawley.Teh 0293 885023. John Rees Hi-Fi. East Grinstead. Tel: 0342 27787.Telecommunications Supplies Ltd.. Hailsham. TeL 0323 847847. 
Brighton. TeL 0273 608403. WARWICKSHIRE Antenna Service International Ltd. Atherscone. TeL 0827 72147. west MIDLANDS Carwood Motor Units Ltd, Coventry. TeL 0203 449533. West Merrier Communications, Stourbridge. Tel: 1 

390187. WILTSHIRE Prestige 
Communications, Swindon. TeL 
0793 37729/45495. Telephone 
Services (South West) Limited. 

Trowbridge. Tel: 02214 61918. 

YORKSHIRE Almorxjhury Gar- 
age Ltd- Tel: 0484 515515. Audio 
Elearonics. Bradford. Tel: 0274 
390703. Idle Car Radio, idle. 

Bradford. Tel: 0274 613198. Mobile 
& Office Telecommunications 
Ltd. Milnsbridge. Tel: 0484 651221. 

Mocom Telecommunications, 

Leeds. Tel: 0532 445205. Business 
Communication Systems (UK) 

Ltd. York. Tel: 0904 646807. Cell 

Phone Business. Stockton-on-Tees. SCOTLAND Capital Copiers. Edinburgh. 

. . Tel: 031-557 4747 . Cellphone Scotland Ltd, Glasgow. Tel: 041-334 9345. Cell- 
phone Scotland Ltd. Dundee Tel: 0382 28769. Ferranti Offshore Systems 
Ltd.. Aberdeen. Tel: 0224 639233. Firth Electronics Ltd. Leith. TeL 031-544 
7386. Gaulds of Glasgow, Glasgow. Tel: 041-882 3381. inspeaorate EAE 
Limited. Dyce Tel: 0224 724265. TA.V. Audio Visual Lrd, Hamilton. Tel: 

0698 421683. Radio Scan Ltd, Glasgow. Tel: 041-445 3844. WALES 
- • • ; • DYFED Michael David Hunt. Hill Mountain. Milford Haven. Tel: 

0646 601567. GWENT Co. Channel Electronics Ltd, Newport TeL 
. . • 0633 840520. south Glamorgan Telecom Solutions, 

• ’ . CardiflTelephone: 0222 464174. swa nse a Swansea Comm- 

unications Systems, East Burrows Road Tel: 0792 469985 

NATIONAL SALES BIRMINGHAM Vickers Com- 
^munications (Central) Ltd, Nechells. Telephone: 021- j 
k 3 27 1644. GWENT Vickers Communications, 
iiWesti Limited. Shirenewton. Tel: 0291 7672., 

, HAMPSHIRE Vickers CommunicaDons Dist- 
nbutions Ltd, Famborough. Tel: 0252 519140. 

SCOTLAND VickersCommunicaoonsLtd. 

^Scotland. Glasgow. Tel: 041-357 0992.; 




JSrai use almost anywhere 
fkewtthiShe cellular network. In the office, in the 

I' h^fSmbemSnory it has a conference 
virihas a built-in security system. -- ... 
thasaredirected call facility And a lot more besides. 


In fact, the 8000S portable telephone is at the 
forefront of communication technology 

Yet you can buy it from Motorola for just £1999. (Or 
lease it from as little as £1131 per week*). 

Motorola’s proven performance, reliability and 
quality gives you the confidence of convenient world- 
wide communication, essential in today’s fast moving 
business world. 


The Motorola 80005 portable telephone. See ittoday 
at your Motorola dealer. Could you give yourself a more 
useful present this Christmas? 

OTOf?OI.Ai ^ 

ce unfit 

jays Close, Viables industrial Estate. Basingstoke, Hampshire. Tel: 0256 58211. 
’Lease rental over 5 years subject to status. Prices exclude Value added tax. 
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Unilever 
appoints 
new UK 
chairman 

By Tony Jackson 

UNILEVER, the UK side of the 
Auglo-Dutch consumer group, is to 
appoint Mr Michael Angus chair* 
man on the retirement of Sir Ken* 
neth Durham in May. 

Mr Angus is seen as the third 
most senior man in Unilever. To* 
gether with Sir Kenneth and Mr 
Florent Maljers - chairman of the 
Dutch end of Unilever - he sits on 
the powerful three-man special 
committee which forms group 
policy. 

Mr Angus, aged 55, has spent his 
working life with Unilever. His ap- 
pointment to the special co mmi ttee 
in 1984 came as a reward for bring- 
ing back into profit one of the 
group's biggest and most troubled 
subsidiaries, Lever Bros of the US. 

The third member of the special 
committee on Sir Kenneth's retire- 
ment will be Mr Johan Erbe, 58, at 
present a vice chairman of Unilever 
NV in the Netherlands and chair- 
man of the group's overseas 
committee. Unilever has tended to 
alternate the Dutch/English majori- 
ty on the three-man special commit- 
tee as a means of maintaining pari- 
ty between the two sides of the 
business. 

Mr Erbe’s place as head of the 
overseas committee is going to Mr 
Patrick Egan, a director of Unilever 
pic. His promotion is seen as re- 
ward for the successful disposal of a 
number of UK-based subsidiaries. 

Unilever is also to have its first 
American board member. Mr Wal- 
lace Grubman. Mr Grubman has 
spent his career with the US chemi- 
cal group National Starch, which 
Unilever acquired for $485m in 1978 
at a time when Mr Angus was 
group head of chemicals. Mr Grub- 
man is chairman of National 
Starch, 


Big banks drop charges 
and prompt price war 


BY CUVE WOLMAN 

A PRICE war broke out yesterday 
between British banks with 15m 
customers benefiting from the in- 
troduction of free banking if their 
accounts stay in credit 

A year after Midland Bank intro- 
duced free banking National West- 
minster announced the introduction 
of a similar service, admitting that 
it has suffered for the first time an 
absolute decline in the number of 
its personal customers this year. A 
few hours later, Barclays and 
Lloyds responded by also announ- 
cing the introduction of free 

b anking. 

According to Mr AJastair France, 
a banking analyst at stockbrokers 
Laing & Cruickshank: "This will 

mean a -tmall dip in their pre-tax 
profits but the banks had to do it to 
stop losing market share to the 
building societies and smaller 
banks. They could not continue to 
incur such opprobrium from their 


UK N EWS 

Westland 
cuts jobs 
and halts 
recruitment 


BANK CUSTOMER GAINS/LOSSES IN 1985 
(attributed to free banking) 


Banfc 

Branches Customers 

Change 

Bafdayx 

2300 

6.0m 

-60,000 (to nttfiand/TSB only) 

NatWest 

8^00 

5.1(1) 

-60.000 (-40,000 to Midland) 

Midland 

2^00 

4.0m 

-f 450,000 (Inc. the focmaefy unbaafced) 

Uofda 

2300 


-36^00 (-24,000 to lOcUand) 


customers. It was extremely stupid 
of them not to have done it earlier.'* 

Mr Philip Girle, general manager 
of NatWesfs domestic banking divi- 
sion, estimated that the change 
would lead to a fall in NatWesfs in- 
come from current account charges 
from £98m to £80m. About 37 per 
cent of NatWesfs customers are ex- 
pected to pay charges under the 
new structure compared with 49 per 
cent now. 

However, NatWest estimates that 
over the last year it has lost about 
60,000 customers to banks exempt 
mg current account holders from 
charges if they stay out of the red. 


Of these about 40,000 went to Mid 
land, the rest to the TSB mid some 
of the smaller banks. In addition, 
NatWest estimates that it has lost 
about 100,000 new customers with 
no previous bank account who 
would have joined NatWest if its 
competitors had not been offering 
free banking. 

Barclays and Lloyds have ex- 
tended their free banking provi- 
sions further than NatWest, to cus- 
tomers whose average current ac- 
count balance over the charging pe- 
riod is £500, even if their account is 
temporarily overdrawn during the 
period. 


Imperial Group enters 
stores joint venture 


2 WAYS TO MAKE 
SILICON VALLEY 
BUSINESS CONNECTIONS: 

I. Co Thera. 

2. Call Arnold Comes. 
F-MjW i-hcd buwiwc la* <4iiecli>r the 
ikvtrwitcs community since RfiU. 
N«* vm i jti hau- an immc Juiv 
presence in the hgh-tcih capital 
■ifthc n>.*U. 

Amok! L. Corner 

A Pn.lwiiund L»» CnrpcMIhR 
lUHfll .Mm* Annual Hil 

SmnvuLi CJAiruWwu ISA 
limn,. H'i-I rf*- <&■< 

Far i VW T3K-MM Ttfcx ICMD'-U 


BY USA WOOD 

THE IMPERIAL GROUP, the Cour- 
age beer and Players cigarette com- 
pany, and the Circle K Corporation, 
a big US convenience stores opera- 
tor, yesterday announced a UK 
joint venture into American-style 
“convenience stores.” 

The stores, which remain open 
outside normal trading hours, are a 
growth sector in British retailing 
with large companies such as Guin- 
ness, the brewing and retailing 
group, opening similar outlets in 
the last few years. 

The partnership between Imperi- 
al Brewing and Leisure, a division 
of the Imperial Group, and Circle K 
has taken over a year to plan. 

Imperial Brewing and Leisure, 
which controls Over 6,000 retail out- 
lets inte ndin g public houses, news- 
agents and beer, wine and spirits 
shops, is providing 75 per cent of 
the capital. 

Mr Mic h a pl Pickard, chairman of 
Imperial Brewing and Leisure, said: 
“We know that the convenience 
store is one of the most important 
innovations to hit the retail scene. 
With our experience is retailing we 
are in an ideal position to make the 


concept work in Britain.” 

The group plans to open at least 
100 Circle K stores in Britain in the 
next five years under direct owner- 
ship and there are also plans for 
franchised outlets. No details of the 
capital outlay have been disclosed 

Sites for tbe stores are being 
sought although some existing Im- 
perial outlets, such as its fMays 
newsagents, could be converted if 
they are big enough. 

They will be open up to 16 hours a 
day, seven days & week and stock 
over 2,000 products. Imperial said it 
already handled 75 per cent of these 
goods through its other retail 
companies. 

Circle K operates more than 3,100 
stores In the US and also has 250 
outlets in Japan. The entry into 
Britain is tbe start of expansion 
plans in Europe with Imperial 
Brewing and Leisure having the 
first right of refusal on other Euro- 
pean continental ventures. 

Earlier this week the Imperial 
Group launched a <r Whn agreed 
takeover bid for United Biscuits, 
the Wimpy, Pizzaland and snack 
foods group. 


International 
reserves fall 
by $334m 

By Michael Prowse 

BRITAIN'S gold and foreign cur- 
rency reserves fell by $334m in 
November, the Treasury said yes- 
terday. At the end of the month, the 
reserves stood at S15,976m - well 
above the average level in recent 
years on account of the boost re- 
ceived in October by the Govern- 
ment's KL5bn floating rate 
Euroloan. 

After taking account of overseas 
borrowing and repayments, the un- 
derlying fall in official reserves last 
month was 2201m. November was 
the fifth month in succession in 
which the underlying total declined. 

. Officials stressed that the under- 
lying change in reserves from one 
month to the next was the result of 
a “variety of transactions* and 
should not be fatVgn as a guide to 
the vigour of the Bank of England's 
intervention in foreign exchange 
marke ts. 

The underlying decline in both 
October and November was much 
larger than in previous months and 
would therefore have been consist- 
ent with increased intervention in 
the wake of foe Group of Five fi- 
nance ministers’ meeting at foe end 
of September. 


By Michael Dome, 

Aerospace Correspondent 
WESTLAND, the troubled UK heli- 
copter manufacturer, is to cut 742 
jobs from its 8,500 labour force, as 
part of a cost-cutting drive intended 
to save up to £15m a year, and en- 
sure foe company's survival. Fur- 
ther redundancies are not ruled out 
The job losses will be accompan- 
ied by a policy of no recruitment, a 

temporary, halt to company contri- 
butions to foe pensions fund and a 
reduction in overhead costs by cut- 
ting fringe benefits Other plans in- 
clude more competitive buying 
from outside suppliers, a drive for* 
higher productivity and more cost- 
effective design. 

Difficulties have been caused by 
a lack of new orders. This position 
could continue until foe new Anglo- 
I tali an (Agusta) EH-101 military 
and civil helicopter enters produc- 
tion towards the late 1980s. 

Mr Hugh Stewart, Westland 
Group chief executive explaining 
the redundancies said the first pri- 
ority was the survival of foe compa- 
ny. "Our helicopters are not compet- 
itive in price. Government pricing 
policies are threatening margins is 
every activity,* he said. 

*The company has invested heav- 
ily in new product development and 
in capital expenditure ana needs to 
improve profitability and cash How 
in order to obtain tbe finance re- 
quired to secure foe future." 

In foe meantime, Mr Michael 
Heseltine, Defence Minister, has 
been discussing possible rescue 
measures with other European heli- 
copter manufacturers. 

Peter Riddell writes: The attempt 
to arrange a European rescue pack- 
age is fp tr| » ri c under increasing cri- 
ticism within Whitehall, and among 
senior Tory MPs. 

Ministers were trying to play 
down the significance of tbe sug- 
gested European consortium, being 
pus hed by Mr Heseltine compared 
with foe alternative of a joint in- 
vestment by Fiat of Italy and 
Sikorsky of foe US which is appar- 
ently favoured by Westland itself. 

After intensive discussio n s, 
among several Whitehall depart- 
ments it was. pointed out that the 
choice between these options was a 
matter for tbe Westland board to 
muitp and minister s outride the 
Ministry of Defence took no view 
on whether the European or the 
Fiat-Sikorsky options were 
preferable. 


Thatcher pledges to 
strengthen control 
over City of London 


BY PETER RIDDELL, POLITICAL 

MRS MARGARET THATCHER, 
the Prime Minister, last night 
pledged measures “to strengthen 
and extend foe system of regula- 
tion” in the City of London. But she 
refused to go beyond the mixture of 
statutory powers and self- 
regulation to be proposed in the Fi- 
nancial Services BQ1 expected in a 
fortnight’s time. 

She was replying to a letter from 
Mr David Steel, the Iiberal Party 
leader, expressing concern about 
standards of behaviour in foe Qty 
and calling for a revision of foe biZL 

Mrs Thatcher said she shared Mr 
Steel's concern at the damage 
which the misdemeanours of a few 
people could do to the reputation of 
the City. She said the new mea- 
sures would be to ensure that tradi- 
tionally high standards are proper- 
ly maintained in the new trading 
systems which are emerging. • 

Mrs Thatcher, warning against 
condemning foe bifi before it has 
been published, said that a policy 
document last January had indicat- 
ed the Government's determination 
to see “a strong combination of stat- 
utory powers and seif-regulatoiy 
expertise and effort” 

“I believe that this wifi be the 
most effective guarantee that high 
standards will be in force, with foe 
pimimnm scope for honest enter- 
prise,” she said. 


EDITOR 

The Prime Minister stressed that 
steps already taken had improved 
foe effectiveness of foe prosecution 
of fraud but warned of problems oi 
providing evidential proof to secure 
prosecutions. She said this was why 
the Government thought it impor- 
tant to add foe knowledge and com- 
mitment of the leading financial or- 
ganisations in the City to the new 
enforcement system. 

Mr Steel said he doubted whether 

self-regulation of foe City would be 
adequate “in order to settle ^wide- 
spread doubts on this matter." 

"I would appreciate knowing as a 
matter of urgency the strength of 
the steps which you intend to take 
with the miasma of rumour which 
now surrounds respected City insti- 
tutions.” he said. 

Mr Steel also asked the Prime 
Minister for an assurance that re- 
sources will be made available to 
the Director of Public Prosecution's 
Fraud Investigation Group “to en- 
sure that financial wrongdoing in 
foe City is detected and prosecu- 
tions follow, where appropriate." 

Mr Steel said that previously Mrs 
Thatcher had made it plain that the 
police would be given all the re- 
sources they required to deal with 
foe demands of law enforcement 
He hoped that foe same commit- 
ment applied to rooting out foe fi- 
nancial irregularities which were 
harming the reputation of tbe City. 


NEI forms European 
railway engine link 


BY IAN RODGER 

NORTHERN Engineering Indus- 
tries (NEI) is to enter the diesel- 
electric locomotive business in the 
hope of benefiting from British 
Rail's ambitious plans to replace its 
ageing fleet 

NEI has formed a consortium 
with Brown Boveri of Switzerland 
and Krupp of West Germany to 
manufacture locomotives in the 
UK. Tbe consortium believes foe 
German-Swiss technology may ap- 
peal to BR, which has been critical 
of the performance of its British- 
made locomotives. 

BR’s fleet of 2500 diesel-electric 
freight locomotives is old. More 
fo«n 90 per cent of them were built 


before 2970 and many date from 
1952. Sir Bob Reid, BR’s chairman, 
said last March that tbe railway ex- 
pected to buy about 850 diesel 
freight locomotives over the next 
25 years to replace its outdated 
equipment 

Sir Bob was highly critical of the 
existing UK manufacturers, which 
include BR*s own subsidiary. Brit- 
ish Rail Engineering (Brel) and twp 
private sector companies, GEC and 
Hawker Siddeley; 

He said there seemed to be a gap 
between the performance, avail abil- 
ity and reliability of locomotives op- 
erating on BR and those manufac- 
tured elsewhere. 


BL cars 
set sales 
record 
in Spain 

subridiaiy is pressing for a substan- 
tial increase next year in foe num- 
ber of cars it can export to that 
country at a reduced rate , of duty, 

Kenneth Gooding writes. 

In November, Austin Rover sold 
662 cars in Spain, against 125 in the 
same month last year. It was the 
highest monthly total foe UK group 
has yet achieved. For the past three 
months in succession, the UK com- 
pany has been the leading car im- 
porter in Spain. 

Mr Peter Johnson, foe company's 
director of export sales, pointed out 
yesterday that foe November rec- 
ord represented an annual- sales 
rate of about 8,000 compared with 
foe 4,000 which Austin Rover was 
allowed to ship at reduced duty 
rates in 1985. 

*We want a r n ’ n ' mum lower-duty 
quota of 7,000 for 1986," be added. 
“That is not asking much, consider- 
ing that Spain will ship over 100,0(8) 
care to foe UK ibis year and pay on- 
ly a very low rate of duty." 

□ PRUDENTIAL, Britain’s largest 
life assurance company, has en- 
tered foe house mortgage market 
aiming to provide up to £15bn of 
advances in the first year of 
operation. 

O MR JOHN BIFFEN, Leader of 
foe House of Commons, dismissed 
claims that foe Government had 
"rubbished" a Church of England 
report on foe inner cities before 
minis ters had seen a copy. 

Mr Biffen left MPs in no doubt, 
however, that the Government 
regarded foe report as the work of 
political innocents and had no 
intention of acting on its recom- 
mendations. 

Inner-city decay. Page 9 

□ MARKET FORCES should de- 
cide which of the four proposals to 
build a privately-financed fixed link 
across foe English Channel would 
go ahead, says a report by stockbro- 
kers Phillips & Drew. 

The British and French govern- 
ments expect to announce by foe 
end of next month which of the 
plans, if any, will be allowed to pro- 
ceed. The schemes must be entirely 
funded by foe private sector. 

Euro Route, one of foe groups 
wanting to build a fixed link across 
the En glish Channel, said yester- 
day that its scheme would create 
8,000 jobs in Scotland. 


Residential Property 


Rentals 


URGENTLY 
required good quality properties for 
families beingtronsf erred to London 
LONG LETTINGS — GOOD CORPORATE TENANTS 


I r T7l! Anscombe & Ringfand 

• r* IV'41 qESiDEN^Ah-.'lETti^S' : 

V J b 1 " "£ y '?:=> 

“ • nrr-*»'X, 
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Keith 
Card ale 
Groves 


% 


HYDE PARK SWT 

A SFlmloa of outstanding btiutU 
fu«v cnu'RpnJ and well furnlsnM 
aoartmcnti srt in raclutiv* mod. 
txc<ck witn terraces and «nn a rer 
park. No extents uurM in creat- 
ing sup-erne eieoance and there 
arc rcseen. Ms. 2,3 double beds. 
2 3 Delhi, C B. garaging. *"0 
maid service. Tele* available by 

separate arrangement Rentals from 
L550 P-w- depending On length of 
lit to I IKK CH. CHWf, lilt and 
porterage, 
oiwmiadgjnjti 


RESIDENTIAL 
LETTINGS 
SALES 
& 

MANAGEMENT 
SPECIALISTS 
Offices at: 

Wimbledon and Fulham 

Townchoice 

ffia 01-947 7351/731 4448 Jf 



: RENTALS EEEE 

Duality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tel: 037284 381 1 
Telex: 8951 12 J 


AGRICULTURE INVESTMENT 

Val« of York. 

1.643 acres comprising 
4 Let Farms and 2 Smallholding* 
price to reflect Yield in tho 
region of 5 per cent 
Byron & Granger 
3 New Street 
YORK 

Tel: (0904) 27436 


Motor Cars 


The Marque of Success % 



Overseas 


HYDE PARK SO IMRE. W? 

Selection of Immaculately furnished 
Studio Flats In oreiUoe blk. with 
CKotient security, ideal for Com- 

oanv Flat in town. Available 
3-12 month* ranging from £ 1 30- 
£250 per week. 

Please call:. „ 

Hyde Park omce oi-Mi 5060 


Chestertons 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSES 

Telephone: 01-402 2271 
Telex: 25271 KENWOOD G 


SWITZERLAND 

CRANS-MONTANA 
Right on the host European 
mountain golf course 
We aeii »apert ao» ,tj n«"t*2 to 8 
rooms from SFr 2fMOO. 

Near Famous Crane Plateau 
at Tsarat Hamlet 

Charming Swfst Chalet SFr 593.000. 
excellent opportunities for Rjretonerx 
60* a mortgage available at fr'j% int. 
Ageoo Roeiaede UnmaMlWre SA 
Ga>. Benjamin Constant t 
IDO* LiuufiM --SwKreHand 
Tel 1021) 2a.r0.1t. Tlx. 25875 Jfl’ Cl> 


Art Galleries 


Bitowss & DARBY. 19, Cork .Street. 
London. Wl. 01-734. 79b4. Lllflii 
GUINNESS, New Pjint.ngc. 


HENRY & JAMES — Contact us now on 
01-225 B861 fr» tAe Wst selection of 
furnished F/aia and House! to rent lit 
Knights bridge, Belgrade and Chd«a- 

LARCE FLAT ever looking London. 2 
Double. 1 Single Bedrooms. GCH £220. 
Easy Parking, pnnnc 01- 3*0 BIZ3- 


bourne FINE ART. 1*, Mason? Yard. 
Duke 5 treat St James's. SWI. Pro™ 
Wed. 4th December: An rxnlhiHQo.pl 
paintings BV THE SCOTTTISH COLOURIST 5 
— J. D. fwgusjon, f. C. B. Cadcll. 
Leslie Hunter jno S. J. Peelee. Gallery 
open Monday U Friday 1 D am-6 pm. . 

FRANK BRANGWYN. K.A. — - Paintings, 
watercolours, drawing* a"d etchings at 
The Building Centre Gallcnr. 26. Store 
sReTlondon. WCJ. Until 13 December. 
Man--Pri. 9 SO-5.30; Sal. 10-4. 


cCHltn cb«N, SbT Dower Street. Wl 
*Ol" 93 39J9 CH RISTM AS EXHIBITION 
OF PAINTINGS UNDER £8.000. Dalhr 
10-6: Sau. 10-12.30._ 


wWQvHb. "chIESBE 


Official Porsche Centres 


Mayfair, 18 Berkeley Street, Wl. 01-629 6266. 
Barbican, 170 Aldersgate Street, EC1. 01-606 0776. 
After Sales, 6 Hall Road, NW8. 01-289 2211. 


GRUP© PCI 


GET UP TO 30% DISCOUNT 
ON NEW GARS 

Just look ic these on the road examples: 

BMW 318i 2-door £7,500 Renault 25 C»iX £8.450 

Opel KsdetC GTE £6,320 Renault 25 GTS {7400 

Opel Manta GTE Hatch £6,150 Mazda 626 GLX Hatch ... £6.300 

Mercedes Benz 190E ... £10,550 BMW 320i 2-door £8,320 

ic SPECIAL * 

Early ddlhmiy on Op«1 and BWV 

ORDERS PLACED BEFORE NOVEMBER Ifiili FfTCITLE YOU TO AN EXTRA 
AIR AND FERRY TICKET FOR A GUEST WHEN COLLFCTING YOUR NEW 
VEHICIF. 

Open 7 days a weak Monday to Friday g.00 4.30 Saturday 10 00-4.30 

PADRON & CO INTERNATIONAL (UK) LTD 
The Management Office 
Wlllcfbomigh Industrial Park 
Kennlngton Road, Ashford. Kent TN24 0TD 
Tel: (0233) 3S448 or Teton: 966221 

Telephone for a quotation and free brochure or con tael your local agent 
All prices subject to terms and conditions ol our contract and currently 
fluctuation! as detailed in our brochure 
Scotland area and Sunday enquiries only 041434 1236 


LEASE MASTER 
NATIONAL CONTRACT HIRE 

BMW 3lSi 4-dr From £63 pw 

ESCORT XR3i From £45 B** 

COUPE OUATTRO—From £91.50 pw 

GRANADA 1.8GL From C58 pw 

MAINTENANCE PROGRAMME 
INCLUSIVE 

Our rates are the loweet 
end we buy your eaietmg cars 
Tel: 0922 612181/27451 
Tejex: 338585 

for o quote on any company car 
OE RICHE CONTRACTS 


VOLVO 


ORDER YOUR NEW 
VOLVO ESTATE NOW 

Contact Christopher Craig 
or Peter Kipling 
Telephone: 01-286 6151 
Lex Brooklands 


Company Notices 


Holidays and Travel 


**************** 

* HO ORE OFFERS A BETTER DEAL IN AMERICA * 

% OfSeBaB y umtiiiajia 1,1 : 

•¥ AMERICA'S GREATEST SEAT SALE!! * 

4C RETURN FROM £ RETURN FROM £ BETUWFROM £ * 

« MUm] 26000 G'endCaymai 35900 NtwYork 19S00 a 

7* Aunui 299.00 Ham on Inlands *woo Orlando N9 00 T, 

* Bawunis 299 00 Hoution 269 00 PMlddgma 2WG0 ■% 

Baltimore 259 00 JvnMJ SW 00 SwiAiKDfilo 2991X1 ar 

T* Boil on 00 Ln Vegas 33900 SanFrantwco *{9 00 Z 

* Qnfcioo 319 00 LnsAngdes 273 00 SlLouis 223 00 -ffi 

4r Cimttad 299 txj HtiiunCoes 3*9 00 Some 27900 -A( 

Dallas 269 00 than* 2*900 Tampa 2*900 

-R paot 299 00 NrwOllcans 329 00 wasnmgloe 259 00 * 

-¥ HOBOCr MJKWS AMPDC4 BETTER TOAD AMERICAN VflCJtnMgH * 

> Am«ncanvacatioisoif<rseicelieiisk|i passes Irtmivsi £59 00 upfo lour Digins on Pan Am. and ^ 

^ £66 DO on TWA, Amenos Northurfsl Onem or DeRa Airlines mill an adampnal suppMmeoi N 7' 

■ft £ 2 ? 00 per rupni up Uiamammum si 6 flights allowed. On receipt otdeta'Itd itinerary oa<es and "ft 

* numbers Ol people tra»eung ov leephcmy. in wring or Dy Ido we wdl be pleased to oiler quot- 

'T Miens vupi opteui coaunution pt your nunwy ai onheiuiue value 1 _T 

* SUITE 19. 4TH FLOOR, MORLEY HOUSE, 328 REGENT STREET, LONDON * 

* W.l. TEL: 01-637-8485/41117. 01-636-3055/4152. TELEX 288266 CALLDR6 * 



jjf Save up to CIO JSQO* b y 
jjuts porUn g your new car 


We provide Tax Free can to meet the specif i cation and 

destination of your choice K could be USA. Africa. Australia 
even Britain, tntcrar can also save you up is tS.OOO* [Tax Paid) 
fn Britain wen without cuffing out at at Fjntf out IF jroa ouaUVy„ 
whit oir new 'Muni-Make' Showroom or Jwt ask for our FREE Brochure »d Guide 
to Tax Fr ee and P*na*ial import Car Bering, intercar 
afro give FREE independent unbiased advKe. 0978/ 

afiOSlOQr > i ■! i ' TZ ;/ 
liMjua. mngi nr— unmt Hum-mi «w.twJT^ 


PERSONAL IMPORTS— Save lies. Most 
makes — All Cars— ft-H.D.. factory built. 
U K. Specs. We insist on fully detailed 
written Quotes. For tree brochure nltaac 
call ai-248 2025. (Open 7 days.; 



M CM ega 
BMIWW 

3SH mo MS 

-Mya 2B3S IBM ™ 

Jtwa 2IM 

Set mm UU 1«0 528 


OLUMBUS 


Oiiaari 

ffibMRVWUStfNk 

8-831 MB 
WMOFILISl 


Personal 


BRADSHAW A WEBB require and offer 
law. mileage Mercedes. Phono: 01-493 
7705, 01-352 7302. 


FACT 

THE BRITISH DIABETIC 
ASSOCIATION IS THE 
LARGEST SINGLE 
CONTRIBUTOR 

to diabetic research in the U.K. 
Help defeat 

DIABETES 

Sir Harry Sacombe. CB6. President 
10 Queen Anne St. London WiM 0BD 


Company Notices 


MONTAGU 

AMERICAN GROWTH 
FUND 

Fends Common d« Placement 
Si6ge social a LUXEMBOURG. 

14. rue AUringen 

Amendment of the name of the 
Fund and the management 

regulation*. 

Based • on certification of 117 
GROUP FUND MANAGERS S.A., 
Luxembourg, as management com- 
pany, and of BANQUE GENEBALE 
DU LUXEMBOURG. S.A.. Luxem- 
bourg. as depositary bank, 
pursuant la article 13.1 of the 
management regulations, the name 
ol the Fund was changed to 

MIM AMERICAN 
GROWTH FUND 

Consequently. the management 
regulations of Che Fund are 
amended by replacing MONTAGU 
AMERICAN GROWTH FUND wher- 
ever sum name occurs, in the 
management reauteiions. by MIM 
AMERICAN GROWTH FUND. 
Shareholders can have their chare 
certificates overeiampod at: 

BANQUE GENERALE DU 
LUXEMBOURG, SJL 
Luxembourg 

as from 15lh January. 1886. 

Snare certificates which have not 
been over stamped by 15th 
February. 198b will no longer be 
considered as good delivery by the 
Luxembourg Sioct Exchange. 
Luxembourg. 2Bih November. 1885. 
117 GROUP FUND MANAGERS S.A. 

soewte a non y me 
de droit taixem bourgeois 


Hill Samuel Overseas fund 

s.r.c.A.v. 

Luxembourg. .17. rue Norrc-Damo 
R.C. Luxembourg B $.422 

Notice of Annual General Meeting 

Notice k hereby qixen that ihe Annual General Meelinp or the Share- 
holders -af Hill Samuel Overseas Fund, a S1.C.A.V. oniamzed under ihe laws 
rtf the Grand Duchv of Luxembourg I ihe «Fund..i. will he held ai ihe offices of 
Kredictbonk S.A. Luxembouruemse. 41. Boulevard Koval. Luxembourg, ut 
--Wp.m.on December 11th. 1982. specifically but »iihoui Urmuihm. f nr ihe 
following purposes: 

Auditoc™*** 0 " ° f ,hC rep ° rtS of thc Board ° r Directors and of «hc Statutory 

2. Appnxval of the Balance Sheet and the Profic and Loss Statement and 
appropnonnn of ibe resulrv av at September MM 1. 1^5. 

1. Dcvcharueio be iramed to the Directors and ro thc Si aluiorv Auditor Tor 
imh!rw r pert, ' rmiinc ‘ : ^ lhc,r Jul,es for Period ended September 

f ar ¥ ) ac,ion °° nom ' nalic ’n for election v»f Dircciors and of the 
Statutory Auditor fora new statuioiy term. 

?■ Any other business. 

.rr__ ApprX1v ’ tsI ° r ,tc ! ns of Acenda will require no quorum and rhe 
amnmairve vote of a majority of the shares present or repreSd m Jffi 

***** imposed by law and the Ankles ,.f (ncomora- 
i£ MeS re K Md “ nc ,ow - A Shareholder may act at 

Dated : November 12th. 19S5 By order of the Board of Directors 




KIRSH TRADNG GRCXJP LIMITED 


fRco. No. 0S<0?72l,'06i 
DECLARATI ON OF PREFERENCE DIVIDENDS 

gffln&‘ S p*wKSS f d C ;ffias th ? i y^e^e B Sn rd 3? , bi SSft Me s” re ^5^ 
fssnstsss' t ZvSsr smm * comolat,vc va R .abl E rate 

oijid^ No. 6 of 2164 ccnU p w- s hire far tho »IX months ending 31 Decrmw 

ffwctu'ate StofuSI ! sure*. Th" d,>rt3^diun 

w™ « i!l» ’ P r *SS lM ' ,k ovordratt raln ,-pnnio"» I-. cue 

SSS? 3 : ® israffir^svs 

CUMULATIVE "p AJTT I tfl^T Ihl G^PREF EX ENC e” SH AH ^ J * nuarr » 986. 

No. 20 et 8.875 cants per snare ro, tho six months ending 31 December 

an 

Johannesburg. —=•. 

29 Novwnbar 1983. 

SMtb African Tru ufa Sacrotartos: 

Central Registrars ujniteer 
134 Market Street. 

Johannesburg ZQOi 
<P.O. Box 4844, Johannesburg 20M) 
totoos Transfer sao-ataries: 

Ravgassourna ReglttraUon Services Limited. 

Bouraa House. 34 Beckenham 
Beck «n hare, Kent BR3 4TU. united Kingdom. 


Bv Ora** et Urn Board 
B C C R ACC., 5eer*birr 
. .. Krafstared Oatce: 
1 Hen floor. GlrnCMrn 
7J Market Street 
Jon*nn«Burg 2001 


Provinsbanken 

DEN DANSKE PROVINSHANK A/S 

US. $60,000,000 

noating Rate Capital Notes 2000 

For the six month period 

AlU rtaMnlu» 7000 ir, r 



nereoy given inai uie rate of interest has been fixed ai 
% Pf 1 w? and that foe interest payable 

S.G. Warburg & Co. LtcL 

Agent Bank 


Christmas Gifts 


GIVE TUB PRBUNT that Could be worth 
LZ 5Q.OOO! Premium Bond Gilt Tokens 
— lor me chance til a fortune. At your 
pan Ofltti now In a new range Of 
attractine designs. So easy to send— 

so B 0 oa to s*t 


Personal 


W &^ , Q n 5 " LMA NACK ’MS. In you' 
now. 1 12 g 5 . Whales a- xfrfr 
opinio is, got vour t»ett right. 


y 
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Argyll We can revive Distillers spirits. 


Financial Times Wednesday December 4 1985 


TOADraBEDOTBMU^WS^MWI^AGOUffl&CHWISHOU^^^ mamM 

T>€ DRECTCflS Cf tfSfli GROUP PlC ARE THE PERSONS RESPftlSfiLE FOR TH RJ itWI CWTAKP W IMS ADVERTISEMENT. TO THE BEST OF THEJfi KNOWLEDGE AND BELIEF (HAVING ttt£N AlL REASONABLE CATC TO ENSURE THAT SUCH 13 1>£ CA3Q. THE WQRMWON CCNTAKED N THIS ADVEKTSEMETJT I. IN A.CORD-NLt WITH THE AC 5 TTC .. ~C ^ 
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Cl- ■".'U" 


I require worldwide acceptance from 
my Card. And I get it. 



As a Diners Club member*-®*- 
you’ll be welcomed in 
over 150 countries world- 
wide. That means air- ' 
lines, car rental offices 
and hotels— including all 
the major chains — plus 
shops and restaurants. 

And there is no pre-set 
limit to the amount you 
can spend. It all makes 

Diners Club, the world’s 

first international charge 

card, one card you can 

always rely on. 

No wonder discerning 
travellers like you enjoy 
the privileges and services 
of the Diners Club Card. 

DINERS CLUB 
INTERNATIONAL 

DINERS MEANS BUSIN 



UK NEWS 


Bedford truck chief 

recalled to GM 

luxury car division 

BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


Wednesday Dcceniber 4 1985 


unaware 


MR, J. T. BATTENBERG HL wto 
for the past years has super 
vised a £9Qm major rationalisation 
programme at the Bedford commer- 
cial vehicle organisation m J™ 
has been promoted within the Gen- 
eral Motors group and called back 
to the US. 

GM said yesterday that his suc- 
cessor as chief executive and gen- 
eral manager at Bedford would be 
announced shortly. This suggete 


omuc v*k r— — 

have been cleared away. 

Mr Battenberg, 42, has become 
product manager of GM*s TTint lux- 
ury car group, part of the new 

Buick-OldsmobileCadillac group, 

in the US. 

He joined Bedford in April 1983 
from General Motors Continental, 
Antwerp, where he had been man- 
aging director for three years. 

He took over in the UK shortly 
after Bedford had been separated 
from GI^s Vauxhall car business 
and became part of the US groups 
world truck and bus organisation, 
based at Pontiac, Michigan. 

Since then, at the cost of about 
E50m, Bedford’s van operations at 


Luton, north of London, have been 
consolidated from 13 to two wind- 
ings, a new paint facility has teen 
installed and lines set up to produce 
two light vans based on Japanese 

designs: the Midi (based on an Isw 
zu vehicle) and the Rascal (from a 
Suzuki design). 

Bedford’s truck capacity at Dun- 
stable, also north of London, has al- 
so been reorganised from four into 
two buildings, and capacity reduced i 
from 50.000 to 30,000 vehicles a 
year. 

This expensive transitional phase 
in Bedford’s history - Mr Batten- 
berg describes it as "one of the fin- 
est examples of industrial regenera- 
tion to be found anywhere in the in- 
dustry" - has contributed to the 
company's huge losses; EBiAn asl 
year compared with £53 Jim m 19&3. 

Bedford set itself a target of re- 
turning to operating profits next 
year, but Mr Battenberg recently 
admitted that the organisation 
would have great difficulty meeting 
that objective. 

Mr Battenberg joined GM in 1961 
and spent most of his career with 
the group's car assembly division, 
GMAD. 


of venture 

by WtUiAM DAWKINS 

pay scant attention -jjg 

Si by compar^nwith^ttfe^itor 


VENTURE 


M, Uoyd pomW 


o[ the placing* ® ^ 

disbursed test 
which SMB . investments 


ooratioiishad tor w ug to 

SEassrsSS 

^ s Sssi otatven ’ 

tureswithsoditesm^- 

Last year, for instance,. 40 

ssrs-asSS 


capital funds - xae 
sector of the industry - had raised 
ruiOm since 1919, more than half of 
which come in since the beginning 

SlS^S.About40per«ntrfae 
total came from penson funds* the 
west investors in the fid* 
Sough insurance con ^ u “ 

SS an increasing^ un^rtent 

partin risk investment, she said- 
/kbout £630m had been invested 
in^Sr^pital- excluding most 


K STbot ventare capital 

l 4 aI +n have been tamchad this 

JS?wSe b focused on speeficindus- 

^ThffSSn is designed tapennit 

J^Saniestom^e^^ 

KvnVhefore an audience of poten- 
S inSs and corporate advis- 
er jS^Shn Clive, managing dime- 
s' of the venture capital group 

o£ the BVCA,.«id 
S 20 of the 42 companies Jp have 

tSkysssnsti 

of those attribute) this 

rM"So e S^aih«»F- 


Minister rejects cut in 
EEC import quota 


BY KEVIN BROWN 

AN INCREASE in the EEC produc- 
tion quota for British sugar beet 
cannot be obtained at the expense 

of a cut in the import quota for cane 

sugar from outside the Community. 
Mr John Gummer, the Minister of 
Agriculture, insisted in the House 
of Commons. 

Mr Gummer said it was quite 
clear, however, that the production 
quota did not reflect historical pro- 
duction levels. 

He was opening a debate on pro- 
posed EEC support arrangements 
for sugar and starch, much nave 
provoked a bitter dispute between 
British beet producers and refiners 


of imported cane sugar. 

Mr Gummer faced frequent inter- 
runtkms in a debate on the Commu- 
nity proposals from MPs conoenied 
that a cut in cane imports might af- 
fect jobs at Tate & Lyle sretoeryat 
Greenock in Scotland. Other MPs 
were pressing hard, however, for an 
increase in the British teet quote, 
for which the beet producer British 

Sugar has teen campaigning. 

There was also strong opposition 
on the Labour benches to any re- 
duction in the C o mm u n ity s imports 
of cane sugar, which it was feared 
would seriously damage producing 
countries. 


Some business travellers 

will change neither hotel nor newspaper. • 
That's why they are particiilarly happ.v - wjgg 
complimentary copies °f .ihe. Financial , 
Times at the following hotels in Pans ■ Bnstol, 
Meurice Commodore, Lancaster. Crillon. 
La Perouse, Grand Hotel. .Westminster 
La Tremoille, Royal Monceau. Sofitel 
Bourbon. Montparnasse Park, In ^-Conti- 
nental, Concorde Lafayette, Holidaj Inn 
Repubiique. 

FINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 
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UK NEWS 


ARCHBISHOP’S REPORT SHOWS DETERMINATION TO BE INVOLVED IN ‘REAL WORLD’ 

Inner city deprivation deepens 


BY ROBIN PAULEY 


THE ARCHBISHOP of Canterbu- 
ry's commission of inquiry into the 
state of Britain's decaying inner 
cities co nc l u des; "We have found 
faith is the city," which is remar- 
kable given the unrelenting picture 
of deprivation, misery and abject 
poverty painted in its report. 

Dr Robert Runde set op the com- 
mission in July 1983 under the 
ch a irm anship of Sir Richard 
O'Brien, former chairman of the 
.Manpower Sendees Commission. 
The reports conclusions imply a 
deep and comprehensive criticism 
of both government and rfinwh 
behaviour: ■ 

b many ways be report details 
what is already well recognised and 
. mirrors many of the framings of the 
government policy document on the 
inner cities pnhKslwri in 1977. But 
its wide-ranging and careful scru- 
tiny, on the lines of a royal commis- 
sion. is important both for the fact 
that it represents a new determine- 
■ turn by the Church of England to in- 
volve itself in the “rear world and 
for its party pniiHga l iwtopMMtoiM*** 
- an independence which would 
have been greatly enhanced if the 
17-member commission had been 
drawn from a wider and less predic- 
tably unanimous sp ec trum of the 
Chris tian community. 

The team visited many inner city 
areas including all those which suf- 
fered riots in 1981-82 and earlier 
thisyear. 

"It is not a simple story of eco- 
nomic decline and physical decay in 
the inner dty. It is a more complex 
story of mismatch between people. 
Skills, hmKrng iwh! jfth* ’■rhirh plan- 
ning failed to overcome and the eco- 
nomic recessions of the later 1970s 
exposed and exacerbated. 1 * they 
say. 

The report echoes fears most re- 
cently attributed to the Prince of 
Wales when it warns of growing in- 
equality leading towards two na- 
tions— inequalities in fife chwnctm, 
income, housing, education, public 
services and the general level of civ- 
ic amenity. 

"Moreover and more alarming, 
the migration of people and the 
movement of t™, employment 
opportunities, private enterprise, 
nnH u nfr mtpiy fat hir wuriingTy 
away from the nrban districts.” it 
says. 

"The process Is one of deprived 
people being left as the successful 
move out to middle Britain. The for- 
mer have decreasing wealth, 
health, services: Income, invest- 
ment and amenity; the latter have 



Mrs Thatcher (left) and Archbishop Runcie differ sharply on ways of halting inner city violence 


rising affluence, op p ort u nity, power 
and advantage: in one ugly word 
polarisation." 

Before looking at various socio- 
economic aspects of the problem, 
the report looks at what is wrong 
within the church, traditionally a 
bastion of the flmam. 

Tiu» commission is in no doubt 
that the Qrarrii of must 

put its own house in order, noting 
that the church has a dear Chris- 
tian duty to respond to the situation 
faring the poor in the inner cities. 

It can hardly be said that the 
church is yet w»int<g fliim a hi gh 
priority. The church, Kk»» the na- 
tion, appears for the most part to be 
pursuing its w mwn w mui manag- 
ing its hfa as if Hwa» pnlrimt of 
acute seed did not exist 

The theological debate then en- 
ters controversial territory, discuss- 
ing whether the Church erf England 

wiiBit. mnfinp itotf tr> ptwnwil char . 

ity, service and evangelism or 
whether it can legitimately involve 
itself in social «iri poetic al action — 
the sort of liberation theology 

■ hMi hiw Qnt gvl fontirf Muhlp amp . 

fety in the Vatican as it has been 
taken up by the h«mh fwiwiii* 
Church in same developing 
countries. ' 

The report argues lhat drarch ac- 
tion should embrace both while ad- 
mitting that thus far "we have Ettie 
tradition of initiating conflict 
coping with it creatively. We are not 
at home in the tough, secular milieu 
of social and political activism.” 

It is dear, from the Archbishop's 
endorsement of the report, that this 
is the path, now to be trodden. A 
commztmeut to social action is com- 
bined with a key recommendation 


that "the of Eaglahd must 

continue to question the morality of 
economic policies in the light of 
their effects.' 

Local authorities in the inner ur- 
ban areas have lost far more 
through reductions since 1979 in 
rate support grant (government 
subsidy) *hnn they have gained in 
the urban programme and riwiirtc 
by government ministers, notably 
Mr Kenneth Baker, Environment 
Secretary, about large increases in 
cash for specific programmes to aid 
urban areas since 1979 conceal a 
quite dif fe r e nt picture. 

Urban aid increased substantially 
in real terms in 1982-83 and 1983-84 
when Mr Michael HeseMne, then 
Environment Secretary, persuaded 
the Cabinet to make a serious effort 
after the urban riots. But urban aid 
fell by 7.5 per cent in real terms in 
1984-85, fell again by 4J per cent in 
the c u r ren t year and is planned to 
•fall a gain in real terms in ««* of 
the next three years, unless a policy 
switch change* the pi*"* 1 in the 
public expenditure White Paper 
(policy document). 

The commission reserves same of 

Us mmt stinging enmmgnt s far the 
effects trf current economic policies. 
"We believe too "m* wnphatk is 
bring given to individualism and 
not enough to collective obligation." 

“It is by their outcomes that 
macro-economic policies must be 
judged. We are united in the view 
that the costs of p resen t policies, 
with the continuing growth of un- 
employment; are unacceptable in 
their effect on whole communities 
and generations. A degree of hard- 
ship may be needed to. attain long- 
er-term objectives but it is unac- 


ceptable that the costs of transition 
should fall hardest on those least 
able to bear them." 

It calls for the Government to 
i the »"""»* cirig? a "vote of confi- 


gxve tin 
dence." 


"It must be for the Government 
first and foremost to demonstrate 
this cbnfidence through a sustained 
programme of public investment on 
both current and capital account, as 

Kac happened in ti 1 ** ilnrlfl«Tiilt 

areas of the urban development cor- 
porations. In this way it will give 
greater confidence to the private 
sector to invest” 

The report also calls for in- 
creased I’hiH benefit higher to 
come support for the unemployed 
and a review of the interaction of 
the tax and benefit system, restat- 
ing the traditional arguments of 
both the so-called poverty lobby and 
a range of bodies from the Institute 
for Fiscal Studies to sections of the 
Conservative Party. 

All these demands, coupled with 
the call for more public housing, are 
contrary to government policy 
which is to restrain public expendi- 
ture. 

This brings the finrniwfanVm to a 
vexed subject - the church as prop- 
erty owner, landlord and investor 
through the Church Commission- 
ers, a deeply conservative organisa- 
tion about whose approach there is 
growing concern within the Church 
of and without. 

The commissioners have a prop- 
erty portfolio approaching £lbn and 
an equity portfolio of about £700m. 
Faith in the City: C7JSO; Church 
House Publishing, Dean's Yard, 
London SWi , 


International 

trade financing makes us 


tick. 


At BFCE we specialize in one major field-international 
trade financing-and it gives us an edge. 

For example, when you need a fast answer on a loan- 
be it a short, medium or long-term requirement-in one of 
the .world's dozen or so major currencies, you can bank on 
our getting back to you with a fast proposal. Tiie same is 
true in other complex areas such as countertrade operations. 

And its even more true for interest rate swaps, 
currency swaps or foreign exchange options. For the 
excellent reason that our treasury' teams are active in the 
interbank and foreign exchange markets-in 
New York, London. Paris and Singapore- 
right round the clock. 

Several thousand companies, 
including commodity traders, are 
successfully operating with France and 
worldwide with credit-and know-how- 
supplied by BFCE. 

Because their international 
competitors can be relied upon to keep 
them on the hop, these clients have 
to be readv to move fast. 



So do we. 




That’s why we can 


beat me clock. 
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.X-ray systems for medical and techni- 
cal applications, Graphic and Reprogra- 
phic systems. Diffusion transfer sys- 
tems, Office Copier and Microfilm sys- 
tems, Aucfioand Video cassettes,Studio 
tapes for Video and Audio, Motion 
Picture Film. Photofinishing products, 
and, of course; Rims for the amateur 
and professional photographer. 
Agfa-Gevaert, D-Leverkusen/B-Mortsei 
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IT LOOKS as if an historic 
turning point has been reached 
in one of the great industrial 
battles of our time. 

The battle is between Cater- 
pillar Tractor of the US. the 
dominant force in the huge 
world construction machinery 
industry for half a century, and 
Komatsu of Japan, which has 
come from nowhere in the past 
20 years to pose a real chal- 
lenge to Cat's supremacy. 

For the past ten years. Kom- 
atsu, like many Japanese manu- 
facturers, has advanced on its 
US rival with increasing speed 
and ease, while Cat has stum- 
bled and floundered, seemingly 
unable to find effective ways of 
responding. 

The gap In performance has 
been especially wide since 1981. 
Cat's revenues sank from $9.2bn 
in 1981 to $6.6bn last year, and 
the company piled up over Sibn 
in losses. Meanwhile. Komatsu 



Even given the strong Japan- 
;e preference for concentrat- 


ese preference for concentrat- 
ing production at home, it is 


abstracts 


has maintained its sales volume 
at just over Y700bn <S3.4bnS 
and suffered only a one-third 
slide in its profits. 

But change is in the air. After 
major management and pro- 
duction overhauls. Cat has re- 
turned to profit in recent months 
and is aggressively defending its 
position. “We are going to stay 
number one in this industry.” 


Komatsu calls for a ceasefire 


Ian Rodger on the Japanese group's surprising keenness to co-operate with Caterpillar 


turning them off; examines— 

will be to insulate itself from Management 

trade frictions. iuauog for automatic control 

Even given the strong Japan- to™* Portsmouth City Coud- 

ese Preference for concentrat- aDSlTHClS system*To™ have achieved 

ing production at home, it is faj , ** truth C, ,L S> « per cent reduction in 

nevertheless difficult to under- Lie detectors “ Har> almost ^ thanks 10 

stand why Komatsu has been so test. R Kleimnunc /US). the,r ann ,^hirtE* the City of 

slow to develop factories vard Business Review (W>i. iffKgg* UtL Conned 

abroad, particularly in the US Jul/Aug 85 <3 J JJ® 1 detectors Bradford M similar Wrings 

where it now sells over $300m Explains how record achieved . unking: and 

a year worth of equipment work and examines ther through day - sav- 

One of the reasons Cat still of success: concludes f thtf Avon 

sets the iodurtzy standard in is very little evidence to justuy ings of on^tMrd 

distribution is that, in an emerg- their use an business. localised lismmg. « ™ 

ency. it can call on plants all argues that wtoe " ^ ey J^ 0 ^ c payback Perm |( ^ d& HealtQ ^ 
over the world to supply parts, they -poison the corpor \VorI' (UK) July 

And it is surprising that climate and "Sated. SJKit mew) 

Komatsu, which has imitated mutual trust may have 198a (it pag actident* 

Cat in so many ways, failed to Doing business with the State. Re . p ? r l, s ./^handling of Maw 

recognise the importance of this DTBurger In Absatzwirtsch^t involving the g 

diversity of supply. (Fed. RefP, of Germany). May i oa ds: demonstrates 

Early this year, when 85 (3 pages, in Gennaii. every ^ 

Komatsu finally did make a English version available) p n f work induced 

move, it was only to set up a Stresses that «pec{ al o£ which ceased 

small $l6m factory in Tennes- slderatlonS apply to instability need to 

see. Cat official scoff that this ness with -government depart- toppling, “tre. beforehand 
is a smaller investment than meats or agencies, particularly assess all haza th ' method bv 

many of its dealers have in with regard to «>mpemive and .to pl^ thc raethM ^y 

their businesses. tendering Offers three check- gauging the weight, pjocunsuie 

In Western Europe, Komatsu lists or aspects to consider (1) route, using the >g equip* 
has toyed with the ideas of before a decision is taken to go men t, and Pf°\ lcunB “P®* 1 

joint ventures with various for such business; (3) before en ced supervision. 

producers, or setting up on its starting work on tender docu- These abstracts arc co a wea 

own. for some time. "A year meats; (S) before actually ten- from the abstracting jouraatt 

has passed since I thought I dering. „ published by Anhar wsmage- 


number one in this industry.” Today, Nogawa flatly denies become adept at shifting pro- complaints about exchange rates, earth-moving machines but the 

says Don Fites, the group’s new the existence of such a strategy, duction quickly from one to an- recalling that the US company markets for them are depressed, 

executive vice-president for “We have no intention of taking other to take advantage of did not seem to have any prob- while demand for smaller mach- 

marketing. “The only way we on Caterpillar and fighting them changes In terms of trade. “Any- lems competing in the 1960s, ines for housebuilding and 


should make an immediate deci- 1 Safety In construction. S. 

H.I.X Man,..,, 1 In Tniinial 


housebuilding 


sion on this,” Nogawa admits. 

In fairness, it is not an easy 
decision to make. Nogawa 
knows that as soon as he opts 


Dawson plus others in 
of General Management (UK), 
Summer 1985 (171 pages) 
Considers why construction 


can lose is If we mismanage the like an enemy until one of us one who is going to be a low even though the rate then was smaller public works projects 
v *-- ! — • — *- * — * — — » >- — *- wcn **• “'•* J ''”"*■ c — s - Is stable. The company has just 


business." 

Perhaps 


falls. What is important to both cost producer In the future is 360 yen to the dollar. 


important. Caterpillar and Komatsu is our going to have to shop the world larly, he says Komatsu did not developed its own backhoe 

. .k_, U . . ' T. ; 4 , • r. in lATfl »kn nn,., ,nj in . V. 1. ...ilk 


to locate in one European coun- activities are four times more 
try, there will be ' resentment dangerous than those in manu- 


Komatsu is signalling that it is customers. It is not business- for low-cost components and complain in 1978 when the rate loader and. in a break with past 


no longer very interested in the like to put them aside, just to maintain assembly in various was 173 yen to the dollar. "It policy,. has commissioned other highly fragmented. 


and Opposition in the others, factoring industry; points to 
Also. European markets ate contributory factors, such as 


from the abstracting journals 
published by '^ nbar 
meat Publications. Licensed 
copies Of the original article 
may be obtained at a ««t of 
£4 each (Including VAT and 
o + u: cash wlib order) from 
Anbar.PO Box 23. Wemhley 
BAD 8DJ. 


fight. Shoji Nogawa. the group's fight each other. The kind of places.” Fites predicts. 


goes beyond our understanding producers to make a number of 


the place/nature of work, the 


president. suggested last thinking that savs, ‘ If we do not It has also become clear that why they are making such a machines for it, including ex- 
month that the construction get them, they 'will get us.’ is Komatsu’s remarkable stamina hig thing out of this. Perhaps cavators. paving machines, and 

equipment industry is now too what Japan used In the Second in tho past four years, a period in the past, we were not very logging equipment, 

weak to sustain a cut-throat World War. and look what that in which the entire construction good in terms of Our techno- Komatsu, on the other hand. 


Nogawa says the two joint organisation of aaivitiesthe 
ventures about which there use of Subcontractors, and work- 


baule between the two giants, produced.' 


Komatsu, on the other hand. 


vcuiuica u uuui vriuvn uicic — — — , — — — ■ 

have been rumours — with Terex attitudes. 

and Northern Engineering In- major weaknKses _ !n curre t 


equipment industry has been in logy and marketing abilities, but is pursuing an aggressive diver- 


If companies have excess energy, It remains to be seen whether a deep slump, was In no small we are not fools. We worked sification policy. Non-construc- 


dustries, both InXK a dp reaches to health and [safety 
“not active at the moment,” but revolve around creating an 



equipment 


business 


he says, they should put it into these peace overtures will be re- measure due to the boycotts hard and brought our products tion equipment business 
other businesses that have fleeted in the marketplace, but and embargoes on sales of US up to date. I do not say we have accounts for 18 per cent of its 

strong growth prospects, as there is little doubt that iro- goods in Iran and the Soviet caught up with Caterpillar yet, sales today and Nogawa has set 

Komatsu is doing, rather than portant changes in the relative Union. but we are In the stage of catch- a target of over 26 per cent for 


he remains open to collabora- atmosphere which is safety con- 
tion deals. Whatever he does, su™?- adopting the codesof 


into endless battles for market strengths of the two industry For Komatsu, this created an ing up. 


but we are in the stage of catch- a target of over 26 per cent for 


uufti ucdib. wnaicviT lie uuerb. ' “ • r ■ j j — j 

he knows he has to move fairly 

quickly. “Because ot tension Jfi** 


share. 

“I am not all that interested 


leaders are occurring. 


unexpected bonanza. According 


For example, the concentra- to estimates by stockbrokers changes both companies had 


in being number one or number tion of Komatsu's production in Merrill Lynch. 30 per cent of 
two." Nogawa says. “What is im- Japan, which has been a major Komatsu's Y3«*.9bn of exports 


Merrill Lynch. 30 per cent of been in the process of reassess- 


1990. He has even mentioned a 
latest 50 per cent figure as a longer 
had term goal. 

These targets are not as ambi- 


overtrade, mil g***" 

t>e taken against, us. which S 


Christmas 

parties 


T' d tte" “u/e^ir 's'et tor foTO/union apathy on safety 
th? tw? el.Kf to in.pten.0M ^ “ ^ “' cralnle 

their new strategies. While It for pres™ 88 to be niade. 


portant is to have enough of a ass& t in the past, may be less in 1983 wen,: t0 those two future. Both have recognised Komatsu has long had strong 

share so that we can exist and helpful in the future. Because countries. Now Cat is back in that the construction equipment positions in two other manufac- 

co-oper ate in this market. If we of trade friction between Japan both areas. Earlier this month, industry is now mature and turing businesses — large sheet 

take a combative attitude, it will and the West, Komatsu is en- for example, it won an S80m perhaps even in decline. metal presses for the motor 

be very difficult to survive, be- countering an increasing num- contract for pipelayers and bull* Cat has concluded that it Industry and specialised 


Both have recognised Komatsu has long had strong is difficult to forecast the re- [ Locating new customers profit- 


cause total demand is not grow- her of barriers to its exports, dozers in the Soviet Union. And should intensify its commit- 

ickrf -»*■ 1A «\a« nnMf 4* if i * «.«_ i m ^ Vofinotcii'r ’har^Afiirvmrfii fvae __ a a. - - : _ 


metal presses for the motor 
Industry and specialised 
machine tools, such as crank- 


LAST vear you ran an article 
on Christmas parties stating 
that Uxe tax man would 
regard £35 per head as 
modest. Have you any news 
regarding this year’s guide- 
line? 

The situation is outlined in ah 
Inland Revenue press release 


ing at 10 per cent a year as it Earlier this year, for example, Komatsu's performance has de> ment to the construction equip- shaft milling machines. Recently 


European 


was t i n . t * ie P 351 * ’ *^ e European Community clined. Last year, its exports to ment industry. Company offl- it has widened its machine tool 

This is a very different tune slapped a 26.6 per cent dump- * ran ant ? . j USSR were down cials believe they still have the lines, added robots and, based 
from that sung by Komatsu four ing duty on its Japanese made two-thirds and one-third res- ] ea( j .j n two crucial competitive on its own wide experience of 
years ago. At that time. Ryoichi hydraulic excavators. * pectively, according to Merrill factors: technology and distribu- automating ornducHon. is aim- 


years ago. At that time, Ryoichi hydraulic excavators. 


Kawai, then president and now Also, Japan is unlikely to en- Ly^ 0 * 1 * 


factors: technology and distribu- automating production. Is aim- 
tion. They feel they need lower ing to be a major supplier in 


chairman, was saying things like, joy as favourable terms of trade . Caterpillar also stands to gain costs and they have closed sev- the factory automating business, 

“we eagerly want to catch up as it has in the past few years, the fall in the value of the eral plants and eliminated more However, the company re- 

with Caterpillar by modelling Following the recent rises in the dollar. Until recently, more than 25,000 jobs in the past four mains committed to construc- 

ourselves on them." And the value of the yen, Komatsu has than . . three-quarters of its years. tion equipment. "We will not 


ourselves on them." And the 


suits, one thing both are agreed ably- S. Pearson in Direct Une? 

on is that they will remain Response (UK). July 1985 (2 The situation is outlined in ah 

strong while the smaller com- pages) Inland Revenue press release 

pames will get weaker. Argues that the creative use 0 f October 26 19S4 (Christmas 

Perhaps that Is why Nogawa of a company’s own marketing parties), which may still be 
is so outspoken about the need database is better than using obtainable from the Inland 
for a less pugilistic environ* commercial data to classify Revenue Press Office. Somerset 
ment It will he hard enough, socio-economic neighbourhoods. House, Strand, London WC2R 
he seems to be saying, for those Suggests it is simplistic tit jLB, 

who have to close factories or expect one classification system m part it says that tax offices 
abandon the business because of t0 target every conceivable wjii treat expenditure of some 
the chronic problem of over- market segment: far better to £30-£35 per head per annum as 
capacity. And he calls on Cat taow y° ur customer as an modest and if such spending is 
tn hpin cnk‘0 th» nrnhipm Individual. • at the lower end employers will 


to help solve the problem. 


at the lower end employers will 


company did not discourage announced price increases of 5 machinery was made in the US. They also believe they need give up one business to develop 

— Sa. r* »• .. m ___ .... • ■ onn tho pmvtnuvtv hoc hnon n _ ■ ■ k • ■ ■ .. __ .a r 


tion equipment. “We will not "What vision they have is I lighting controls; J. O’Neill in not need to return form PHD. 


suggestions that its “maru-C” to 10 per cent in dollar terms, and the company has been a a wider product range not least others," Nogawa says. Like Cat. 
quality circle programme was in Cat. on the other hand, has ''ocjferoiw critic of the strength to help put their hard-pressed it wants to widen its product 


fact a strategy for encircling factories in nine countries out- of the y en and US policy, 


dealers. 


very important. Will they try 
to steamroller the industry and 
be the lone survivor or will their 


Facilities (UK)i July 1985 (3 No legal mponsibililf can be 


pages) 


accepted bf the Financial Times far 


Makes the point that while the answers given in these columns. 


side of the US and is trying to Nogawa is scornful of Cat’s strength has lain in very large challenge for the next few years and collaboration?" 


Cat’s range, but the company’s real approach be one of co-operation I people are good at turning on All inquiries will be answered fcjr 


lights, they are not so good at post as soon os possible. 




THE MANUFACTURERS HANOVER COMMITMENT: 

It brings together the art and science of worldwide correspondent banking. 


5** -i— Tto&i V ‘ 




^0 






-mm 




- 


. There’s no better judge of bankers than other bankers. 

And the reason so many of them regard Manufacturers 
Hanover as the world’s premier “banker’s bank” is the caliber 
of our calling officers— the dedicated men and women who 
work out of our offices in 63 cities in 41 countries. 

Person-to-person relationships constitute the art of our 
bank-to-bank business. Our officers are attentive to the varied 
needs of your financial institution and are innovative in manag- 
ing the resources of Manufacturers Hanover for your benefit 

Equally important is the advanced technology we put . 
to work for you. Manufacturers Hanover has emerged as a 
world leader in electronic banking because of the commitment, 
vision and investment we have brought to this important area • 
Whether through S.WJ.F.T. or through GEONET,® our private 
global telecommunications network, we can move your funds . 
and information around the world in seconds. 


Tbday, Manufacturers Hanover provides credit, oper- 
ating and investment banking services for over 1,700 banks 
outside the United States— from Oslo to Osaka, from Cairo to 
Caracas— and more than 2,700 banks within the US. 

The Manufacturers Hanover commitment to corre- 
spondent banking is a fact of life. Our people and our computers 
work hand-m-hand to make it work for you. 

For more information about the correspondent capa- 
bilities of Manufacturers Hanover, contact John 1+ McCarthy. 
Senior Vice President; Manufacturers Hanover Trust Company; 
40 BasinghaUStreet; London EC2, England Tbh 01-600-5666. 
Telex: 808 371 MHTCO G. 

• : Globa) Financial Institutions Division - 
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• Tfeftnahdbl Sbincte^.U^dwitte. ' 


Skittet! banker* dadkahd to our European corn* ponttant* from office* Hr Antwerp. Athens. Brussels, Bucharest. Frankfurt, istanbuf. Lhbon. London. Madrid. Milan, Oslo. Paris. Rome. Stodcholni and Zurich plus 48 other locations around the world. 
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CHINA’S ECONOMIC REFORMS 


The doubts start to grow 


By Colin* MacDougall 
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CHINA'S reforming leader 
Deng Xiaoping and his 
supporters are .Still firmly in the 
saddle in Peking — despite a 
year of economic disasters. But 
they have been forced on to the 
defensive, their opponents have 
become more vocal, and their 
policies at least temporarily 
have sharply altered course. 

Officials continue to say there 
is no change in the reform pro- 
gramme or the “open door” 
policy. Problems were expected 
as a result of such radical 
changes and time is needed to 
sort them out. But the setbacks 
have given the conservative 
Marxists in the party at least 
the momentary chance to attack 
the reforms and undermine the 
idea of " getting rich ” which 
has been so important a factor 
In raising China’s productivity 
in recent years. 

There is no shortage of ex- 
amples of the current problems. Deng Xiaoping; forced onto the defensive 

No spectacular cancellation of 

contracts in foreign trade has little new business is being done dollar to fall from yuan 2.7 in 
been announced but there is a at present. Some corporations value of the yuan against the 
marked go-slow on Imports have sent their negotiators on November last year to yuan 3JS 
which some businessmen ex- stu dy leave, leaving foreign a year later. “With rising 
pect to last well into next year, businessmen with literally no prices within China, we had to 
The urban economic reform— one to talk to.” do it” said Liu Hongru, vice 

relaxing central control — an- Businessmen have at times president of the People's Bank, 

nou need in October 1984 has faced delays in Chiaa’s opening Last month Chen Mubin*, 
been trimmed. Plans to open of letters of credit or breaks in president of the bank, claimed 
up 10 cities last year to foreign trade discussions, while negotia- that the foreign exchange dram 
investment have been modified, tors apparently 6ought the was over. Imports had been 
and the future of Shenzhen, necessary clearances from exports increased and 

leader among the four Special Peking. Others have encoun- official perks like trips abroad 
Economic Zones, is currently toned prolonged negotiations reduced. But the price is a 
under close scrutiny. over non-essential equipment, tt turt to many of the old con- 

For the second time in five such as cigarette-making ^ deJay 0Q modernise- 

years. Peking's reformers have machinery. 

by relaxed central planning un- Joint venture policy has been In enrBine industry— indus- 
wittingJy provoked a disastrous affected to the extent that China ,Hal nutnm at 28 oer cent 
fall in foreign exchange re- U now concentrating mainly pa iQ the ^ ,£5 year ^ un _ 
serves and excessive industrial import substitution technologies to w. io -x r cent 

growth. In 1981 similar prob- or partners who can help pro- } J,e whole 12 months— the 
lems forced postponement or duce goods for export. flus , rf _, hiD haJ) h _ d to *„ 

cancellation of hundreds of mil- could include minerals or SeEtothe ktod of adSnE 
lions of dollars of foreign con- metals processing, leather dye- faMhatlt was tretogto 

tracts. ing or manufacture of machine “■“E? ,£ “.7»h h- 

Psychologically, the crisis Is tools,” said Jing Shuping^vice through eco 

worse this time since Deng chairman of Peking's China u.-nin™ 

ha?c sene”?- International Economic Consul- 

ated corruption and fraud as tart*- . . ln - p buying foreign 

well as serious foreign trade AH this has been the con- nSlen dS*- 

problems, inflation, shortages, a sequence of a fall m foreign 5 1 east to part to 

fall In the value of the yuan exchange reserves from over fated at least in part io 

and a huge subsidy burden. S16bn in September 1984 to SSfSffitmShive^nowMSE 
On the trade tide, the effects $10.8 bn m June this year. Nine- 
of the crisis have been consider- month trade figures from the JJJtjT 

able. Some contracts under Ministry of Foreign Economic bureaucratic super- 

discussion have been delayed,” Relations and Trade moreover, 

Zheng Tuobln, Minister of showed a deficit on China’s side We bw to get permission 
Fore ton Economic Relations and of $3.4bn. to build new plant or import 

Trade! raid last month. "One Exports have fallen, partly new equipment^ „""**"* * ■ 
reason Was the growing scale because of difficult overseas great handicap. Mid Zhu 
of imports, another congestion markets but also. Chinese ^ ul ? n, J De f. uty ®|£. ector 
in the harbours. Sometimes up officials say. because producers Administrative Office of the 
■to 500 ships have had to wait could get belter prices under Nanking Radio Factory, 
to unload ” foe new liberalised sales system Deng's troubles stem from the 

In its latest report foe Sino- than by selling abroad. Con- measures towards liberalising 
British Trade Council says sequent!? (and partly, though the urban industrial system in 
"companies and Chinese cor- to a lesser degree, to slow 1984. In October of that year 
po rations alike report that wrv Imports) China allowed the the Central Committee issued a 


cautious directive increasing in- 
dustrial and commercial enter- 
prise authority, releasing some 
enterprises from central minis- 
try control and allowing some 
prices to float Simultaneous 
financial reforms enabled fac- 
tories to keep a Share Of Art y 
foreign exchange they earned 
and to borrow freely from the 
banks. 

These changes were Intro- 
duced just as foe peasants were 
beginning to flex their new free- 
dom to start up rural industry. 
The outcome was a huge burst 
of building, production, borrow- 
ing and expenditure, especially 
of foreign exchange. 

Officially Inflation was put at 
11 per cent to foe cities in the 
January-August period, but 
many foreigners believe it was 
touch higher. Song Tlngtning 
admits that in Peking and 
Canton prices in July were 
respectively 22 and 23 per Cent 
up on the same month to 1984. 

Serious trouble was Avoided 
because Peking pays subsidies 
to town dwellers to buffer the 
increases. But along with sub- 
sidies already given to fanners, 
these fuelled the problem by 
swelling money in circulation. 

The political fallout from 
these developments has been 
considerable. At the special 
party conference in September, 
conservative Marxist party 
leader Chen Yun and head of 
state Li Xiannian spoke bilingly 
of the problems the reforms had 

In his speech to the partys 
disciplinary body, Chen particu- 
larly condemned the crime and 
decadent bourgeois ideology 
they encouraged. In contrast 
Deng, who conceded that there 
were many problems, reserved 
his fiercest words for past 
• “ leftist errors ” and defended 
the improvements generated by 
his policies. 

The reform policy has a great 
deal of support in China, 
especially among thfe 800m 
peasants, most of whom have 
benefited enormously. But the 
loosening of control which Is its 
basis has cut Into party power; 
the spontaneous corruption 
which sprang up overnight has 
earned It enemies; and inflation 
and other problems have 
created doubts. 

The question remains 
whether China can be modern- 
ised in the way Deng plans. 
There is no tradition of 
western-style management 
which could begin to make it 
work. The events of foe year 
may have persuaded a sig- 
nificant number to revert to a 
preference for central control. 
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Kleinwort Benson International Incorporated 
is pleased to announce the opening, 
on 2nd December 1985, of 
its securities branch inTbkyo. 

810 Kokusai Building, 1-1, Mamnouchi3-Chome l Chiyoda-ku, Tokyo 
Telephone: Tokyo 284 0647 
Telex: Tokyo 26793 


Branch Manager The Hon. Hugh Trenchard 
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“I hate to admit ft, 
but I prefer flying SAS to Tokyo? 

“How could I say anything else? SAS 
is always on time. They nave excel- 
lent meals and the service is perfect. 

And what I like best of all is their 
once-a-week Trans-Siberian Express 
connection which arrives in Tokyo 
early in the morning instead of in the 
afternoon. 

“So how could I possibly say any- 
thing else? I prefer SAS!’ 

YASUYUKI AOYAGI 

MANAGING DIRECTOR 
JAPAN PULP & PAPER GMBH 
DOSSELDORF, WEST GERMANY. 

150 FLIGHT HOURS A YEAR. 



Tbe Businessmans Afcrfine 


r to the Fv East You enjoy more iegroom. You're seated in a comfortable, 

Fly SAS First Business jCiass n drfnkSf wine and champagne are on us. And there's no surcharge. 

nexMo-FM Class ^^for^Sastest to Japan from most parts of Europe. Fly SAS. You save both 


time and money- 
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Guy de Jonquieres reports on the problems of competing with IBM 


HOW TO compete with IBM is 
as formidable a problem in the 
computer industry today as it 
was 20 years ago. Silicon Valley 
“ start-up " companies may have 
proliferated but none has blos- 
somed into a really durable 
challenger to Big Blue and 
many have faded after a brief 
blaze of glory. 

Why this should be so is a 
central question in a study by 
Mr Eric Wilson, a strategic 
planner at AT & T-Philips Tele- 
communications, published by 
the Geneva-based International 
Management Institute. 

He observes that innovative 
technology alone is no longer 
enough to ensure competitive 
success. What is really driving 
the industry forward is the 
emergence of new and increas- 
ingly specialised, market seg- 
ments resulting from the 
head-on collision between com- 
puting. communications and 
other industrial sectors. 

Young “ start-up " companies 
are usually first to spot and 
exploit these opportunities, 
established companies, includ- 
ing IBM. move in later. But 
only IBM and the pioneering 
start-ups seem to emerge suc- 
cessfully. while other competi- 
tors often record disappointing 
results. 

In search of explanations, Mr 

Losers are the ‘stuck 
in the middle' groups 
which try to compete 
across a broad range 
of products 

Wilson leans heavily on re- 
search fay academics Michael 
Porter and Ictiak Adizes into 
the competitive behaviour of 
companies and the life cycle 
problems of organisations. 

The study finds that the win- 
ning companies are those which 
focus intensely on a selected 
market niche and skilfully 
differentiate their products from 
those of competitors— -usually by 
means of the customer service 
they offer rather than through 
technology or low price. 

The losers are the “stock in 


COMPARISONS OF PROFITABILITY 


VMS 

Hewlett- maun; 
SffSffifj 
fUMErVEU 

COC 


I 

l 


25% 



1980 1981 


Innovation is 
not enough 
for success 


The only real hope of avoid- 
ing this trap, he suggests, is 
for ** stuck in the middle ” com- 
panies to concentrate on pion- 
eering new growth markets be- 
fore IBM moves in. However, in 
view of established companies' 
internal bureaucracy, this is 
easier said than done. 

Mr Wilson is forced to admit 
that he can discover no 
** miracle solution " to compet- 
ing with IBM. Ultimately, he 
suggests, the best hope for loos- 
ening IBM's iron grip may be 
rapid changes in product mar- 
kets and increased competition 
from AT & T and Japanese com- 
panies. 

His study is incomplete in 
other ways, too. It does not ex- 
plain satisfactorily how IBM has 
succeeded in fighting off middle- 
age flab and barely discusses 
the commercial implication of 
the push by non-IBM companies 
for “ open ” data communica- 
tions standards. 

It is unfortunate, too. that 
DEC is paraded as a typical 
“ sruck-in-the-middle " company 
just as it seems to be staging 
a resurgence, while Data Gen- 
eral. held up as an example of 
the right approach, is in a down- 
turn. 

Nonetheless, the study does 
at least define more precisely 
the question of what makes 


Programme to support 
remote sensing research 


the middle ” companies, which 
try to compete across a broad 
range of products. Though they 
often sepnd vastly more than 
start-ups on research and de- 
velopment, they achieve lower 
sales per employee, lower profit- 
ability and declining market 
share. 

Mr Wilson includes in this 
group most of the “Bunch" 
companies — Burroughs, Sperry, 
NCR, CDC and Honeywell — as 
well as more recent pioneers 
such as DEC and Hewlett- 
Packard. All are slowed by 
sheer corporate size, admini- 
stration and the problem of 
ensuring compatibility between 
new and existing products. 

Contemporary management 
theory would suggest that the 
most effective solution is for 


them to diversify by decentral- 
ising into smaller and more 
entrepreneurial business units. 
That is precisely the remedy 
applied by IBM with huge 
success in the past few years. 

However. Mr Wilson argues 
that most other companies risk 
getting trapped by a “ Catch-22." 
If smaller rivals attempt to 
diversify in an industry domi- 
nated by IBM, he says, they 
dilute the “ focus “ which gave 
them their key competitive ad- 
vantage in the first place. 

“ If DEC diversifies, it is 
likely to become another Bur- 
roughs, Honeywell or Sperry. 
But if DEC does not diversify, 
it will inevitably decline as Its 
cash flow in minicomputers 
shifts from maturity into old 
age." 


The best hope for 
loosening IBM’s grip 
may be rapid changes 
in product markets and 
increased competition 


“ start-up “ companies succeed 
and why they so often lose their 
initial momentum. 

These are issues which would 
warrant further attention from 
European policymakers, who all 
too often seem to view techno- 
logical competitiveness as a 
matter of pumping government 
subsidies into large electrical 
and electronics manufacturers. 
Strategies for Success in the 
Computer Industry, by Eric J. 
Wilson. Technology Manage- 
merit Unit. International Man- 
agement Institute, Geneva. 
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US GOVERNMENT agencies, 
universities and companies are 
planning a SI 7.5m programme 
over five years to support the 
commercialisation of remote- 
sensing projects In space. 

In remote sensing, satellites 
carrying cameras and such 
other sensors as radar devices 
obtain pictures of the Earth 
from orbits several hundred 
miles high. The pictures can 
help agriculture experts moni- 
tor crop growth or analyse 
ground conditions for signs qf 
mineral deposits. 

The new programme will be 
run by tbe National Center for 
the Commercial Development 
of Space Remote Sensing in 
Bay St Louis. Mississippi. In 
charge of the centre, which, will 
be closely associated with the 
National Space Technology 
Laboratory of the US National 
Aeronautics and Space Admini- 
stration — also in Mississippi 
— will be the Institute for 
Technology Development, a 
private, nonprofit corporation. 

The research project will 
fund work in such areas as 
developing new applications for 
remote sensing and new soft- 
ware to analyse Information 
from spacecraft. The centre's 
work will also support training 
of scientists and administrators 
so they can gain the maximum 
advantage from pictures from 
space. 

According to the centre, in- 
formation from remote sensing 
satellites could help a variety 
of industries, either in plan- 
ning resources or in the 
monitoring of events taking 
place on the ground. 

These industries include com- 
panies involved in livestock; 
fertilisers, warehousing, trans- 
port. fish production and agri- 
cultural chemicals. A 1 per 
cent increase in these indus- 
tries' productivity achieved 
through better use of remote 
sensing would bring them a 
total annual benefit of $i.6bn, 
the centre says. 

In the centre's first year of 
operation. Nasa is contributing 
about a third of the $2.74m bud- 
get. The rest is coming from 
industry and the state of Mis- 
sissippL Annual spending is 


Peter Marsh looks 
at a $17.5m project 
to reap the best 
results from 
space technology 

due to dirab to $S.lm by 
1990. Mississippi is also pro- 
viding a $4m building to house 
the centre: 

Among companies either pro- 
viding cash to the centre or 
which have agreed to co-operate 
on research programmes are 
computer hardware and soft- 
ware companies such as Cray 
Research, ERDAS, Intergraph 
and Synercom. Others include 
concerns which use information 
from space or sell it to other 
organisations, for instance the 
DESTEK Group, Ducks Un- 
limited, Hutson Chemical and 
Mead Corporation. 

Academic institutions which 
will take part in the research 
programme include Jackson 
State University. Pennsylvania 
State University. Oklahoma 
State University and' the uni- 
versities of California, Missouri, 
Mississippi and Delaware. Tbe 
US Navy and the US Army 
Corps of Engineers have also 
agreed to co-operate. 

Staff at the centre will liaise 
closely with Eosat. a joint ven- 
ture between RCA and Hughes 
Aircraft, which will supply data 
from the Landsat series of re- 
mote sensing satellites. Eosat 
took charge of the Landsat pro- 
gramme in September from 
the National Oceanic and 
Atmospheric Administration, a 
government agency. The Land- 
sat project has run since 1972 
and has involved the launch 
of five satellites. 

Under a deal reached earlier 
this year, the Commerce De- 
partment is paying Eosat $250m 
over five years to take over the 
existing Landsat-5 satellite and 
to build two more vehicles that 
should enter orbit around 1988 
and 199L Eosat will also 
administer tbe ground stations 
that receive pictures (as a digi- 
tal code) from the satellites and 


be responsible for data market- 
ing. 

One result of the legislation 
that trausfered ownership of 
the Landsat system from tbe 
Government to a private cor- 
poration is a change in the way 
Nasa makes available to users 
scientific data from other 
remote sensing hardware; for 
instance, cameras and sensors 
carried aboard the administra- 
tion’s fleet of space shuttles. 

Under the 1984 Land Remote 
Sensing Commercialisation Act. 
Nasa cannot release the data 

itself but has to sell it to j 

commercial organisation which 
in turn, sells the information. 

The space administration has 
recently agreed a deal with 
Martel Laboratories of St 
Petersburg. Florida, under 
which the latter will sell data 
from. the large format camera 
experiment carried on a shuttle 
mission. 

Nasa says, however, the new 
policy can cause problems by 
delaying data to ~ scientific 
bodies. Under the new arrange- 
ment. they cannot obtain tbe 
pictures from space im- 
mediately, but have to wait for 
Nasa to strike a deal with a 
commercial concern. 

In the case of the large for- 
mat camera data, Nasa spent 
months talking to 26 concerns 
which indicated an interest in 
the information. Finally, the 
administration received just 
one firm proposal — from Martel 
— as a result of which the St 
Petersburg company obtained 
the data for a mere $100. 

Testifying recently before 
the Senate subcommittee on 
commerce, science and space, 
Dr Shelby Tilford, Nasa's 
director of Earth sciences and 
applications, complained that 
the new procedure could 
“hamper the federal govern- 
ment in providing access to 
experimental data to the non- 
government funded research 
and development and user com- 
munities in a timely fashion.” 

He said that often the data 
had little economic value but 
that its scientific use would 
diminish the greater tbe delays 
preventing researchers gaining 
access to the information. 
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Cosmos helps ice bound ships 


DATA FROM a radar-carry- 
ing Soviet remote-sensing 
satellite has - enabled 
scientists in the USSR to 
rescue seafarers trapped in 
ice-bound ships In polar 
regions. 

The information has come 
from Cosmos-1500, launched 
in September 1983. The 
vehicle is in an orbit which 
passes over the poles in such 
a way that it takes snapshots 
of the same area of tbe 
earth’s surface once every 
three days. 

The satellite carries optical 
and radar equipment 
especially suited to taking 
measurements of the oceans. 
Cosmos-1500 is the only 
civilian satellite new in 
operation that carries radar 
sensors, which. beam micro- 
waves to earth and pick up 
the reflections. 

Data from the sensors on 
the vehicle can either be 
stored in a memory aboard 


the spacecraft for trans- 
mission to the ground once 
the vehicle is over n suitable 
radio station or transmitted 
instantaneously to the earth. 
The Soviet Union runs 
regional remote - sensing 
receiving centres in Moscow, 
Novosibirsk and Khabarovsk. 

Signals from Cosmos-1500 
have helped Soviet scientists 
to map the extent of the fee 
cover in Arctic regions. As a 
result, technicians were able 
to find n route ont of the ice 
for 10 ships trapped in an 
ice-bound area off Siberia. 

Earlier this year, with a 
similar technique workers 
passed on messages to the 
Mikhail Somov, a ship trapped 
In ice in the Pacific sector 
of the Antarctic. 

Tbe exploits with the 
data from Cosmos-1500 have 
excited Interest from around 
the world mainly because of 
the satellite's use of radar, 
which enables the vehicle to 


map surface features through 
cloud. In contrast, ordinary 
optical sensors cannot operate 
in bad- weather because light 
cannot penetrate through 
dense concentrations of water 
vapour. 

Japan, Canada and the 
European Space Agency all 
plan to launch radar satellites 
over the next five years. 

Other uses of the radar 
system on Cosmos-1500 in- 
clude mapping underground 
arcfaaelogieal remains in 
Africa and hidden geological 
features In the Antarctic. To 
some degree the microwaves 
emitted from the system 
burrow through ice cover and 
are reflected back to the 
spacecraft from hidden 
objects. In this way, Soviet 
scientists think they may 
have spotted arcfaaelogieal 
remains in the Sahara- region 
and buried volcanos around 
the sooth pole. 


Fast quench 
processes 
under test 

SbV Ohio, are starting 
work on techniques that conM 

provide insigM 111,0 

new kinds of materials in 

5P X < j^ workers are to study 

** rapid quenching.” the pro- 
cess where materials heated 
to a high temperature are 
exposed suddenly to cool con- 
ditions- Such treatment can 
provide useful properties 
such as high strength or good 
corrosion resistance. 

Under a S250.000 contract 
with the National Aeronautics 
and Space Administration, 
Battelle is to simulate the 
low gravity of space by drop- 
ping canisters containing 
experimental mixtures from 
the top of tall tower. 

Under tbe low- gravity, 
liquids can be supported 
inside the container in the 
form of droplets which do not 
tonch (he walls. In this way, 
contamination is reduced. 

Battelie’s workers want to 
find out if under low gravity 
and containerless processing, 
rapid quenching • produces 
materials with better pro- 
perties than can be obtained 
under normal conditions in 
Earth factories. 

UK puts lid on 
Soviet grease 

A COMPANY in Liverpool is 
aiding a Soviet effort to tnm 
ont Industrial grease in sub- 
zero temperatures. Deritend 
Electrical has produced two 
machines bound for tbe Soviet 
Union that automatically puts 
lids on grease containers. 

The machines. worth 
£22,000, are to be installed at 
the end of a production line 
in the grease factory. The 
lids are put on using hydraulic 
arms. Deritend says the 
machines have to be highly 
reliable' as they most work 
with little maintenance at 
very low temperatures. 

The - machines *re being 
supplied to the. Soviet Union 
through ’i' Surrey company 
which does not want Its name 
revealed. 

Threat to telex 

ELECTRONIC MAIL already 
looks set to kill off telex in 
the US according to a new 
report from Frost & Sullivan, 
the New York-based market- 
ing consultancy. 

The growth in end users 
alone switching from other 
services such as telex and 
teletypewriting together with 
the growing ranks of personal 
computer operators will give 
a 1990 market worth 5508m, 
says the report. 

The 276-page report costs 
$1,775 from Frost & Sullivan; 
01-935 3190 in the UK; 212-233 
1080 In the US. 
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May we ask you two questions? . i ; .- . . 

One. Which , do you think is the most /useful 
invention of the past hundred years or so? 

Two. Which/do you think will grow fastest in the 
next fifty? 

Tfoifre bound to consider the internal combustion 
engine, the aeroplane, atomic energy and the microchip, 

of course. ' '•* ■•-. : 

■ • ’ • ’ •• *: ... -> . 

But how about telecommunications? -v « 


and ifr timdy to jj^akeithow, . r 

It’ll take a short history lesson but we prpjnise to 
make it as painless as possible. * V : I 

* ■ *. .r-.-j. •• -*• 

1866.1fae Entrepreneur 

The founder of Cable and Wireless was ai vigorous 
and determined entrepreneur called JohnPendet 

In 1866 he was largely responsible for laying the first 
transatlantic, submarine cable. ' ; 5 . 

With the dots and dashesofthe JVloj^.Cpde, it. ; 
meant the United Kingdom was only minutes away 
from the eastern seaboard of the United States (Stock 
Exchange and Wall Street closing prices were 
transmitted daily). 

By the end of the century he had created a sub- 
marine cable empire that virtually covered the vvorld 
and stretched for 50,000 miles. - : V= 

Unending success beckoned? Not exactly. : .. . 

1920k the Italian. 

A young Italian scientist called Marconi frad earlier 
patented his radio device andnow offered a transatlantic 
telegraph service (the one which brought Crippen to 
trial). It was three times foster than .cable, atabout one . - 
twentieth of the ^cost : 1 : 


r'c.i'-.-'.cv 
. "■> 


across 



*..._• 1866. Brst-successttil transatlantic cablet^ 
Roughly' six months to transmit the Bible : *y. 
,s - • .. Morse Code. 







1956. First coaxial cable across the 
Atlantic.Thirty-six circuits bring phone calls 
. . as we know them today 


c ouldn’ t refuse: that his telegraph Service andour cable 
assets be merged. 

It was a happy marriage which, helped by new 
technology, prospered even during the; depressed 

thirties. '.,V- \ 

1950’s, the voice. ;• 

Then in the midl95(&tbe first eoaxiakabbwas kid- 
across the Atlantic, carrying distent voice's (Although 
^aiWtoqu^wmakcacda,^;: 

But the pace ofinnovation was quickening,.. 

Rockets placed satellites in space, to and horn which 
webounce messages on44,000 mile journeys between 
our earth stations round the world. 



1974. Over 1,800 dreuits — 
queuing eliminated. 






1989. Cable and Wireless' fibre-optic cable 
to America.12,000 dreuits able to-transmit the 
Encyclopaedia Britannica in a few zips of light 


Next came larger coaxials, then the miraculous fibre- 
optic cable carrying voice and data at the speed of light 
(the entire Encyclopaedia Britannica in a flash). 

Now, computers and microwaves all play their part, 
hut our real growth has accelerated in the past 4 years. 

1981. the new freedom. 

In 1981the government privatised us in its belief that 
companies flourish when managers are free to act in 
an entrepreneurial spirit (shades of John Pender). 

We are proudjo^ayw^haye repaid its trust. 

At the time of going to press, our annual pre-tax 
profits have grown fourfold. 

Mid-1980 y s, the explosion. 

There’s nothing new in people’s urge to communi- 
cate, of course. 

But as international business has grown, this urge 
has now assumed unprecedented proportions. 

Just about every country in the world is expanding 
and updating its telecommunications. And new 
technology is constandy needed to make systems foster 
cheaper and more effective ova: greater distances. 

Currently in foct, we’re improving and maintaining 
systems in some thirty-six countries. 

In Hong Kong we operate both its internal and 
. ; external telecommunications systems. 

Earlier this year; we agreed with China to study 
together *, the feasibility of .establishing up-to-date 
telecommunications between the main cities of the 
l&ngtze Delta. 

Meanwhile, in. America weVe laid fibre-optic cable 
along the rail-road from Dallas to Houston and we are 
operating circuits from New York to Washington and 
soon, Chicago. 

In Barbados we are co-operating with the govern- 
ment to bring the latest digital communications to the 
island and help its main industry, tourism. 

In Bahrain, we have a 40% stake in one of the most 
advanced telecommunications services in the Middle 
East and we manage the entire system. 

While last yeai; our ships laid a submarine cable 
IinkmgAustr^iaandNewZdaland with Canada viaFiji 
and Hawaii- right thousand miles in all 

We hope we have shown how Cable and Wireless 
has grown bigger as the world, in communication 
terms, has grown smaller. 


Cable and Wireless. 







r - 




M*.* 







S.’ * 


financial. Times WecUiesdav- December- .4 I9S5 





T elevision/Christopher Dunkley 


Who dares switch over wins the weekend show 



series which is finally hitting its 
sinde now that' jt -is* sticking 
10 its own style rather than 
borrowing frantically from 
everyone else. Those of us who 
enjoy its irreverence (Is it true 
the Pope's infallible? _ Yeah, 


mfiht hiding place on Channel 
4 Ml the hope of 'being offended. 

On Sunday, the day of The 
South Bank Sho/c, there is even 
more to choose* from.* At- tea- 
time 5BC1 is currently present- 
ina Oh tor Twist. one. of those 
finely mured Vietcfrian 1 pbllshed 
boxwood productions of Dickens 
which it seems to ,h?vg been 
turning out all my life. This 
week's episode contained splen- 
did performances from Godfrey 
James and Miriam Margo lyes as 
Mr and Mrs Bumble. 

The Natural World On BBC 2 
was unfortunately saddled with 
an actor to read ( the ..commen- 
tary. invariably' ah error as 
Olivier proved so unfortunately 


Received wisdom often seems around Saturday tea - time, 
to be behind the times. A lot of Candid Camera, one of the 
people have recently been ask* oldest and most embarrassing 
jng ■■ Why is weekend television ideas on television, staggers on 
so awful? “ Yet anybody keep* in the guise of Came /or a 
ins* a close eye on the box Laugh on ITV. and similar 
should have noticed that tricks are sometimes built into 
matters have actually improved The Noel Edmonds Late Late 
considerably. True, there is Breakfast Show which goes out 
still a large amount of sport on simultaneously on BBC 1 and 
Saturday afternoons with now attracts a bigger audience: 

Grandstand, as ever, monopoly- 14.4m in the current ratings, 
ing BBC 1, hours of racing on making it No 8 m the National 
Channel 4, and on ITV wrestling Top 10. Bob's full House which 
plus some other sport (this follows immediately afterwards 
week boxing. last week crass* is managing to maintain BBC 
country running). l's audience at 13.75m with its 

However ITV has finally done bingo-based game, 
away with its five hours of Last week-end ITV started yet 
World of Sport which for so another type of game show 
many years clashed head-on called Blind Date, based on a 
with Grandstand, and although long-running American series, 
there is still a lot of sport A man or woman chooses a 
around that is to some extent partner from three candidates 
inevitable and outside the of the opposite sex who sit 
broadcasters’ control: Saturday behind a screen and answer 
afternoon happens to be the questions, the banter being 
time when most sports fixtures mediated by Cilia Black who is 
occur. evolving into the female 

But while this concentration Wilfred Pickles of the 1980s. 
of sport certainly irritates When she described one partici* 
some viewers — mostly women, pant as a " her dresser ” it 
judging from the phone-in pro- took some of us a while to work 
gramme about television which out that her job was hairdress- 
1 used to do on LBC — 1 suspect ing. 

that most of the scorn implied It is also true that we seem 
in the question “Why is week- to be getting a lot of week-end 
end television so awful? ” steins sitcom repeats from the BBC 
from Acacia Avenue Syndrome: at present: Only Fools end 
the tendency to blame television Horses, Porridge, and Last of 
for one's own weak will-power, fhe Summer Wine on BBC 1 
When you ask people precisely and Faiclty Towers on BBC 2. 
which weekend programmes A NOP survey organised 

seem so poor, most point to the recently by the Peacock Com- many repeats and the I4m 
game shows and the situation mittee which asked “In what watching these repeats, which 
comedies, especially the repeats, way have BBC 1 / ITV pro- brings us back to Acacia 
Many also complain about grammes got worse? ” showed Avenue Syndrome and uncon- 
the variety shows which tele- that most people (71 per cent) soious hypocrisy, 
vision seems to specialise in at put " Too many repeats " at the Nobody is forced to watch 
weekends. There was a raon- top of the list with “Too much game shows or sitcoms at the 
sicr example on Sunday when violence " coming second but weekend. Many end up doing 
ITV devoted 24 hours to The nominated by only 16 per cent. so. I suspect, because they can- 

Eoyal Variety Performance, (So much for the national out- not be bothered to switch off . _ r 

This featured one excellent per- cry about television violence at the end of the sport, or Davies and edited by John is awful. Had you grown bored, affairs and dissidcJit literature, 

formance from Gary Wilmot, a perceived by Maty Whilehouse because they turn on the tea- Archer who launched and edited long before the end you could forms something much more 

few passable excerpts from and Norman Tebbit). time news and simply stay in Did You See?, and it benefits have done as I did and switched like a three-dimensional picture, 

current West End musicals, and Yet whatever people may tell front of the set. or because their from the same sort of eclectic to Channel 4 which was show- And Star Quality on BBC I is 

a long, saddening procession of pollsters the fact is that these children want to watch the game approach, lightness of touch, ing a repeat ot an excellent suggesting that, far from being 

modern performers whose lack sitcom repeats are heavily shows and they are too weak- and canny casting of studio episode of Upstairs Downstairs an evanescent figure. Noel 

of talent was highlighted by the watched: Last of the Summer willed to argue. In all these guests (though the man in the with a script by Rosemary Anne Coward may yet prove one of 

requirement that they imper- Wine and Only Fools and instances— and experience sug- bow-tie last weekend waved his Sisson that would put plenty the most Jong-lasting repre- 

sona re the true greats of a pre- Horses attract more than 14m gesis they apply in thousands hands about too muchi which of single plays in the shade, sen la lives of his era. This 

vious generation: Marilyn Mon- viewers each, and even tbough and probably millions of homes made the television review When material ' is as good as series offers precisely' those 

roe, James Cagney, Rita Hey- Faiclty Towers is being repeated where books are read and series such a success. Unfor this, and one’s viewing is split values of entertainment and 

worth, Graoie Fields and so on. on BBC 2 it achieves 10.7m. serious music played — it is not tunately Did You See ? seems between four channels, repeals sheer enjoyment which .we are 

It was. indeed, pretty awful. Britain's population being the an active determination to to have lost its edge since are not merely desirable but so often told week-end tcle- 

Moreover. there is no deny- size it is, there must be a con- watch which counts but sheer Archer left. vital. vision lacks, 

ing the concentration of game siderable overlap between the inertia or the desire for a quiet Last weekend Saturday Re- Later, the same night came it is time the image caught 
shows at week-ends, especially 71 per cent complaining of too life. In such circumstances with view was followed on BBC 2 by Who Dares Wins, a comedy up with reality. 


Orfivy Ban queting House. SWf . , 

Max Loppert 


London te this year enjoyed The performance ^ paced 
concert performances of two of sounded, and directed with a 
the early Italian Orpheus-and- working theatrical sense of how 
Eurydiee operas— those 1 1 th j{ S every component part 
centurv explorations of dramma operates, and vhat aU those 
per muslca that between them rt5 adc j u p to. But the Mon- 
achieved the definition of the (gverdi Choir had not, perhaps, 

medium. Last March Camden found itse jf the idea! location 

Festival put on Caccini's Eun- for this concert performance, 

r 1-^-, , dice of 1600 (in the luminous ^ ae ouslics 'leave ■ »■ blur o» 

he's a bugger St "Trivial Pur- [ setting of the Nereid Room at the word5i a nU the long blocks 

suit) should. I suppose, keep I the British Museum; that nne. 0 f seats keep loo many people 

quiet about it in iysg the busy- 1. intelligently achieved mtroduc- fgr f roro ^ihe singers; in the 

bodies track it down to its late- ' tion was on Monday ^Sht put in absence of Close contact 

its proper perspective by tne ^ WO rds.. elognpijily shaped 
Monteverdi Orfeo - that tn® phrases, and passionate per- 
Monteverdi Choir and Eofi'sn Htjcs there were stretches 
Baroque Soloists, under John - whieh onp -found unesplf 
Eliot’ Gardiner, gave ' us in Uje a reciating the virtues of the 
echoey splendours of the Ban 0 ^ ormance j n a rather de- 
auetlng House. Jaehed wav. 

the* discovery that* The *Caccini This problem of distance and 
work was Hr more than the distanced impact was compoun- 
textbook item of conventional ded by the fact that in the cast 
Som BuHt was then extra- there seemed to me too few 
ordinarily thrilling to come singers capable of makrag the 
back to the First Great Opera, eloquent utterance of Italian 
i! n j that it remains indeed, the keystone of their singing, 
that Bm™™* of For all this florid virthos ty and 
Caccini hteh ighted just how familiar appealing poetic per- 
Monteverdi seizes sonality. Amhqny Rolfq Johnson 
(not. I guess, in best health) 
in the title vole was loo often 


and where Monteverdi seizes 
the moment, the form.. and the 
dramatic situation — how and 


with . . The : World , ot a.lt'-ar. * where he sums up what went 
Furthermore, the activities of | 5 e f 0r e him while at the same 
ptarmigan and caribou mostly j t j me opening long vistas into 
• seem astound inpiy boring, but f t jj e - future. On' Monday. ' the 

iVsir u-OaIt'J ruO.inrl 4i m I 1 


Siobham Davis and her baby in “ A Mass for Man," a haUet 
commissioned for television 


other choices on other channels A Mass for Man, that most un- 
it seems unfair to blame tele- usual phenomenon, an origins 1 
vision for the awfulness of its dance work created (soul said) 
output for television. Admittedly the 

But what else is there to music was monotonous and the 


this week's! second and final 
programme-' did contain one 
astonishing sequence showing 
the hit and miss for hit and 
bounce) methods by which the 
chicks of the Arctic goose 
descend from the mountains to 
reach the water,, . 

The Writinq on Ihe Wall on 
Channel 4 . continues to fasci- 
nate with its view of- recent 
history-last Sunday the rise of 
the National Front and the 


watch? An enormous amount, production style, with cutaways Anii-Nazj League. 'Comrddcs on 
starting early on Saturday to piciures of human suffering BBC 2 supplies the’ second 
evening with Saturday Review, and disasters, was pretentious, image of Russian society, which. 
This is an arts review pro- But you could hardly call it' combined with the first image 
gramme, presented by Russell “ awful ” in the sense that 3-2-1 provided by news, current 

nontax on#4 arfitnrf fit* Tnbn ic lulfllf WnH vfil l (TTiluin hnrprf f 


Simon Rattle/Elizabeth Hall 

Richard Falrman 

Simon Rattle's concerts shine the gipsies and the coachmen, 
out like the proverbial good a good deal faster than on 
in . naughly wor.U. Euefl g-g-ft V*EHSr. «SE&S 
brass solos and repeated wood- 


of his appearances in the capi 
tal is a welcome event, for one 
can be sure that he will take 
an important 20th-century com- 
poser — Janacck at the Coliseum, 


wind figurations to their limit. 

AU the more surprising, then, 
that the Symphony of Psalms 
came to such a stagnant close. 


,«n Sunday night at ThTetenSl^d o7o^« 

JJtf FeS h i V K» ^ m timpani, so mesmerising a musi- 

™ cal idea - went slower than the 

* „ d conductors co mpwl y s marking (crotchet 

repertoire. equals 72) and the piece, para- 

Stravinsky, one might say, is doxicaliy, lost its sense of tirae- 
a young conductor's music any- lessness. The London Philhar- 
way. But Rattle has more than monic Choir, though, were in 
just the high spirits of youth strong, articulate form, both 
to give it, as the control and here and in the Mass, where 
judgment in these perform- their sheer numbers rather 
ances showed. The rhythmic overwhelming the chamber 

fc 35 ? st ?!i e tlT* Sl I£*rr woodwind accompaniment 

beat accents in the energetic . 

choral chanting of “ Laudale Neither of the choral works 
Dominum ” in the Symphony of has violins or violas. An even- 
Psalms — was fully, naturally ing of Stravinsky means hard 
grasped. And the story of WO rk in the other departments 

£™?iS, a Uie orchestra, and it was a 

narrative, not mere orenestnu , . . , .. 

virtuosity. shame that more rehearsal time 

b- ’ . had not been found for the less- 

not haphazard. Rattle’s sure farniIiar pieces - Woodwind chord- 
hand on the temperature con- ing was poor in the first half, 
troi of each work brought the and the Symphony of Psalms 
Symphony in Three Movements opened with shaky ensemble. 
to a heated peak of intensity only with the central tableaux 

s n hme 1 Ude n " n FL?r' a "^nc "of of dlotinguLhod by 

Petrushka went with exhilarat- some first-rate solos, did the 
ing momentum. The dances of LPO hit their highest standards. | 


Sade/ Albert Hall 

Antony Thorncroft 


Sade, the hippest singer or the 
past year whose songs can be 
heard creating a soothing, 
bluesy background in every 
smart boutique, brasserie and 


“ Smooth Operator “ and the 
plaintive • “Hang on Jo your 
love the laTest music, which is 
on first contact more downbeat, 
stretches her towards being the 
contemporary Billie Holiday. 


hairdressing saloon in the world, an? lively little nura- 

came to London this week on bers wiU conquer th e dis- 
her global tour, quite naturally cos like " Never as good as the 
to the Albert Hall. She has a first lfme .~ b ut “ War of the 
most insidious voice. like the heam « takes her back to the 
torch singer giving all in the world of sad ladies singing away 
background of a Hollywood their lives - cares in saloons 
movie of the 1940s. the honey while thtr S3X player, in this 
of a Julie London but with case Stuart Matthewman, wor- 
lemon and whisky to pep it up ships her with his equally sor- 
for jaded modern palates. 


rowful horn. Cue for entry by 
Lauren Bacall. 

Sade's prodigious talent (her 
voice really is remarkably 
nerve-end tickling) seems to 
destine her for the US: already 


And in the end the voice, and 
the cool precision of her songs, 
overcame an unsophisticated 
stage presence and a set that 
looked as if it had been rigged 
up in half an hour. Fortunately her lyrics rhyme — "Victoria 
her musicians were abJe miraoi- j^^., wilh .. Empire Sta(e - (in 

the excellent funky “is it a 
crime”) rather than "Lake 
Windermere" with "Brighton 
Pier.” No doubt when she next 
plays the Albert Hall she will 
be draped in the Manhattan 
sophistication that her music 
oozes wilh. And Ih eh We-can 
complain that she is not the’ 
nice, simple, rather vulnerable 
seeming girl she is today. 


Sinopoli/Festival Hall . 

Dominic Gill 

The first of two Philharmonia adagio movement of Mahler’s 

Orchestra concerts ■ conducted unfinished tenth, symphony— for 

this week by Giuseppe Sinopoli Sinopoh is’ really not comlort- 

f the seeond todav is an alt-Elear able ,n slo, » r mus,c - and his dlS ' 
tine sec onotoaqv is an an.tigar comfort vibrateir - in* every 

programme) opened on Mon- mc , asure . iThe concentration 

day night with Bruch’s G minor an< | energy of the direction 

violin edneerto. • The soloist' flags; and seems’ to furii 'inward 

was the orchestra's own leader, on itself, whenever there is 

Christopher Warren-Green. The nothing ahead which is .(super- 

performance can best be ficially at least') brightly lit. 

described as capable: though The music loses its aim. The 


a vocalist and "too 1 seldom a 
rccllantc canlando. 

He was. of. course, a very good 

- . vocalist, and ‘ so were Lynne 

great paragraphs of Orpheus' Dawson (Music). Diana Mon- 
pleading with Charon at the tague (Proserpina), John Tom- 
centre of the opera built up linson (Charon): and Willard 
wiih the timeless directness White (Pluto), unfortunately 
that affects the listener each there were also one or two 
time as " contemporary " — and peaky Early Music voices on 
that defines the innovative show. But only Mark Tucker, as 
genius.' shepherd and echo, gave any 

Gardiner. conducting the impression of knowing how to 
edition that he first made fpr pombiae verbal accent . and 
the ENO in 1981. showed here dramatic impulse. How one 
that his mastery' of this work is wishes the Authentic Movement 
now consumate. (With these would now- find itself- a few 
forces he is shortly to record it.) front-rank Italian singers' 


Jazz at the Bull’s Head. Barnes * 

Kevin Henriques 

For a quarter of a century musically high note last Satur- 
the- Bull's Head, down by the day lunchtime with the added 
riverside ac Barnes, ’ has at traction of that rare benedic- 
featured in the lives of jazz tion on notoriously thirsty jazz 
enthusiasts in the London area, buffs, an all-day drinks licence. 
Even- ** foreigners ” from north -After the hard-playing, no- 
of the Thames have either pil- nonsense quartet of drummer 
grimaged to it on a No 9 bus Tommy Chase which had im- 
or driven across Hammersmith mediately' kicked ‘ everything 
Bridge (but rarely used the into top gear. Elaine Delmar’s 
two nearby ghostlike railway disarming, sophisticated sing- 
stations) to attend sessions ing was an ideal contrast. Her 
featuring not only the best stylish, jazz-tinged interpreta- 
Britislumusioians- buLalso- many, .tions . of .popular Songs with 
distinguished Americans. tenor-saxist/fiautist Ducan 

Jazz came to the Bull's Head ^? 0 where KfiXit' 

’sSh® 

ffdtSfS S.ft r from^om- ^peccable Pros- 

ing a morgue. In his wisdom s,ona,lsra - 
(or maybe it was luck) he chose ,. L f patron of another famous, 
jazz as the likely life-line and shshtly older London jazz spot, 
within a few years the Bull was Ronnie Scott. leading his 
presenting jazz of the rfiodem regular quintet,- again -n>- 
and mainstream variety every * nmd £ d listeners of the impos- 
night of the week, plus Saturday in ? breadth of his tenor-sax 


small-toned and never very 
lusciously phrased, it had a 
solid, well-practised ring. Mr 
Warren-Green's grimaces were 
often visually more expressive 
than the actual aural fabric. In 
‘the finale ihere was a brave 
effort to pull out all the slops, 
but in sum, all the. same, still . 
more correctness than excite- as Pretty plain and forthright 


whole account, after at promis- 
ing first page, quickly became 
centreless, and failed to draw 
the listener with- its momentum. 

Brahms’s fourth symphony 
ended the evening— ond of this 
we were offered not so much 
illumination or original insight 


lously to reproduce the album 
sounds and as the lady and they, 
relaxed, and the jazz rhythms 
percolated through, the Jive 
Sade started to approach the 
elusive, detached creature of the 
records. 

The material came, from her 
two albums, the first containing 
those songs that seem much 
more LA than the London 
where she grew up, notably 


ment. 

Mr Slnopoli's technical and 
musical shortcomings have been 
discussed . at length on many 
occasions in these' pages; I cer- 
tainly hope one day to be able 
to report a marvellous sea- 
change in the Plulharmonia’s 
principal conductor, and then 
shall willingly eat my words: 
but Monday night's concert still 
tended only to confirm the 
glovraier judgments. 


exposition with a slightly self- 
conscious soft .centre- X .liked 
Smopoli's care with the wind 
detail (brass as well as wood- 
wind) of :the -opening move- 
ment: the voicing of the piocoso 
was bright and clean. But there 
was ' no cutting edge, no 
intimacy, no grandeur. Every 
key dramatic gesture was either 
inflated out of proportion, 
fudged, or ignored.. There was 


and Sunday lunchtimes. 

Since Albert Tolley retired 
some five years ago the repu- 


playiag. especially his warmth 
on ballads. Dick Pearce on 
flugel-hom has developed an 
all-round fluency on the instru- 


, p. . no balance in the larger, or 
i- folloiv "the BVuch°concertT just ^nailer, parts. Admirer? might 
as it had been brave of Mr have found, that " provocative:" 
Warren-Green to tackle it in I found it only aimless, and 


!£i°d n K? "hid puts him among its 

cl63Q has DCvH enhanced and ]padinc exponent*: anvwher^ 

k ;* 1 :!, b s, 11?, » r r nt Ron' Mithisui's 

ijkfilfue whOSe h »s extended work-out on 
obvious and vibrant enthusiasm » Seven Steps ■ to Heaven ’’ 

nre>?ermne aS iMrt^i^ d A* m imbued no IRtle humour into 

his so, ° wilh extensive quotes 
musicians for extended periods from “Mv Ddrfin" riimen. 
ratber U,an for a single even- Hn” '' Blues?, le- '-and '-The 

mg. He has also bravely gone Teddy Bears' Picnic " ! 

out on- a limb with relatively T ‘ ha _ t V- 

unknown Americans who have , ir, j Jl ‘ nk,n * ten-piccor 

amply repaid his Judgment by c , s ? d opening day’s 

steadily building up their repu- ‘ ? n ’ a , su ' laiJl >" 

tations during several weeks at JP 0 !*?* A, p “ n ® ,l >’* J* ov it r ‘ 

the pub. j ‘ sma ** band, led by the 

TMnw tho Tt„n*c a rummer oft seen playing in the 

Now the Bull s Head is cele- orchestra fronted bv the suave 

frf»w ,n S. 25 yejr f ot . music James Last, it presented, in a 
with three weeks of the very rather under-ration 
best in British jazz — no star gramme, interesting 
American visitors in 


pro- 

... - — ^ arrange- 

. , . - this ments and notable solos from 

period — encouraged by sub- among others. aJroisf S Peter 

Voun5l w _?S??i or5 ? ,p frora King, trombonist Derek Wads- 
xoungs Brewery plus, support worth. -trumpeter Derek 

GreTteT e i^n U d S in a Arls L,l,,0n W !? ,n * 3 " d B pianlst Tony Lce ' 
the first place, with the andante' deeply unsatisfying. j ' The fesliviUes took off on a unul kndaj Derember^? 10116 


NOTICE OF REDEMPTION 
To the Holders of 

KINGDOM OF SWEDEN 

Undated Floating Rate Notes And 
Four Year Floating Rate Notes Due July 1989 

NOTICE IS HEREBY dVEPf to the holders of the outstanding Undated Floating Rate Notes 
and Four Year Floating Rale Notes Due July 1989 of the Kingdom of Sweden that, pursuant 10 
the provisions of the Fiscal Agency Agreement dated as ot July 9, 1984 and the Terns and 
Conditions of the Notes, the Kingdom of Sweden intends to redeem op January 9, 1986 ail of 
its outstanding Notes, at a redemption price equal to JOO'e of ihe principal amount thereof plus 
accrued Interest to the redemption date. 

Payments will be made on and after January 9, 1986 agaiiwt presentation and surrender of 
Undated and Four Year Registered Notes or Undated Bearer Notes with coupons due July, 1986 
and subsequent and talons attached and Four Year Bearer Noles with coupons due July, 198o 
and subsequent attached in U.S. Dollars, subject to applicable laws and regulations, either 
(a) at the office of the Fiscal Agent in New York City, or (bl at the main offices cl Morgan 
Guaranty Trust Company of New York in Brussels, Frankfurt am Main, London and Zurich or 
Knrdietliank 5.A. Luxemlwurgeoise in Luxembourg. , 

Payments at the office of any paying agent outside of the United States will be made by check 
drawn on, or transfer to a United Stales dollar account with, a bank in the Borough of Man- 
hattan, City and Stale of New York. Any payment made by transfer to an account maintained 
jiy (he payee with a bank in the United States may be subject to reporting to the United States 
Internal Revenue Service (IRS) and to backup withholding at a rate of 20T& if payees not 
recognized 09 exempt recipients fail to provide the paying agent with an executed IRS Form w-8, 
certifying under penalties of perjury that the payee is not a United States person or an executed 
IRS Form W-9, certify ing under penalties of perjury the payee's taxpayer identification number . 
(employer identification number or social sccuriiy number, as appropriate). Those holders who 
are required to provide their correct taxpayer identification number on Internal Revenue Service 
Form W*9 and who fail to do so may also be subject to a penalty of 8S0. Please therefore pro- - 
vide the appropriate certification when presenting yi.ur securities for payment. Coupons due 
January 9, 1986 should be detached and collected in the usual manner. . 

Bearer Notes surrendered for payment should have attached all unmatured coupons and with . 
respect to the Undated Floating Rate Noles talons pertinent thereto. . , . 

Interest accrued to January 9, 1986 will be paid to the registered Noteholders m the usual 

m F>om and after January 9 , 1986 the Notes will no longer be outstanding and interest thereon 
shall cease to accrue. 

KINGDOM OF SWEDEN 
By: Morgan Guaranty Trust Company 
or nkw tom, F iscal Agent 

Dated : December 4, 1985 


Arts Guide 


Muste/Monday. Opera and BalkrVTuesday. 77watre/Wedhes- 
day. ExWbttions (Thursday, a selective guide to.all the Arts ap- 
pears each Friday. 


Theatre 

NETHERLANDS 

Amsterdam. Bellevue Theatre. The 
En glish Speaking Theatre o£ Am- 
sterdam presents William Gibson's 
bittersweet comedy, Two For The 
Seesaw. Maxine Resnick and Grant 
Coburn directed by Svarupa. All 
vreek except Tbur. (247248 j. 
Eindhoven, Schonwburg. Lamda 
Theatre of London with Thornton 
Rider's Skin of Our Teeth, directed 
by Roger Croucber (Tue). (11 1122) 

LONDON 

Pravda (Olivier): Entertaining epic 
new play by David Hare and How 
ard Brenton for the National Thea- 
tre in which an unscrupulous South ■ 
African magnate acquires Britain's 
most prestigious newspaper. A Jon* 
so aian satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates the Es tablishm ent 
while a nation dithers. (8282262). 
Guys and Dolls (Prince of Wales): Ihe 
1982 National Theatre production 
has arrived in the West End, if any- 
thing improved by the new casting 
of Lulu as Miss Adelaide and the 
notably well sung black Sky Master- 
son of Clarke Peters. Richard Eire's 
production and John Gunter's affec- 
tionately lavish designs complement 
this most joyful and literate of. 
musicals, a fitting tribute to the re- 
cently deceased co-librettist Abe 
Burrows (9308881). 

Gigi (Lyric): Unconvincing stage reviv- 
al of Lerner and Loewe's Dim fol- 
faw-up to My Fair Lady, Beiyl Reid 
rising i nim i t ably above the materi- 


al. Jean-Pierre Aumont and Sian 
Phillips lending more conventional 
support John Dexter directs, Joce- 
lyn Herbert designs. (4373688). 
Camille (Comedy): Pam Gems’s re- 
write gives Marguerite Gautier a 
child for whose future security she 
exchanges her own frail health and 
love. Don Daniels’s studio RSC pro- 
duction does not transfer .that well, 
but Frances Barber is an actress to 
watch. Mora coughing on stage than 
in the stalls, for a change. (9302578). - 
Pbedra (Aldwych): Welcome return of 
last year's Philip Prowse produc- 
tion, beautifully costumed, with a 
brave attempt at the R adni an metre 
in Robert David MacDonald's trans- 
lation. Glenda Jackson superb in a 
strong cast also boasting Georgina 
Hale, Joyce Redman, Gerard Mur- 
phy and Robert Edison (8365404). 

TOKYO 

Nob: There are performances at most 
' of Tokyo's Noh theatres at week- 
ends'. Details In Tokyo English dai- 
lies and Tbur Companion available 
at major hotels. Two handy little 
hooks A Guide hfNoh and Guide to 
Kyogen in most hotel bookstores 
give summaries of plots. 

WASHINGTON 

Night Mother (Arena): Marsha Nor- 
man's searing view of a mother and 
daughter an the night the daughter 
announces her intention to commit 
suicide requires a strong stomach 
{01; hard-bitten realism. This produc- 
tion by James C. Nicola has Halo 
Wines as daughter Jessie and Ann 
Guilberf as mother Thelma. Ends 
Dec 8. (4883300). 


Nov 29-Dec 5. 

-CHICAGO . , „ 

Rang Lear (Goodman): The Stratford 
Festival of Ontario production puts 
Lear in a rustic ‘setting that looks 
much like the North American fron- 
« tier. Ends Dec 22,(4433810). 

NEW YORK 

Cals (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 

* Eliot's children’s pofeby set to tren- 
dy music is visually startling and 
chorea graphically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(3396282). 

A Chorus Line (Sbubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the nnudrai 
genre with its backstage. story in 
which fiie songs are used as audi- 
tions rather than emotions. 

(2398200). . . , , . t 4 

La' Gage am Folles (Palace): With 
some tuneful Jerry Herman songs, 

. Harvey Fierstein’s adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between, high-kicking 
and gaudy chorus numbers. 

(7572826). 

Tm Not Rappoport { Booth): In moving 
to Broadway, Here Gardner’s touch- 
ing. funny and invigorating play 
about -two oldsters retains K^stars, 
Judd Hirsch and Oca von Little, who 
almost conquer the world when they 
think they are just bickering with 
each other. (2396200). 


Arts Council/Antony Thorncroft 

More money than expected 

The SOO^xid clients of the hopes have been overtaken by 
Arts Council can release their Hie need to keep the existin'" 
breaih— their grams for 198&-S7 companies going at a time of 
will be raised, on average, by ma rginal cuts in Government 
4 per cent, better than expected. ex ?^", di,ure , ort , ,he art s. * ■ 
A few win receive no increase 0 n„ou„«d ,h' a h ,‘' U ' "con^nM 
m aid: some i bdost of over make good the £700 000 soent 
4 per cent; the great majority, by th! doomed met rooohton 
including Uic big clients like councils on five SS 
the Royal Opera House and the Sadler's Wells in London- Se 
National Theaire, can expect Philharmonic Hall and * the 

around^-per cent more, perhaps Empire in L JerocKS- - JhS 

uni “S', 1 £ owr inflaUon Theatre Royal NeSSule- and 
but good enough to stay in the Sunderland Emnire Their 

S; 1 lhe,r currem rate s rr d , epcnds 

The AVIs Council has split Io ^ ulh ^^. 

Its basic grant of £110.6m in a announce’ how it Sn Siltrthnti 
way which bolsters its current the evrrT r ’ d «stribule 
clients bat backtracks on its the fiOvemmM.1 1 siven by 
“Glory of the Garden" pro* fo? 

gramme of pushing more fundi after ii ^ ^1? 9 

towards the provinces. A has wirh ‘L haS completed talks 

found, mainly from its reserves, hopeful ihat°thev th wni tieS ’ il a 
£2m extra for regional develop- comrihu/inn 1 ma £® a 

ment but teieeilj, it, future fan that i?SaiSn"‘ 


Afer its success on Mondav 
night, when it sold Impres- 
sionist and modem pictures for 
£4.5m with only 9 per cent un- 
sold and achieved auction 
records for Chagall and Fantin- 
Latour, Christie's returned to a 
more normal Impressionist sale 
yesterday morning with a £im 
total and 31 per cent bought in. 

The top price was the £91,800 
for a portrait by Renoir of his 
son Jean as a child, while the 


Saleroom 


deatef Nigel Pollitzer 
pa ld £70,200 for a portrait- of a 

222* hy A Utrillo 

street scene realised £38,880. 

ie s Soutil Kensington 
™jL l do, ns quite well with its 
lrt J a , nre Owo bronze 
anus: or head, perhaps the best 
■ ° ®£? <far a t auction, doubling 
csl }mate at £16.000. and an 

sTo? h,!!;?- ry * vitiation tapper 
also beating its target at £9.500. 
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The biggest problem with per- 
s * sonal computers 


. in between regular 


that’s why. 




recalculations 


is the long delay. 


ITT introduced the Xtra XP 

A personal computer, compatible 
with all the software everyone is 
familiar with, but with an unheard of 
sp00ci 

It’s all made possible by ITT’s 
unique disk caching system called 
FXP with zero wait state. 

FXP dramatically reduces disk 
accessing time, sometimes by as 
much as a thousand to one. It means 
the computer actually learns’ its 
user’s work pattern, so the more you 
use a specific application, the less 
time it’ll take to do your job. 

Zero wait state means instant 
access to memory and a faster pro- 
cessing time, increasing your system 
throughput. 

And with the powerful INTEL 
80286 microprocessor to really keep 
things moving, the only thing you’ll 
have to wait for with the ITT Xtra XP 
is our information brochure. 

So the sooner you can post the 
coupon 


£ 


the better. 




Tb: ITT Xtra Dept, ITT Europe, Avenue Louise 480, 
B-1050 Brussels, Belgium. Tel: Brussels 649.96.20. 

Name. __EE3,Title : 

Company. 

Address. 


Tel:. 


ITT 


.._T2TV 




, r "‘ few 


Irt#- 
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Bigness and 
competition 

TAKEOVER aclitity on the find rival suppliers abroad if 
London stock market is reaching necessary and should be under 
a level which dwarfs the merger no political pressure to buy 
boom of the rarly ]D70s. But British. If the aim of the deal 
the proposed bid by General is greater International competi- 
Elrctric Company -for Plessey. t lioness, a more competitive 

which was announced yesterday, home, market is also needed. 

is of a diiri-rcnr character from There is a case for Monopolies 
the opportunistic or defensive reference, if only to explore 
deals which have hoen common fully the competitive aspects 
in recent weeks. It is based on and perhaps to recommend some 
old-style " industrial logic." hiving-off where the combined 
■deigned lo achieve rationalise- group has a monopoly position. 
lion — primarily in telecom muni- But, given free access to im- 
catmns equipment. It is ports, the ease is much less 
reminiscent of the moves made strong than with some recent 
by GEC itself nearly 20 years food and retailing mergers, 
ago. when it look over, first where competition from over- 
Associated Electrical Industries seas is slight or non-existent, 
and then English Electric. The future of Britain^ elec- 
Thosc deals led to an overdue ironies industry, has to be 
and successful reorganisation of looked at in an international 
thi- country's heavy electrical context. As Jong as the home 
industry. Whether GEC can re- market is genuinely open,' the 


peat the exercise in tele- 
communications and electronics 
is open to question; while it 
obviously has the necessary 
financial resources, its recent 


existence of very large British 
companies is acceptable and 
even desirable in sectors where 
economies of scale are import- 
ant. But the enthusiasm for 


word in these fields has been ec( ; aomies of scaIe shouU1 not 

be carried too far. Many of the 
mergers of the 1960s and early 
1970s, which were justified on 
grounds of greater international 
competitiveness, failed lo 


mixed. 

Developments both tn the VK 
market and overseas hove made 
changes in the structure of the 
British telecommunications 
■ equipment industry almost in 


evitable. The newly privatised ac ^ icve lhe desired results 


British Telecom is free to buy 
switching equipment from non- 
I’K suppliers and has begun to 
do so on a significant scale. BT 
has mode no secret of its dis- Technology is 
satisfaction with its traditional rapidly, creating 
suppliers (Plessey and GEC). 
which in turn complain that 
BT's overseas purchases deprive 
them of economies of scale. Tn 
this context a pooling of re- 
sources makes obvious sense, 
own though it might lead to a 
higher level of imports as BT 
continues to diversify its sources 


Moreover, electronics is at a 
very different stage of develop- 
ment from that of the heavy 
electrical industry 20 years ago. 

advancing 
new oppor- 
tunities for nimble entre- 
preneurs. It would be most 
regrettable if a GEC/Plessey 
combination produced a merger 
wave among other electronics 
companies, leading to a con- 
solidation in the hands of two 
or three giant concerns. Quite 
apart from the undesirable 


HE General Electric Com- 
pany's £l.2bn bid 
approach for Plessey both 
marks the end of months of 
City speculation about the next 
stage in CEC’s corporate 
strategy and what could prove 
the stan of a restructuring of 
Britain’s troubled electronics 
industry. 

Lord Weinstook. GECs mana- 
ging director, was keen yester- 
day to emphasize the benefits of 
a merger in terms of efficiency 
and International competitive- 
ness, particularly in the area of 
telecommunications, where both 
companies are involved in 
making System X exchanges. 

These arguments will undoub- 
tedly find an echo in gome parts 
of the Department of Trade and 
Industry, where there have been 
signs of growing concern about 
the weakness and fragmented 
structure of the UK electronics 
sector in the face of increasing 
international competition. 

However, the proposed mer- 
ger also raises two other impor- 
tant — and In a sense, opposing — 
questions. These are, how It will 
square with Government compe 
tltion policy and how effective 
it will be in producing a com- 
bined group really capable of 
making an impact on world 
markets. 

British Telecom, which is 
overwhelmingly both GEC's and 
Plessey's largest customer for 
telecommunications equipment, 
may wel lsee virtue in a merger. 
It has long complained about 
the shortcomings of the 
System X production arrange- 
ments — which require the two 
companies to collaborate while 
supposedly also competing 
against each other. 



& 


Brant Pntovic 


GEC’S BID FOR PLESSEY 


The mountain starts to move 
but may still meet resistance 


By Guy de Jonquieres 


amounts to much more than an seventh largest company in the ^ ^ e s [ ^ t w as^ris h L*™ 5 * 


a trade minister, publicly Ministry’s efforts to promote 

encouraged the idea of a merger increased competition between attempt by CEC to expand Its industry. *" While Plessey has invested 

The newly-privatised BT is of the two companies’ telecom- suppliers. There is substantial already large UK market share. .. ^ . thg industrial logic substantial sums to develop 

keen to diversify its procure- jnunlcatlons businesses. overlap between the two com- Whether it would be possible ■ ■ 


raent internationally and has 


The liberalisation of tbe UK 


overlap between the two com- wnetner it womaoe po^sioie ^ flawed ." Mr Douglas Hawkins, telecommunications products 

.i.hjiiuu ..... panies businesses, particularly to meet MoD objections through “ f ctoclcbrokers James Capel. which it is free to sell world- 

already opened the UK public te i e comTun7cTio^ market and * radar, tactical radio and compromise which merged the ^id^terday. “A merger wkle.^some of GECs key pro- 
exchange market to Thorn- g T - s tougher procurement other Wpes of communication, two companies telccommunica- JJJSiflronsoiidate GEC’s posi- ducts are still made under 

Ericsson, jointly owned by p 0licies j£ couree. a major Plessey’s activity in sonar tions operations but left their *}|| n in ^ ^ but j mm* the licence from other mannfao- 
Thorn EMI and Sweden s L. M. r act0 _ s„ recent problems systems is the only major area defence businesses separate, is ua „ih he hotter invested mimn nn terms which often 

Of the UK electronics sector, where GEC has no presence. 


very much an open question. 


Many industry analysts 
wonder how long GEC and 
Plessey can hope to survive on 


SI ner cent at Canadian nrivare Ul Ulc fietuwuiw *«">• 

exch^CT ranker MUel thenuh Profits of raost lcadin S “a™* A higher proportion of 
Us bid has” Si rSeiSd to the torturers, including GEC and Plessey’s defence sales are out- 
Merara C*m- have been under side the UK than is the case for 

Monopolies and Mergers com- prMSure ^ STC a traditional GEC. and GEC will doubtless 

Tt A „ RT WI»«1H nmhahiv BT supplier, has been struggling argue that a merger would 
no? be too worried** about* any *** serious difficulties. J the wo compames’ efforts ^“dly 1 *- a^ant^wiih 

diminution of competition Where the .GEC proposal may ovemeas. where they sometimes com bjned telecommunications 

resulting from a GEC Plessey run into official resistance is in compete head-on. sales of about £1.4bn a year 

merger. Moreover, earlier this defence, since it appears to run But MoD officials may need they would, byt Lord Wein- 

year. Lord Lucas of Chilworlh, counter to tbe UK Defence some convincing that the bid stock’s own reckoning, be the 


money would be better invested turers on terms which often 
in a comparable business restrict its geographic markets, 
operating in a much larger None the less. GEC's surprise 
market.’’ bid has set the ball rolling hi 

Plessey has been the more an industry whose structure 


i-iessey can nope IU survive un ricsscj' ‘ ’ / ♦ - naMitiarlu 

their own in telecommunica- adventurous of the two about had *h?,J e v v Ae 

tions. But the two together expanding overseas. Though immobile b> contrast .Vuth 

' the wisdom of its acquisition 
in 1982 of US telecommunica- 
tions manufacturer Stromberg 
Carlson has been widely ques- 
tioned. few industry analysts 


dramatic changes in its world 
markets. It remains to be 
seen whether Plessey-^-or the 
Government — will pick the 
ball up. 


of supply. But the bigger chal- political consequences of such 
lenge for the merged company 
would be to enlarge its share of 
the export market, where the 
British position is at present 
weak. Catching up with the 
world leaders in the US. and 
elsewhere will be a formidable 
task; all that can be said is that 
a combined Plessey-CEC is more 
likely to do it than the two 

Monopoly 

' "should the Government refer 
the proposal" to the Monopolies 
Commission? There are obvious 


a concentration of lobbying 
power, multiple centres of 
initiative and Innovation are 
required in this industry — a 
point which' the Government 
should bear in znlnd in consider 
ing Monopolies Commission 
references. 

The “ national champion 
approach, in which a country 
puis all its resources in a sector 
behind- a single chosen ins tin 
mentr is — or - should be — well 
and mily buried. The GEC/ 
Plessey proposal represents one 


competitive implications, both in ' h., \ u £ Tor 

itlecomimmications and d_ | he only one! Some will prefer 

to stay small, specialising in 
selected 41 niches” of the 
business. Others will look for 
partnerships outside the UK 


fence electronics; tbe Ministry 
of Defence, determined to pro- 
mote competition among its 
suppliers, might well be uneasy. 
But the two most important cus- 
tomers. British Telecom and the 
DeR-nce Ministry, are them- 
selves near-monopolv buyers 
which are well able to look after 
themselves; both of them can 


which offer technological or 
marketing advantages. But 
whatever the strategy chosen, 
competitiveness on a world 
scale must be the objective. 


Austria blots 
its copybook 


AUSTRIA, which so orien is 
held up as a model of macro- 
economic management. has 
badly blotted ils copybook. The 
open crisis which has broken 
out in its stale-owned industry 
has focused attention at home 
and abroad on some serious 
shortcomings. Unless the crisis 
is mastered, it may seriously 
place in question the cm ire 
basis of the Austrian model— 
the consensual system known as 
social partnership between 
labour and employers. 

Emergency measures have 
been taken since it became 
known last week that losses at 
Voest-Alpine. the steel and en- 
gineering concern whioh is the 
biggest state-owned enterprise, 
are spiralling out or sight. Tbe 
entire hoard of management has 
resigned. New capital has been 


knowledge of the history of the 
sector. Nationalisation oc- 
curred after the war. as in 
Britain, but not as the result 
of applying socialist doctrine. 
Socialists and conservatives 
united to place in the bands of 
the re founded Austrian repub- 
lic positions of e«rioomic 
power that from 1938 to 1945 
bad bee nin German hands. 

At the same time the con- 
sensual systm was horn in 
which labour and managements 
agreed to Jive and Jet live. For 
many years Socialists and the 
conservative Austrian People's 
Party governed together. 
Though that grand coalition 
has broken up. jobs and posi- 
tions of inSuence still tend to 
be shared out among - the 
parties. 

Whether the spoils system 


Lord Welnstock sets out for the centre of the telecoms stage 


AFTER DECADES of stately volume in the face of shorter It is estimated that a company have already been forced ' to 
and predictable progress, the product life cycles and fiercer can afford such investments drop their own digital exchange 

international telecommunica- competition. This has become only if it can sell at least 1.5-2m programmes. They include 

tions industry is suddenly break- particularly important since the exchange lines annually — and Philips of the Netherlands, 
ing into a brutally competitive break-up of AT Sr T almost two that threshhold is rising steadily which has formed a joint ven- 
version of the elimination years ago threw the U.S. tele- as prices fall by around 20 per ture with AT & T. Britain’s 

quickstep. Worldwide, com- communications equipment mar- cent a year. But few of the STC. Haslef of Switzerland and 

panies are scrambling to choose ket wide open to competition, world’s 20-odd suppliers can France's Thomson, whose tele- 
partners before the music stops. • The sky-rocketing investment any longer obtain such volumes communications business was 
With major US companies, in- needed to develop and update only io the home markets which effectively taken by CIT— 
eluding American Telephone sophisticated new electronics have traditionally provided most Alcatel in 1982. 


of Alcatel Thomson, has also 
held extensive negotiations with 
AT & T. These have been 
blocked by the French Govern- 
ment in advance of next year's 
parliamentary elections — both 
for political reasons and because 
French officials judged the pro- 
posals too favourable to AT & T. 


TELECOM EQUIPMENT 
SALES LEAGUE* 


Ironically, the Government- 

, — — — , . . . . __ . backed merger which created 

and Telegraph and International products, for which .the cost of of their sales. Both the French Government ^lca^i Thomson in 1982 was 

Business Machines, the large writing computer software cap This gnm arithmetic has and the EEC Commission have su pposed to- produce - a world 
computer manufacturer in the often exceed cooling and caused even AT & T. by far the. calle-* * 


called repeatedly for European en- 


forces m p iorL However, it has failed to 
2? do 50 - Alcatel Thomson has not 

nas sold enough public exchanges 


van. the structure of the manufacturing costs. ~ ~ worlds biggest manufacturer, suppliers to join 

industry is being reshaped by a Nowhere are these . trends w,th ^ annual exchange sales telecommunications 

proliferation of corporate more dramatically visible than wrti more than S2bn. to ex- taring. But little progress 

alliances, takeovers and in public switching — the manu- hand overseas, while European been made, and it now seems oyers ^ as compensate for a 
mergers. faoture of telephone exchanges companies such as Siemens, much more likely that the mam s tiarp decline in orders at home 

Three principal and related for public networks — which has ^ n f n*n w?n 
forces He behind the up- long been tbe bread-and-butter * eking * w v-pt. 

lieavals: business of leading tele- t0 J?u ter market. Siemens, which has long been 

• Th* aroMrtratine The problem of achieving cool towards European co-opera - 

TSSSSSSS* equipment economies of scale is particu- tion, is already in advanced 
Tionf tprhnninov ufacturers. j arl acu t e f or European com- talks with GTE, the second 

IJS Vn T £ e cha PS eover from e . lectr °: panies because their fragmented largest US telephone company. 

- r ™ echaruca i computerised national markets are mostly on a proposed Joint venture. 

aB S,„ servic t s in technology has sent the quite small and because there Some industry observers believe 

5T5“ ! *“ “rJilJiS 1 lnit i al cost of developing such are so many of them. Ten com- the talks could result in GTE 

? nd exchanges soaring to between panies are struggling to sell phasing out its own telecom- 

.pe^a data, transmission. $500 nt and $lbn, while com- digital exchanges in Europe, munlcations manufacturing 

• .The need to gain access to panies need to spend as much which accounts for b arelv a fifth business and opening its net- 

a wider range of international as $100m more annually to keep of the world total. ' work to Siemens equipment 

markets to achieve higher sales them up-to-date. Several European suppliers . France’s CGE group, owner 


since 1978. 

France's experience may be 
instructive for Britain. A 
merger of GEC and Plessey 
could lead to a more rational 


efficient production of System X 
digital exchanges. But given the 
spread of international alliances 
and the fierce battle for global 
markets, would a purely UK- 
based solution be enough to 
assure a world-competitive 
industry? 



$ 

1 AT & T (US) 

10.2 fan 

2 ITT (US) 

4.71m 

3 Siemens (W. Ger.) 

3-4bn 

4 Northern Telecom 

1 ’ (Canada) 

&3bn 

5.1* M. Ericsson 
(Sweden) 

&2bn 

6 IBM inc- Roltn (US) 

3bn 

7 Motorola (US) 

2J9bn 

g NEC (Japan) 

2.7bn 

9 Alcatel-Thomson 
(France) 

2_6hn 

10 GTE (US) 

2-3bn 

11 GEC (UK) 

1.4bn 

12 Philips (Nc-thds) 

L2bn 

13 Fnjitsn (Japan 

Ibn 

14 Plessey (UK) 

OJtbn 

15 Harris (US) 

*1384 figures 

OBbn 

Source: Arthur D. Little 
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provided and the “'^ster for ensure d the appointment of the 
state-owned 'ndusiry Dr Ferdi- ^esr available talents may be 
nand Lacina. has given a public 
assurance that the Government 
intends to restore the capital 
basis of the troubled concern. 

But these arc first aid mea- 
sures only. A cure will require 
the abandonment of the belief 
that Vocrt and other state- 
owned enterprises can afford to 
support Plant and jobs for 


doubted. But tbe arrangements 
ensured industrial peace and 
helped to transform one of 
Europe's backward countries 
into a small but effective in- 
dustrial power. 

Insistence 

What the state sector lias 
proved unable to do is to satisfy 


whose output there is no matK. t t}je 0 f politicians of 

demand. Mr Lacina stated the alj part j es T h a t it mast provide 

problem jobs, as at Docawcrz. which 

What went wrorus at oest ^ave no market justification, 

is easily summarised, xne core j^ 0r jj as ^ b e (.n allowed the 

steel and engineering business flexibility required to make the 
at Linz has mastered toe inter- structural adaptations needed 
national steel crisis quite sue- The resull has been dispro- 
cessfully- But Dr „ . : portionately slow growth of pro- 
Kreisky. the former So cm lust dU ctivIty, disguised unemploy- 
Chancellor. for reasons of meot and lhe need for regular 
regional policy, made it merge government money from a 
with an unviable steel mill at stretched budget to compensate 
Tvmawetz in Sfyria and take for josses. During the recession 
- n unprofitable special t he sectors political masters 
225 industry «ut d argue that it was better 

steel in w subsidise jobs than to pay 

Final straw unemployment benefit. But in 

r p ffarts to get out Of the improved business climate. 

^ the board diversified that argument -is looking 

the r n d mmodi«r chips as then increasingly Threadbare. 

into coramomty h n and pr Larina - S sla , en? ent about 

was the worldwme t ^ wn< lhe need for profit s shows that 

burnt its nngC«- ^ disas- this realisation has begun to 

tore in jhe U P ° waS s , nk j n . 

frous and the final . su k|ts As regards rhe larger issues 

futu trading social consensus is in danger of 


Third man 
promoted 

Michael Angus, the chairman 
elect of Unilever, sees one 
advantage in his forthcoming 
elevation. For two years, he has 
been the third man on Uni- 
lever's Special Committee, the 
all-powerful triumvirate made 
up of the two chairmen of the 
British and Dutch sides of the 
group and one other director. 

“It’s a three-man chief exe- 
cutive. and theoretically equal,” 
Angus says. “But some are 
more equal than others. With 
two chairmen it's never very 
clear who’s number one. But 
there’s never any doubt who’s 
number three.” 

Unlike the outgoing British 
chairman Sir Kenneth Durham, 
who spent bis formative years 
with Unilever as a scientist, 
Angus is a marketing man 
through and through. He 
started 30 years ago as a toile- 
tries salesman — “ I was actually 
a management trainee, but thev 
threw you in at the deep end” 
— and on the road to grander 
things was brand manager for 
Sunsilk shampoo and head of 
the group's market research 
company Research Bureau. 

His promotion to the Special 
Committee was the reward for 
turning round Lever Bros, the 
group’s huge and sprawling 
detergents-to-margarine empire 
in the US, from heavy Josses. 

“It was in loss for the 
wrong reasons.” says Angus- 

*• I never mind red ink if 
there’s a good reason.” 


Men and Matters 


at hand, in plane or car. to keep 
in touch with his party 
organisers. 

And he got through to the 
voters, too. with his promise of 
better economic management. 


Laager hour 


The monthly Digest of Statis- 
tics came down by 35p a copy 
last yerr. and is being reduced 
by a T.rther 20p for the com- 
ing year. 

The CSO says the cuts are 
being achieved by greater 
efficiency without any reduc- 
tion in quality, size, or cover- 
age of the publications. 

In its small way the CSO is 
putting a better shine on the 
very statistics it sells. 


2T”5 


becoming an excuse for lakin 
the easy option. Where too 


problems dos*me Voist consensus .(self will 

stalMwned J"**™ eventually break down. 


entorprtsts 


requires 60 ® e 


Slimmer figures 

High, street stores take note. 
For the second year in suc- 
cession the Government Is tak- 
ing a lead by slashing the re- 
tail prices of its products. 

Mind you, the fact that the 
products are official statistics 
narrows the competition con- 
siderably 

The Central Statistical Office 
is once again cutting the prices 
of all its periodicals published 
by the Stationery Office. 

The annual subscription to 
Economic Trends, for example, 
was cut by £24-25 last year to 
the present level of £125. Next 
year it is to cost only £115. 


Political 

comeback 

BoirBou is back — but hardly 
in triumph. Robert Bourassa, 
Premier of Quebec from 1970 
until his Quebec Liberal Party 
was swamped by the autonomist 
tide of the Parti Quebecois in 
1976, can pick up where he 
left off as a result of his party’s 
victory in Monday’s elections. 

But voters welcomed the 
party back rather more warmly 
than its leader. Bourassa was 
defeated in his own Montreal 
constituency and will have to 
worm bis way into the provin- 
cial legislature in some future 
by-election. 

Bourassa, 52, an Oxford and 
Harvard trained economist, has 
always seemed a somewhat cold 
technocrat to the electorate. He 
is. certainly no television star; 
and throughout the election 
campaign trailed badly behind 
the Quebecois leader. Pierre 
Marc Johnson. 39, in the per- 
sonal popularity ratings. 

But Bourassa rebuilt his team 
and worked hard at con- 
stituency level to win. just as 
the Parti Quebecois did in 197$. 

After that defeat by Rene 
Levesque, the PQ founder, 
Bourassa seemed finished. But 
he planned his comeback with 
adroit timing. He spent some 



“Well if we’re an from the 
Fraud Squad let’s form a 
Syndicate” 


Brussels, and at John Hopkins 
in Washington. 

Bourassa then returned to 
the political platform in Que- 
bec. A spontaneous welcome 
from thousands of workers at 
the C$14.5bn James Bay hydro 
project, which he started in the 
"TOs, set him firmly on the 
come-back trail. He was re- 
elected party president in 1983, 
winning a by-election a year 
later. • 

The slightly-built and stoop- 
ing Bourassa, who married into 
the wealthy Simard shipbuild- 
ing family, set a breakneck 
pace. during the six-week cam- 
paign. ‘ 

He covered just about every 


South Africa’s problems have 
been muted since the ban on 
television coverage has taken 
the rioting there off the world’s 
screens. 

But another picture emerges 
jn the South African Financial 
Mail, which has cheekily bor 
rowed the FT’s Saturday pages 
title. How To Spend It. for a 
survey of its own, sub-titled 
The Rich At Play. 

For the South African well 
to-do, it says, fun is high on the 
priority list. “They are deter- 
mined to enjoy themselves 
while they still can.” 

It adds: “Admittedly large 
numbers of the moneyed folk 
are too busy planning their 
escape by land, sea or air, to 
afford the time off for a brief 
interlude in a world of fun or 
fantasy. 

"But the eat. drink and be 
merry for tomorrow you may 
die attitude, as. they splurge on 
anything remotely connected 
with relieving the doom and 
gloom, is very much in evidence. 
And who can blame them?” 


corner of the province, an area 
six times bigger than Britain 

. with six million population. He 

time studying and teaching in I always had two or three phones 


Of no account 

Tbe sharp-eyed members of 
British Telecom’s debt recovery 
group miss nothing. Hence, 
apparently, this signed letter to 
a subscriber in south-west 
London the other day: 

“Dear Sir/Madam. You may 
have forgotten that the instal- 
ment of £0.0 on your bill for 

telephone number 01 is 

now overdue. 

“Will you please send' me 
the £0.0 by return. If you do 
not, it may become necessary 
to take legal action to recover 
the debt-" 

Non-plussed by this demand 
for non-payment, the subscriber 
says she has sent a suitably 
non-committal reply. 


Observer 



LOUIS BRANDT 



In 1879, Louis Brandt founded Omega. 

Our automatic perpetual calendar 
watch isprogrammed to the year 2100. 

Fashioned from 18-carat gold, it 
incorporates a crown set with seven 
diamonds, a transparent back, and 
a hand engraved movement 
It may be seen at only a few, 
carefully selected jewellers.' 
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BRITAIN’S decision whether to 
withdraw from Unesco — the 
160-member United Nations 
Education. Scientific and A 

Cultural Organisation— which is If /\f 
due to be taken tomorrow, will §-■ I 

be more difficult than was JLW'J 
originally thought 

When the Government gave 
the statutory 12 months' notice j 

of withdrawal in December last -4 

year, the conventional wisdom fl 

was that that would be its final % 

verdict. But the official position 
has always been that, if suffi- 
cient progress were made in the 
interim to meet Britain's 
demands for reforms, the 

Cabinet reserved the right to 

rescind its original decision. UNESCO’S m 

Over the past 18 months 3886/87 has 
developments within the organ*. $307,223,000, i 
sation have been positive enough zero growth 
to merit second thoughts on the withdrawal a 
part of the Government, as 1984 of the ' 
reflected in recent ministerial trfbuted 25 p 
statements on the subject. total. Britaii 

It was in April 1984 that Mr 1? J 986 ’ U 
Timothy Raison, the Minister * W01 

for Overseas Development. 3t , ^ 

wrote to Mr Amadou-Mahtar f or 
M*Bow, Unesco’s controversial t0 „ . 
Senegalese Director - General, Between 1! 
setting out Britain’s proposals “°™ ,ban *« 
for changes in the organisation’s projects were 
programme and procedures. I?” 1 * £8° 

Two weeks ago. Mr Raison 
summarised the Government’s in 

complaints in a House of 
Commons debate. Unesco had 
suffered from inefficiency, over- 2E25i»5 #,l, S 
politicisation and obscure pro- 
K ramming for many years. It J" ft* l aintae 
was over-centralised, with a top- icacners. 
heavy administration, ottt-dated — — — — 
procedures and poor delegation . . 
of authority and was being used xnjxe ® ba & cont 
increasingly as a forum for the ba 3ance of 

propagation of political ideas disappointment. 


UNESCO 


UK unemployment 


Reforms may not pass 
the Thatcher test 

By Robert Mail timer, Diplomatic Correspondent 


By Leslie Palmier 


UNESCO’S main budget for 
3986/87 has been fixed at 
$307,223,000, reflecting both a 
zero growth rate and the 
withdrawal at the end of 
1984 of the US, which con- 
tributed 25 per cent of the 
totaJL Britain's contribution 
in 1986, if It remains in 
Unesco, would be $9m 
(£6. 4m at current exchange 
rates), or 16 per cent of the 
total. 

Between 1979 and 1983. 
more than 1,000 operational 
projects were carried oat in 
some 100 countries by 
Unesco. The organisation was 
involved In literacy cam- 
paigns in developing coun- 
tries involving 15m adnlts and 
young people without formal 
schooling and, in 1980, helped 
in the training of some 30,060 

teachers. 


Unesco runs 29 inter- 
national campaigns to save 
historic monuments in dif- 
ferent parts of the world. Its 
most spectacular achievement 
has been the preservation of 
the temples of Egyptian and 
Sudanese Nubia during a 20- 
year period up to 1980, in- 
cluding notably the dis- 
mantling, removal and 
reconstruction of the twin 
temples of Abn SimbeL 

Ongoing scientific pro- 
grammes ran by Unesco In- 
clude the International 
Geological Correlation Pro- 
gramme, the International 
Hydrological Programme and 
the Programme on Man and 
the Biosphere, which has 
created 243 reserves to pro- 
tect precious flora and fauna. 



contribution for 1986 would be 

a modest $9m (£5 Am) and cal- _ 

dilations published by the ■ - 

Commons Foreign Affairs Com- f — * . o , 4 . 

»&£££ Corporation tax rebates 

and purchases of equipment and 

books is at least as great as this 4 j . • 4 

could create more lobs 

international implications of ^ ^ wj. vwvv J v v ^ 

Britain's withdrawal. The UK. as 

its • European Community and Bv Leslie Palmier 

Coramouwheath partners do not J 

cease to point out, has a THERE CAN be little doubt overtime, this would be all to to deflect a firm from adopting 
special position in the orgatusa- that unemployment is now the the good. the technology it requires to 

tion. Indeed, it could be said to most important economic The proposal is designed to remain competitive. The 
in £59®?* onJ y because the address twofundamental prob- measure suggested would have 
iqS ™ Silf ft? others , seem under better lems. First, unemployment an influence only at the margin, 
1945 following a series of con- control. Growth has resumed, appears to be worst among the for instance In the choice 

without being fuelled by infla- younger and the less Silled; between alternative, equally 
Education. Its first director- tion — a quite remarkable relatively sneaking, the better competitive, methods, where it 
S ‘ r ;/ n U JT achievement in this country’s trained havefcwer difficulties would encourage choosing the 

LS ' S recent history. SecanSly unS^STwm one „h,ch required non 

Srgely tiie work of Britons. . But unemployment remains be significantly reduced only labour. But the cumulative 
The basic treaty document is “ tractable - Mom jobs have when the large companies take effect of such decisions, could 
„ J? in Jnd n a been created but not enough of oa more labour. This is not tQ be considerable, 

memben are required to jBea, particularly in view of decry the efforts being made to Not all firms, admittedly are 
deposit their instruments of • lhe ' n “ mbe (‘ °„ f encourage small businesses, but incorporated and in a position 

adhesion with the FOretg? and TiSfSilumfitoSi lt J s doubtful u they 040 pro “ «» benefit. But nearly all large 

Commonwealth Office 8 The u' ft e home. The Chancellor’s vide sufficient jobs rapidly employers are companies, while 

UK’s Auditor General' is re- £due ^couSmSScfsSfficittS enou . gb - What seem *•_.** ft should not be difficult to 
sponsible for verifying Unesco’s SaSjvSontVSif iuSKed £ r W ured are measures which devise similar inducements for 
accounts. ft ' “I* It Wl11 encourage the bigger the unincorporated. 

Even those who fully sup- greater than the rise in wages— {K^Serand^e^esTSed Sucil a n,easure ^n also be 

nnrt Rrfnm'c rsfnpm Affnrt<_ wiwl>. me younger ana trie less SKiliea nrf-»nf In ^lu-niirAPP firms to 


port Britain's reform efforts- iiven a strongly unionised work- abour « a B to offset if o^v 
and that includes virtually the force, the chances of this «! rhi' £ 1 SK 

whole Western group of nations happening are rather slight. degree, the la bour- 


Whole Western group Of nations xMppeuiug «e ntuwr wigiu. j uw mt-.ruc ,u mv-w- 

— do not accept the argument A recent report from the ° tivily. and which therefore 

that those efforts will be pro- Society of Motor Manufacturers ,i^f a *„ cause unemployment. It would 

moted most effectively by an?^der“showedvi" ffiy that SKfi? £ ft* SSL? K be salutary for boards of com- 

Britain’s withdrawal. On the greater productivity in manu- be ! p *° an 50 1 that pgg^ t0 know, for Instance, 

contrary, the general opinion facturlng P has been paid for by a 11131 3 rise in Hvera £ e wages 

among member nations is that reduction In employment and °" SfPSr* ft 3 * above a stipulated figure would 

the lmnetus for reform will be eimiia. wnite iTana h<un . n << more profitable to employ incur the nenaltv of increased 


will encourage the bigger the unincorporated, 
employers to take on more of Sueh . ni( , asure can also be 

iabo»r UD Jf a “£ v ada P l rii to encourage firms to 

resist claims for wages well 
■“JSP? l egr !5’ ft* frfcqsr above the increase in produc- 


Mr Amadou-Mahtar BTBow 


bag. containing an almost getting the conference to accept something is being done in the ft* impetus for reform will be similar results have been, and n^nie 
balance of satisfaction and a distinction in the definition right direction. - 1 ?^ , “ ft ain pro P® nent .ft will continue to be, reported _ ■ 


propagation of political ideas disappointment. of human rights and people’s Figures provided by Unesco’s * onser there 10 bang tiie elsewhere in British industry, 

repugnant to the British people. The positive aspects, as Mr rights, interpreted by the Com- secretariat show that dccentral- ^“1 - Rpitain to hp How then to encourage em- 

The so-called New World In- Raison made dear, were by no “txiust countn^ as the rights of ise d spending for the next two- pa 2gfJ*, ? J??.? Payers to take on more 

formation and Communication mcan $ insubstantial. The con- ^tiier than individuals. year per i 0 d compared with the withdrawal of other y iike- Ik >rlce i? ? Lawson . a ^* ns 

Order, worked out by a ference, unanimously adopted a The 41 significant disappoint- current period will be up by 64 mjnded nations with the dos- ft? 1 - 1116 government is doing 
Unes co-sponsored commission zero gtowth budget of $307m ments " related mainly to the per cent in the field of culture, exception’ of SinraaorT a11 11 ftj? there 15 

posed a threat to the freedom for 1986 and 1987. with no e«re priorities given various pro- 36 per cent fw communications West Germany and for Wb i < hich 

of the press because it could be costs ansing from the with- granmes under a new raung and nearly 30 per cent for instance, have already indi- 

used to justify rigid govern- draw al of the US. whose finan- system. Britain had been press- social and human sciences. eated that they consider the re- wa na a major ““P* 61 - 

ment controls. cial contribution made up 25 ing for the greatest priority to In the two practical areas o£ Sofia con f er ence In short, the Government 

What Mr Rflicnn dirt nnt *** cent of the budget - be given t0 cJements of the close to the reformers’ hearts, t o be satisfactory enough to should reward companies which 

ta EBfyflESl %S The lan^uace adopts on Uie HSS=“« !U 2ff-S i - jSS ?eir ^erege w^ejjjr 


But cheaper money will also 
make It easier to buy machines. 


incur the penalty of increased 
Corporation Tax. 

Some might see in this 


cial contribution made up 25 ing for the greatest priority to In the two practical areas of ^ Sofia conference In short, the Government 

per cent of the budget. he given to key elements of the close to the reformers' hearts, t o be satisfactory enough to should reward companies which 

The lanraave adonted an the P™ gra “ me . concerned with however, progress is much more remain inside the organisation, reduce their average wage per 
eo^ovSr ^ew woSS e S3H Other possible poUtical con, employee by a consequently 


Measures are needed 
which will encourage 
the bigger employers 


strength than to lack of fiscal 
penalties. To the extent that 
the rebate increases employ- 
ment, so It will strengthen the 
unions. 

Finally, there are Important 
distinctions between the pro- 
posal being made and the for- 


MsSSSS ssiasrygft SS3HSS 

US, which withdrew from the Western countries fear would It failed, however, in per- Jlft ol-ISnt S 1986/^ 1? Affairs Committee, the Com- ftt ^ reducing unemployment, which fBUSSflnd ftSf* InS "Jt 

organisation at the end of 1984. restrict the freedom of the suading the conference to 15 ® per , ce ° t ft. 1986/ ' 87 - monwealth countries and b, ff g * c does not suffer from the blight er ^’ lovment those of 

_ ..j,* u„ — --- - Tboueh the Government has RHtain’c v.v.r. n.irtnor«. Th^ which were widely seen as nt * n employment 10 tnose or 


9.7 per cent am 
natural sciences 


US, which withdrew from the Western countries fear would It failed, however, in per- Ea™ rant £ vSKi*r Aftain Committee the Com- ™ ^ reducing unemployment, which fcSiriSn^nd fcim ™ 5 

organisation at the end of 1984. restrict the freedom of the suading the conference to 15 ® per . ce ° t ft. 198 ®/ 87 - monwealth countries and b, f^ g * c does not suffer from the blight hirfl employment to those of 

„ ■ . . , media will no lancer be secaot that the onaior nro- ’ Though the Government has Britain s EEC partners. The which were widely seen as .< euahemLsed inflation, and , employment 10 tnose or 

Many nattonal delegates con- pursued with the same ureency gramme dealing with peace always said that it would review all-party committee, which encouraging an undesirable thus more unemployment. low, and the many definitions 

sider Mr M’Bow to be arrogant. Pursued with the same urgency, gramme _ dealing wrn peace. the - ro<; C0DS Qf withdrawal tZZrZr drnnXTn preference for machines over ttu s unemployment. required resulted in consider- 


jT !' Zl . pursued with the same urgency, gramme dealing with peace, always saia mar u wouia review au-party committee, which euwuragms an onuHinuie 

sider Mr M Bow to be arrogant, pu ™"° urgency. K wilu toe pros an{f cons Qf withdrawal ca ^ e 0 J ut strongly ^ ’f avour of preference for machines over 

h f E? t°2 Britain is also pleased that should be subject to an averege from Unesco on the basis of Britain's continued membership men - 
iH' lots re&SSf l S SZ atmos P bere 31 ,ft* con £ er ' overall reduction of 25 percent. what m achjeved , al tbe v . S . ofla la « September, said withdrawal if the average wage had risen 
in long-term reforms of the e nce was less political than „ conference, it is dear that it would Weaken western influ- or remained the same, the 

organisation. before. In contrast to previous No more than a small start must also take into account ence inside Unesco and hasten company would as now nav the 


A corporation tax rebate as able manipulation. The rebate 
outlined need not be inflation- suggested seeks only one. fairly 
ary since it could be set at a unambiguous end, so making it 


long-term reforms of the e nce was less political than ^ conference, it is dear that it would Weaken western influ- or remained the same the ar * **»ce it could be set at a unambiguous end, so making it 

ganisation. before. In contrast to previous No more than a small start must also take into account ence inside Unesco and hasten comoanv would as now pay the * eve * be m0re tiian relatively easy to police: it Is 

That has not prevented occasions. Unesco adopted has been made on the British much wider political, financial, the transfer of the organisa- standard rate. A rebate would compensated by the reduction also, self-financing from the 

Britain, as distinct from the US, “ acceptable ” resolutions on the demand for greater decexutral- historical and factual tian** laademhln to the Soviet w. <c in unemployment benefits and. Point of view of the Exchequer. 


during its one-year period of Middle East which fell within isation of resources and func- considerations. 

notice, from actively pursuing its competence and several dons arising from the striking Mr Raison is already on The Commonwealth countries I in ^toe^prerious^year, 'provided Moreover, unlike an India- not intended for eternity. Once 

reforms in co-operation with its irrelevant political resolutions fact that between 70 and 80 per record as saying that the costs have repeatedly urged Britain that by the end of the current criminate employment subsidy, unemployment has been 


factual tion's leadership to the Soviet be earned even if higher wages “* ^employment 


were paid to those on the books possibly, increased income tax. The measure, of course. Is 


first indicated formally that it 
wanted to see changes if it were 
to remain a member of Unesco, 
it is largely thanks to the efforts 
of the British Government 
itself. 

The Government considers 
the results of Unesco’s biennial 
conference, which took place in 
Sofia from October -8 to Novem- 
ber 9 to be somewhat of a 


‘Since wars begin in the minds 
of men, it is in the minds of 
men that the defences of 
peace must be constructed ’ . 


terested in the problems of real average wages, that is to present competitive, non- be discontinued. If, for what- 
developing countries. say discounted for any fall in Inflationary climate should en- ever reasons, its object was 

tf Mrs Thatcher and her the value of money. Also, to pre- sure that the rebate does not being frustrated, it should be 
Cabinet colleagues raise their dude a padding of the rolls encourage feather-bedding and withdrawn forthwith. With 
sights from the nitty-gritty re- with part-timers, the wage may the consequent increase in unit those qualifications, however, 
form balance-sheet to these have to be calculated on an costs. there seems little doubt that 

wider international implies- hourly basis from records Fears that this proposal such a measure, and no doubt 

tioos, there- is still a slim necessarily kept by firms for would work against the re- similar fiscal steps, would help 

chance that the - decision -to their own' purposes. If the equipment of British industry in reducing unemployment, 

withdraw- might be rescinded rebate had the effect of making seem exaggerated. A reduction TA# auThor u sociology 

or modified. for more employment and less in corporation tax is unlikely « th* University <x Beta. 


Westland’s 

future 


Letters to the Editor 


From Mr K. Warren MP 

Sir, — I read with great con- 
cern your report (December 2) 
about the meeting at. the 
Ministry of Defence last week 
where representatives of the 
French, German and Italian 
Governments and their heli- 
copter manufacturers reviewed 
the future business opport- 
unities of Westland Helicopters, 
as seen by our Government. 
The Ministry is the principal 
customer of this private enter- 
prise company. The others 
are Westland’s principal 
competitors. 

Although my concern in- 
cludes the authority, status and 
consequences of the meeting, 
about which I am writing to Mr 
Heseltine, my prime concern is 
the Impression such a meeting, 
convened by its principal custo- 
mer, will have on its other 
customers, let alone its 
competitors. 

Westland is a major UK 
engineering resource. It is 
backed up by numerous UK 
companies supplying avionics, 
engines and support services. 
Indeed their input value to the 
helicopters produced is twice as 
great as Westland's. From a 
rapid survey of these companies 
I can find none which was con- 
sulted or invited to the 

m The n **buslness world knows 
Westland has been facing 
difficulties. The aviation world 
knows how much the company 
needs the long awaited derision 
on helicopters for the defence 



it hard to understand how a 
Government which signed the 
Nassau declaration which stated 
“We recognise that the insti- 
tutions of the UN are not with- 
out imperfections but are con- 
vinced that (he solution ties not 
in their rejection but in their 
rejuvenation ”, could then pro- 
ceed to pull out of Unesco. 

There, can be no doubting the 
importance which developing 
countries attach to continued 
British membership, which goes 
a Jong way to explain why they 
have given such active support 
to a process o* reform, which 
has resulted in a detailed time- 
table for the achievement of all 
those reforms which the UK has 
been seeking and which have 
not already been carried out. In 
addition the recent general. con- 
ference confirmed a streamlined 
committee, drawn from the 
executive board and separate 
from the secretariat, to oversee 
that timetable of reform. 

It is also dear, as the Royal 
Society and other bodies have 
stated, that much of the work 
undertaken by Unesco on 
droughts, earthquakes and : 
others, could not be undertaken ! 
on a bilateral basis and that the 
only multilateral body operating 
in these fields Is Unesco. In 
other words, our international 
commitment could not be pre- 
served outside Unesco. 

You complain of the develop- 


difficulties complained about 
last year have been overcome, 
but concludes not encouraging 
the UK to remain, but in 
accepting withdrawal as inevit- 
able. 

The argument is not one 
about money. Nor does it seem 
any longer to be one about 
policy— since Unesco is clearly 
prepared to accommodate the 
fears Britain has about some 
past difficulties. It would 
seem that we are prepared to 
leave the only major inter- 
national educational and cul- 
tural forum because of a 
nationalist policy in the US, as 
Mr Heath suggested, recently in 
the Commons. 

Yon say ** the question is not 
nearly so important as it 
sounds.” Yet one wonders if 
in The Third World that is the 
attitude. In countries- where 
illiteracy touches, three in four 
people one doubts whether such 
a dismissive attitude would be 
accepted. It may be true that 
“ education, science and culture 
can thrive without it.” but orr 
wonders on how international a 
basis. The fact Is that Unesco 
is the only body which has 
genuine international backing. 
Logically, if Unesco is dis- 
missed. other UN bodies cannot 
be far behind. 

Unesco has pushed aside 
those programme' to which 


covering civil as well as crimi- 
nal cases and not just those 
involving fraud. But he may 
have overlooked the Importance 
of the specialist accountant's 
role in family law cases where 
such matters are daily before 
the courts in chambers. In my 
own case the only thing my ex- 
spouse and I were agreed about 
was f*at none of the lawyers 
understood the business ac- 
counts and the registrar was 
left to do what he called 
“rough justice.” We heard 
afterwards that a famous advo- 
cate of the past had protested 
that such a phrase often con- 
cealed “just roughness.” Isn't 
that just what has to be : 
avoided? 

Philip Randall, 

47 Hanley Road, 

Cobham, Surrey. 

The Channel 
link 

I From Ur J. Clement 

Sir, — Your leading article on 
the Channel Link (November 
29) is a timely and jmwerful 
plea for greater consultation on 
a project of such magnitude. 

It seems to be generally 
accepted that a fixed link will 
be in the national Interest But 
will it I wonder, be in the in- 
terests of the whole of the 
nation? Is there not a possi- 
bility — even probability — that 
it will prove to be a major 
attraction for new industrial 
and commercial developments 
in the immediately surrounding 
area, thereby adversely affect- 
ing the interests of the peri- 
pheral areas of Britain where 
such developments are more 


on helicopters for the del ence y ou complain of the develop- British objections were stron- g i ^ e t n d Lt A uif I *n?w 

of the UK. I find it impossible meQt of u nesC o from its post- gest. It is up 10 us to push for to 

TO believe that the best way for JJJ r ideal mto a bureaucratic greater literacy and education SritaS^^a “gateway" to 

HMG to help Westland is to call machlne The fact is that this programmes within the organi- m L h t wel ® decide that 

in its competitors. Burgeoning of bureaucracy was sation. Young people in the lwiatiSl advanSges of 
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to have a.future_ at all sureiy^ MUntnes a voice in theUN, Malcolm Ryan. nnhii* «™*ndi hire. Granted, 


10 nave ■ — . v.a countries ■» — 

is essential for them to oe which x assume ;you are against 
allowed to make their factors and stres- 

decisions without a government ^ again the enormous 

department forgetting this is tep6 which Unesco has taken in 


not effect such change. 
Malcolm Ryan. 

57. Chalton Sf. NW1. 


Conservative policy- 

Kenneth Warren, ^ 

House of Commons, S Wl. 

Staying in 
Unesco 

Front G. Foulkes, MP 


Sices within the Cabinet do 


Europe, might well decide that 
the locational advantages of 
being near to the link outweigh 
the financial incentives on offer 
In the other industrial regions- 
There is also the question of 
public expenditure. Granted 
that the link itself is to be 
privately financed, but if, as is 
almost inevitable, there are 
major “ spin off ” industrial, i 
commercial and residential 
developments in the vicinity 
there will be calls on the public 
purse to provide services for 
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not allow it to happen. advice of expert accountants sary funds being found at the 

George Foulkes. rather than leave it to counsel expense of areas of greatei 

(Opposition spokesman on t0 .« unravel " be guilty of negli- need? 

foreign affairs), gence? After all. a solicitor's These are not necessarily 

House of Commons 2 - failure to seek medical assis- arguments against going ahead 
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British Youth Council expert advice in a financial expense of the “ other half ’’ of 

7- _ r wa c disappointed by matter be at risk, too ? the nation. Let the whole 

lack of logic in your Mr Sberrard seems to me to country— not least mine— have 
about Britain leav- confine the need for specialist a share of the cake, 
arguments a editorial advice too narrowly in the liti- J. H. Clement. 

^ hoeins by show- gation context I realise that he 6. St Brio c Road, 

(DecffflSer 2) » e ^ accountant’s role as Cardiff, 


Given the Government’s 
stance on public expenditure 
might this not mean the neces- 
sary funds being found at the 
expense of areas of greater 
need? 

These are not necessarily 
arguments against going ahead 
with a fixed link, but they point 
to the need for much wider 
consultation. 

The link should not benefit 
the south east of Britain at the 
expense of the “ other half ’’ of 
the nation. Let the whole 


ariumontT about Britain 1M£ 
Unesco. Your e.b or^l 
(Scember 2) begins show- 
intr us the extent to which the 


II When you think about 
how personal computers 
are actually used, you'll 
see why Xchange is the 
ideal office software|| 


In our experience, most personal computer systems are 
acquired in a rather odd way. 

People can spend months deliberate about what hardware 
to get, only to rush into buying often inappropriate software. 

They soon I earn the hard way that without the right programs a 
computer ts about as useful 3S an engine without petrol 

So how should you choose software for your office computer? 

You could opt for the old favourites. The big drawback is that 
the software, being a good many years old. is relatively crude 
by today's advanced standards. 

Or you could go for one erf the new American ’integrated’ 
progrwns. The problem here is rather different Having been 
developed mainly with the financial executive in mind, they are 
not designed to handle the large fBes and big databases 
required by a busy office. 

In practice, the two most heavily used functions in an office 
are word processing and database management And that’s 
exactly why the Xchange suite of programs contains both a 
sophisticated word processor (Xchange Quill) as weB as one of 


the most advanced database programs (Xchange Archive) yet 
developed Which Computer? recently named Xchar^e Archive 
as its *best buy* database program against such competition 
as dBASE III’, Delta' and Smart*. The other two programs m the 
Xchange suite provide excellent financial modelling and 
business graphics features. 

As a result Xchange can transform a personal computer 
into a highly efficient office workhorse, capable of providing 
every member of your staff with the facilities they need 

Afl four programs {which can be bought separately oras a 
complete set) have been designed to fink together to form an 
integrated system. This allows you, for instance, to jump from 
job to job at the press of a key, and to exchange information 
between programs. 

One further point in Xchange's favour is that it's British. This 
means that we're on the spot whenever you want help. (Try 
calling California every time you have a problem). 

But don't take our word for It See what the reviews say and 
by it for yourself by mailing the coupon. 


"Xtluin^c Quill - . .the beat ’ . 
general |>iii|Mneivurd 
proccsvirnn the lieu Let” . -» 


MMOicomiroe 


"Xchange Archive - am incredibly 
powerful database” . j 


'A remarkable achievement- 
. with each function in the suite . 
as powerful as the best srand- 
alone rivalson ihexnarkei” 


r "A remarkably easy to use 
• package" 


“Xchange -best buy for users 
win) don't want to * 

: compromise" 


MWTO&uYrwnsecss 


; "Definitely preferable to Lotas 1-2-3 
■ ' aa a multi-pur p ose system" 






Psion’s business software is installed on over 100.000 
computers from such companies as Apricot IBM, 
Olivetti, Logica and Victor. XCHANGE is standard on the 
BT Merlin Tonto and ICLOPD. 
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pay extra 
$890,000 
to Bhopal 
workers 

By K.K. Shanna in New Delhi 

UNION Carbide India, the subsid- 
iary of the US multinational whose 
pesticides factory at Bhopal was 
dosed after the gas leak tragedy a 
year ago, yesterday announced that 
it had reached a settlement with 
former workers at the plant on com- 
pensation cl aim*; 

The Indian company announced 
in Bombay that it would make a 
payment of Rs 10.7m (about 
i in addition to normal ben- 


Cable and Wireless sale 
set to raise 



BY LUCY KELLAWAY IN LONDON 


efits for termination of employment 
received by the 627 Bhopal employ- 
ees. 

The former employees at Bhopal 
have been agitating for higher com 
pensation than is stipulated legally 
on the grounds that closure of the 
pesticides plant was the result of 
highly unusual circumstances. The 
factoty was dosed on orders of the 
Madhya Pradesh state government 
after more than 2.000 people were 
killed and about 200,000 injured be- 
cause they inhaled methyl isocy- 
nate gas that leaked from storage 
containers. 

The first anniversary of the worst 
industrial disaster yet was observed 
in Bhopal and Madhya Pradesh 
yesterday with prayers and with 
demonstrations against Union Car- 
bide, which was strongly attacked 
for not having given any finandal 
assistance or compensation to the 
gas leak victims, thousands of 
whom are still to be rehabilitated. 

The Indian Government has filed 
a claim on behalf of the victims in a 
New York district court for compen- 
sation from Union Carbide. The 
company wants the cases to be 
dealt with in Indian courts. 

Efforts to reach an out-of-court 
settlement have not succeeded and 
a long legal battle on the questions 
of jurisdiction and liability is 
expected. 

The announcement that Union 
Carbide India has reached a settle- 
ment with the Bhopal workers' 
union on their compensation claims 
is expected to strengthen the argu- 
ment of the Indian Government 
that special compensation should 
also be paid to the gas leak victims. 


THE SALE of shares in Cable and 
Wireless, the UK telecommunica- 
tions group, which will be the sec- 
ond largest UK equity issue after 
the flotation of British Telecom last 
year, has been fully underwritten at 
587p a share, 5 per cent below Mon- 
day's closing price on the London 
Stock Exchange of 618p. 

The issue will raise a total of 
E933ra (Sl.38bn), of which £6Q2m 
will go to the Government, which is 
selling its remaining stake in the 
rapidly expanding telecommunica- 
tions group. The remaining £331m 
will go to the company. The shares 
are in partly-paid form with 300p 
payable on application and the bal- 
ance in March 1986. 

The modest size of the discount 
came as no surprise to the City of 
London, and broadly matched that 
on the recent British Aerospace is- 
sue, although it was lower than the 


10 per cent discount on the sale of 
shares in BritoiL 

A campaign is now in full swing 
to inform the public about the Cable 
and Wireless issue, exceeded in in- 
tensity only by the British Telecom 

privatisation campaign. 

Merchant bankers to the issue, J. 
Henry Schroder Wagg and KJein- 
wort Benson, have just completed a 
roadshow of Britain and continen- 
tal Europe, raising awareness of the 
company among private investors. 

The feedback from the roadshow 
has been most encouraging and we 
are looking forward with confi- 
dence to this being a most success- 
ful issue," Mr David Clementi, of 
Kleinwort Benson, said yesterday. 

The placing of the shares with in- 
stitutional investors was yesterday 
completed by the brokers to the is- 


sue, Rowe & Pitman and Cazenove. 
As spelled out in the “pathfinder” 
prospectus released last month, up 
to two thirds of those shares can be 
clawed back from the institutions to 
meet demand from the public, exist- 
ing shareholders and employees. 

The prospectus will be advertised 
on Thursday and application lists 
will open at 10am on December II. 
Prospective investors are warned to 
post their applications early to pre- 
vent them from becoming caught in 
heavy Christmas post 

Underwriters are not doing as 
well out of the issue as they did 
with some earlier government 
share sales, receiving a commission 
of only 0.5 per cent on the portion of 
shares being placed directly with 
them, and 1.25 per cent on the 
shares subject to the recall clause. 

See Lex 


UK church 


for report 
on social 
problems 

By Robin Pauley in London 


Sohio to take $1.15bn charge 
for mining restructuring costs 


BY WILLIAM HALL IN NEW YORK AND DOMINIC LAWSON IN LONDON 


STANDARD Oil of Ohio (Sohio), 
British Petroleum's (BP) 55 per cent 
owned US subsidiary, is taking a 
S1.15bn after-tax charge that will 
primarily cover the cost of restruc- 
turing its loss-making mining 
operations. 

Mr Alton Whitehouse. Sohio's 
rTiflirman, said the charge, which 
will be taken against fourth-quarter 
1985 profits, "results from a corpo- 
rate-wide reassessment of our as- 
sets in light of today’s circum- 
stances.” 

For BP Sohio’s write-offs will be 
reflected in an extraordinary 
charge of about £600m on the cur- 
rent year's accounts. This compares 
with oil analysts’ estimates that BP 
will make profits of about £1.7bn 
after tax this year. 

Sohio's action recognises concern 
about future oil prices, the contin- 
ued weakness of coal and copper 
markets, and general uncertainties, 
Mr Whitehouse says. 


Sohio is the latest in a string of 
US oil majors to take big writeoffs 
to cover costs of restructuring oper- 
ations. Wall Street analysts said 
yesterday that Sohio's' fourth- 
quarter charge and the associated 
moves to boost cash flow and profi- 
tability were long overdue. 

Some of Sohio’s rivals took simi- 
lar action some months ago for fear 
of attracting the attentions of a cor- 
porate raider, said one analyst who 
noted that there had been less pres- 
sure on Sohio because it was effec- 
tively protected from the pressures 
of the marketplace by BPs majori- 
ty ownership. 

Aside from the writeoff, Sohio al- 
so announced yesterday plans to 
spend S400m on restoring the profi- 
tability of its money-losing copper 
operations, an estimated 20 per cent 
cut in annual capital spending, a 
cutback in ofl exploration, and in- 
creased emphasis on oil production 
and development 


The company estimates that the 
measures will boost its cash flow by 
more than S500m in 1985 and 1986 
and that the resultant cost reduc- 
tions should contribute approxi- 
mately $175m “to 1986 after tax 
earnings." 

In the first nine months of 1985 
Sohio earned S1.08bn. In 1981, So- 
hio's peak year, the group earned 
S1.95bfL 

A large part of yesterday's write- 
off is associated with Sohio's ill-fat- 
ed diversification into copper min- 
ing in 1981. Its Sl-Bbn acquisition of 
Kennecott the largest US copper 
producer, coincided with the peak 
in metals prices. Since then copper 
prices have dropped by over 50 per 
cent, which has led to heavy losses 
for Kennecotfs new owners. Earlier 
this year Sohio suspended opera- 
tions at its biggest copper mine, 
Bingham Canyon in Colorado. 


Westland to 
discuss joint 
rescue bid 

By James Buxton in Rome 

SENIOR executives of three Euro- 
pean helicopter companies are to 
meet Mr Michael Heseltine, the UK 
Defence Secretary, and officials 
from Westland on Thursday to dis- 
cuss a joint proposal for rescuing 
the troubled British helicopter 
maker. 

The three companies are Aero- 
spatiale of France, Messerschmitt- 
Bdlkow-BIohm of West Germany 
and Agusta of Italy. Last Friday in 
London they agreed a protocol of 
understanding on a proposal to buy 
and divide up equally between them 
29.9 per cent stake in Westland. 

The agreement was also signed 
by Lloyds Merchant Bank for the 
French and West German compa- 
nies, and by Credits Italiano for 
Agusta. 

The French and Italian compa- 
nies, which are state-controlled, 
then presented the proposal to their 
respective governments. 

It was learnt yesterday that the 
Italian Government had not yet giv- 
en approval for Agusta to invest in 
Westland. 

None the less the Italian Govern- 
ment indicated to Agusta before 
last week’s London meeting that it 
was prepared in principle to give it 
finandal backing to a rescue opera- 
tion for Westland. 

The future of Westland, which 
faces a serious financial crisis be- 
cause of a shortage of work until 
1990, is crucial to Agusta because 
they are working jointly on a pro- 
ject for on improved version of 
Agusta's A129 anti-tank helicopter. 

Agusta, whose own finandal posi- 
tion is weak, is depending heavily 
on this Westland project. 

Westland job cuts, Page 6 


GEC makes surprise £I.16bn 
merger approach to Plessey 


Continued from Page 1 

approach to Plessey. He denied that 
there had been any advance consul- 
tation with the Government 

Both the Department of Trade 
and Industry and the Ministry of 
Defence declined to comment last 
night It was unclear whether the 
Government would refer a deal to 
the Monopolies and Mergers 
Commission if GEC made a formal 
offer. British Telecom also had no 
comment 

Lord Weinstock said GECs pro- 
posal was intended primarily to 
achieve improved efficiency and 
output of telecommunications 
equipment, particularly of the 
System X digital public telephone 
exchanges which both GEC and 
Plessey make. 

He said the stricter procurement 
policy adopted by BT, particularly 
since it was privatised last year. 


HOW THE COMPANIES COMPARE 


GEC 

(year to March 31, 1085] 


Pleasay 
(year to March 20, 1085) 


Turnover 
Pre-tax profits 
Employees 
Main interest* 


£5.976*1 

£725m 

165,000 

Electronic systsow and com- 
ponents; tetocommunlca- 
flons and business systems; 
automation and control: 
medical equipment; power 
ge n er ati on,' ele ctr i c al equip- 
ment; consumer products 


B1A2bn 
Cl 64m 
37,500 

Electronic systemes and 
equipment; Macommunlca 
Wans: aerospace and en- 
gineering; mfero-eleetronic 
and components; compute 
peripherals 


had created a more difficult climate 
for its suppliers and required them 
to perform to much higher stan- 
dards than in the past 
“I certainly concede that the way 
BT has behaved has made It neces- 
sary for us to do better," he said. 
Lord Weinstock has been a vocal 


critic of the Government's handling 
of the privatisation of BT. 

Lord Weinstock argued that yes- 
terday’s merger proposal was dif- 
ferent from GECs approach last 
year to British Aerospace, which 
had been made in response to an at- 
tempted takeover by Thom EML 


SA emergency 
rule lifted in 
eight districts 

Continued from Page 1 
Their presence, they said, was to 
express the sympathy of their coun- 
tries and to protest at police con- 
duct "I am here to express US sup- 
port for the principle of peaceful 
protest" said Mr Urn Carney, politi- 
cal counsellor at the US embassy. 

Police kept away from the town- 
ship 

• Inkatha, the predominantly Zulu 
organisation in South Africa, has 
strongly attacked the newly formed 
Congress of South African Trade 
Unions (Cosatu), accusing it of be- 
ing "a new front for the African Na- 
tional Congress (ANC).” 


EMS logjam broken 
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Continued from Page 1 
tion of an open Common Market 
They were also still divided on a 
plan to increase the powers of the 
European Parliament without erod- 
ing the ultimate sovereignty of the 
member-states. 

A very modest package of re- 
forms was expected to emerge, in- 
cluding a treaty on foreign policy 
co-operation, measures to step up 
development of new technologies, 
environmental protection and more 
support for the poorest EEC mem- 
ber-states, industrial regions and 
inner city areas. 

Major reservations are likely, 
however, from both Italy and Den- 
mark. The Italian Government is 
adamant that the whole deal must 


be acceptable to the European Par- 
liament, while Denmark fears it 
will be much too radical to be ap- 
proved by its own national parlia- 
ment in Copenhagen. 

Either of the two could upset fi- 
nalisation of the whole package, 
which requires unanimous agree- 
ment and ratification by all nation- 
al parliaments. It will also need to 
be submitted to rigorous legal 
drafting. 

Mrs Thatcher's concession on the 
monetary reform was the first ma- 
jor move made by the British Prime 
Minister to encourage agreement 
given her long-standing opposition 
to the whole exercise of treaty 
reform. 


Western aid ‘to rise 4%’ 


WESTERN AID to developing coun- 
tries is expected to increase by 4 
per cent in real terms this year and 
is likely to continue growing mod- 
estly next year, Mr Rutherford 
Poats, chairman ol the Develop- 
ment Assistance Committee (DAC) 
of the Organisation for Economic 
Co-operation and Development inis year repre 
(OECD), said yesterday, Paul Betts growth in aid. 

*1- _ r DfSbln Mu />e?i 


cent of the total flow of official 
development aid to developing 
countries. 

Despite budgetary restraint in 
many member countries. Mr Pbats 
said he was encouraged by the con- 
tinuing growth in development as- 
sistance. The 4 per cent increase 
this year represented about Slbn of 


writes from Paris. 

Mr Foots was speaking at the end 
of the annual meeting of the com- 
mittee, which for the past 25 years 
has sought to encourage a common 
approach to aid to developing coun- 
tries. The committee includes 19 
Western countries which together 
are responsible for about 75 per 


Mr Posts said there was still con- 
siderable scope for increasing the 
quantity and quality of aid. Growth 
of aid has in some cases lagged be- 
hind the growth of the gross nation- 
al product (GNP) of member coun- 
tries with the current ratio of devel- 
opment aid to GNP averaging 0.36 
per cent last year 


THE FULL political battle over the 
Church of England's report on the 
state of Britain's inner cities 
opened yesterday with government 
leaders attacking it as being mud- 
dle-headed and Labour Party 
policy. 

The report's contribution to the 
debate was welcomed by the Lib- 
eral and Labour parties, the Trades 
Union Congress and the Confedera- 
tion of British Industry, the UK em- 
ployers' organisation, and Lord 
Scarman, author of a previous 
report on inner cities. 

Dr Robert Runcie, The Archbish- 
op of Canterbury, officially pub- 
lished the report, by the commis- 
sion he set up two years ago to 
inquire into urban priority areas. 
He urged that the report which was 
leaked at the weekend, should not 
become a political or ecclesiastical 
football and be attacked the “smear 
campaign” against the report before 
its launch. 

“Some of the anattributed 
sources have really done damage to 
themselves by the kind of irrespon- 
sible generalisations which have 
been made about a report before it 
bad been read" be said. 

This was taken particularly to 
refer to reports that an unnamed 
government minister had dismissed 
toe report as Marxist theology. Dr 
Runcie denied that tbe document 
was Marxist 
The report is deeply critical of the 
Church of England's record on the 
inner cities and calls for reforms 
within toe church. But its parallel 
criticism of government policy in 
every area, especially housing and 
employment, has touched a particu- 
larly sensitive nerve. 

Mr Jeffrey Archer, deputy chair- 
man of toe Conservative Party, said 
it would have been wiser not to 
have chosen “a known supporter of 
the Labour Party" as chairman (Sir 
Richard O'Brien, former chairman 
of the Manpower Services Commis- 
sion, which administers the Gov- 
ernment’s employment and train- 
ing scheme). 

Mr Norman Tebbit, party chair- 
man, said Sir Richard was a former 
Labour member and supporter, 
“and I don't know if he still is." 

Sir Richard replied that be had not 
been a member of the Labour Party 
since he moved to London 10 years 
ago. 

Mr Norman Willis, General Sec- 
retary of toe Trades Union Con- 
gress, said be was sorry the report 
had come under such attack. It was 
an important but basically 
moderate report 
Mr David Steel, tbe Liberal lead- 
er, said toe report’s general thrust 
and emphasis on housing and em- 
ployment were much to be wel- 
comed as a serious contribution to 
the solution of a grave social 
problem. 

Dr Runcie said the report would 
not be a comfortable read for those 
exercising power in both church 
and state. “It raises questions not 
only about church priorities but 
about national, ethical and moral 
priorities too." 

People must recognise the magni- 
tude of the social and economic 
plight that had overtaken some 
parts of Britain in the last decade, 
he said. 

News analysis, Page 9 


Pan-European 
chip company 
on target 

Continued from Page 1 

summer of 1988 from rented plant 
in Europe. 

ES2 also plans to establish design 
centres in or near London, Paris, 
Munich, Milan and Stockholm. It 
will franchise its microchip design 
technology in order to increase toe 
volume of custom microchip de- 
signs available for translation into 
silicon chips. 

All of ES2's senior management 
appointments have been made. Mr 
Jean-Lue Grand Clement formerly 
of the US semiconductor group Mo- 
torola, has been named chief execu- 
tive officer. Mr Robert Heflses, for- 
merly European managing director 
for National Semiconductor, and 
Mr Robb Wilmot, chairman of STC 
International Computers, are non- 
executive co-chairman. 

Mr Pierre Lesieu, formerly with 
Motorola European Semiconductor 
Products, is vice president for fi- 
nance. Mr David Cooksey, co- 
founder of the venture capital com- 
pany Advent Technology, is a non- 
executive director. 

Dr John Gray and Dr Irene 
Buchanan, co-founders of Lattice 
Logic, a UK-based company which 
has pioneered the techniques in 
which ES2 will specialise, are to 
leave Lattice to join ES2. 


THE LEX COLUMN 

Conference call 
from GEC 


The market has been demanding 
action from GEC for so long now 
that it was honour bound to greet 
yesterday’s approach to Plessey as 
a move which added several hun- 
dred million pounds to the joint 
market value of the two groups. In 
the excitement of toe moment 
there was little attention paid to the 
depressing profit figures almost 
coincidentally sent out from GEC 
yesterday. But that would have 
spoilt toe fun. like Plessey a couple 
□f weeks ago GEC was putting out 
news of significantly lower pre-tax 
profits for the first half of its year; 
at £289 m, GEC was about 13 per 
cent down. 

Tbe argument for the proposal is 
clear enough. Faced with expensive 
duplication of effort in one major 
activity - telecommunications - and 
in many other places besides, GEC 
can see that consolidation ought to 
Improve the returns, not just in 
manufacturing but in research and 
development as well In markets 
where large investments have led 
to world over-capacity, it is compel- 
ling ly attractive to reduce toe 
amount of capital employed and 
turn it over faster. Moreover, tbe 
idea of fighting more effectively 
against toe groups' increasingly 
cantankerous monopoly customers, 
British Telecom and the Ministry of 
Defence, is seductive, provided toat 
toe customers and the OFT will 
wear it If international scale is tru- 
ly a motive, it may be that GEC bas 
so changed its policy on competing 
in toe public switching markets 
that it is even prepared to pump 
serious amounts of money into 
Pies soy's struggling US subsidiary, 
Stromberg Carlson. 

Ramming toe two organisations 
together, in Lord Weinstock's best 
style of toe 1960s and 1970s, could 
thus solve a number of the structur- 
al problems which have been wor- 
rying investors in the UK electron- 
ics industry of late. Yet it leaves un- 
answered toe questions about inter- 
national marketing and competi- 
tiveness which might conceivably 
have found a solution if GEC had 
been able to secure a deal with one 
of its foreign counterparts. 

At the same time creating a 
stronger domestic capability in eith- 
er telecoms or in defence electron- 
ics may be to some degree self-de- 
feating; BT appears only too likely 
to seize an exuse for driving down 
prices by sending more orders over- 
seas. If this seems a Jess easy op- 



tion for the Mod, it can still tighten 
toe screws by going more often to 
toe likes of Racal and farrantL 

Constructive GECs proposal may 
be, but tactful it is not Had GEC 
gone to Plessey with a cash offer of 
180p, on a morning when the shares 
were opening at 130p or so, Ples- 
sey's directors might have found it 
bard to avoid recommending ac- 
ceptance. Coming in 20p lower, and 
with so little warning, GEC has 
probably done what is necessary to 
ensure that a deal cannot be struck 
at much less than 200p, if at alL 

Admittedly, Plessey cannot be ad- 
equately valued just on its balance 
sheet its technological resources 
demand a rich layer of goodwill 
But market forecasts for its current 
year profits vary by as much as 40 
per cent; it is bard to say what that 
premium should be. On the mar- 
kets most pessimistic profit projec- 
tions. however, the Plessey multiple 
at GECs price does not rise much 
above 12 - remarkably dose to 
GECs own, on toe reasonable as- 
sumption toat its earnings per 
share for toe year, as for toe first 
half, are static. 

Cable and Wireless 

Safety first has been the guiding 
principle of the Cable and Wireless 
offer, so it was no surprise yester- 
day to see the sponsors setting the 
subscription price at a conventional 
5 per cent discount If they take 
their cue from toe secondary mar- 
ket toe underwriters may already 
be having bad dreams about toe un- 
derwriting risk. It took the GEC/ 
Plessey proposal to reverse the 
market's fall yesterday and Cable 
has been sliding with lie best of 
them over the past few days. 


But unless the market really 
tftieps a dive, tbe institutions should 
be well protected by the almost em- 
barrassing level of retail interest in 
new equity- Cable may not quite be 
Laura Asbley but. by the time the 
television marketing campaign has 
finished, submarine cables should 
look almost as exciting as d e s ig ner 
wallpaper. So there is a strong pos- 
sibility that retail demand Will be 
strong enough to trigger the daw- 
back from the institutions. 

In those circumstances, it is.only 
right for the issue’s sponsors to re- 
strict the firm placing commission 
to ft per cent There is no point in 
paying investors more for the privi- 
lege of taking equity which they 
would otherwise have to buy at a 
higher price in the market 


BP/Sohio 

Mr T. Boone Pickens may have 
retired from the corporate stage, 
but his spirit lives on. Yesterday's 
decision by Sohio to write off well 
over a tenth of its net worth falls 
cleanly in the pattern set by Arco, 
Amoco and Mobil in antidpation of 
a threat from the likes of Mr Pick- 
ens; and one can only surmise that 
Sohio would have been forced to act 
earlier but for the protection af- 
forded by Britannic House. 

The London market had been 
primed to expect some charge to 
BPs fourth-quarter earnings from a 
dean-up of its metals and mining 
operations; but the extraordinary 
item of £600m announced yesterday 
was. as they say, rather higher than 
expected. In wiping over SL8bn (or 
$1.15bn after tax) off its mining as- 
sets and various oil and gas leases, 
Sohio has recognised the bankrupt- 
cy of its decision to divert Prudboe 
Bay cash flow into the Kennecott 
copper acquisition in 1981; or per- 
haps the write-off was toe price of 
BPs approval for a last-ditch £40 Om 
investment at the copper mines. 

As it is. Sohio should see a cash 
benefit (not least from lower tax 
payments) of about S500m; and with 
a drop in the exploration charge 
next year as part of toe corporate 
retrenchment, this could translate 
into an earnings boost of about 
£80m at BP. The only thing missing 
from a classic Pickens package is 
any new share- repurchase scheme 
- which would certainly make sense 
if BP really is taking a greater hold 
on Sohio's management 


-ADVERTISEMENT- 


UPDATE 


A Bulletin about New 
Business from Northern 
Engineering Industries pic 

Sellafieid Equipment (UK) 

Thompson Nuclear Engineering 
has secured a C3m order u> supply 
British Nuclear Fuels with handling 
equipment for active plant at 
Sellafieid. 

Gears for Danish Navy (Europe) 

Allen Gears will supply main 
propulsion gearing valued at £f.25m 
fi»r sewn vessels of the Royal Danish 
Navy. 

Display Systems (USA and Saudi 
Arabia) 

NEI Canada has won orders for 
electronic display systems including 
pro-tennis scoreboards Tor Santa 
Clara Convention Centre, displays 
tor Chicago Mercantile Exchange. 
anJ a £300901) Djtarania lor AT&T 
Saudi Arabia. 

Dump Trucks (Europe) 

HauUnuiic has secured a £lm order i 
tor 15 tonne dump trucks from the J 
Ministry of Defence, mainly for j 
European service. [ 

Communications Order (Canada) > 

Extel Corporation has won an order 1 
to supply lUOOConAVritor terminals : 

to CNCP Canada. 

Dungeness Switchgear (UK) 

Roy mile Priwcr Switchgear has ! 
obtained a Him order from the j 
CEGB for 300kV SF6 switchgear 
for Dunccness power station. Kent. ! 

Distribution Transformers 
(Canada) 

NEI Canada has won a £2501)00 . 
Older for distribution transformers - 
from British Columbia Hydro, j 
Canada. < 

Equipment for Bahrain (UAE) ' 

Lee How l has secured an order for j 
pumps, pipework, valves, controls, j 
fans and ducting lor the Tuhli Buy : 
lankervd waste project in Bahrain, ! 


Khartoum North Power 
Station Officially Opened 


A 60 .MW i.il-firvJ utility percer 
built K’ NEI in the Sudan uas officially 
I'pcncd yesterday t.'nl Dccembcri K the 
Sudanese Minister < 4 Fncijiy. Minir%: and 
Industry. H.fc. Abdel Anz Osman Musj. 
H R H' Princess Anne was present at the 
■vrcniwn. 

NEJ Protects Ltd. NEI’s central 
engineering and corn ratline company, 
headed i he consortium which built the 
power si ail, >n b-r ihe National F.lecinciry 
<?,irpi<rjrii*n. Ir has been generating 
electricity mikc ihe beginning ol the year 
and gave particularly good sen ice during 
the rcecru drought whnJi cut output from 


hydns-efeerric stations. 

Several NEI companies were involved 
in supplying equipment the £5Uni 
commit: ihe iwn hniler- were Inini Nhl 
llticmaliorial CoilibusIhKI .md ihe tun 
lurbme general* >rs In-ni St I Parsons: NEI 
Key n die supplied ihe -v. its hc-ear and N E.l 
Hu mips* m ihe vvaler inratiiwni pLmr. 

NKI Clin ton ics supplied the •.■•ntrul 
and instninicnijiion systems, including 
direct digital o-mr*-l m boilers and 
turbines producing immediate response In 
the elccirieal load requirements n! the 
Blue Nile grid. 



: The turbine halt of Khartoum North prmrr slaliun 


New Electrochlorinator Launched 


International Research & Development 
Co. Lid. has developed a new elociro- 
ehli trinuli <r raw being marketed by 
Cogent Ltd. The equipment disinfects 
JUi.uOfi hires oi water per day, cramgh u> 
supply -MOO people, and has applica- 
tions in h.sspitaLs and in many communi - 


ties and ctnuncrual operations 
ihnnighnui ihe world when.* wafer- 
borne discuses area danger. 

A patented shape «»l electrode pre- 
vents the huild-up i-l calcium scale's 
whivh hithcrio euused difficulty in the 
Ift-shwater use ««f elect r> vhlormahtr*. 
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Province 

where 

contrasts 

abound 

By Malcolm Rutherford 


NORTHERN IRELAND is 'again 
in the forefront of world news. 
The Anglo-Irish Agreement 
signed by Mrs Margaret 
Thatcher, the British Prime 
Minister, and Dr Garret Fitz- 
Gerald, her Irish counterpart, 
at Hillsborough Castle on Nov- 
ember 15 will ensure that ir 
stays that way for a while to 
come. So will the reactions of 
the Ulster Unionists, who have 
not exactly cheered it to the 
rooftops. 

It is not the first Anglo-Irish 
agreement even in recent tunes. 

. The Sunningdale Agreement in 

•%' 1973 was potentially stiU more 

far-reaching. The former pro- 
posed a Council of Ireland, 
made up of representatives 
'[from north and south, which 
would have executive responsi- 
' bilines- 

There is nothing like that in 
the- Hillsborough accord: only 
a commitment that the Republic 
of Ireland should have a con- 
sultative role in Ulster’s 
affairs. 

Sunningdale foundered for a 
variety of reasons. There was an 
early general election in 
Britain as Mr Edward Heath 
became engulfed in the miners’ 
strike, a change of government 
and determined resistance by 
Ulster workers. Perhaps, also, 
it was too ambitious. 

Since then there have been 
initiatives by successive British 
administrations aimed at the 
rather more modest target of 
first securing some reconcilia- 
tion between the two communi- 
u ties in the north before going 

F on to the Irish dimension. None 

of them came to much. 

For example, the mainly 
Catholic Social and Democratic 
Labour Party refused to take up 
its seats in the Northern Ire- 
land Assembly. established 
when the Secretary of State was 
Mr James Prior, though it did 
participate in the elections. - 
Hillsborough is something m 
between Sunningdale and the 
more limited efforts of lie last 


Northern Ireland 


ri v 



The Anglo-Irish Agreement signed by Mrs 
Thatcher and Dr Garret FitzGerald is the latest 
initiative to reduce the friction between the two 
communities in Ulster. So far strong reactions 
locally are typical of the strange contradictions 
of the social and economic arena of Ulster itself. 



Anglo-Irish co-operation, but 
firmly acknowledges that Irish 
unification could come about 
only with the consent . of the 
majority of the people in the 
north. It is based on the premise 


the agreement was signed for thinking that the Northern tlonal government in Dublin 
showed that 59 per cent were in 
favour. There has also been 

strong cross-party support in ment by industrial action in ment that might help to reduce 
Britain. - 


November 22. 

Ireland which successfully than it is to Britain. People who Two facts are worth noting, 
defied the Sunningdale Agree- oppose an Anglo-Irish agree- The role of the British army jn 


1974 . is different from the 


. Only the Ulster Unionists Northern Ireland of today. Some 

that if there can be reconcilia- have expressed strong opposi- of the external factors are 
tion between the communities tinn to the extent of calling the different as well, 
in Ulster, it should be possible agreement a “ sell-out,’’ holding . The violence in Ulster has 
to lessen the suspicions between a massive — but peaceful — rally now been going on for over 15 
north and south. . . .in Belfast on November 23, and years.' It is not confined to the 

The international reaction so resigning fheir seats in the Province. ■" -Mrs Thatcher was 
far has been favourable: from House of Commons to fight by- very nearly killed by it at the 
the US and from Europe. So has elections in protest. Conservative Party Conference 

the reaction from the Republic It remains to be seen, how- in Brighton in 1984. 
where an opinion poll taken for ever, how far the opposition will The Provisional IRA is even 


decade or so. It entrenches . the- Irish Times a few days after go. Certainly .there are reasons more of a threat to- const itu- 


thc violence by removing some 
of its causes are unlikely to get 
much sympathy. 

The violence has been con- 
tained in recent years, though 
nothing like beaten and it re- 
mains unpredictable. The num- 
ber of deaths from terrorism in 
Northern Ireland reached a 
peak of 467 in 1972. In each of 
the last four years it has been 
down to double figures: the 
figure for 1985 was 49 as of 


Ulster has been much 
diminished while that of the 
police has been much in- 
creased. That is part of a de- 
liberate policy to provide a kind 
of security more acceptable to 
the ordinary people of both 
communities. 

The police have recently won 
some applause from Catholics 
for their bipartisanship and 
readiness to stand up to Protes- 
tants. 

The other fact about security 


is that hardly anyone claims any 
more that the Republic is not 
pulling its weight. There is 
now a great deal of cross border 
security co-operation and there 
is likely to be more. 

Mrs Thatcher is probably a 
factor in her own right. She did 
not have to seek agreement in 
an area where so many others 
have failed before her. Yet. 
having done it. there is a wide- 
spread belief that she will do 
her utmost to make it stick. 

CONTINUED -ON-PAGE 2 
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Over 140 International companies have chosen Northern Ireland 
as a successful manufacturing base - and continue to invest for 
the future. 

They know the facts about Northern Ireland. 

• A highly skilled workforce whose productivity is renowned. 

• The best labour relations record in the UK - better than most 
throughout the world. 

• The best overall financial incentives package in Europe. 

• An enviable quality of life - many executives, once there, are 
reluctant to leave. 

Why not find out more about a place where people enjoy living and 
working? Find out about the generous and flexible incentives and the 
skilled and adaptable workforce combining to make it easy to become 
profitable quickly. 

Call or write to any of the addresses below and get the Northern Ireland 
Factpack. 

Northern Ireland 

us on the facts 


Judge 
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Northern 
T Ireland 

INDUSTRIAL DEVELOPMENT BOARD 
FOR NORTHERN IRELAND 


BELFAST 

Clive Go wdy 
1DB House 
64 Chichester Street 
Belfast BT14JX 
Tel: (0232) 233233 
Tlx: 747025 


LONDON 

Northern Ireland Business Centre 
11 Berkeley Street 
London WlX 6BU 
Teh (01) 493 0601 
Tlx: 21639 


BRUSSELS 

Howard McNally 
53 Boulevard du Souvendn 
Bl 160 Brussels 
Tel: (02) 673 7989 
Tlx 2649Q 


DUSSELDORF 

Jan Ferguson 
Schlossparkstrasse 3 
D4000 Dusseldorf 13 
Tel: (21 1)729011 
Tlx: 17211 4062 
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External affairs are 
more than academic 

The University of Ulster places firm emphasis on service to the 
community — service which is provided through our research and 
consultancy centres. These have been founded on the basis of 
partnership and dialogue with those involved in industrial and 
commercial life. 

The INDUSTRIAL UNIT at the University of Ulster makes 
sophisticated equipment, services and expertise available to local 
companies for specialised testing, problem solving, research and 
consultancy advice. Recent engineering projects include feasibility 
studies and projects underthe CADCAM scheme. The (/nit also 
organises courses for Industry on any subject from microcomputers 
to management skills. 

The NORTHERN IRELAND SMALL BUSINESS INSTITUTE (NISBI) 
Is concerned with job creation and regeneration activities. Centrally 
situated at Jordanstown, near Belfast, the institute runs many 
business training programmes and a wide range of enterprise 
development schemes. The consultancy and research programme 
investigates management problems encountered by small firms, 
identifies and contacts potential entrepreneurs and stimulates 
enterprise within existing firms. 

Seven specialist interdisciplinary RESEARCH CENTRES have been 
founded in the areas of Applied Health Studies, Computer Aided 
Design, Energy Studies, Bio-Engineering, Bio-Medical Sciences, 
Education Development and Study of Conflict Individual and group 
projects allow the Centres to react swiftly to emergent needs for new 
ideas and to undertake projects for the public and private sectors. 

The University welcomes enquiries and commissions from 
throughout the United Kingdom and further afield. For more 
details please telephone (0231) 65131 , Ext 21 78. 

University of Ulster 


Were big in Northern Ireland! 

No other Bank understands the Northern Ireland market better. 

For further information on a complete financial package specifically designed 
for your business, whatever its size,. contact 
S A. McConnell, Assistant General Manager, Corporate Finance. 


.#• Northern Sank 

JpTI 0 PO Box 1 33, Doncgall Square West, Belfast BT1 6NJ.- 
Telephone '0232 245277. 


Catering. Is there a 
recipe forsuccess? 

Efficient, professional Staff- 
High investment in trainin& 

Longterm career prospects. 

UnrivaUed buying power. 

ComrrebnentMdentbi^^t^ 

A service local to you. 


n m ceinhi^<l'»li , y f00dStandardS ‘ 

Dedication and experience m mgn 


The best of British industry, commerce, 
hospitals and schools think that this is a 
recipe for success - provided of course, that 
all the aims listed here are achieved within 
budget 

Which is exactly what we do. For com- 
panies like Roils Royce,the Halifax Building 
Society, Jaguar Cars, Commercial Unionand 
many more. In fact all our customers regard 
Gardner Merchant as a vital ingredient for 
any success story. 

Because we offer them the opportunity 
to enjoy the highest possible standard of 
catering, on a real value for money basis. 


And we can offer you the same 
successful fare, no matter how simple or 
sophisticated your needs, and whatever the 
size of your enterprise. 

Find out for yourself about how 
Gardner Merchant can help you solve any 
catering problem. Write to Peter Howell, 
Gardner Merchant Limited, FREEPOST 
100, London l 

WlR6AR.or (f 
telephone 100 
and ask for 
FREEFONE 
5525 . GARDNER MERCHANT 



Financial Times Wednesday December 4 1985 

Northern Ireland 2 


Progress on most fronts 


Economy/ 

Industry 

HUGH CARNEGY 


THE CITY centre of Belfast in 
many ways o Sen a good guide 
to die state of Northern Ire- 
land’s economy. 

At first sight, one notices 
weLI-stocked stores busy with 
shoppers, plenty of smart res- 
taurants and fast-food outlets, 
late-model cars on the streets 
and thriving theatres and 
cinemas. 

A second look .prompted per- 
haps by the sight of a slate-grey 
armoured police land rover 
prowling by, Is less reassuring. 
A block of offices swathed in 
scaffolding while bomb damage 
is repaired. A few streets away 
stands a derelict terrace of 
houses, their windows bricked 


1.3 per cent. 

Under a dynamic chairman, 
Mr John Parker. H and W has 
modernised what is Britain’s 
last remaining integrated ship- 
yard and has won orders for 
four refrigerated cargo ships 
for Blue Star, two 173.000 tonne 
bulk carriers for British Steel 
and a sophisticated SWOPS 
(single well oil production 
system) ship from BP. 

Just across Belfast's dock- 
land. the city's other famous 
state-owned company, the air- 
craft and missile manufacturer 
Short Brothers, which employs 


the year to March 31 1985, a 
turnaround from £2.4m losses 
in 1983-84 and its first proGt 
since 1974. Its order book also 
looks healthy. 

The textile industry has also 
got to grips with post-recession 
conditions. 


Northern Ireland 1984-85 to 1987-8* 


PROGRAMME: 

Agriculture, fisheries, food, forestry 

Industry, energy, trade, employment 

1984-85 

out-turn 

£m 

88 

332 

95 

1985-86 

planned 

£m 

83 

333 

99 

95 of 

1985-86 

total 

2.0 

7.8 

2.3 

3.9 

% change 
in 1985-86 
over 1984-85 

- 5.7 
+ 0.3 
+ 4J2 
+12.8 
+ 3.1 
+ 52 
+ 4.6 
+ 5.0 
+ 5.8 

- 42 


149- 

168 

Other environmental services 

Law, order and protective services 

159 

422 

589 

164 

444 

616 

10.4 

14.5 
16.4 
29.9 

Health and personal social services 

666 

1,204 

699 

L2W 


23 

23 



36 

43 



PUBLIC CORPORATIONS FINANCE: 

NI Housing Executive 

198 

77 

191 

95 

23 

4.5 

ojj 

- 32 
+33.4 
+ 45 


21 

100.0 

+ 4J8 


4.059 

4,254 
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recently expanding their work- 


land and Wolff shipyard. 

These impressions are the 
outward signs of the economic 
story that the statistics tell; 
that consumer spending is 
buoyant, a lot of small busi- 
nesses are thriving and many 
people are doing very nicely, 
thank you. 

Behind this, the province still 
suffers from the violence it has 
endured for 16 years and from 
the recession in its traditional 
industries which together have 
necessitated huge public subsi- 
dies to keep the place afloat . 

That is not to say that the 
outlook is all gloom, for there 
are many examples of genuine 
progress that have some busi- 
nessmen in the province talking 
about a new spirit of enterprise 
inspiring the place. A hearten- 
ing feature of this is the pro- 
gress made in Northern Ireland's 
traditional industries after the 
grim recession years of the early 
1980s. 

In the engineering sector, the 
most recent PA Business Survey 
reported a 17 per cent increase 
in output in the year to the end 
of September 1985 over the 
previous same period and pre- 
dicted that employment in the 
sector would hold steady over 
the next year. 

Harland and Wolff has shed 
more than 1.000 jobs over the 
last two years and now enjoys 
a £200m order book. Company 
losses have fallen to £36m in 
1984-85 from £46. 5m in 1982-83 
and Government subsidies have 
also fallen to 0.9 per cent of the _ . 

Northern Ireland budget from mainly shipped unprocessed. So 


industry and the second season 
of rerived commercial flax 
growing has heen completed 
The PA survey shows textiles 
output up 2 per cent with a 27 
per cent Increase in planned in- 
vestment over the next 12 
months, despite a recent slight 
drop in orders. 

Optimism in the textiles sec- 
tor was also boosted by the 
announcement in November by 
Du Pont, the US chemlcals-to- 
fibres concern, that it is to build 
a £45m plant next to its exist- 
ing facility at Maydown. outside 
Londonderry, to produce Kev- 
lar, a nan-woven fibre used in 
the marine, aerospace and car 
industries. 

When the new plant comes 
into operation in two years time, 
it wiU employ 300 people in 
addition to the 1,350 already 
working at Du Pant's existing 
plant making Lycra. 

Clothing sector 

In the clothing and footwear 
sector, where garment making 
is doing well, output is up 11 
per cent and orders have risen 
by 15 per cent. 

Northern Ireland's third 
major industrial sector, based 
on its agriculture, is food and 
drink. Here the Industrial 
Development Board (IDB) sees 
great potential for growth. 

The emphasis is on develop- 
ing more value added activity 
by encouraging food processing 
for direct selling to retailers 
where previously produce was 


forces. Investment in the sector 
is predicted to grow by more 
than 30- per cent over the 
coming year. 

Many of the success stories 
in Northern Ireland arise 
among the crop of small busi- 
nesses fostered by the Local 
Enterprise Development Unit 
(LEDI7). The province boasts 
a lower business failure rate 
than most of the rest of the 
United Kingdom. 

Northern Ireland's industrial 
relations record is good, with 
political problems rarely pene- 
trating to the shop floor thanks 
to close management-trade 
union relationships. So proud 
is the province's Labour Rela- 
tions Agency of its record that 
a report by the Industrial 
Society earlier this year which 
said Northern Ireland had the 
highest absenteeism in Britain 
was angrily rejected by the 
agency as inaccurate. 

For all the encouraging 
signs in industry, the most 
startling indicators arise in the 
consumer field. The latest 
Crosshaven Financial Intelli- 
gence quarterly review will 
show that consumer spending 
was growing at 2.2 per cent 
this ■ year, with farther pro- 
jected growth of 2.5 per cent 
in 1986. 

Bank personal leading 
surged by 16 per cent In the 
first nine months of 1985, hire 
purchase arrangements also 
grew and new car registrations 


1989-81 

1981- 82 . 

1982- 83 

1983- 84 

1984- 85 _ 

UK*; 0c — , Bts-a-qg 


-2.4 
+ 1.1 
+ 22 
+ L8 
+ 3.5 
+ 0.3 


UK 
% 
+ 1.5 
+ 2.7 
+ I* 
+ 1.6 
+ 1.7 
- 1-3 


were 11 per cent up on the 
same period in 1984, approach- 
ing record levels. 

A significant proportion of 
this consumer affluence — which 
is boosted by shoppers from the 
Republic— can be attributed to 
the sire of the public sector, 
which employs 208,000 of the 

465.000 people in work in the 
province. 

The other side of the coin 
is that output growth potential 
is limited because of the small 
size of the manufacturing 
sector, which employs around 

190.000 compared with 150.000 
•seven years ago. Manufacturing 
output, according to the PA 
survey, grew 7 per cent in the 
year to the end of September, 
the same as in the same period 
the previous year. But it still 
lagged behind 1980 levels. 

To expand the manufacturing 
base. Northern Ireland will need 
at least to increase inward 
investment and the range of 
new indigenous business. 

On the latter, the Confedera- 
tion of British Industry (CBI) 
says the problem is not to find 
the money to fund projects, hut 
to find viable projects. 


Unemployed by Age and Duration April 1985 



MEN 

Time out of work 
Less than 4 weeks 

4 • 13 weeks 

13- 26 weeks 

26- 52 weeks 

52-104 weeks 

Over 2 years 

TOTAL 


Age" group: 


WOMEN 
Time out of work 
Less than 4 weeks 

4 - 13 weeks 

13- 26 weeks 

26- 52 weeks 

52-104 weeks 

Over 2 years 

TOTAL 


Age group: 


16-17 

18-19 

20-24 

25-34 

3549 

50+ 

Total 

% Of total 

344 

546 

L152 

1,160 

843 

482 

4,527 

5 

674 

1,236 

2296 

2,435 

1,753 

809 

9403 

10 

441 

1.302 

2,693 

2,754 

2.156 

L025 

10271 

11 

1,038 

2,248 

3.659 

3,375 

2,573 

1,426 

14219 

16 

243 

1.983 

6,076 

4.300 

3,829 

L701 

18,132 

20 

O 

L086 

5.972 

10,018 

11,362 

5.960 

34498 

38 

3.740 

8,401 

21,948 

24,042 

22,516 

11,403 

91,050 . 

100 

16-17 

18-19 

20-24 

25-34 

35-49 

50+ 

Total 

% Of total 

227 

418 

874 

1.030 

655 

207 

3,411 

10 

38X 

829 

1,469 

1,603 

949 

285 

5,516 

17 

230 

771 

1,435 

1.500 

806 

344 

5,086 

15 

507 

1,546 

2,070 

2,007 

U53 

517 

7,800 

23 

101 

986 

1,378 

1,176 

913 

570 

5,324 

16 

0 

461 

2,819 

1266 

1.235 

L421 

6^62 

19 

1,446 

5,011 

9.245 

8,582 

5,711 

3,344 

33,339 

100 


Source: Coopers and Lybrand. 


The Inescapable conclusion is 
that "Northern Ireland still 
depends on the substantial 
annual subvention from White- 
hall. The burden is made 
heavier by the province’s high 
unemployment. 

The Crossbaven review puis 
the seasonally adjusted figure 
at 122,000. more than 20 per 
cent of the workforce, and pre- 
dicts a rise of about 2,000 by 
this time next year. It also 
predicts the numbers in em- 
ployment will rise by only 2,000 
in the same period. 

Even the longest term out- 
look on jobs is grim as employ- 
ment growth is not expected to 
outstrip the growth in working 
population up to the end of the 
century. 

Industrialists say that econo- 
mic success must no longer be 
measured in terms of jobs 
created, the criterion by which 
LEDU and the IDB tend to be 
judged. 

The point is taken up by Sir 
Desmond Lorimer. the IDB 
chairman, when he says that 
the Government development 
agencies cannot go on indefi- 
nitely as they now function. 
Radical alternatives to solving 
unemployment must be found, 
he says. In Northern Ireland, 
that is complicated by the poli- 
tical-situation. 

“ As long as there is a lack of 
proper political stability there 
will be a restraint on develop- 
ment in the economy,** *aid Sir 
Desmond. 

The Anglo-Irish agreement is 
intended to be a step in that 
direction. It is too early to say 
what its economic effects 
might be, but it has brought 
the likelihood of at least several 
hundred million dollars in aid 
for all Ireland from public and 
private sources in the US, which 
would be a welcome boost 
whether it is spent on infra- 
structure or industry, or a com- 
bination of both. 


Province of contrasts 


CONTINUED FROM PAGE ONE 


That is accepted — not without 
apprehension— even by some 
Unionists. 

It is also true that people had 
become accustomed to nothing 
very much being done about 
Ulster at the highest level. 
When the British and Irish 
Prime Ministers get together, 
backed by their top civil ser- 
vants and with the clear support 
of the outside world, it is time 
to take notice. 

Some of the extreme 
Unionists may be manoeuvring 
themselves into a comer. There 
Is not much point in their pro- 
claiming their Britishness if 
the British have decided that 
it is the Unionists who are at 
fault. 

In the background, however, 
something more intangible is 
happening— more to do with the 
strange nature of Northern Ire- 
land's economic and social 
development. It is possible to 
depict a horror story and a 
success story at the same time. 
Both would be tree. For Ulster 
today is full of apparent con- 
tradictions. 

On the one hand, there are 
the unemployment figures of 
over 30- -per- cent rising to 
around 50 per cent in Strabane, 
the strange failings of com- 
panies like De Lorean and Lear 
Fan. the bombed-out buildings 
as a reminder that while most 
people may have tittle exposure 
to violence, it is still there. 

On the other hand, that is not 
the whole or even the majority 
of Ulster. The shoppers who 
come up from the Republic in 
increasing numbers at weekends 
arc evidence of that. They say 
that the shops in .the north are 
better and cheaper than In the 
south, and even that the sales 
assistants are nicer- than in 
Dublin. Some of them are visit- 
ing Northern Ireland for the 
first time. 

Much of Belfast when you 
walk round it has the air of 
being rather more affluent than 
the strategists suggest it ought 


to be. It Is not just the shops, 
the theatres, the restaurants 
and the leisure centres. Many 
old buildings have been re- 
stored. and well restored at that. 

The Infrastructure is good. 
The roads .around Belfast are 
excellent and not overcrowded. 
The new housing developments, 
of which there are many, are 
neat and attractive: far better 
than some of those in mainland 
Britain. 

The main reason is the level 
of public expenditure over the 
years. Mr Roy Mason - really 
got it under way when he was 
Secretary of State in the late 
1870s. The policy is now show- 
ing its effects. Northern Ire- 
land today has nearly every- 
thing it needs for a country of 
its size: except jobs and 
security. 

Ulster's standard of living is 
as high as it is partly because 
of British subsidies. 

It is estimated that Britain 
made a total subsidy In 1983-84 
of around £1.4bn, thus financ- 
ing over one third of total 
government expenditure in the 
province. The economic report 
of the New Ireland Forum 

claims that the subsidy raised 
disposable income by 25 to 30 
per cent Nobody is suggest- 
ing that it should be cut 
though Mr Prior when he was 
Secretary of State did draw 
attention to the dangers of an 
economy becoming too heavily 
dependent on public expendi- 
ture. 

The political point that musi 
be clear to Ulster Unionists— 
and if it is not clear, it could 
be made clear— is that when 
they talk in their extreme 
moments about going it alone, 
Ulster has a great deal to lose. 

The corollary, of course, is 
also true. If there can be peace 
and a political settlement, much 
of the prosperity is already 
there on which to build. 
Northern Ireland could be a 
well-balanced and flourishing 
economy. It has the skills. It 
needs only a rest from violence 
and intransigent politics. 




NORTHERN IRELAND 
IN LONDON 


■ The Northern Ireland Business Centre is located in an ideal position just 
off Piccadilly, in the heart of London's West End. The centre provides a 
comprehensive range of facilities and services for Northern Ireland 
companies marketing in London or elsewhere in Gt Britain. Services are 
also available to international companies who are interested In business 
with Northern Ireland. 

• An information centre with a comprehensive trade 
directory 

• A resort for buyers 

• Who makes what in Northern Ireland? We have the 
answers! 

• Samples of Northern Ireland products on display 

• Product presentations - at your request! 

• Information on Northern Ireland companies 

• The product you’ve been searching for? 

• Details of the range of facilities and incentives available 

to potential investors in Northern Ireland. 

No buyer can afford to overlook Northern Ireland as a regional source of 
supply. The Northern Ireland Business Centre in London is at 
your service. 

To find out more about the sourcing opportunities in Northern Ireland 
call or write to;- 


Katejenn 

Northern Ireland Business Centre 
11 Berkeley Street 
LONDON W1X6BU 
Telephone 01 493 0601 Telex 21839 





Northern 

Irekral 




V. 



Financial Times Wednesday December 4 1985 


Northern Ireland 3 


Early days yet 


for testing 


effect of pact 


Politics 

MALCOLM RUTHERFORD 


POLITICS IN Northern Ireland 
are fundamentally sectarian. 
No political attempt to end the 
essentially religious divide 
between Catholic and Protestant 
parties has yet been greatly 
successful, though there have 
been occasional flickers. 

There is an Alliance Party 
(nothing to do with the SDP- 
Uberal Alliance in Britain) 
which crosses the sects and 
which once looked like a 
promising development. Yet it 
has never won more than 14 
per cent of the Ulster vote. 

The description is no less 
stark if you drop the religious 
connotations and talk simply 
about unionists and nationalists. 
The Protestants tend to be 
unionists, the Catholics tend to 
be -nationalists and the unionists 
have a majority of a good three 
to one. There is not very much 
in between and the ice is not 
yet cracking. 

British policy over the last 
15 years or so has been aimed 
at trying to end, or at least to 
lessen, this sectarian division 
as it comes out in politics. That 
applies whether the British 
Government has been taking 
the ambitious approach — in- 
cluding the Irish dimension — 
such as in the Hillsborough and 
Sunningdale agreements, or the 
more modest approach of seek- 
ing to establish normal party 
politics in the north. 

All sorts of methods have 
been -tried or suggested: for ex- 
ample; a cross party committee 
system allowing the minority 
community a say in the affairs 
of . an Assembly dominated by 
the majority community. None 
of them has really worked. 

The present Northern Ireland 
Assembly, established in 1982 
when Mr James Prior was 
Secretary of State in order to 
agree on a programme of roll- 
ing devolution of powers back 
to the province, requires a 70 
per cent majority for a major 
resolution to be passed. 

The mainly Catholic Social 
and Democratic Labour Party .. 
(SDLP), however, declined to- 


take up its seats, even though 
it won 18.8 per cent of the votes 
in the Assembly election and 
might well have had a blocking 
minority along with some of the 
minority parties. The Assembly 
has been reduced to a talking 
shop between unionists and the 
Alliance because of the refusal 
of the nationalist parties to 
participate. 

An important part of the 
Hillsborough agreement, from 
the British and Irish point of 
view, is that the SDLP is now 
ready to take up its place in the 
Assembly, or some variant of 
it, because the agreement 
accepts the Irish dimension to 
the problems of Ulster. 

Mr John Hume, the SDLP 
leader, has said that quite firmly 
in the House of Commons and 
has also stood up to Mr Charles 
Haughey, the leader of the 
Fiazma Fail opposition in the 
Irish Parliament, whose first 
instinct was to oppose the agree- 
ment outright as being 
insufficiently nationalist: indeed 
as a sell-out to the British. 



Ready for the fray 


No sign of the ice cracking between Catholics, seen above at the funeral of a Sinn Fein sup- 
porter, and Protestants, seen at the mass rally in Belfast protesting against the Anglo-Irish 

accord 


Walked out 


Yet just as the SDLP was pre- 
pared to join in a dialogue with 
the unionists in the Assembly, 
the unionist parties have walked 
out. They have walked out of 
Westminster, too, forcing by- 
elections in protest at the 
Anglo-Irish agreement: Such is 
the nature of Northern Ireland 
politics: when one side wants to 
talk, the other does not or at 
least not for long: 

Ulster now elects 17 MPs to 
the House of Commons out of a 
total Commons membership of 
650. Of those, 15 are unionists 
of one kind or another, includ- 
ing Mr Enoch Powell, the 
former Tory who now sits for 
Down South. The two others 
are Ur John Hume of the SDLP 
and Mr Gerry Adams of the 
Provisional Sinn Fein, the poli- 
tical wing of the IRA. Mr 
Adams. has never taken his seat. 
(One interesting thought is how 
the Ulster Members would 
behave if there were ever to be 
a hung Parliament} 

The Unionist MPs have not 
gone down well in the' present 
House of Commons. They have 
appeared to rant, not realising 
— Or* perhaps because - they did*' 


realise — that Northern Ireland 
is nowadays hardly a primary 
interest of the great majority 
of British Members. 

They did not seem to notice 
that British sympathy was slip- 
ping away from unionism 
towards concern about the 
minority, an acceptance of 
Dublin’s interest in the matter, 
a respect for Dr Garret Fitz- 
Gerald, the Irish Prime Mini- 
ster, and a general desire to 
end the violence and sectarian- 
ism. 

Until recently the principal 
culprit was seen as Mr Ian 
Paisley, the leader of the Demo- 
cratic Unionist Party (DUP). 
Mr James Molyneaux, the 
leader of the Official Unionists, 
was regarded more respectfully 
as an essentially moderate man 
who would behave hr a concilia- 
tory way if he were not influ- 
enced by Mr Powell (also an 
Official Unionist) and the split 
in the unionist parties. 

All that has now changed. 
Since the Hillsborough agree- 
ment. the unionist parties have 
come together again. Mr Moly- 
neaux stood alongside Mr Pais- 
ley at the unionist rally in 
Belfast on November 23 where, 
in front of nearly 100,000 
people, all unionist MPs except 
Mr Powell, who was not pre- 
sent, pledged themselves to 
resign their seats and fight by- 


The only way that they can 
be sure of regaining them is for 
the . DOP and the Official 
Unionists to agree not to fight 
each other, for otherwise third 
or fourth parties might inter- 
vene and affect the result. 
Unionist solidarity will prob- 
ably survive that hurdle. 

The differences between the 
Official Unionists and the DUP 
have never been all that great, 
and have more to do with per- 
sonalities and ambitions rather 
than political beliefs. Mr 
Paisley said when he set up the 
DUP in 1971 that the aim was 
to be on the right on constitu- 
tional issues and on the left on 
social issues: in other words, it 
was an appeal to the Protestant 
working class. 


Fear of backlash 


elections; — 


Probably the most significant 
long-term effect of what he did 
was to make it more difficult 
for the Official Unionists to look 
for a compromise with the 
minority community and with 
the British Government The 
Official Unionists have a 
residual fear of a Paisley baric- 
lash. 

Almost immediately after the 
Sunning dale agreement the 
unionist parties reunited, at 
least' tactically. They formed 


- —the — United " Ulster ■Unionist 


Council which succeeded 

through industrial action in kill- 
ing the agreement But there 
was no accord on where to go 
on from there. The unionists 
can destroy an agreement but 
they have not yet made one. 

There has been a similar, if 
so far more restrained, 

reaction after Hillsborough. In- 
dustrial action is not 

threatened, only passive resist- 

ance and the by-elections. Some 
unionist leaders say that they 
will come up with their own 
ideas in the meantime. That 
remains to be seen. One of the 
major problems of the unionists 
is that they lack an accepted 
leader, capable of taking them 
out of the dead end. 

The nationalist movement is 
not a monolith either. Mr Hume 
has staked his reputation on 
the success of the Hillsborough 
agreement. If it does not lead 
to a dialogue between unionists 
and nationalists, he will prob- 
ably be in trouble with his own 
party. The SDLP is also under 
some threat from the Provi- 
sional Sinn Fein in the com- 
petition for nationalist support 
These are early days and 
everyone is still assessing the 
Anglo-Irish agreement. Yet the 
realignment in Northern 
Ireland politics remains elu- 
sive. Britain’s fall-back position 
is direct “rule; — *"1 


EVEN IN the space of 12 
months, a noticeable change has 
come over the Northern Ireland 
banks. A year ago, the 
consequences of financial 
deregulation and the end of 
the banks’ own cartel were 
recognised, but spelt out only 
In vague terms. 

Now the banks are ready for 
the fray, or so they believe. New 
products are available, or on 
the way, markets are being 
targeted, “ delivery systems ” 
are the watchword. 

The process may have been 
speeded up by the threatened 
strike by bank staff which was 
narrowly averted earlier in the 
year. It would have been the 
first bank strike in Northern 
Ireland for 19 years, and there 
was considerable alarm among 
the banks and their customers. 

The building societies made 
the most of their opportunity 
and many people became aware, 
for the first time, of the 
services the societies could 
offer. The effects of that may 
be long-lasting, but any linger- 
ing complacency among the 
province’s bankers about the 
new, tougher era will have been 
rudely dispelled. 

“ The next three or four years 
will stand the business on its 
head,” says Northern Bank, the 
largest of the big five retail 
banks, and itself a subsidiary 
of Midland Bank. The dispute 
itself showed that some 
attitudes have still to change. 

The pay element in the dis- 
pute was settled but the attempt 
to get the Irish Bank Officials’ 
Association (IBOA) to agree to 
extended opening at lunchtime 
and weekends has yet to be 
resolved. According to reports, 
the best that has been agreed 
is lunchtime opening in selected 
branches for a test period of 
six months. 

There are other restrictions 
which the Irish banks have yet 
to overcome and which do not 
apply to their competitors, or 
to banks in Britain. The IBOA 
will not agree, for example, to 
the banks selling insurance- 
linked products, an area which 
is seen as a key factor by the 
marketing departments. 

The same restrictions do not 
apply to the TSB, because of its 
different history, and it con- 
tinued to enjoy its freedoms- as 
it developed into a full-scale 
competitor of the four tradi- 
tional clear ers. Northern. Ulster 
(a NatWest subsidiary), Allied 
Irish and Bank of Ireland. 

Ironically, extended opening 
may not be as important now as 


□ess at lunchtime as more 
people use automatic cash dis- 
pensers. Northern Ireland's rela- 
tively young population is given 
as one reason why adaptation 
to the new technology has 
reached the UK average in just 
three years. 

TSB is likely to benefit more 
from its other freedoms. It now 
employs 13 of its representa- 
tives to go out and sell services 
to likely customers. They offer 
financial advice and packages to 


General conditions in 
Northern Ireland remain 
favourable. Consumer spending 
Is still buoyant, even if not 
growing at the rates of recent 
years. This is reflected in the 
boom in Belfast city-centre 
property and the investment 
programmes by major multiples 
in their Belfast stores. 

Demand for personal credit 
and hire purchase is still rising 
but some bankers claim to have 
detected a flattening of the 


people with retirement income srowth curve and believe they 


or redundancy payments. 

The TSB is well-established in 
Northern Ireland, with 57 
branches and over 100,000 
cheque accounts in a population 
of 1.5m. Zt has faired expertise 
from other institutions to de- 
velop corporate lending and has 
moved heavily into the home 
loans market, with £50m out- 
standing in mortgages. 


may be near the ceiling on con- 
sumer demand. 


Banking; 


PATRICK DONOVAN 


Flotation would have made 
little difference in such circum- 
stances. but bank officers fear 
the flotation delay may cause 
loss of momentum in the pub- 
licity surrounding flotation. Out- 
siders think TSB's main prob- 
lem will be to develop 
sufficiently deep-rooted ex- 
pertise on the corporate side, 
and to win business from the 
other banks in a largely static 
market 

The limited growth in the 
market means the competition 
is mainly in marketing and ser- 
vies. All the banks concentrate 
on the youth market — which is 
a growth area. 

Teenagers are wooed with dis- 
count cards, record tokens and 
disco tickets, there are special 
packages for school leavers and 
all the banks prowl the corri- 
dors of the students’ unions. 
Northern even supports the 
running of in-house “ banks " in 
local schools. 

The banks vary in their 
approach to the home loans 
market, although all are ex- 
panding their business in thin 
area. Some confine themselves 
to their customer base, while 
others vigorously pursue busi- 
ness. Demand Is firm, with the 
latest 


Local industry is showing 
some increases in output and 
profitability, especially in 
traditional textiles. Banks 
report an Increase in capital 
spending, although this is partly 
because investment plans were 
brought forward before the 
Government reduced the levels 
of capital grants. 

Much of the investment may 
be u defensive,” to enable 
businesses to keep abreast of 
foreign competition, rather than 
for expansion which might 
bring down the 21 per cent un- 
employment rate. 

Bankers in the small local 
merchant bank sector have 
noticed that firms, like their 
counterparts elsewhere, are 
more conscious of money 
management and more relluc- 
tant to turn to bank borrowings 
for finance. Even the modest 
increase in Industrial per- 
formance will not mean 
commensurate growth for the 
corporate lending departments. 

All the banks emphasise the 
Importance of the small busi- 
ness sector as one of the few 
sources of demand for finance 
and as the best long-term hope 
for the local economy in the 
absence of substantial foreign 
investment. 

The banks have specialised 
departments to cater for the 
small business and promotional 
efforts. They include Ulster 
Bank's small business package 
and quarterly digest and 
Northern's planned seminars on 
exporting for small firms. 

The recession and continuing 
unemployment had created a 
new spirit of enterprise, espec- 
ially among the young, bankers 
believe. This is reflected in the 
numbers of new business start- 
ups. Statistics suggest the 
failure level may not be as high 
as some feared, and any further 
reduction in the casualties 
could enable small firms to 
make a growing impact on the 
Ulster economy. The banks are 
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cquiring your own company 
through a management ‘buy-out* 
or ‘start-up* is one of the most 

potentially rewarding challenges 

which a businessman can face, yet the 
process is difficult and complex. Decisions 
taken can have critical longterm implica- 
tions. It involves full commitment and at 
times personal risk, and is not an area that 
should be ventured into without the advice 
of experienced, independent advisors who 
not only can help to initiate the buy-out, 
but will continue their support in the early 
difficult years of the project. 

At Allied Irish Investment Bank we pro- 
vide a Venture Capital service which is 
second to none in the Province. All our staff 
are professionally qualified engineers or 
accountants with career backgrounds in 
management and industry. 

They play a key role in the development 
of a business by providing finandal and 
■commercial advice in areas such as corpo- 
rate planning and business strategy. In 
addition, AUB can help to identify expan- 
sion opportunities through its extensive 
links with financial and business organis- 
ations worldwide. 

AIIB can design a total package incorpo- 
rating the full range of finandal services 
offered by the AEB Group which might 
typically include term loans, overdraft and 
leasing facilities and treasury services, such 
as foreign exchange dealings and forward 
purchasing, this gives the opportunity to 
accelerate growth beyond what would be 
possible by traditional bank financing 

In the case of Belleek Pottery, for 
instance, following a rescue by the Indus- 
trial Development Board, AUB acquired 
30% of the Company by partidpating m a 

“TlSl’otti' was funded .125 years 


care, dedication, artistry and skill which 
goes into the production of each indivi- 
dually handcrafted piece. 

, Some designs are those introduced over 
100 years ago and the process of produc- 
tion is still carried out by hand. 

The Company employs 142 people at 
Belleek and 12 people at its New Jersey sales 
subsidiary in the United States. Annual 
turnover is approximately £4 million, 
mosdy in the United States and Ireland. 
Distribution agents have recently been 
appointed for the Canadian, British, Con- 
tinental European and Scandinavian 
markets. 


Oberon Enterprises Limited, making dis- 
posable nappies. 

2. Another start-up company located in 
Newry has, since June, been producing a 
new smokeless fuel “Thermadte”. 

3. Timanog Ltd., has been established 
in Hillsborough, Co. Down, to design and 
make fine jewellery, incorporating 
precious gems set in 18 carat gold, primarily 
for the export market. 

4. AUB has invested in Aisling Film Pro- 
ductions Limited in association with the 
well-known film producers, Marie Jackson 
and Bill Miskelly. Its first production, “The 
End of the World Man” is a children's 



ago inBelledk, d Fermanagh The Corg 

oanv is now an international house hold 
for fine parian china, the result of the 


AUB worked with management to 
structure the necessary financial package. 
Since the management, buy-out, Belleek 
Pottery has achieved- its. ‘targets and con- 
tinues to grow. : ’ 

The management are demonstrating 
the high level of personal commitment 
which is necessary for any successful 
business, while at the same time, AUB are 
involved at board level in the development 
of corporate strategy. 

In addition, AIIB Venture Capital has 
been involved in four start-ups in the 
province: 

1. In Londonderry, AIIB has a minority 
share in a new manufacturing company, 


comedy film with a conservationist theme. 
It was shot on location in Belfast this year 
and had its first showing at the London 
Film Festival. 

All of the above investments have been 
made in association with local private busi- 
ness interests. 

Mr Jim O’Neill of AEB describes the 
range of services which they can offer. 

“AUB Venture Capital can offer a variety 


of finandal packages for developing busi- 
nesses. Either ‘start-up’ or ‘buy-out’. What 
we look for is strong management and 
good growth potential. We can provide 
interest-free capital for the development of 
the business or can design a total package 
incorporating the full range of finandal 
services offered by the AIB Group. We can 
allow a shareholder in a private company 
the opportunity to realise part or all of his 
investment for any number of personal 
reasons.” 

‘We have extensive international links 
mainly through the AIB Group presence in 
Britain, mainland Europe, the US and the 
Far East, which can be of immeasurable 
■ assistance to developing companies. We 
can also syndicate investments with other 
venture capital funds both at home and 
overseas when appropriate.” 

“Where majority shareholders aim to 
achieve a USM flotation for the business, 
AUB can work closely with the manage- 
ment to achieve this end. As a minority 
equity partner with a depth of experience 
in share pladngs, AUB will be in a unique 
position to guide the company towards a 
successful stock market entry” 

“AUB is the most experienced merchant 
bank in this area in the province and 
through its highly skilled people, this 
experience can be made available to new 
and developing companies.” 

Jim O’Neill sees AUB Venture Capital as 
a partner to these companies rather than a 
bank-yet with all of the skills and services a 
major banking group can offer. 

“Our objective is to support entre- 
preneurs so that they can get on with what 
they do best-managing the business” 


® Allied Irish Investment Bank 

X — WINDSOR HOUSE. 9-1 S BEDFORD STREET, BELFAST BT2 7PJ. TELEPHONE 0232-245086 


We invest in better people. 
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2,000 trailers, 
200 tractors, £39 m., 
10 years, 8 depots, 

5 Irish Sea sendees, 
4 ports, 4 ferries, 

2 major markets, 

1 company, 
total commitment. 

Dai* or night, door-to-door or quay-io-quay, Pandora's services 
arc the loeical choice for vour Traffic to and from Northern Ireland. 
LARNE-LIVERPOOL and FLEETWOOD-LARNE by day and 
LARNE- FLEETWOOD and LIVERPOOL-LARNE by night. 

Talk to us soon on what we can do for you. 





Pandora 

— the logical choice on the Irish Sea 

LARNE. Ul "Ml ltx *4!Jo KLEJETWOOD.Tri .W»l* r-|JI.Th.*-l<fr LIVERPOOL: Tel: >051 'MJ 5dS'.TU' •?****■ 

A member of the P&O Group 
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Packages tailored to 
help companies 


DESPITE GENEROUS packages 
of aid available to industry In 
Northern Ireland, Mr Perry 
McDonnell, executive director 
of the Industrial Development 
Board, says that financial assist- 
ance is not the prime factor in 
attractihg.inewcomers or, as is 
happening increasingly, encour- 
aging those already there to 
expand. 

“What companies want is to 
know that they can come and 
be successful by standing on 
their own two feet,” he says. 
"The priority over and over 
again is to get the basics right, 
to make sure the market is 
there, that people can produce, 
that the technological infra- 
structure Is right, that they can 
ship things in and out easily. 
These are the things that come 
Erst" 

Mr McDonnell believes that 
aid is used rather more subtly 
than if it were a straight induce- 
ment, for that might merely 
attract Inefficient or riskv com- 
panies looking for subsidies and 
featherbedding. 

Instead, aid packages are 
tailored to help companies move 
rapidly into profitable tiading. 
It is start-up costs which they 
try to reduce, so that companies 
will not have to call on much 
rash from parents overseas. 

“ Financial assistance is 
designed to help companies get 
off the ground quitkly without 
Impact on the parent's finances. 
Once they start, it's them 
against the rest of the world. 
There Is no way we are in busi- 
ness to help projects that are 
not going to be viable." he says 

The same goes for the other 
major TDB role — that of 
saving jobs. Mr McDonnell says 
there is no point in pouring in 
money to prop up businesses 
that cannot survive against fair 
competition. “What we will do. 
however, is to help people find 
new markets or restructure 
their finances and technology. 
That's very different." he adds. 

The lessons of the De Lorean 
fiasco and the over-risky tech- 
nological leapfrog involved in 
the Lear Fan project seem to 
have gone home bard at the 
IDB. There is an obvious and 
deep realisation that the quality 
of jobs created is probably more 
important than their numbers. 

Jobs that are going to last 
are those in good markets 
where the processes involved 
use high technology and 
demand high productivity to 
maximise added value. Sectors 



Who says there isnt 

a big future for business 
in Northern Ireland? 




Banff) Business in 
Northern Ireland 




Price Waterhouse 


a 


You will find they become as committed 
to your interests as if they were partners in 
your enterprise. Indeed, we haye just produced 
a major publication, a guide to Doing Business 

in Northern Ireland. ^ 

So, if you share our confidence m 
Northern Ireland's future, complete the 
coupon for your free copy. Alternatively, call 
George Harness on (0232) 244001. 

Nothing ventured, nothing gained. 


When it comes to the business outlook 
in Northern Ireland, there are no prophets of 
gloom and doom at Price Waterhouse. 

Far from it. For a long time we have 

been helping many Northern Ireland 

businesses to operate successfully, often in 
difficult circumstances. 

That’s because our experts have 
practical on-the-spot experience of all aspects 
of business development in Northern Ireland. 


NAME. 


ADDRESS. 


■COMPANY.. 


POSITION. 


Price Waterhouse . 
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where the IDB is pushing hard 
are food processing, medical 
technology, information and 
manufacturing technology. 

Automation qnd computer- 
aided design and manufacture 
are priority targets thought 
capable of building upon, not 
least because of the supporting 
academic infrastructure in both 
Queen's University and the 
University of Ulster. 

The other Important factors, 
Mr McDonnell believes, are 
labour-related. He says that the 
workforce is adaptable and 
willing to learn new skills. 
Moreover, unit labour costs are 
lower than in France, Britain, 
Japan. Belgium. Sweden Hol- 
land West Germany Switzer- 
land, Canada and the US, 
according to UN, German and 
American sources which the 
IDB uses to great effect. 

In sales and marketing par- 
lance, such are the benefits that 


Industrial Aid 

IAN HAMILTON FAZEY 


the IDB claims for Northern 
Ireland. The inducements in 
the aid package are the selling 
points, the things that are used 
to try and clinch the sale. 
Here, the EDB has formidable 
powers and resources. 

In the capital costs area it 
can vary standard building 
grants of 30 per cent by con- 
tributing another fifth on top. 
making 50 per cent in all. The 
same figure and discretionary 
powers apply to machinery 
and equipment. The IDB can 
also pay the rent of a factory 
in full for up to five years and 
rerate buildings so that rates 
—property taxes— -do not have 
to be paid either. 

In the revenue account there 
are grants towards start-up 
costs which are related to the 
numbers of jobs created. The 
idea is to provide inflow of 
funds during the build-up 
period when income is rarely 
earned. It means that com- 
panies do not have to build 
up slowly but can attack their 
markets with considerable 
impact. 

• Other grants can be used to 
reduce interest payments, or 
train workers, or attract top 
quality management, or relo- 
cate key workers. Research 
and development costs can be 
subsidised by up to 50 per cent, 


though with a ceiling of 
£241.000. 

Market research also comes 
in for generous help— half the 
travel costs of an in-house re- 
searcher plus £144 a week 
towards overheads, as well as 
half the cost of buying pub- 
lished results, conducting 
special studies or engaging out- 
side consultants. 

In addition, four-fifths of the 
corporation tax. on profits 
generated by new projects may 
be given back in grant form 
for up to 20 years. On finance, 
loans for working -capital and 
venture capital for equity 
participation are available, 
according to the circumstances. 

In most respects. Northern 
Ireland scores heavily when 
compared with development 
areas receiving the highest 
levels of assistance in Britain 
— an interesting situation when 
compared with, say. Merseyside, 
which has a similar population 
<1.5m) and a similar unemploy- 
ment rate (21 per cent, though 
more unemployed (about 
144.000 against Northern 
Ireland's 121.000). 

“Our aim is to change the 
view of the first-time visitor," 
Mr McDonnell says, which is 
what the IDB did most 
spectacularly this year in 
whisking AVX, the US maker 
of ceramic capacitors, from 
under the noses of industrial 
developers in the republic when 
the inward investor was on the 
point of signing. 

Most of the board had to 
visit the province to be con- 
vinced. but they eventually 
approved a project that will 
create almost 1.000 jobs. Mean- 
while, many of the companies 
that have moved in have 
expanded, included Hughes 
Tools. Du Pont, General Motors 
and Ford. Ford's workers are 
consistently near the top of the 
company's European, produc- 
tivity league table. 

The IDB spends about £134m 
a year and usually expects one- 
third of total costs to come from 
the company involved, and one- 
third from private sector finance 
before making up the rest with 
a tailor-made aid package to 
suit the company’s special 
needs.. In practice, it usually 
puts up nearer 40 per cent. 

The key. Mr McDonnell says, 
is the discretion to be totally 
flexible. It seems to be working, 
with inward investors doubling 
from five to 10 in the last year. 
5.267 new Jobs created in 
1084-85 and 5,750 predicted for 
1985-86. In addition, aid to 
existing industry last year 
helped "renew and maintain" 
about 15,000 jobs. 




Higher level of 
industrial grants 


NORTHERN IRELAND has, for 
years, enjoyed a much higher 
'level of grants than any other 
part of the UK- The differential 
may not be as great now as it 
was three years ago but there 
are still important financial 
advantages to be gained from 
operating in the six counties. 

The following are some of the 
main differences: 

• Standard grants for buildings 
and machinery: 20 per cent 
available in Northern Ireland 
compared with 15 per cent in 
British development areas. 

• Selective grants for buildings 
or machinery: Up to 50 per cent 
as an alternative to standard 
grants whereas additional assist- 
ance in the British regions is 
discretionary. 

• Interest relief grants: These 
may be available' to reduce the 
interest on loans from non-, 
governmental sources; they are 
not available elsewhere. 

• Training grants: For era- 


ployees u-der 18. £35 a week 
and for those over 18. £52 a 
week compared with 40 per cent 
of basic wages and training 
costs in Britain. ■ . . 

• Management incentive grants. 

Available to attract top quality 
management; not available else- 
where. , . 

• Rents: Grants of tip to 
100 per cent of rental costs for 
up to five years are- available; 
elsewhere, new projects in some 
assisted areas may qualify for 
an initial rent-free period. 

• Industrial de-rating: 100 per 
cent; not available in England 
and Wales but 50 per cent in 
Scotland, though enterprise 
zones are an exception. 

In addition to these main 
differences there are also re- 
search and development grants 
of 40 per cent to 50 P?r cent, 
with'- a limit of £250,000. com- 
pared with up to 33 § per cent 
up to £25.000 elsewhere. 


Anthony Moreton 


Making research pay 


Industrial 

Research 

IAN HAMILTON FAZEY 


DR MARIE PATTON is one of 
the most unusual university in- 
dustrial liaison officers in the 
UK It is not only that she is 
a woman in what is nearly 
everywhere else a man's job but 
that her budget from the newly 
reorganised University of Ulster 
is zero. 

This forces her little unit to 

adopt an entrepreneurial atti- 
tude. It has geared itself to its 
market place, acting as a con- 
sultancy broker for Industrial 
and commercial problems. It 
charges realistic fees, turns 
over more than £120,000 a year, 
aud makes a profit. 

Since it is supposed tp be non- 
profit-making the surplus has 
gone into expanding the unit to 
cope with more work. Customers 
do not even have to be sought. 

•' We have now done work for 
every major company in 
Northern Ireland. Once they 
discover what we can do they 
keep coming back for more. We 
seem to be working flat out and 
harder all the time." she says. 

Newest university 

Although its constituent col- 
leges were well established, the 
University of Ulster is really 
the UK's newest. It was re- 
formed this year by merging 
Ulster Polytechnic with the 
existing University of Ulster 
(both were founded in 1968). 
It bas campuses at Jordans- 

town. Coleraine, Londonderry 
(at McGee University College, 
formerly a branch of the Irish 
Republic's Universrty. of 
Ireland) and Belfast - (at the 
farmer College of Art and 
Design). 

In Northern Ireland it shares 
a higher education role long 
dominated by the Queen's 
University of Belfast (founded 
1845). Queen's has a novel 
approach to industrial liaison 
too. of which more later. 

Dr Patton, a biologist who 
became a computing expert, 
says*. “ Many people see us as 
more approachable, more down- 
market. Partly it arises from a 
long tradition of having large 
numbers of part-time students 
from industry." 

The links that arise from this 
tend to be with middle rather 
than senior managers, and 
manv of the problems are day- 
to-day firefighting. There was 
the company that became 


alarmed at the sudden appear- 
ance of white foam around its 
effluent pipes — it turned out to 
be harmless. Worrying brown 
deposits on a tourist beach 
proved to be parts of sponges 
that had been broken up in a 
storm. 

One company needed urgent 
translation of a telex from 
customs officers on a foreign 
frontier in order to free a 
delayed export order. Little 
jobs like this, however, are not 
always charged for: Dr Patton 
thinks the .goodwill earned 
brings bigger business. 

A lot of this has been con- 
cerned with computer consul- 
tancy for small or medium sized 
companies. In one case a com- 
pany achieved payback on an 
expensive installation in only 
three months. It was back 
almost immediately for more 
help. , . . 

Computer-aided design and 
manufacture is another im- 
portant area, with the univer- 
sity having developed its own 
electronic network to link en- 
gineering, electronics and 
design departments. 

Dr Patton says: “ Because we 
have to fend for ourselves we 
have a lot in common with in- 
dustry. We are not here to find 
research projects for aca- 
demics. We go to them with 
problems from industry for 
them to solve." , _ 

An academic's time is costed 
at a comparable rate to the 
private sector’s. The costs of 
materials or equipment is 
added. The industrial unit 
marks up sufficiently to cover 
its own costs, make a small con- 
tribution to overheads, and 
ensure that the unjversrty 
department involved gets 10 
per cent. 

Resultant prices have proved 
competitive, which may well 
surprise many members of 
UDIL. the university directors 
of industrial liaison, who told 
Dr Patton at a meeting of their 
association that self-financing 
was an unrealistic aim. 

Dr Patton’s opposite number 
At Queen’s is Mr Des Blair, who 
runs Qubis — Queen's University 
Business and Industrial ser- 
vices. This is much more up- 
market than the university of 
Ulster Service and Is closer to 
longer - term research and 
develonroent. 

Qubis does, however, tap into 
four longstanding industrial 
units whose staff are free of 
teaching commitments and can 
do consultancy work for full- 
lime periods if required. These 
cover automation, computers, 
materials testing and informa- 
tion or communication techno- 
logy- 

Queen’s has 100 departments 
and S00 academic staff. Mr 
Blair, an electronics engineer 


with consultancy and general 
management experience, joined 
as industrial and commercial 
liaison officer in 1983 to bring 
some order Into a formerly 
laissez-faire approach to ex- 
ternal relations with business. 
Qubis was formed the next 
year. Its striking logo was 
designed by J. Waiter Thomp- 
son, the advertising agency. 

Where Queen’s has developed 
a novel approach is in the 
formation of a company. Qubis 
Ltd. supervised by an Impres- 
sively strong board of acade- 
mics and senior industrialists 
from the private sector. 

Private funds 

This has an authorised share 
capital of £500.000, to be called 
on when required. The money 
has come from the university's 
private funds and will enable 
Qubis Ltd to function on a ven- 
ture capital basis, taking equity 
in joint ventures with private 
sector companies. 

The first joint venture is 
with W. & G. Baird, a primer, 
to form a company called Text- 
flow. This will exploit computer 
software developed over several 
years by Prof Jack Smith and 
Greystone Press to turn output 
from word-processors and com- 
puters directly into camera- 
ready copy for printing, elimi- 
nating retyping by human type- 
setters. 

Textflow will take material on 
disk, or downloaded via the 
telephone, and convert it into 
the language of electronic type- 
setting. It can then be trans- 




Northem Ireland has much to 
offer new businesses. So has 

Coopers and Lybrand — 

★ regular economic reviews 

★ annual saiaiy surveys 

★ market research 

★ a consumer research unit 

★ grant packages advice 

Stephen Kingon is the first person to 
contact. 



C&L 


Coopers 
& Lybrand 
Associates 


Fanum House 
1 08 Great Victoria Street 
Belfast BT2 8 AX 
Tel: 0232 -245454 


All the resources a developing 
business needs. 


H 


mitted, either physically or by 
phone, to an appropriate type- 
setter at a printing plant any- 
where in the world. 

Apart from allowing "single- 
keying " for all printing, it will 
mean that typesetting equip- 
ment will not necessarily have 
to have dedicated word- 
processors or special interfaces 
or software to drive it. The 
printing of very small batches 
is expected to prove more eco- 
nomical than photocopying. 

Qubis has also signed an 
agreement with ICL to colla- 
borate on the development of 
new software for commercial 
and industrial applications. 
Queen's will provide know-how. 
staff and premises while ICL 
will second staff and make hard- 
ware and other software avail- 
able. The agreement is likely 
to be worth more than £500.000. 

Other Qubis projects are ex- 
pected to be in the fields of 
lasers, optics, medical engineer- 
ing. biotechnology, information 
technology and corrosion. Pro- 
posals are being evaluated now. 

Meanwhile, complementary to 
the work of Qubis and the Uni- 
versity of Ulster industrial unit, 
is the industrial science division 
of the Department of Economic 
Development. This provides 
technical advice and informa- 
tion and a “ general practi- 
tioner " laboratory* service. It 
also has a library with access 
to European and North Ameri- 
can databases. It also carries 
out technical evaluations for 
Government departments assist- 
ting small businesses. 


t 


* 
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Ironing out the creases 


Linen Industry 

ANTHONY MORETON 


THE LINEN industry -is on 
the crest of a wave. It has 
invested some £35m over the 
past two or three years. labour 
has been stabilised at around 
6,400 workers, over half of pro- 
duction is sold outside the UK 
and of the 1,706 looms in the 
province 1,087 are shuttle and 
618 rapier — -In other words they 
are all modem and efficient. 

It was not always like this 
Until the mid-1950s the linen 
manufacturers lived on their 
fat and it was not surprising 
that it collapsed in the early 
1970s under the pressure of 
■outside competition and the 
first oil-induced recession. 

One company in the province 
reports that it put in no new 
looms between 1912 and 1967; 
others admit that -their market- 
ing was almost non-existent, 
expecting customers to buy 
what was produced rather than 
make what the market wanted. 
Fashion played little part in 
the industry. 

Consequently, between 1970 
and 1982 mills closed and those 
that remained faced in- 
creasingly severe competition 
from Italian and French com- 
panies in Western Europe, some 
of the East European countries 
in the mass-market sector and 
many Far Eastern linen pro- 


ducers at the bottom' of the 
scale. 

Both the recovery and the 
pace with which It has taken 
hold were stimulated by the 
Government In 1982 the Indus- 
trial Development Board (IDB) 
created a linen and allied 
textile working party to 
examine problems, suggest 
ways of overcoming them and 
identify where the best pros- 
pects for strengthening the 
industry lay. 

The report of the working 
party, published a year later, 
helped focus attention on the 
linen business. Essentially, it 
postulated that the industry 
had growth prospects, despite 
many foreign countries having 
caprured part of what a lot of 
Ulstermen considered to be 
their natural territory. To 
achieve growth a task force 
wag created to review the linen 
industry. 

While this task force com- 
prised a majority of those 
engaged in the industry — from 
both sides — there were suf- 
ficient development board 
members to have pushed it 
along should impetus have 
flagged. 

Four IDB members were 
there to maintain continuity, 
though as the industry members 
included Mr Peter Larmor, 
chairman of Ulster Weaving 
and Mr Ralph Spence, of Spence 
Bryson. back-sliding was 
hardly likely. 

The report was necessary 
because by the early 1980s the 
industry was in a Sony state. 
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Linen now has a high profile In the fashion world. 
PROFILE: Lam beg Industrial Research Association 

Expansion moves 
into new fields 


WHEN the Lamb eg Industrial 
Research Association (Lira) 
was set up in 2919 its central 
role was seen as assisting tech- 
nical change in the linen 
industry. This role has changed 
:onsiderably over the years and, 
while technical matters 
ronlinue to be the core of Its 
fork, the association is now 
:oncerned with the marketing. 
:ommercial and technical plans 
if its customers and member 
>001020105. 

This evolution has run 
laraliel wirh the other research 
issociations devoted to the 
extile industry — Wira, which 
erves wool, in Leeds; Shirley 
nstituie, which serves cotton 
nd man-made fibre, in 
lanchester: Hatra for the 
osiory industry in Nottingham; 
nd Satra for the shoe industry 
a Kettering. 

All have had to come to terms 
>ith a change in the basis of 
leir industry and with a 
radual reduction in Govem- 
>ent involvement with indus- 
-ial research. 

This evolution does not cause 
r Bill Foster, director of 
ambeg. particular grief. “We 
re much more concerned with 
m future than the past any- 
ay, 11 he says. “ Traditional end 
?cs for linen are now old hat 
t Lira wo are looking for new 
jvclopments in the fields of 
ner yarns, reducing creas- 
jility, blending, flammability 
id other areas.” 

Lira is also looking for ways 
stimulate the area given over 
the cultivation of flax ui 
or them Ireland and conduct- 
g field trials in its back 

wSem European production 
F flax is dominated by France, 
hich has some 100,000 acres 
jder production (though this 
swamped by Russia, the 
jrid’s largest producer, which 
is some 3m acresl.Bycom- 
risen, production in 

its production at a disadvan 
;e with the warmer, dner 

?Vh5e developments i such g 
x will continue to M ^ high > 

portant to Ljr3 ‘ jiin- t, is 
iges much more fi , es 

avily concerned texDi 


from polyolefins, particularly In 
developing extrusion and pro- 
cessing techniques for film, 
tape, fibre and filament 

It is also heavily involved in 
environmental pollution. It has, 
for Instance, developed a range 
of low-cost catalysts which , are 
highly active in oxidation re- 
actions. These have been applied 
successfully in the treatment of 
difficult industrial effluents and 
gaseous emissions. 

Such work has traditionally 
been heavily funded by mem- 
bership contributions but, as in 
the other textile industry 
research associations. Lira has 
had to come to terms with the 
fact that many members are 
antipathetic towards paying the 
increasingly necessary higher 
fees for the work in hand. 

Search for income 

Lira, like its contemporaries, 
has therefore bad to go outside, 
sometimes outside the industry 
itself, to generate the income 
to keep its 65 staff, 25 of them 
are highly qualified scientists 
and engineers, employed. 

Today, only 25 per cent of Its 
income comes from membership 
contributions, with the Govern- 
ment, through the Textiles and 
Other Materials Research 
Board, putting up another 
35 per cent of its £650,000 in- 
come. 

There is some indirect Gov- 
ernment assistance in that the 
publicly funded Northern 
Ireland Industrial- Develop- 
ment Board contributes, but the 
important indicator is the 25 
per cent of income that comes 
from contract work for out- 
side bodies. 

This percentage is bound to 
rise, if only because the 
Government is reducing its 
contribution by 10 per cent in 
1086 and 1987. 

A drive for new members, 
especially abroad, is being con- 
ducted according to pr Foster. 
Lira has not been without suc- 
cess- in this field: it already 
has members in Canada, Austra- 
lia, South Africa and — a foreign 
country if not strictly abroad— 
the Irish republic. 

Great store »9 also being 
placed in Lira’s work on flam- 
mability. an increasingly im- 
portant subject in textile 
technology- 

Anthony Moreton 


The amount of flax used had 
dropped from 19,400 tonnes in 
1968 to 4,573 by 1983. 

In 1959 the industry em- 
ployed 44.800 people, a figure 
that had fallen to just under 
6,000 last year. With the re- 
covery of the past two years, 
there has been a slight rise to 
a current level of around 6.400. 

Not all the Industry’s con- 
traction was due to economic 
factors. Although falling de- 
mand contributed most to the 
decline the installation of new 
machinery as the industry be- 
came more efficient also 
trimmed the workforce. 

The number of companies in 
the business also shrank. 
Between 1979 and 1982, alone, 
three spinners, seven weavers 
and one finisher closed. 

However, despite the 
problems facing the industry 
there was some investment 
throughout the 1980s. “ We 

continued to invest all the 
time," says Mr James Herdman, 
chairman of Herdmans, a lead- 
ing spinner at Sion Mills, just 
outside Strabane. Not ex-cry- 
one could say the same but 
Herdmans is now reaping the 
dividends as the company is 
taking on workers. 

In 1981 the amount invested 
by the industry, according to 
the IDB. was £2.1m. This had 
increased to £3 .2m by 1982, 
went up to £5.4m the following 
year and to £7.5m last year. 

Spending plans announced or 
likely to be announced indicate 
there will be a very large rise 
this year to some £l2m-£15m, 


indicating enormous confidence 
in the future of the industry. 

That confidence has been 
based not just on new 
machinery but a fresh accept- 
ance of what world buyers want 
from linen. 

Stimulated by the Italians, 
Ulster manufacturers have 
realised that linen is about 
marketing and fashion. It is a 
high- value-added, high-fash lan 
fabric and it is on this area 
wtu&T- the ■ industry has con- 
centrated. 


Undercutting 


There are plenty of low- 
valued-added linen products, 
some in the industrial field, 
such as tents and tarpaulins, 
some in household textiles, such 
as tea towels, and some in 
associated areas, such as hand- 
kerchiefs and embroidery. Far 
Eastern and East European pro- 
ducers can make these goods at 
prices which undercut most of 
those obtainable in much of 
the Northern Ireland industry. 

Therefore Northern Ireland 
has turned increasingly to the 
top end of the business, com- 
peting on fashion, style, and 
marketing. 

“There is no doubt that the 
industry’ had become too 
machine oriented," Mr Peter 
Larmor, who is also head of 
the central council of the Irish 
Linen Industry, admits. “We 
simply did not take enough 
account of what the market 
wanted. 


“ But we have learnt our 
lesson. We are Improving our 
marketing all the time.” 

One small example of this Is 
to be found at Spence Bryson 
where a range of fancy yarns 
is being produced. Not all will 
find their way through to the 
market but those that do will 
take market consciousness of 

linen a long way down the road 
from the usual conception of 
the material belog.v. largely 
biscuit-coloured. ■■■•> 

Concentration oir'the toip ; end 
of the market enables the 
industry to overcome one of 
the greatest difficulties it has 
in the apparel field— over- 
coming resistance to creasing. 

Linen certainly creases; some 
people in the industry admit 
that it creases badly. At the 
bottom end of the price scale 
this is a serious drawback. A 
young girl buying a jacket or 
dress in the £19.99 to £29.99 
price bracket from a chain 
store wants the easy-care 
attributes found in man-made 
fibres. She does not want a 
garment that creases. 

At the top end of the scale, 
however, where price is less 
important, the buyer is suffi- 
ciently seif-confident to be able 
to carry off the fact that a 
garment is creased, secure in 
the knowledge that anyone in 
her social circle who sees the 
creases will automatically know 
the garment to be linen and, 
therefore, expensive. 

Not everyone believes that 
the connection between linen 



and creasing has to be accepted 
for ever. Work is going on at 
the Linen Industry Research 
Association at Lambeg, just 
outside Belfast, to find ways of 
reducing the fabric’s proneness 
to crease. 

The scientists and technolo- 
gists there have found a way 
of coating the fibre with a resin 
that will reduce creasing. But 


Traditional weaving in Belfast 


one side effect is that the 
resulting fabric becomes more 
brittle than is acceptable. “I’m 
afraid we just have to accept 
for the foreseeable future,” says 
one manufacturer, “ that there 
is no real answer to this 
problem.” 

Despite the problem the 
Northern Ireland linen industry 
has a good outlook in many 


areas, especially in spinning, 
apparel fabrics and flax growing 
itself. Its future in household 
textiles is less encouraging 
while In furnishings, industrial 
uses and treated fibres prospects 
look bright. Thai the industry 
has recognised these opportu- 
nities is self-evident from the 
amount of investment being 
made. 



When Avon Cosmetics 
switched from oil to coal, the 
prime consideration was to 
reduce the company’s fuel bill. 

But the savings had to be more 
than cosmetic to pay back capital 
within two years. To meet Avon’s 
steam requirements two vertical shell 
fluidised bed boilers were installed -each 
rated at 15,000 lb/h. 

Washed singles coal is delivered by 
compressed air to two 50 tonne vertical silos, 
extracted by metering feed screw and blown to the top of 
the boiler. Ash is automatically separated out then sucked 
to an overhead silo and into a sealed skip for removal. 

Pat Gedny,. Avon’s Engineering Manager,. sa^s;, 
"Our new coal-fired plant is fully automatic, ultra^eari 
in operation and representative of the most modem 
developments in energy raising. Fuel savings are 
calculated to be better than 50% based on current 
prices of oil and coal. The two year payback requirement 
will be met well within the time.” 

Avon Cosmetics, in line with more and more 
British companies, are proving that British Coal can turn 
fuel costs into profit. 

The cheapest source of energ y 


World-beating technolog y 

British coal leads the world in boiler technology, 
combustion techniques and methods of coal and ash 
handling. In today’s installations coal and ash are seldom 
seen and rarely touched by hand. To maintain supplies 
there is a nationwide network of coal distributors who 
are strategically situated to give advice and provide an 
efficient service to industry. 

Real help with conversion costs 

There’s a Government Grant Scheme to help 
companies who want to convert to coal. This, with the 
backing of European loans, creates a really attractive 
financial package. 

A final word from Malcolm Edwards, 
Commercial Director of the NCB: 'We 
believe British coal can save energy costs 
for your company. Let us talk - we can do 
good business together. 1 





Ear further mfbntuuon please fill ui the coupon and send it to the 
Industrial Branch, Marketing Department, National Goal Board, f- 
Hobart House, Grosvenor Place; London SW1X 7 AH. 


Name. 


Company- 

Address— 


British coal costs less than other fuels. And the NCB 
intends to make sure coal prices remain competitive . 
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j THERE’S NEVER BEEN A j 

j BETTER HMEJOCON VERT TO BRITISH COAL J 




Financial Times Wednesday December 4 1985 


J WE’RE MORE ° 
THANASUCCESSON 
PAPER INN. IRELAND 


Northern Ireland 6 


Invercon Ltd, part of the Dutch Buhrmann- 
Tetterode Group, have been manufacturing 
in Northern Ireland since 1974. 

Along with our sister company, The 
North of Ireland Paper-Mill, we produce a 
wide range of top quality soft tissue products 
for the branded, own label and industrial 
markets. 

These are sold throughout the U.K. and 
Eire, our leading retail brand being Inversoft 
luxury bathroom tissue. 

Last year its sales increased by 20% and 
engaged over 13% of the N. Ireland market* 

If you’d like to read about Invercon’s 
integrated approach to paper and find out 
more about our wide range of products just 
phone for a free colour brochure. 

■tr-WM w -Source TLA. reriodi MO IMS. 


-Source TLA. Period* I- 10 IMS. 

Invercon 



Shipbuilders& Engineers 
to the World 


Harland and Wolff 


QUEEN'S ISLAND. BELFAST BTJ SOU 
TELCPNONt (C232) 5HS6TEL.EJC 7425* 


YOU GET A LOT 
MORE THAN 
METAL CANS 


I h 


y Metal Box 

Food Packaging Division 


Portadown Cans 
Brownstown Road 
Ftortadown 

Co. Armagh BTB2 4ED 
Tel: 0762 332561 


Porta down Plastics 
180 Gittond Road 
Portadown 
Craigavon HT63 5LE 
Tel: 0762 333161 


wrr, , 

&Cruickshank 


More than just a stockbroker 


For farther information please contact. 

David Johnston Mark Powell 

Belfast London 

Tet 0232 221002 Tet 01-580 2800 


MmiwiL’ Home Gr oup 


Me AULEY -SINGLETON 


Auctioneers of Surplus Plant and Machinery 
Auctioneers of Trade Stocks and Equipment 
Valuers of Industrial Plant for Insurance and 
Government Grant Purposes 

McAULEY-SINGLETON 

(John S. Singleton F.R.LC.S., F.S.V.A. 
Michael C. McAuley. F.R.LC.S.) 
Chartered Surveyors 
Iff Arthur Street, Belfast BT1 4GW 
Telephone: (0232) 234411 
and 

53 King Street, Manchester M2 -UR 
Telephone: 061*632 8271 
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Lignite is main focus 

of new development 




Energy 


HUGH CARNEGY 


number of years. The early 
projection, which Mr King 
mentioned, is for a lignite burn- 
ing power station to be built 
at the mouth of an open-cast 
mine at the Crumlln site. 


; i i 

ftm 


IT IS typical of Northern 
Ireland’s luck in the energy 
sector that the thickest seam of 
the province's latest hope, lig- 
nite. lies directly beneath the 
county Antrim town of Bally- 
money and is therefore in- 
accessible. 


At present the Northern 
Ireland Electricity Service _ w 
conducting a detailed planning 
study due to he completed early 
next year which is looking at 
the prospects for private sector 

> I. rtia 


involvement in exploiting the 
limit* Northern Strip Mining, 


Galen Ltd, a pharmaceutical company, at Craigavon, Co Armagh, is one of the small businesses 

helped by LEDU 


INVERCON UCl 

53 Currait Road LARNE. Co. Antrim BT4Q 1DL Tel: 0574 74414. Tfetac 74463. 

INVERCON LTD. 20 St Savteurgate, YORK VOTJNKTfel : 0904 30427 Ifetejc 57588 - 
Part Of the T Biihrmann-Tett erode nv Group of Companies. 


Small business aid 
earns its keep 


Still, officials at the Depart- 
ment of Economic Development 
can smile about it because of 
what they see as the very 
promising outlook for the rest 
of the lignite, or brown coal, 
deposits found in the province. 

Since the decision In Septem- 
ber 1984 to scrap a plan to pipe 
in natural gas from the Republic 
of Ireland's ' offshore Kinsale 
field, lignite has become the 
main focus of future energy 
development in Northern 
Ireland. 

The abandonment of the Kin- 


NEARLY HALF of the new areas as counselling, design It also has three tout 


jobs in Northern Ireland are 
now in small businesses employ- 


and technical help. 


First, the business 


sale scheme was lingering and 
h criteria, painful. Indeed, the effect of 
ias to be the decision is still being felt. 


It was modelled on Cosira. “right" for Northern Ireland. In October, the Government 


ing fewer than 50 people. They the Council for Small Industries Second, it has to really need a announced a complicated pack- 


have also 
cheaply — at 


been generated 
a cost so far of 


in Rural Areas, which funcl*ca* leg-up from LEDU — If it can age of grants and subsidies to 
very effectively in Britain, succeed without help it will not help consumers change back 


£880 of government assistance creating jobs outside the main get it And third, it has to be from gas appliances costing 


per man-year of employment conurbations. When LEDU was able to achieve positive cash £20 m. That followed rejection 


When the figure was calculated set up in 197L small business flow in Its second year. 


the average business assisted was not regarded as highly as “We have several ex-clients p i an that would have saved at 


was 3.4 years old, which works now and its goals were a modest who now turn over more than i ea st a part of the Kinsa le 


out at under £3,000 per job. 

This figure should reduce 
gradually as more new busi- 
nesses live longer, which 


14100 new jobs a year. £10m a year and employ 200 project 

Five years ago, however, as people," Mr Mackey says, 
recession made the province’s There is an enterprise agency Officii 


unemployment worse than ever, movement in Northern Ireland, of closing the gas industry will 


throws an interesting’ sidelight this figure was though! too in- but it is unlike Britain's. LEDU be about £10Gm and it will mean 
on the cost of job creation, significant a contribution, has encouraged local authori- the loss of about 1,000 jobs in 


Attracting inward Investment 
by big business costs up to 10 
times as much per job: aid to 
small business is therefore 
more than earning its keep. ian Hamilton favey pr “*- 1Jt , . 

It seems to be one of ,AN MAM,LTON FAZEY Thus, old factories are being 

Northern Ireland’s unsung sue- converted into workshops, so 

cesses. The Government makes T ” - that in Londonderry there are 

little play of it in its promo- r .. 8 targets were trebled, now 48 small businesses in an 
tions because small business is {u admff was stepped up and the old shirt factory in the Strand 
usually not about inward in- V 85 re-assessed. Road catholic area and a 


LEDU 


IAN HAMILTON FAZEY 


have cost. 


Optimistic 


catholic 


vestment Yet what is happen- Th* original Idea had been similar number in another old 


Here are those wbo still 
argue that the scheme was 
economically sound and should 


ing in the small business sector t0 bel P counterbalance some of clothing factory in protestant faave 6° ne ahead * 


is an important testament to P 1 ® ^ helpful social effects of Water Ide. 


self-help. Few potential inward . investment drives. 


But most attention has now 


investors 


which tended to attract large 


LEDlTs original role confined swung over to lignite, the first 
it to manufacturing but its natural energy source to be 


pressed with what is says about companies to the east of the remit has extended to the discovered in significant quan- 
attitudes in the community. -.“i, port °I service sector too in the 1980s. tities in Northern Ireland. 

The point surprises Mr Belfast. This inevitably aroused though no one believes that , , , *. . 

George Mackey, chief executive suspicions that Protestant areas this will run to helping fast The outlook is opUmisdc 


of Northern Ireland's small we re benefiting disproportion- food franchises, which are 


business agency LEDU. which ate ^- 
stands for Local Enterprise LE 
Development Unit for LEDU’s conce 
role is seen largely as internal. Belfa 


The outlook is optimistic 
enough for Northern Ireland 
Secretary of State Tom King to 
have told a fringe meeting at 


aieiy. rated as having poor prospects or state tom *ang to 

LEDU tended therefore to in the province* Indeed, "ser- have told a fringe meeting at 
concentrate its efforts outside vice ” is exactly the right word this year’s Conservative Party 
Belfast and pay particular for one project LEDU has aided conference in Blackpool that it 
attention to the west of the pro- — an artificial insemination heJd_ oat the prospect of the 


His 85 highly-qualified staff — .attention to the west of the pro- — an artificial 
most are .graduates . or profes- vince. Now it acts everywhere, centre lor pigs, 
sionals with industrial or com- Its impact is growmg year by Other servici 
mercial experience — have been year — from 1,613 new jobs in nesses helped hi 
so busy that no one seems to 1981-82. to 2,550 the next year, fields of health 


Other service sector busi- 
nesses helped have been in the 
fields of health care, commer- 


heid oat the prospect of the 
province having “ within a rela- 
tively short period of time " the 
cheapest electricity in Britain 
and possibly in Europe. 


have considered much the pro- 3,658 the year after and 4.009 rial testing, database techno- That is certainly an attractive 


paganda value of what has 
been achieved. 

There may actually be wider 


last year. It expects more than 
4.200 in 1985-86. 

It does not part with tax- 


logy (serving a network of prospect for a region where 
insurance companies through- electricity costs are pegged to 


lessons, for LEUU is unique in P?*®* 5 


out the UK) and export packag- the most expensive areas on the 


’he UK. and Britain has relied 
latterly on the enterprise 


Mackey says: “We tie up our 
grants in such a way that they 


Another piece of aid unique 
to Northern Ireland is the 


movement — loosely hav ? to be earned. It’s never a enterprise grant, where an un- strike. 


mainland grid, despite a Gov- 
ernment subsidy which reached 
£100m in the year of the miners’ 


funded by the private sector — straight handout 


to help the small business sector Like the IDB, it likes to see 


employed individual thought 
likely to succeed can get £3.000 


Given this background, even 


develop. Government policy in the applicant putting up one- to buy tools and machinery and normally cautious bureaucrats 
Britain has evolved reactively third of the resources needed, lease premises. The figure are moved to acclaim the 


Britain has evolved reactively third of the resources needed, 
in a laissez-faire atmosphere, with one-third coming from the 


In Northern Ireland the banks. It will then provide the 
approach has been a planned, remaining third, though in 


matches the cost of creating tremendous potential ' 


remaining third, though in project Enterprise grants led 
practice it will often go up to to 426 new jobs last year— 10.6 


deliberate one. practice it will often go up to to 426 new jobs last 

LED U is like an augmented 40 per cent with the entrepre- per cent of the total, 
enterprise agency. It is aa offi- neur's share dropping cones- LEDU's presence, of course, 
cial government office 'ilthin ponding ly. acknowledges the tr 


each new job in other types of lignite. 

project Enterprise grants led It ^ been known for years 


that the soft coal existed in 
Northern Ireland but it is only i 
comparatively recently that it | 


♦he Department of Economic 
Development and has wide 
powers to assist small busi- 
nesses into being or expansion. 


entrepreneur’s stake industrial 


acknowledges the truth about ^ discovered to be in large 


development quantities. So fan- exploration 


vouchsafes serious intent Mr throughout Western Europe — ^ revealed two thick seams 
Mackey says that the Govern- with so much competition for totalling some 400m tonnes of 
ment’s loan guarantee scheme inward investment, develop- rec0 verable lignite at Crumlln 


Tt can disburse grants, lend for small business failed in rnent from within via small 

funds and help in much the Northern Ireland because it businesses is critical. 

same way that the Industrial attracted people with poor oro- Proportionately speaking. 


Development Board (IDB) does jects who had nothing personal 


with big businesses. 


because their 


This year It will disburse borrowings were underwritten. 


tl5.5m to small business in the LEDU has organised its bus! 


by Lough Neagh, about 200m 
tonnes on the other side of the 

-arsffi Sk a, „ 0 c s h j&jss. 

E5 £ i ( S«S?S ““ * 

almost outdoes the IDE’s in- The deposits certainly ap] 


The deposits certainly appear. 


Dro vince and spend another ness appraisal procedures and ward investment efforts — and on these figures, to be capable 


£2-5m on administration and conditions of funding so that it at a fraction of the cost There 
advisory services covering such does not make such mistakes, must be a lesson in that 


of sustaining electricity 
generating plants for a good 


PROFILE: BLOOMER ELECTRONICS 


By Hugh Carnegy 


Keen eye for market winner 


JIM BLOOMER, a sandy- 
haired, sharp-witted entre- 
preneur from Portadown, is 
the kind of successful small 
businessman the government 
development agencies in 
Northern Irleand dream of In 
their drive to build new 
manufacturing outlets In the 
province. 

His company. Bloomer 
Electronics, this year became 
Che first Northern Ireland com 
pany to win the Export Award 
for Smaller Businesses, 
backed by the Confederation 
of British.' Industry and 
sponsored by British 
Caledonian, the British Over- 
seas Trade Board, Thomas 
Cook and Midland Bank. 

The company also came 
third in the X065 National 
Small Business Efficiency 
Awards sponsored by British 
Telecom and the Association 
of British Chambers of Com- 
merce. 

The company is. In faet, 
one of three grouped together 
on the Cara industrial estate 
lu Portadown, southwest of 
Belfast, with which Jim ' 
Bloomer is associated. 

Within a few yards’ walk 
of Bloomer Electronics smart 
factory lie Campus Sports- 
wear, turning out up-market 
leisurewear, and Motoplas, a 
company using an innovatory 
plastics repair process which 
Is run by 24-year-old Bloomer 
protege, Alan Hyde. 

All three companies are 


prime examples of how a 
keen eye foe a market, a 
sound product Idea and sheer 
determination can lead to 
Impressive success. 

Mr Bloomer, formerly chief 
engineer at Goodyear and 
Portland Cement in Northern 
Ireland, started Bloomer 
Electronics in 1976 after a 
bout of serious Illness had 
prompted him to rethink his 
career. He had spotted that 
there was a demand among 
big companies in Northern 
Ireland so eh as I Cl, Goodyear 
and British Enkalon for 
swift, breakdown servicing of 
_ thetrL ^ectr onle machinery. 
W&6 -fcs friend Kenneth 
G wynne, he set up an office in 
his spare bedroom. They 
began to win clients by 
having a stock of spares which 
could be quickly supplied, 
cutting down their cVotomers’ 
lost production time. 

Two years later, Mr 
Bloomer saw that the growth 
of high-tech electronics in the 
Irish Republic meant a 
further market was opening 
up for both supplying and 
designing electronics com- 
ponents. The company opened 
a small plant at Ennis in Co 
Clare which, together with 
the Portadown plant, has 
brought the number employed 
to 27. 

Today, the compuay 
assembles power controllers 
for robots, makes harnesses 


and connectors for Standard 
Telephone and Cables and 
parts for Braun hairdriers. It 
also supplies other products 
to companies such as Digital 
and Apple. 

Mr Bloomer says 56-66 per 
cent of the business Is value 
added. Projected turnover 
this year is £&5 jd with 8 per 
cent net profits. 

The company. Hr Bloomer 
says, is now at saturation 
point and needs a big injec- 
tion of capital to expand. He 
Is characteristically forth- 
right in his criticism of the 
banks in Northern Ireland for 
their cautious lending policies 
and says he Is looking instead 
for a possible takover to pro- 
vide the necessary injection 
of funds. 


Turnover Is expected to 
reach mare than £4m within 
two or three years, hacked by 
several hundred thousand 
pounds from the Northern 
Ireland Industrial Develop- 
ment Board. 


Big demand 

The company is growing at 
a rate of about 35 per cent a 
year at the moment Mr 
Bloomer said this could be 
much greater. He is doing 
some £500,000 of business 
with STC at present but the 

demand was as mneh as 20 
times that, he said. 

Mr Bloomer, meanwhile, 
started another company In 
January of this year to make 
sportswear under licence 
from Campus of New Jersey. 
Sales are booming lu the UK. 
Europe and the Middle East 
and tiie company has plans to 
expand Us 35 workforce to 
150. 


The third company, of 
which Jim Bloomer Is a 
director. Is an exciting pro- 
ject which grew out of an 
idea which came to Alan 
Hyde when he was working 
with a motor dealer supplying 
new plastic car parts. 

Mr Hyde realised there was 
a large market potential for 
repairing plastics if a method 
could be found which was 
both effective at restoring 
the damaged item and 
cheaper than replacement He 
worked for months in his 
spare time In his mother’s 
garage until he perfected a 
process of plastic welding and 
finishing . 

The results are startling: a 
smashed plastic car hamper 
can be restored and given an 
as new paint finish for — to the 
customer — about half the cost 
of replacement. 

Mr Hyde and Mr Bloomer 
are now preparing to 
franchise the process through- 
out the UK and licence it 
abroad. In the meantime, the 
original workshop at Porta- 
down employs 11 people and 
cannot keep up with demand, 
which spreads far beyond the 
motor trade to all sorts of 
industrial uses of plasties. 


lignite. Northern Strip Minina 
a subsidiary of Barnett and 
Hallamshire, already has a min- 
ing licence at Crumlln and plans 
to produce about 12m tonnes 
over 10 years for processed 
lignite products as a domestic 
substitute for coal. 

The major potential identified 
tor the Crumlin deposits is for 
electricity generation at a mine- 
mouth power station consuming 
raw lignite. The potential for 
more expensive processed 
lignite is less dear. 

The question of the economic 
viability is, of course, central to 
the issue and subject to some 
dispute. A study by the 
Northern Ireland Economic 
Council showed that long-term 
development of the Crumlin 
deposit alone could yield annual 
fuel Import savings of £45m and 
contribute 1.2 per cent of GDP. 
The Government subsidy could 
also be eliminated. 


The Government decided 
pariier this year to convert two 
SSm boilers at the Kilroot 
station to coal at the cost of 
£94m. 

This is expected to reduce 
the NlES’s fuel bill by up to 
£40m a y ear. The NIES is now 
coming under pressure from the 
National Coal Board, for which 
the province is already an 
important market, to equip 
XUroot with two more coal 
boilers. 

The completion of these was 
shelved as a result of the 1979 

upsurge in oil prices. If the 
extra boilers were installed it 
would raise Kilroofs capacity 
to 960 Mw from 360 Mw. 

The NCB cl aims this would 
not clash with plans to build 
a lignite-burning station, but 
this argument must be in doubt 
given the over-capacity already 
existing in the province. 


last April of a reduced rescue 


Officials say the overall cost 


ties to set them up to form a the work-starved province. This 
complementary second tier compares with capital is vest- 


working particularly on arrang- meat costs of £15 0m which the 
ing suitable premises for enter- Kinsale plan was projected to 


John McMullen of the Energy 
Studies Group of the University 
of Ulster is sceptical Be says 
the fact that Northern Ireland 
already has more than 80 per 
cent over capacity in electricity 
generation — demand of 1,200 
Mw contrasts with more than 
2.000 Mw installed capacity — 
coupled with the huge capital 
investment of around £5 00m 
that lignite exploitation would 
require makes it hard to justify 
developing lignite until the turn 
of the century. 


Even then, he says, it should 
be In a combined beat and 
power scheme, tapping the hot 
water output of the power 
stations tor serving domestic 
consumers. The Department of 
Economic Development say such 
schemes are very hard to meter 
and hare not proved popular in 
the past, but Mr McMullen 
argues that combined heat and 
power would mean getting 60 
per cent efficiency from the fuel 
instead of as little as 30 per 
cent. 


The emergence of lignite has 
pointed up the difficulties facing 
the NIES over its existing four 
power stations. ; ■ One. near 
Belfast is an old coaL-b inning 
station ‘ while the other, three 
are oil-fired plants planned in 
the 1960s before the oil crisis 
price explosions. 


Environment 

Another consideration that 
has not been forgotten in -tKe 
speculation over lignite is the 
effect on the environment 
exploitation of the deposits 
could have. In eastern Europe, 
and especially in Turkey, heavy 
reliance on lignite has resulted 
in serious pollution, mainly - 
from acrid, sulphurous smog. - 

On this count, at least. 
Northern Ireland should be 
spared as the sulphur content 
of the deposits is as low as 0.1 
per cent, lower than bitumin- 
ous coal and much lower than 
levels of as much as 5 per cent 
in eastern European deposits. 

However, Mr McMullen fears 
high nitric oxide effluent in 
stack emissions which would 
produce nitric acid content in 
precipitation. There are also 
fears of the impact on Lough 
Neagh of warm water emissions 
from a mine-mouth power 
station which could affect the 
local fishing industry. 

The energy sector does not. 
escape the political problems 
that plague the province. 
Although the Kinsale project 
attracted broad political support 
from both unionists and 
nationalist politicians, elec- 
tricity supply is affected by the 
destruction by the ERA of the 
interconnector between the 
north and the republic. 

It was blown up in 1972 and 
has never been restored because 
it runs through the bandit 
country of south Armagh and 
the Government believes it 
would easily be destroyed again. 

Mr McMullen reckons the cost 
of losing this facility to spread 
peak across the border costs 
Northern Ireland alone about 
£5.000 per day. 


THE MIVAN GROUP OF 
COMPANIES OFFER: 


1 Building and Civil Engineering 
Contracting, Home and Overseas 

2 Package Deals — Industrial Buildings 

3 Private House Development 

4 Joint Ventures — Overseas 


5 Ship and Oil Rig Outfitting 

6 Joinery Manufacturing 


CRUMLIN, Co. ANTRIM BT29 4QR 
Telephone; (08494) 52986 
Telex; 747575 


CASH FOR GROWTH 


From your own sales invoices with com- 
puterised sales ledger service and credit 


ULSTER 

FACTORS 

LIMITED 


■ . * „ — o-* ouu tr 

cont rol. F or a complimentary copy of 
"THE FACTS ABOUT FACTORING 1 * 
phone or write to: 


khamx rjAitewnw 


ULSTER FACTORS LTD 


30 Bradford Street 
Walsall WSl 1PN 
Tel: 0922 25559 


Northern Bank House 
109/113 Royal Avenue 
Belfast BTl JFF 
Tel: 0232 224522 


huddtffleB 
Precfcloa 
Engineering 
Ltd. Z. 




Tha major sub-coniractor lor all e f j . 

the most modem CNC machinery includmn w£r S e"! E rs In eerin S with 
Mooss moo Turning Centra,. 


Contact fan Graham 


A memftar of F. Coaomr oic . ... . 
mVHEVUN. DUBLIN ROAD. ENNISK.^N ^^SSSSSS^m 
TEL: ENNISKILLEN 0368 2326, . l55T 7 JJ,0 * 
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Hills touched with gold 


Gold 

HUGH CARNEGY 


One bright story from 
Northern Ireland recently 
was the announcement in 
November by Ennex Inter* 
national of Dublin that it had 
found gold deposits In the 
Sperrin Mountains of County 
Tyrone in quantities likely 
to support commercial mining. 

Eonez was quick to explain 
that the finds In the S perrins 
— an area of rolling thitc 
rather than mountains — 
were not going to trigger * - 
Klondike-Ulce gold rush to 
the province. But Ennex took 
up prospecting licences In the 
area because local people 
had long known that small 
nuggets were occasionally to 
be found in local streams. 

Ennex suspected this meant 


there was a bedrock source to 
be found and they proved 
themselves to be right 

Bedrock sources were 
found in mid- and iate-1983 
and a systematic exploration 
programme began. Trenching 
and drilling showed numerous 
quartz veins down to a depth 
of 488 ft Gold values 
ranged from Od ok of gold 
per ton over 5 ft to 8.61 oz 
over 19 ft The average 
grade was <127 at per ton. 
a level of * very definite 
economic interest,” according 
to Kmter. 

The company has been 
cautious in estimating the 
total tonnage present but it 
is likely to run well into six 
figures. The Ennex findings, 
the company says, have 
changed the industry’s atti- 
tude to the Northern Ireland 
gold discoveries from 
scepticism to one of keen 
interest and expectation and 


a sharp rise in gold explora- 
tion in the region Is expected. 

Ennex is stil evaluating the 
results of its detailed explora- 
tion work bnt all the signs 
are that it will go ahead with 

a plan to sink a ramp-type 
mine next year. The main 
purpose of this is to carry out 
bulk sampling of the quartz 
veins and test their contin- 
uity. 

If results from this are posi- 
tive, the company says, a de- 
cision to go ahead with com- 
mercial production could be 
taken around the middle of 
next year. 

The question about which 
Ennex is understandably coy 
is how much a commercial 
mine might produce. Industry 
Insiders say the deposits 
Ennex has Indicated exist 
could produce about 60,000 
tons of material a year, or 
about 12,000 oz of gold, from 
a small number of mines em- 
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The Sperrin Mountains of County Tyrone where geld deposits are likely to support commercial mining. The area Is typical hill 

farm country 

Sharp drop in farm incomes 


Agriculture 


MICHAEL DRAKE 


NORTHERN IRELAND 
farmers, reeling from the body 
blows inflicted by the wettest 
summer in living memory, -are 
now fighting for survival. 

Across the province potato 
fields remain unharvested; 
cereal crops have been crushed 
fiat by the elements, and live- 
stock are in danger of running 
short of fodder long before the 
winter has passed. 

A far cry from a year ago, 
when because the climate was 
kinder farmers made money 
and according to government 
estimates put an extra £35m in 
their pockets. 

Today the scene is an 
entirely different one. Already 
there is talk of mass bank- 
ruptcy on the land and a call 
made for the main 


licences— for the first time — for feed to make good the shortf all, producer prices (1978=100) 
the importation of feedingstuffs To the cynical who assert rose from 130 to 132 and while. I 
from as far away, as Australia -'that fanners and farming are this index does not .coyer the. 
and Canada. continually bolstered it must items which make. up.. Gross. 

The vahze of milk 'produced- be illustrated' the part the agri- .'Output prices overall- were esti- 

on Ulster’s 8,000 dairy farms cultural industry plays In the mated to have risen by 2 per 

declined by more than £13m or Northern Ireland economy. cent 


7 per cent In the past year ac- 
cording to the 101k Marketing 
Board. 

- During the year producer 
numbers fell by 350 and tbe 
damage done to the industry by 
the Introduction of EEC quotas 
also took its toll. 

Jn the same period there was 
a substantial fall — over 50m 
litres — in milk output, the lar- 
gest annual reduction since the 
inception of the MMB 30 years 
ago. 

All-in-all it Is believed that 
the province’s dairy farmers 
suffered a 10 per cent reduction 
in gross- Income as a direct re- 
sult of EEC milk quotas In the 
past year. 

Ulster Farmers Union presi- 
dent Mr Bill Martin has warned 
that fanners will suffer another 


SStaT 

look more sympathetically on the e2ec *s P ast 511111 


more . _ 

those who have been their cus- 
tomers in good times as well as 
bad. 

in fact Mr Tom King, Ulster’s 
new Secretary of State, who has 
been taking an unusually active 
interest in the province's agri- 
cultural industry for one in his 
position — is said to have spoken 
to the Governor of the Bank of 
England on the matter. 

Conservative estimates put 
the damage of a bad summer in 
the region of £40m. But before 
the spring touches the land 
again many more millions win 
be lost to Northern Ireland’s 
largest industry. 

In recent years summer con- 
ditions were so good and sup- 
plies so plentiful farmers were 
actually able to export consign- 
ments of hay to the continent. 

the situation is so 


mer. 


. Poor weather 

“Figures for the past year 
show a record high level of net 
farm incomes but it will be re- 
called that this was attributed 
to the exceptionally good 
weather pattern in that year 
which produced very high 
yields at unusually low input 
volume cost 

“By contrast 1985 looks like 
being a year of exceptionally 
poor weather for most of the 
United Kingdom and particu- 
larly for .areas like' Northern 
Ireland,” he said. 

The Department of Agricul- 
ture's Chief Agricultural Officer 
Tom Larmour estimated some 
750,090 tonnes of fodder bad 
Today the situation w w been destroyed by the bad 
«Kn/.h« the Departmen. of weather ud It W.U «*. 
Agriculture has grantea 


300,000 tonnes of concentrate 


Just how significant the in- 
dustry is to the province can 
be gauged by the value of Gross 
Outp ut last year, estimated at 
£77im and an increase of 5 per 
cent 

The volume of output, mea- 
sured in constant (1930) prices 
rose by 3 per cent because 
farmers benefited from sub- 
stantially higher disposals of 
cattle at heavier weights; a 
farther increase in sheep and 
lamb marketings. 

Increased average producer 
returns for many commodities 
outweighed the effects of lower 
prices for milk, barley and 
seed potatoes. 

Exports of beef, mutton, 
lamb and pork have all 
increased in recent years and 
added value to beef in boneless 
form has provided trading 
advantages especially in respect 
of Third World countries. 

This trade has fallen off 
somewhat in recent months 
because of the unattractiveness 
of export refunds. Now 
greater emphasis is being 
placed on continental super- 
markets as an outlet for 
Northern Ireland beef. 

In the past year beef exports 
rose to some 117,301 tonnes of 
which 43,567 tonnes repre- 
sented boned-out beef. 

Tbe French market is one of 
the most valuable tbe fanner 
has for his Ulster lamb because 
a different support system in 
the UK makes it difficult to 
sell -to the mainland. 

The livestock Marketing 
Commission in Northern Ire- 
land is undertaking a survey 
to see how best this problem 
can be tackled to ensure 
further marketing outlets. 

In the past year the ind 


Expenditure on inputs of 
materials and services esti- 
mated to have fallen by one 
per cent stood at £462m. 

Although average input costs 
rose by 5 per cent., rather more 
than double the rate of Increase 
in output prices, the volume of 
input usage declined by 6 per 
cent This Is taken mainly to re- 
flect lower purchases of feeding- 
stuffs as fanners reduced milk 
production — a consequence of 
EEC quotas— eggs and poultry- 
meat production. 

Total purchases of feeding- 
stuffs by the industry were 
estimated to have fallen by 10 
per cent but the average price 
rose by 4 per cent so total feed 
costs were just under 7 per 
cent lower than in 1983. 

More fertilisers 


Belfast’s 

. . . for load* of incentives 

Moving to Belfast Enterprise 

move in right iflrecboA And 

exemptions, cash grants of t^to ^ 
and 100% allowances for Cnptel Grants, 

you can be sure well put Y® 1 fimify 

the road to success. 



The upward trend in the use 
of fertilisers continued in 1984 
with a 10 per cent increase in 
the quantity of nutrient pur- 
chases. The average cost rose 
by 7 per cent and the total 
value of the industry's fertiliser 
bills went up by 18 per cent 

An 8 per cent rise m the price 
per head of store cattle im- 
ported from the Irish Republic 
was the principal reason for an 
11 per cent increase in the pro- 
vince's bill for imported live- 
stock. 

As the value of Gross Output 
rose by £39m and Gross Input 
fell by £5m the Industry is esti- 
mated to have increased 
£44m or 17 per cent i 
Product. 

The f 

ted 

i-Tsome £35m 
-tri'of the previous 
jointly with the 1977 
the highest in real terms 
since 1973. 

When an examination of the 
cash-flow position is made the 
pre-tax funds available to far- 
mers and their families last 
year were not as great as the 
increase in fanning income. 

This, it is felt, was due to 
higher- expenditure on capital 
investment, V not of grants re- 
ceived, than 'In the previous 
year. 

The volume of buildings and 
works investments on farms rose 
by 24 per cent while the plant, 
machinery and vehicles invest- 
ment was estimated to have In- 
creased by a similar percentage. 

Beef output went up by 16 
per cent; pigs marketed fell but 
a 5 per cent increase in prices 
helped raise the volume of out- 
put by over 4 per cent to £76m. 

The enthusiasm with which 
farmers are concentrating on , 
sheep production was shown by 
a 10 per cent increase in the 

volume of sheep meat output. 

The fact that the EEC ts only 
75 per cent self-sufficient in that 
commodity is one ray of hope 
for Ulster farmers as they face 
the uncertainties of the future. 

The author ts agricultural 
correspondent of the Belfast 
Telegraph. 




ploying a total of up to 100 
people. Such output would 
make Northern Ireland a 
small but significant exporter. 

Optimism, over the finds has 
to be tempered by the know- 
ledge that gold finds have 
been speculated over in the 
past in Northern Ireland. 

Thc JSnnex finds are the re- 
suKof Jaiisuking and expen- 
. siva v exploxation work which 
may - yet not result in tbe 
hoped-for outcome. The com- 
pany has spent about half a 
million dollars in the Sperrtns- 
this year alone and costs will 
rise steeply when the project 
- goes underground. 

But as the company itself 
points out, it is part of the 
Northgate group of companies 
which are major gold produc- 
ers in Australia and Canada. 
Its people know what they are 
doing and they have the air 
of quiet confidence about 
them. 



A major Laing 
consultant 


Why build? 

\bu're looking at the answer. 

From housing to warehousing, 
shopping centre to leisure centre, 
it always comes back to the same thing: people. 

Everyone at John Laing Construction horn our 
Board down remembers that. 

Rfrhaps it’s this commitment allied with our 
pride in traditional building that’s made us the major 
construction company we are today. 

For 21 years now we’ve been 
building in Northern Ireland. In that 
time we've constructed no less than 

We buHd for people. 



10,000 homes. Wfe’ve also been 
responsible for a wide variety of 
key projects including extensive 
new facilities at Queens 
University, a leisure centre at Newtownabbey and a 
computer block at Stormont. Recently we’ve success- 
fully completed, on time, the refurbishment, exten- 
sion and fitting out of the Belfast branch of British 
Home Stores. Naturally, no two projects are the same. 

But from the very smallest to the largest 
project, at John Laing Construction 
were not only concerned with what 
were building but why were building. 


Old Chink* Raad. Whiiehoust NewtowiatSdj; County Antrim HT36 7LL Northern Ireland. TeL 0331 63711. 
.... Head Office JSge Street London NW7J2ER. Tfcl: 01-959 3636. 



Arthur 

Andersen 


Northern Ireland 


A NEW NAME 
IN NORTHERN IRELAND 
WITH A COMMITMENT TO 
PROFESSIONAL QDALITY SERVICE 
THROUGHOUT THE INTERNATIONAL 
BUSINESS COMMUNITY 

Our team in Belfast combines local 
and international expertise. 

They advise on: 

Development of the family 
business 

Finance for growing companies 

Accounting and audit services 
Company and personal 
tax planning 

Management information systems 

We have grown through our 
support of growing businesses. 

For further information send the 
coupon below to the Northern 
Ireland team at: — 


Arthur Andersen & Co., 1 DONEGALL SQUARE SOUTH, BELFAST, BTI 5JA 
Telephone 225666 Telex: 74225 

Position - 

Name 

Company 

Address .Arthur 

Andersen 

&& 

Post Code Tel: 

Chartered Accountants 


-- 
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2 A Park Drive, Bangor, Telephone (0247) 452315 

J.Clark&Partners 

QUANTITY SURVEYORS, BUILDING SURVEYORS 
BUILDING SERVICES CONSULTANTS 



CDDPER 

TECHfllCRL 

companEnTs 

LTD 


II. 

ill. 

iv. 

V. 


Manufacturers of the Max 8-24 PABX Communication System 
up to 8 Jines and 24 extensions. 

Sub-contract P.C.B. assembly. 

Sub-contract Cable Harness/Looms Assembly 
General Mechanical Assemblies. 

Coll Winding. 

The manufacturer of the Video Music Jukebox “ Vjdeosound.” 
SUB-CONTRACTORS TO MAJOR COMPANIES 
THAT SUPPORT THE PROVINCE 

S.T.C., Plessey, British Telecom, in communications. 

Major white goods supplier. 

Major electronic O.E.M.'s. 

Major amusement manufacturers and distributors. 

Major household consumer distributors, 
i member of Frederick Cooper pXc. group In Wolverhampton 
KILLYHEVUN INDUSTRIAL ESTATE 
DUBLIN ROAD. ENNISKILLEN 
CO. FERMANAGH. N. IRELAND 
Telephone 0245 22770 Telex 74410 



- producing the finest linens 
since 1833 for today's designers 
and garment stylists 

-the foremost manufacturers of fine 
handkerchiefs with designer style gift range j 

- manufacturers of 
shirts for the leading 
UK retail outlets 

- manufacturers of a 
wide range of quality 
tufted carpets for the home 


SPENCE BRYSON LIMITED 
41 Great Victoria Street, Belfast BT2 7AJ 



Josias Cunningham & Co. 

incorporating 

Darbishire Malcomson & Coates 

MEMBERS OF THE STOCK EXCHANGE 
Established 184 3 

FOR INDEPENDENT INVESTMENT ADVICE ON 
STOCKBROKING AND GENERAL FINANCIAL 
5ERVICE5 

Contact vs at: 

2. Bridge St, Belfast BT1 1NX. 

Tel: (0232) 244005/221 417 


ANDAMAN RESOURCES PLC 

A new company participating in the 
new natural resources boom in 
Northern Ireland 
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The battle 
for Belfast 
Car Ferries 


Ferries 

IAN HAMILTON FAZEY 


THE BIG unanswered question 
over Northern Ireland's sea 
links to Britain is who will be 
the next owner of Belfast Car 
Ferries, which operates the ten- 
hour crossing to Liverpool. The 
company is part of the Dublin- 
owned Irish Shipping group, 
profitable operations. 

The Issue will not be settled 
until the new year. Bids were 
asked for at £5m or more, 
though informed opinion sug- 
gests that around £4.5m would 
still be a good price. There are 
several bidders, but since they 
had to swear to confidentiality 
in order to obtain a prospectus, 
no one is talking for fear of 
jeopardising their chances. 

However, there are clues to 
be had from a study of who is 
already sailing what across the 
northern half of the Irish Sea, 
Belfast — although the major 
port for deep sea shipping— is 
not the key to operations, but 
Larne, a mere two hours from 
Scotland and now the province’s 
most important maritime link 
with the British mainland. 

Sea link uses three ships 
between Larne and Stranraer, 
with nine sailings. Townsend 
Thoresen. with two ships and 
six sailings, uses Cairnryan. five 
miles farther up the Scottish 
coast, therefore ceding the foot 
passengers to Sealink because 
the railhead is at Stranraer. 
Freight movement is substan- 
tial. Nevertheless. Townsend 
Thoresen claims a 33 per cent 
market share. 

It is also in the happy posi- 
tion of winning both ways, since 
its parent Company, European 
Ferries, owns Larne Harbour, 
charging Sealink to use It How- 
ever. Mr Denis Grattan of Town- 
send Thoresen says that this 
behoves the harbour manage- 
ment to he more than fair to 
Sealink. 

Both companies are in a 
strong position on the Irish Sea. 
Between them they transport 
1.25m passengers a year through 
Lame. Demand and market 
shares are healthy enough .-for 
them to share a £2m passenger 
terminal, which opened last 
month. This has been modelled 


?=; b v 

on ' ai terminals, with com- 

fbrtable’facilitles and shopping. 
Sharing it is seen as no different 
from what happens at most air- 
ports, where all carriers use the 
same terminal. 

The other big force on sea 
crossing is P & O. which used 
to operate the Belfast car ferry 
to Liverpool at mounting losses. 
PIO has been very successful 
in using Lame for freigbL 

Its subsidiary, Pandora, uses 
two roll-on, roll -off ships to 
move driver-accompanied con- 
tainer lorries through Liverpool 
and Fleetwood. It claims a 20 
per cent market share from the 
70,000 loads it moves each 
year. 

P & O also moves 20,000 loads 
a year to Ardrossan. a service 
operated by another subsidiary, 
Northern Ireland Trailers (Scot, 
land). It Is investing £3m In a 
new ship with double the capa- 
city in order to develop this. 

Closure 

Given P & O's previous ex- 
perience on the Belfasl-Liver- 
pool service, it is unlikely to be 
a bidder for Belfast Car Ferries. 
The company ran two ships, 
each making a night crossing. 
Passengers figures declined to 
about 300.000 a year and the 
service came under increasing 
threat as losses mounted. 
Strikes and sit-ins by the Liver- 
pool crews failed to prevent 
closure. 

When Belfast Car Ferries 
opened as part of Irish Shipping 
several months later it was with 
one of P & O's former account- 
ants. Mr John Hewitt, as chief 
executive. Mr Hewitt, who was 
more famous throughout 
Ireland for being a rugby inter- 
national and Irish selector, 
started off with the company 
lean enough to make profits 
from the outset 

It has one ship only — named 
after a Northern Ireland saint 
acceptable to Protestants and 
Catholics. St Colum — and uses 
it intensively, sailing from 
Liverpool each morning and 
from Belfast every night It 
averages 440 passengers a trip, 
moving 232.000 a year. It is full 
up at 1,000 people pn about 12 
sailings a year arduiid holiday 
.periods. Christmas and Easter. 

It would make sense for Bel- 



A peaceful village scene. 
Newtons tewart. by the 
River Monrne. Co. 
Tyrone. Above, right: a 
sandy beach by the wild 
rocks and cliffs, Portrush, 
Co. Antrim. 


fast Car Ferries to be bought 
by either Sealink, Townsend 
Thoresen. or — and Mr Hewitt’s 
refusal to answer the question 
is as good as an admission of 
having made a bid — a consor- 
tium involving the company's 
own successful management 
The company would fit with 
Seal ink's increasing dominance 
of the Irish Sea. since it also 
managed to merge with — and. 
in effect, control — the Isle of 
Man Steam Packet Company 
.this year. One thing this led to 
was the ending of the island's 
link with Liverpool because 
Sealink owns Heysham Harbour 
in Lancashire and switched its 
traffic there. Under Sealink, 
would the Belfast service go the 
same way ? 

The important question, how- 
ever, Is how the service would 
fare as part of a bigger group. 
Its advantage unde/- Mr Hewitt 
has been that it has functioned 
as an independent, medium- 
sized company employing about 
180. This broke old entrenched 
attitudes, reducing overman- 
ning and encouraging 
employees to help the company 
pull itself up by its own boot- 
straps. 

Would a resumption of big- 
company ownership of the ser- 
vice lead to a diminished sense 
of involvement and less com- 
mitment ? One view suggests 
that carrying on as now. but 
with a big backer taking a' stake 
to underwrite long-term stabi- 
lity. might produce the best 
results all round. 


Visitors nearing lm 


Choice of airports 


8? Belfast Road 
Newcownards 
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THE PASSENGER facilities at 
Northern Ireland’s second air- 
port fall far short of Heathrow 
standards. The terminal build- 
ing Is ancient, utilitarian and 
spartan. During the war it was 
an officers’ mess. In the depar- 
tures lounge. 120 can be 
squeezed in at a push. If the 
weather is good in summer they 
can be spilled outside to garden 
chairs and tables with umbrel- 
las on the grass. 

Flight information Is gene- 
rated on cheap black and white 
televisions by a Sinclair Spec- 
trum computer programmed by 
Mr Des Keraaghan, who com- 
bines the roles of airport 
manager and senior air traffic 
controller. In bis utilitarian 
office be tells a tale of oppor- 
tunity grasped. 

Belfast Harbour airport is 
based on tbe airstrip where 
Short Brothers has tested its 
planes for more than five 
decades. The aircraft factory 
is across the other side of the 
runway from the terminal. The 
most important thing about it 
Is that it is in the middle of 
Belfast a five-minute ride from 
the city centre. 

Using it saves a longer, more 
expensive journey from the 
province’s main airport at Aide- 
grove, 18 miles away. The 
increasing numbers of people 
who have taken advantage of 
its emergence testify to the 
insignificance of creature com- 
forts when weighed against 
convenience. 

The airport is owned by 
Shorts and began its new role 
early in 1983. The key to its 
operation has been Shorts' 
highly successful commuter air- 
craft, the 360, Fleets of these 
comprise the main traffic, with 
the two British Midland subsi- 
diaries. Manx Airlines and 
Loganair, running scheduled 
sendees from Manchester, 
Liverpool, the Isle of Man, 
Glasgow and Edinburgh. 

A third small airline, Jersey 
European (formerly Space- 
grand. “Blackpool’s own"), 
flies from Belfast Harbour to 
Blackpool, the Isle . of Man, 
Exeter, and Teesside. Next 
month it will start a Birming- 
ham service and it has success- 
fully applied to open a new 
route to Southampton next year. 

That there is a market for 
the services is shown in passen- 
ger statistics— 89,000 between 
February and October 1983, 
179.000 in the next 12 months 
and 200.000 In tbe year just 
ended. The airport c-xpecls to 
handle 250,000 this year and 
because of growth Is likely to 
franchise its shop and snacks 
counter to use its own manage- 
ment time more effectively. A 
liquor licence is also being 

sought. _ . 

For Shorts, the airport has 


provided a working shop win- 
dow for Its commuter aircraft. 
The company is wary about 
claiming that sales have 
resulted but they almost cer- 
tainly have. For example, when 
the Glasgow route opened, 
Loganair was servicing it with 
one Twin Otter. By the third 
week it needed three of them. 
A week later. Shorts had sold 
another of its 360s. 

Although pleased with the 
airport's success, however. 
Shorts is careful about boasting 
too much. The company was 
kept afloat for years by the 
taxpaper before a combination 
of the 360 and related aircraft, 
sub-contract work for Boeing, 
and Falklands-proven weapons 
systems helped it back towards 
the black. 

It is sensitive to criticism 
that the airport may not have 
been an appropriate venture on 
which to risk public money. 


Communications 

IAN HAMILTON FAZEY 


Part of this arises from the 
undoubted effect Belfast 
Harbour has bad on Northern 
Ireland’s main airport. Aide- 
grove. Shorts refuses to com- 
ment and will not let Mr Ker- 
naghan do so. Mr Gerald Willis, 
Aldegrove's chief executive, has 
no similar inhibitions and is 

distinctly prickly. 

He is .unhappy about the 
passengers Aldegrove has lost 
to Belfast Harbour and says 
that the. 30-seater 360— which 
like all small aircraft that fly at 
low levels .Is susceptible to 
%‘rSuiehCe — is not as comfort- 
able as passengers want these 
days. 

■■•He refutes the “ convenience’' 
argument advanced for the 
Harbour, saying that Belfast is 
accessible from Aldegrove in a 
little over half an hour by 
motorway. 

He also refutes the sugges- 
tion that more people from the 
cities of Northern England and 
Scotland may now be travelling 
to the province because " a 
day’s business in a day " would 
appear more - easily achievable. 
He says that passengers from 
places like Liverpool (full 
return fare £92) have no real 
choice in flying to the province 
since they can now only go to 
Belfast Harbour: Aldegrove is 
served from Manchester. 

Apart from being a modern 
airport, Aldegrove’s main plus 
point is a centra} location in the 
province which is almost 
equally convenient for Belfast, 


Londonderry, South Down and 
the West 

The main services Into Alde- 
grove are from London, oper- 
ated in intense competition by 
British Midland (BMA) and 
British Airways. The strain 
began to tell on BA’s shuttle 
profits this year when the air- 
line dropped flights from nine 
to seven, the same number as 
BMA. 

The price war (about £85 
Apex and £130 full fare, with 
BMA £2 cheaper) lifted AJde- 
grdve’s usage to 1.68m passen- 
gers last year, a level that has 
been maintained with increas- 
ing cross-border usage. . 

Miss Sally Hewitt head of 
BA’s services, says that despite 
overcapacity on the' route she 
is still pleased with perfor- 
mance. BA also flies to 
Manchester and Glasgow and 
although services have been 
hit by the BMA subsidiaries’ 
flights to Belfast Harbour 
(Loganair also flies Edlnburgb- 
Londonderry, incidentally), she 
says that there is a definite 
role and place for the second 
airport 

Will BA be quite so sanguine 
as Belfast Harbour airport 
develops, however? Aer Lingus 
has been having talks about a 
feeder service — probably 
operated by a small airline — 
between the Harbour and 
Dublin. It has an eye ou the 
£250.000 of business Shorts 
spends in getting staff to Boe- 
ing In Seattle through London 
each year. 

Meanwhile, Jersey European 
has applied to operate a service 
into the Harbour airport from 
the Stolport in London dock- 
land. probably using a Dash 7 
aircraft This might be slower 
in tbe air than BA’s 757s and 
BMA’s DC9s, but there jwould 
be. no trek to -:B£atlBjfop-as 
well ■ as time Saved _ > afr r ' 1 tfKe 
Belfast end. ’ 

By then, the Harbour airport 
will probably look -less' spartan. 
It hopes to get money from the 
European Regional Develop- 
ment Fund . to upgrade facili- 
ties, including an X-ray 
scanner to replace the hand- 
searching of luggage. It is 
unlikely that anything can im- 
prove on its 20-rainute turn- 
round time for aircraft or 
reduce the official 20-minute 
check-in time because I", 
practice the airlines even hold 
aircraft for passengers stuck in 
the traffic. 

The home-made flight infor- 
mation service will also stay. 
The cheapest commercial one 
offered to Mr Kemaghan would 
have cost £10.000. The Sinclair 
Spectrum, TV sets and cabling 
came to only £300. Like the 
airport, it does the job. Why 
would anyone need anything 
better? 


THE STATE of Northern 
Ireland’s tourist industry has 
for many years been dependent 
on the image which the pro- 
vince has generated in the 
national and international 
Press and media. 

For more than a decade the 
industry has had to sell holi- 
days on the basis of little more 
than curiosity value. Many of 
those who already knew the 
attractions remained loyal but 
persuading newcomers *o 
sample the place was an uphill 
task. 

Recovery when it came was 
quite spectacular. In X982 and 
1983 the number of staying 
visitors was rising by an annual 
figure of more than 20 per 
cent, with a corresponding 
boost to revenue. 

Now rbe growth has levelled 
off to what elsewhere would be 
regarded as solid progress. The 
area promoted by Northern 
Ireland's salesmen is. after all. 
no larger than Yorkshire. 

In 1984, the number of visi- 
tors rose by 5 per cent to 
908,000 and the revenue they 
generated was up 8 per cent to 
£78m. Sir John Swinson. chair- 
man of the Northern Ireland 
Tourist Board, knows that 
exceeding what has become 
known as “ the magic million ” 
in terms of visitors is going to 
take some very hard work 
. against tough competition. 
Hopes can be dashed all too 
easily by fresh political insta- 
bility or acts of violence. 

Growth will have to come 
mainly from the pure holiday 
sector. The number of people 
travelling to Ulster either on 
business or to visit friends and 
relatives is reaching “ normal ” 
levels. 

The pure holiday market 
logged a 9 per cent increase 
last year as a result of Northern 
Ireland's improving image and 
by dint of a hard slog by the 
industry and the tourist board 
to sell holidays in overseas 
markets. 

All the province's markets 
produced reasonable growth 
except for North America which 
saw a 17 per cent drop. This 
was due partly to the collapse 
of a weekly cbeap-rate charter 
service from New York to Bel- 
fast but was affected, too. by 
competition from the rest of the 
UK and the fact that Americans 
touring Ireland were restricting 


Tourism 

ALAN WATSON 


their itineraries to save their 
pockets. 

The tourist board has stopped 
Incl uding day-trippers from the 
Irish Republic in its calcula- 
tions. mainly because of the 
difficulty of estimating the num- 
bers precisely. In 1983. day- 
trippers taking advantage of 
lower shop prices in the north 
pumped £120m into tbe 
economy but tax adjustments 
in the south have removed 
much of the attraction. 

Fewer Northern Ireland 
residents took holidays within 
their own province last year 
and this summer’s atrocious 
weather is likely to have re- 
duced the number even further. 
Revenue from home holiday- 
makers fell by 11 per cent to 
£29.6m in 1984 which the board 
believes reflected a shortage of 
disposable income. It also 
mirrored a trend apparent 
throughout the UK. 

Sir John believes 1981 growth 
levels were good in comparison 
with the performance of inter- 


national tourism. There was en- 
couraging consolidation and 
progress in the pure holiday 
sector, especially from the two 
nearest markets in the Zrtsh 
Republic and Britain. Europe 
also showed an upward trend 
although to a lesser degree. 

In his annual report he said 
<• y>j e are optimistic that the 
North American downturn will 
be reversed. As part of oar 
policy of diverting some of our 
resources each year to explor- 
ing new markets, we have bad 
a most encouraging reception In 
Australia and New Zealand and 
expect to see real results from 
there within a year or two.” 

Nature has given Northern 
Ireland a diversity of scenery 
and more than enough water to 
meet the needs of the sailing 
and angling fraternities. The 
development of tourist ameni- 
ties and hotels continues to re- 
ceive significant grant aid from 
the Government, not least be- 
cause the industry employs 
more than 9,000 people and has 
the potential to employ more. 

Consultants commissioned by 
the tourist board to assess the 
industry's part in the economy 
estimated that in 1983 it contri- 
buted 3 per cent to GDP as 
against 4.5 per cent in Britain. 
Catching up on the rest of the 
UK would bring obvious econo- 
mic benefits. 


Cash Grants -* The Northern Ireland 

Opportunity 

Peat Marwick in Northern Ireland are widely 
acknowledged as the leading authority in the field of 
grants for investors. 

We have a very close working relationship with (he 
Industrial Development Board in Northern Ireland and 
already we have assisted many clients from England. 
Scotland. USA. Hong Kong and Japan in preparing 
proposals and negotiating grant packages. 

The latest edition of our special publication which details 
some 300 grants in Northern Ireland is now available. 

If you require a copy or are considering setting up in 
Northern Ireland contact Ben Wibon or Stephen Prenter 
at Belfast (02321 243377, Telex 747805 or write to us at 
Stokes House, I7 ; 25 College Square East, Belfast BTI 6HD. 
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When ifk your business, 
TSB is your bank. 



If you run a business either on your own 
account, in partnership, or as a limited 
company, the TSB is the bank for you. 
Whatever your problem, long-term 
expansion or short-term cash flow, 
or financing of foreign transactions 
come in and talk to your 

TSB Manager. You will find him 
approachable and he will advise 
how best to solve your problems. 
TSB can provide the services 
and advice that you require. 
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Sharp gain 
for Royal 
# Bank of 
Canada 

By Bernard Simon In Toronto 

R07AL BANK of the coun- 

try's largest banking group, main- 
tained the strong performance of 
other Canadian banks by lifting net 
income to CS131.9m (US$95.6m), or 
C$1.16 a share, in the three months 
to October 31, from CS106J2zn, or 95 
cents a share, a year earlier. 

Earnings for the fiscal year end- 
ed October 31 rose by 8 per cent to 
CS488m, or C$428 a share. Year-end 
assets grew 9 per cent to CS96bn, 
reflecting growth in domestic per- 
sonal and mortgage loans, and in- 
creased holdings of government 
securities. 

" Fourth-quarter return on assets 
advanced from 0.48 per cent to 0.58 
per cent, giving an average for the 
year of 0.53 per cent, virtually un- 
changed from 1984. 

Weak demand for corporate cred- 
it pulled Royal's 1985 domestic 
earnings down by 8 per cent to 
C$33 lm, and the return on domestic 
assets fell hy nine points to 0.56 per 
cent 

However, international income 
bounced back from depressed 1984 
levels, rising from C$91m in fiscal 
1984 to CS157m. 

Mr Rowland Frazee, the chair- 
man, ascribed the improvement to 
“strong growth” in fee income and 
higher interest receipts from bor- 
rowers in £*tin America and the 
Caribbean. 

Non-performing loans, net of loss 
provisions, fell in the past year 
from C$2.7bn to C$2.4bnJDomestic 
v customers - mainly in the western 
9 Canadian property, oil service and 
forestry sectors - accounted for 
about half the total 


Semiconductor chief tells of plans to maintain market share 

SGS survives the crisis with robust remedies 


“HOW are we coping with the crisis 
in micro-chips? I will tell you; with a 
lot of pain. It is really tough and we 
are suffering" 

Mr Pasquale Pistorio, the ener- 
getic managing director of SGS, Ita- 
ly’s leading semiconductor compa- 
ny, is not a man to equivocate. The 
state-owned SGS (a part of the IRI- 
Stet holding group) is heading for a 
SI 5m to $20m loss this year on 1985 
sales which should total just over 
$30 Qm, an 8 per cent drop on last 
year. 

The response? Mr Pistorio says 
he is working to prevent SGS*s fi- 
nancial performance from deterio- 
rating beyond that of its principal 
competitors and is trying to main- 
tain market share during the crisis. 
“We will compress operating costs 
but we have a law hate at SGS: we 
do not sacrifice any strategic pro- 
grammes. We cannot cut research 
spending because at toe-end of the 
crisis we most be in a position to 
compete.” 

SGS, hit by an average 20 per 
cent fall in world demand for chips 
and savage price-cutting by compe- 
titors, has embarked upon a strate- 
gy of lay-offs, reductions in over- 
heads and as increase in strategic 
investments and research and 
development 

“My sales are flat but I am in- 
creasing R & D expenditure. I have 
added 120 people and now have 750 
professional researchers [out of a 
total Italian SGS workforce of 



BY ALAN FRIEDMAN IN MILAN 

history. He transformed SGS into a managers have been on holiday ev- has not mastered the 6 in wafer 
lean and hungry chip maker which ery Friday and have spent 14 hours within the next year will beatatre- 
last year made its first profit- SlOm in the office every Friday." mendous disadvantage.” 

— in a decade. The accolad es came How did this come about? Mr Pis- Another example is the Arizona- 
pouring in. Then the world market torio spreads his hands a nd ex- based SGS factory, which was 
soured. plains: “All our managers are kind* scheduled for completion last July, 

SGS stayed above the break-even ly invited to come to work while with production in January 1985. In- 
level in tire first half of this year, no they are on holiday. And they do." stead, the $1 10m Arizona venture is 
s mal l achievement as world overcar As of this week the situation Vmq being slowed the factory will be 
parity saw prices fall drastically, become more serious. For this ready in the fourth quarter of next 


Deere 
profits 
fall to 
$30m 


level in toe first half of this year, no they are on holiday. And they do. 


s mal l achievement as world overcar As of this week the situation Tmq being slowed ""rf the factory will be 
parity saw prices fall drastically, become more serious. For this ready in the fourth quarter of next 
The 64k Eprom advanced memory month and the first six months of year. 

chip, for e x a mp le, last year sold for 1986, the entire workforce will work “We are working down our costs 
more t h a n $3 and is now available only three weeks out of every anH I expect we will be in loss until 
for 80 cents. month. The saving of what amounts next June, then back in profit in the 

One key strategic manoeuvre was to seven months of a 25 per cent cut second half of 198B,‘ the SGS man- 
to lay off asse m bly workers, an in labour costs is considerable — a g in g director predicts. What hap- 
area where the Pistorio thinking around L3bn (S1.765m) in payroll pens if the global crisis continu es 
paid aft Five years ago 80 per cent costs each week and a total of L4bn beyond expectations? “If next year 
of the 5,000 assembly workers were when overheads are included. That turns out like this one we will 
based in Italy. Now they are almost represents a saving between now see many dead bodies, but SGS will 
entirely based in places such as and next June of about L28bn. not be one of them. We are deter- 


sis is in large part a function of the ^ 

war Japan is waging and toe world By Terry Dodsworth 

overcapacity which is a result of the inNewYorfc 

war." 

Japan, the outspoken Mr Pistorio DEERE, the leading US farm- 
continues, win this year overtake equipment man ufacturer, suffered 
the US microchip industry for the a severe squeeze on profits in its 
first time in terms of world market fiscal year to the end of October 
share - more than 45 per cent The and is continuing to feel the effects 
only response for a European com- of depressed conditions in the agri- 
pany then is to “reconcile the medi- cultural sector, 
um-term requirements of a Western The company warned sfaarehold* 
enterprise - a reasonable return on ers yesterday that the tough mar- 
capital - with the long-term objec- ket conditions were likely to contin- 
tives being pursued by the Japa- ue, putting operating results next 
nese - g ain i n g market share and year under considerable pressure. 


making strategic investments for 
the future." 


Net income for toe year amount- 
ed to 530.5m, or 45 cents a share, 


Suffering - Pasquale 
Pistorio, managing director 
of SGS 

4,850]. This year R & D will repre- 
sent 14 per cent of sales, Which is a 
Japanese kind of level,” explains 
the ebullient Mir Pistorio, who ar- 
rived at SGS five years ago after 17 
years working for Motorola. 

Mr Plstorio’s arrival at toe Italian 
state-controlled chip maker caused 
quite a shake-up at the thon lethar- 
gic SGS. With a combination of 
American-style sloganeering, con- 
stant cost-benefit analysis, tough 
rationalisation measures gritty 
determination, Mr Pistorio pro- 
ceeded to rewrite Italian industrial 


turns out like this one then we will Mr Pistorio says his costly launch a gains t SI 04 5m. or 51.55 in 1984, 
see many dead bodies, but SGS will in 1981 of a Munich-based SGS cus- while sales fell fay 8 per cent to 
not be one of them. We are deter- tom-made chip factory is one exam- S4.1bn from S4.4bn. In the fourth 


entirely based in places such as and next June of about L28bn. not be one of them. We are deter- tom-made chip factory is one exam- S4.1bn from S4.4bn. In the f< 
Malta and Singapore. This has al- Mr Pistorio, an enthusiastic mined to stay in the broad range of pie. SGS sales in West Germany are quarter, earnings dropped _ 

lowed SGS to lay off 1,300 overseas Americanophile, says that “manag- products and we are determined to up by 40 per cent this year in dollar SI 9.4m, or 29 cents a share, from 

workers in the past year, something ing the crisis in Europe is much be profitable again.” terms while the market is de- $34 2m. or 51 cents, on sales of 

which would have been politically harder than it would be in the US, Satisfied now that he has de- pressed. This means that SGS sales Sl.lba compared with S12bn ii 


impossible in the Italian system. where ^ 
In Italy it is less easy to reduce people. 1 
labour costs. But Mr Pistorio’s men Inste 


harder than it would be in the US, Satisfied now that he has de- pressed. This means that SGS sales Sl.lba compared with S12bn in toe 
where we would simply lay off 1,000 scribed SGSV; strategy for coping in Europe will be 10 per cent higher same period of last year. 


with the cross, Mr Pistorio assumes in 1985, although down by 15 per I Mr Robert Hanson, chairman. 


Instead, he must function in an almost religious pose and begins cent in Asia and by 30 per cent in said the “difficult and uncertain 1 


conditions in farming suggested no 


The "bottom line” for SGS, ac- likelihood of a near-term improve- 
cording to Mr Pistorio, is that with- meat in retail demand for farm 


New orders fuel 
GHH profit surge 


succeeded in negotiating temporary Italy’s state industrial system. He talking about "one of my favourite the US. conditions in farming suggested no 

shutdowns of the 4,850 workers in reckons he will succeed, particular- subjects, the Japanese.” The "bottom line" for SGS, ac- likelihood of a near-term improve- 

Itely - two weeks in the first half fy because he is still forging ahead “I am one of the companies in toe cording to Mr Pistorio, is that with- ment in retail demand for farm 

of this year and three weeks last with “strategic projects.” Examples Western world which will emerge out radical changes in the compa- equipment 

s umm e r . of these, apart from R & D. are stronger from this crisis,” he be- ay’s cost structure and key invest- The industry continues to be af- 

Since September toe Italian SGS's development of full pro- gins. “But let’s not kid ourselves: we meats in research and strategic fected by high levels of dealer in- 

workforce has been on a four-day ductive capacity of the flin wafer in Europe and toe US are in an eco- projects, This company would have ventories, low capacity utilisation 

week, and managers have been sub- front-end, the state of the art in nomic war with the Japanese elec- been shut down by now." SGS has and intense price discounting,” he 

jected to an unusual Pistorio tech- chip technology. tronics industry. The Japanese are not shut down. Instead, it is cnirf 

nique - the enforced working holi- “I want to be on-stream even if it out to control the world market in on the world crisis with one of the Deere's results would have been 
day.“Since August." says Mr Pistor- costs me millions of dollars,” de- semi-conductors and through it the toughest managers I talian state in- much worse without a strong con- 
ic wito a broad grin cm his face, “all dares Mr Pistorio. “Anybody who entire electronics business. This cri- dustry has yet seen. tribution of 585.9m in net inmrm» 

■ — ■ — from its finance, leasing and insur- 

„ . a a • . • w ance subsidiaries, up from SXLBm 

Belgian group Remy Martin acquires Heidsieck 

■ ing operations, the group plunged 

Signs accord REMY MARTIN, one of France’s quality businesses. garded as a quality brand. to pre-tax losses of S 129 2m for the 


io with, a broad grin an his face, “all dares Mr Pistorio. “Anybody who entire electronics business. This cri* dustry has yet seen. 


Belgian group 
signs accord 
with Sumitomo 


Remy Martin acquires Heidsieck 


REMY MARTIN, one of France’s quality businesses, 
leading cognac groups, has Remy Martin tool 


garded as a quality brand. to pre-tax losses of S 129 2m for the 

7*'. ~ m leading cognac groups, has Remy Martin took control in 1984 Charles Heidsieck has wwnnai year because of the higher cost of 

With Sumitomo acquired for FFr 295m {$38. 4m) con- of the Nicolas wine group, and be- sales of FFr 220m and markets 32m production caused by the decline in 

’ “ trol of the Charles Heidsieck chain- fore that it acquired the Krug cham- bottles a year of which 60 per cent capacity utilisation, coupled with 

By Paul Ch a e aori ght in Brussels pagne company, writes Paul Betts pagne company. is for export heavy price discounting. 

. _ _ „ , . in Paris. After Krug, a luxury champagne Although Remy Martin has been _ , , , 

SOCIEns GENERALE, the biggest The acquisition of a 67.5 per cent brand, Remy Martin sought to ex- seeking to diversify from its basic Th e firoup was also helped by tn- 

of toe Belgian industrial and finan- stake in Charles Heidsieck is part tend its presence in toe chamgagne cognac business, it has so far lim- ventory gains under its last in, first 

rial-holding companies, has strong- of the cognac group's ongoing diver- market by buying a largervolume ited its diversification policy to out (Life) accounting methods, re- 


Tnanc to financially troubled cus- 
tomers renegotiated at eonresrinnw) 
rates of interest jumped from 
CS74m to C$1 80m. Almost all these 
advances were to Canadian 
borrowers. 


Lesieur’s third 
quarter loss 

By Our Financial Staff 

LE5EEUR, the French edible oils 
group which was forced to cut its 
dividend for 1984, reports a net at- 
tributable loss of FFr 5m (5650,000) 
for the third quarter of 1985, against 
a FFr 8m deficit a year earlier. 

The result leaves nine-month at- 
tributable earnings of FFr 29m, 
down from toe FFr 76m returned 
for the first nine months of 1984. 
Third-quarter . sales totalled FFr , 
2 24 bn, against FFr 223b n. I 


BY RUPERT CORNWELL IN BONN 


EUROPE’S largest nw-lmninal en- 
gineering group, Gutehaffoungs- 
hutte (GHH), yesterday reported a 
buoyant start to its current finan- 
cial year, after achieving an adjust- 
ed net profit of DM 128m ( 550 . 8 m) 
for 1984-85, a DM 300m improve- 
ment on its dicmni pe rfo rmance Vt 
months before. 

The West German group an- 
nounced a surge of 140 per cent in 
new orders in the first four months 
of the year beginning on July 1, 
largely because of a tong-delayed 
pick-up in domestic busin es s. De- 
spite the increased value of the 
D-Mark, export orders were still at 
ahighleveL 

CHE’S turnround stems, above 
all, from the improvement at its 
previously troubled subsidiary, 
Maschinenfabrik - Augsburg * Nurn- 
berg (MAN), with which it is due to 
merge next year as part of a group 


restructu ring p rogramme. 

In all GHH registered a profit of 
DM 503m for 1984-85, hut this in- 
chided toe DM 375m booked by 
MAN for the sate earlier this year 
of its previous 50 per c ent s take in 
engine manufacturer MTU to the 
Daimler-Benz car group. 

GHH .lifted total orders last year 
by 21 per cent to DM 14A8bn, due 
mainfy to a jump in export busi- 
ness, which accounted for almost 53 
per cent of toe total against less 
than 48 per cent in 1983-84. Orders 
in hand on June 30 totalled DM 
13-19bn. 

Sales last year by toe group, in- 
cluding MAN, advanced 15.1 per 
cent to DM 14Jj9bn, with the share 
of exports up to 50.5 per cent from 
46.5 per cent GHH, however, gave 
no figures for the growth of sate in 
the first four months of the 1985-86 
financial year. 


bottles a year of which 60 per cent capacity utilisation, coupled with 
is for export heavy price discounting. 

Although Remy Martin has been 


seeking to diversify from its basic 
mgimr business, it has so far lim- ; 
ited its diversification policy to i 


The group was also helped by in- 
ventory gains under its last in, first 
out (Ufo) accounting methods, re- 


then ed the international dimensi on I sifi cation policy designed to extend producer such as Charles Heid- wine-related ventures unlike some 1 from the decline in its 


of its business by signing a cooper- [ its operations in other wine-related s toc k, which Is none the less re- 
ation agreement with Sumitomo erf 

Japan. r ™ 

The agreement, Sodete Generate ■ ■■ 

said yesterday, was designed to pro- 
vide a framework for joint ventures A,,c 

and investment between units of 
the respective groups. 

Soctete Griterate is looking for 
ventures with Sumitomo in the non- 
ferrous metals sector, electronics 
and engineering, and fin a n ce and 
insurance. Both groups have units 
operating in these areas. 

The link with Sumitomo fits So- I 

cfete Gdn6raJe's programme of in- I I I 

tern atio nalisa tion, evident recently I I 

in joint ventures with Compagnie I | 

Generate <fEtectritit£ de France 
and fund-raising on toe Europ ean 
capital markets. 


groups such as Moet-Hennessy • stocks during the year. 


All of these Securities have been offered outside the United States. 

This announcement appears as a matter of record onty. 


New Issue November. 1985 


U.S. $150,000,000 


Sainsbury makes £60m debut 


INVESTORS were offered a fresh 
delicacy for their shopping baskets 
yesterday when J. Sainsbury, the 
UK supermarket group, made its 
debut in the Eurobond market, 
writes Maggie Urry in London. 

The issue of £60m, with a further 
£40m tap, is rated AA by Standard 
& Poor’s and the company cla im s to 
be toe highest-rated food retailer in 
the world. 

The name is not well known out- 
side the UK, though traders said de- 
mand for toe bonds was seen from 
abroad, helped by the rating. The 
funds will be used to repay short- 
term bank borrowings and will go 
towards the expansion of the store 

phflin. 

Terms for the seven-year issue 
were set at a 10% per cent coupon 
and par issue price, and with fees of 
1% per cent Salisbury's borrowing 
cost is only marginally over UK gilt- 
edged bond yields. The issue was 
trading around 98% at toe dose. 

Another Eurosterlmg deal, this 
one a floater, was launched for the 
Anglia Building Society by Morgan 
Guaranty. Terms for the £100m is- 
sue were slightly tighter than toe 
last few building society issues but 
the bonds were quoted at a leva 
profitable to co-managers of around 
09-91- 

The bonds will have a first cou- 
pon payable in April 19BB of 11% per 
cent, and thereafter the coupon win 

be reset every quarter at % pe-^t 

above London inter-bank offered 


rate (labor). Fees total 19 basis 
points and toe issue price is 100.05. 

In the Eurodollar sector prices 
feU sharply yesterday with tosses of 
% point typicaL.lt was an unhappy 
day to launch issues but two ap- 
peared. 

GMAC, the car sate financing 
arm of the General Motors group, is 
raising 5290m . through a seven- 
year, par-priced issue with a 9% per 
cent coupon. With fees of 1% per 
cent the borrower’s cost was about 
33 baas points above US Treasury 
yields at launch. Dealers said that 
margin looked a bit tight given the 
market conditions and the bonds 
were trading just outside the fees. 

A SlOOm, 12-year issue for Tex- 
tron, the aerospace and consumer 
products company, met more criti- 
cism. The borrower has a A3/ 
BBB+ rating which investors re- 
gard as low, particularly for a 12- 
year maturity with a call option 
from year nine. Lead manager Kid- 
der Peabody set the terms at a 10% 
per cent coupon and 99% issue 
price. The bonds were bid just out- 
side the 2% per cent fees. 

The expected Samsung Electron- 
ics convertible issue appeared un- 
der toe management of S.G. War- 
burg. The 520m, l^year issue has a 
5 per cent coupon and par-issue 
price. Investors have a put option 
after five years at 117 to give an 8 
per cent yield. 

The conversion price will be the 
pipan of the average share price of 


the six days to tomorrow plus 30 per 
cent and the share price in October 
1987, when it becomes possible to 
convert the bonds into toe shares. 
There will be a minimum conver- 
sion price of 130 per cent of toe in- 
itial share price and a maximum erf 
200 per cent Investors cannot con- 
vert until October 1987 because, un- 
der current legislation, foreigners 
are not permitted to buy toares in 
South Korean companies. The regu- 
lations are being changed but, if 
they have not gone through by 
then, investors will have a put op- 
tion at par. The shares dosed toe 
previous dry at won 1,251. 

The issue has fees of 2% per cent 
and the bonds were trading above 
par. 

The World Bank launched a zero- 
coupon bond issue in the D-Mark 
market to a positive response. The 
30-year issue has a nominal value of 
DM lbn and the issue price is 13. 
Deutsche Bank ted the deaL 

A private placement raising DM 
150m was announced for the Inter- 
American Development Bank by 
Bayerische Vereinsbank- The 10- 
year bonds have a 7% per cent cou- 
pon and 99% issue price. They were 
trading around 98%. 

In the Swiss franc foreign bond 
market Credit Suisse slightly raised 
the yield for the European Invest- 
ment Bank's SFr 200m 10-year is- . 
sue by setting an issue price of 99%. 

International hood service, 
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Italian bank 
arranges 
$200m facility 

By Alexander NicoH 
In London 

BANCO di Napoli has arranged a 
5200m Eurocommercial paper pro- 
gramme with Citicorp Investment 
Bank as sole dealer and is expected 
to issue paper before the end of the 
year. 

The programme, which has no 
back-up facility, enables the bor- 
rower to issue seven-day to 355-day 
notes in dollars or European cur- 
rency units. Banco di Napoli is be- 
lieved to be the first Italian bank to 
arrange such a deaL 

Separately, Safeway Stores of the 
US is understood to have appointed 
dealers for a SI 50m Eurocommer- 
cial paper programme, although it 
is unlikely to be finalised until next 
year. 

S&W Berisford, toe UK commodi- 
ty trading group, has increased a fa- 
cility which it first sought in August 
from S150m to 5210m. The credit 
was unusual in that it was arranged 
by the borrower, without a bank as 
ten d manager. 


The Nippon Credit Bank 
(Curagao) Finance, N.V. 

10%% Guaranteed Notes Due 1995 

Payment of principal and interest unconditionally guaranteed by 

The Nippon Credit Bank, Ltd. 

(Kabushiki Kaisha Nippon Saiken Shinyo Ginko) 


BW Bank bond average 

Dm3 


Previous 

104.414 


104481 

High 

1985 

LOW 

105.603 


99A40 


Sweden to redeem $750m perpetual floater 


by PETER MONTAGNON and KEVIN DONE IN STOCKHOLM 

xron™ redeem the S750m dated floating ^rate issue. 


SWEDEN is to redeem the S750m 
perpetual floating rale note k 

Wed in the Euromarkets torough 

Morgan Guaranty in 
The deaL which was tofi fire* ^ 
dated issue to be offered^a^^ 
sum borrower, is now legartfid « 
foTexpensive, 

ter angstrom, director of the na- 
tional Debt Office. 

It carries* margin of 1 * J'JL 
o«r the London 

rate (Labor) - much more than 
SwedenwwU PV on«en-8 ^ 


oaten uoasng nuc imua 
S peaking here late last night, Mr 
Eugstrom said Sweden - which is 
following a policy of no net increase 
to state borrowing abroad - had no 

specific plans to replace the issue 
with a new borrowing. 

“We don't need to replace it with 
anything in particular. We take a 
portfolio average. We see toe gross 

figure we have to refinance and we 

look at the various market opportu- 
nities." The issue will be repaid m 
January. M* Eugstrom also said 


Sweden had repaid about SKr 351m 
equivalent of other foreign debt ear- 
ly this year,' and refinanced it at 
lower costs. 

Among deals repaid are two large 
sterling credits, tww for £50Om ar- 
ranged by Samuel Montagu, and 
toe other for £150m, lent by Nation- 
al Westminster Bank. 

Jt had proved impractical to refin- 
ance tome credits in sterling be- 
cause of Bawlr of toi fflawd regular 
tfone limiting individual iwwt in 
the floating rate note market to 


£lQ0m, he said. Refinancing in the 
sterling credit market would not 
have generated worthwhile savings. 

Sweden had been able to make 
toe bulk of toe repayments at a 
time when the dollar was much 
stronger against the UK currency, 
thereby generating substantial for- 
eign exchange savings, he said. 

The dollar now accounts for just 
under two thirds of Sweden's SKr 
137bn foreign debt, while after the 
repayment, sterling has a share of 
only 5 per cent to 6 per cent 


Salomon Brothers International Limited 
Morgan Stanley International 

Amro international Limited 
Banque Frangaise du Commerce Exterieur 
Banque Paribas Capital Markets Limited 
Citicorp Investment Bank Limited 
Dresdner Bank Aktiengesellschaft Gene 
Kidder, Peabody International Limited 
Lloyds Merchant Bank Limited 
Merrill Lynch Capital Markets 
Nomura International Limited 
Shearson Lehman Brothers International 
Union Bank of Switzerland (Securities) Limited 
Westdeutsche Landesbank Girozentrale 


Generate Bank 


Morgan Guaranty Ltd 
Nippon Credit international (HK) Ltd. 

Bankers Trust Internationa! Limited 
Banque Indosuez 
Chase Investment Bank 
Credit Suisse First Boston Limited 
Goldman Sachs International Corp. 
Kieinwort, Benson Limited 
Manufacturers Hanover Limited 


Samuel Montagu & Co. Limited 
Orion Royal Bank Limited 
Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. 
Yamaichi international (Europe) Limited 
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New Issue 


These Debentures having been sold, this announcement appears as a matter of record only. 


■ ® 

Montreal Trust 


Montreal Trustco Inc. 

(Incorporated under the lau-s of Canada) 

Can.$50,000,000 

11% Debentures due 1990 

Issue Price 100?fe% 


November I9S3 


Orion Royal Bank Limited 

Banque Bruxelles Lambert S.A. 

CISC Limited 

Credit Commercial de France 

Creditanstalt-Bankvexein 

DG BANK Deutsche Genossenschaftsbank 

Merrill Lynch Capital Markets 

Societe Generate 


Credit Suisse First Boston Limited 

Banque Internationale & Luxembourg S.A. 
Citicorp Investment Bank Limited 
Credit Lyonnais 

Deutsche Bank Capital Markets Limited 

DresdnerBaokAlctfengesellschaft 

Morgan Grenfell & Co. Limited 

Swiss Bank Corporation International Limited 


UnionBank of Switzerland (Securities) Limited S.G. Warburg &: Co. Ltd. 

Wood Gundy Inc. 


NEW ISSUE These Bonds haze not been registered under the United States Securities Act of 1933 and 

may not he offered or sold mthe United Stateior to U.S . Persons as part of the distribution. 
This announcement appears as a matter of record only. 
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CHRYSLER 

FINANCIAL CORPORATION 


U.S. $100,000,000 
10%% Bonds Due 1991 


Merrill Lynch Capital Markets 

Banque Paribas Capital Markets 
Orion Royal Bank Limited 

Banca del Gottardo 
Bank Brussel Lambert N.V. 

Credit Lyonnais 

Daiwa Europe Limited 

First Interstate Capital Markets Limited 

Kansallis Banking Group 

The Nikko Securities Co., (Europe) Ltd. 

Union Bank of Switzerland (Securities) Limited 
Wesrdeutsche Landesbank Girozentrale 


Salomon Brothers International Limited 

Morgan Guaranty Ltd 
Swiss Bank Corporation International Limited 

BankAm erica Capital Markets Group 
Bank Leu International Ltd 
Credit Suisse First Boston Limited 
Dominion Securities Pitfield Limited 
Generate Bank 
Morgan Stanley International 
Societe Generate 
S. G. Warburg Be Co. Ltd. 
Wood Gundy Inc. 
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UNLISTED SECURITIES 
MARKET 

The Financial Times is proposing to publish a Survey of the Unlisted 
Securities Market on 

Tuesday January 28 1986 

For further details and advertisement rates, please contact; 

NIGEL PULLMAN 
Financial Times, Bracken House 
10 Cannon Street, London KC-1P 4BY 
Tel: 01-248 80110 

Dates of Financial Times Surveys are subject to change at the discretion of the Editor 


BfG Finance 
Company B.V. 

U.S. 5100,000,000 

FLOATING RATE NOTES 
DUE 1996 

In accord* nee with lho provisions 
of the Notes, nonce is hereby 
given that for the Interest Period 
4th December, 1985 to 4th March, 
1986 the Notes will bear interest 
at the rate ol 8Vi*<*6 per annum. 
The Coupon amount per 
U.S.S10.0M Note will be 
US.M07.8f. 

The Interest Payment Date will bo 
4th March, 19BS. 

Samuel Montagu & Co. limited 

Agent Bank 
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Preussag 
profits 
down in 
quarter 

By Jonathan Car r In Frankfurt 

PREUSSAG, the diversified West 
German industrial concern, yester- 
day reported slightly lower profits 
in the first nine months on consoli- 
i dated domestic group turnover 8.9 
per cent down at DM 3JJbn 
i (SlJ28bn). 

1 Preussag noted in particular the 
fall in zinc prices and general me- 
tals trading problems which de- 
pressed the results of its subsidiary, 
Amalgamated Metal Corporation. 
These difficulties would affect prof- 
its in the last quarter too, the com- 
pany said. 

Preussag reported that its other 
divisions - including oil, chemicals, 
coal and transport - increased prof- 
its. Even the depressed construct- 
ion sector was showing improved 
results. 

In 1984 Preussag raised world 
group net profit to DM 155m from 
DM 136m, and boosted its dividend 
from 16 per cent, to 18 per cent 


US boost for Aegon revenues 

BY LAURA RAUN IN AMSTERDAM businesses account for 80 

AEGON, the second largest Dutch spires outstandiri-A^re^^s^re ^ Aegofl - s wt al turnover, 

insurance company, lifted its earn- offering m the inrTaav ^ Tfte US contributes 40 per cant of 

ings by a comfortable 13 per cent to tods and l turnover. 

FI 266m (S94m) in the first nine the amount of common stock by ^ty and debt expanded 

months as accident and health busi- percent to the balance sheet in the third quar- 

ness contributed more to profits. arters. ter The US share issue raised FI 

The company repeated its fore- FI B.74bt un the a seven-year 10% per 

cast that net income per share for largely due to buoyan t Eurodollar bond nosed FI 

aagisaw sasraas - 

FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues far which an adequate secondary market exists. The 
following are closing prices for December 3. 


Wella lifts 
nine-month 
earnings 10% 

By Our Frankfurt Correspondent 

WELLA, the West German hair 
care company, raised world group 
pre-tax profits by 10.3 per cent to 
DM 103.7m ($4 1.5m) in the first 
nine months and expects the buoy- 
ant trend to continue far the rest of 
the year. 

Profit of the parent company, 
which went public in 1983 with an 
issue of non-voting preference 
shares, rose by 15.4 per cent to DM 
25.8m. Last year the parent made 
after-tax profit of DM 20m and 
raised its dividend to 18 from 16 per 
cent 

Group sales revenue in the first 
nine months was up by 10-3 per 
cent to DM IJbn, and group Invest- 
ment jumped by more than one 
quarter to DM 36m. 

Wella, whose ordinary capital re- 
mains in family ownership, says 
the investment boost underlines its 
confidence of further sales growth 
well beyond 1985. 


Court setback 
for Texaco 

By William Hall in New York 

TEXACO, the US oil group, has 
| failed in its attempt to delay this 
, week's Houston court hearing on a 
1 5l0-5bn damages award against the 
company. 

Texas state judge Solomon Cas- 
seb denied Texaco's request for a 
week's delay in the hearing sched- 
uled for tomorrow. Texaco had been 
seeking a delay so that it could brief 
a newly engaged law firm in its ef- 
fort to overturn the largest civil 
damages award in US history. 

At the hearing the judge has the 
option of affirming, reducing or eli- 
minating the jury's November 19 
verdict against Texaco, which found 
that the oil company had impro- 
perly interfered with Fennroil’s 
planned merger with Getty Qfl. 
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Barclays Aim 12* 90AS ® 

Crediwssaft ir* * 

Pap3>co Cap- Rm- *3 WAS 50 

S*ed Export Cred 13 88AS <6 

AmerWxWC* “ . 

Canadian Pae KPs WCS 75 

OBC W. 90 CS __ ^ 

GenstarFtn IP. WCS 75 

Montreal 1»V 85 CS « 

Sears Arc. Co T0*e BCCS 75 

Winnipeg Cay Hfc» 90CS » 

CtnySer Rn Corp 17 9WS ffi 

HOP. tt 1 , 01 NS SO 

Kredwbankbm 17 88NS 70 

BJ1P. tFt 95 ECU 75 

IBM end Trade 8 1 . 90ECU TO 

Sac Pac Ausl 8>« 90ECU TO 

Honda Motor HIW3r*S0a TO 

Honda Motor XW Vt 90FL TO 

TliyssenT'. S0a 5Q 

WeroidtavaT'i 90 Ft 75 

Wessanon6>« 90 R. 50 

Mops Corp. 11«» 80 FF 500 

Australia Comm 11 92 C *0 

E.lB.1l<imC 50 

GMAC UK Fin 10*i 90 1 30 

Imp Cncre bids li 1 . 95 E 75 

Imp Cnert truss in. 92 £ 75 

McdonaKts lQr. 90 C « 

Mtsubutb Fin HK 11 90 E 50 

NSW. Treasury KFe 92 C 50 

Frtv3toan*en Hi S?C 20 

Rank, xere* 11 92 £ « 

Royal tad ICC, 92 1 GO 

Star Dreg Cap KF»®£ 30 

TrioeiitrolXW1132£ 33 

Tsowus* Forte 11H 90E SO 

World Bank 11', 95 E TO 

CQEr.95LF 600 

Nat Lux Alum 10'j 92 LF 600 

FLOATING RATE 

NOTES Spread 

Abbey National 5 2000 E 0 

BankAmerlca CVS 5*. 96 OS 

Bankers Trial 5 2000 0 

BJCE.5 1 . 30 OS 

BNP. 5', 95 D 

BNP. S>t 96 (Jury) OS 

B. NP. 5'. 99 OS 

Braanixa 5 93 0’s 

C. C.F.S', 07 0 

Chase UanTn 5'* 2009 Os 

Citicorp 5 2035 0 

Credit Lyonnais 5 1 , 9G O'* 

CretW Lyonnais 5 00 0 

EEC. 5 90 0 

ENEL 5 00 OS 

Ireland 5<. 97 0 

Lloyds Bank Perp Cf, 

Man -Hanover 5 97 0 

UHUam Sank Ptm 5 O’, 

Nat West Perp A 5>, S O', 

Nat West Perp B 5', S O’. 

Royal Bk Scotland 5 Perp 0>. 

Roy 0* Scot 5*. 2BHC 0 

Societe Generate S', 97 O 

United Kingdom 59? 0 
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Litton suffers 
35% decline 

By Our Financial Staff 

LITTON Industries, the US elec- 
tronics, office and industrial prod- 
ucts and shipbuilding conglomer- 
ate. suffered a fell of more than 85 
per cent in first-quarter profits to 
543.67m. 

The company blamed continued 
softness in energy markets served 
by its resource exploration services 
division and intense competitive 
pricing pressures in the consumer 
microwave oven business. 

The decline in earnings per 
share, from 51.59 to 51.56, was re- 
duced because of the buyback of 
15m shares. Sales for the three 
months were down at Sl-lbn, from 
SlJTbn. 

For the whole of 1984-85, Litton's 
profits were 4.5 per cent lower at 
S299m, or 57.27 a share. 


Amtage price change (hi day + 0'g an weaA + O'g 


Beatrix Mines’ 
first dividend 

By Kenneth Marston, 

Mining Editor in London 

BEATRIX Mines, South African 
Gerroor group's young gold-mining 
company, has declared a first divi- 
dend of 15 cents (5.4 US cents) earli- 
er than expected. 

The company derives its income 
from the Beatrix mine being 
worked by Buffelsfontein, which it- 
self is lifting its interim dividend 
for the year to next June to R5 from 
R3.75 a year ago when there was a 
subsequent final of R4.40. 

Among the final dividends an- 
nounced by Gencor's gold produc- 
ers, St Helena shows up particular- 
ly well with a payment of R2.90 to 
make a 1985 total of R4.50 against 

urn 

Veteran West Rand Consolidated 
is raising its final to 80 cents to 
make a year’s total of Rl-26 
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CONVERTIBLE 

BOWS 

Ajinomoto 3 89 
Comcast 7 2000 
Fames'. 99 
. Fuji Hvy hKta'aaWJ- 
Fujitsu 3 99 

Kunagai Gumi 3*j 2000 
Kami 3>» 99 
Mitsubishi Bank Ft 00 
Mnsubtsfli Elec Ft 00 
Mimas’? 2000 
Nippon El« Ft 2000 
Ifflppon Oil Co 3 2000 
OkiBtcM^ S9 
Sekisui Home 309 
Sumitomo Bank 2000 
Sumitomo Corp Z*i 99 
Taiyo Yuden 3', 2000 
Tafceda Rlkvn 3* 2000 
Tokyo Sanyo Bee 3’; 99 
Toshiba Cerenaa 3 2000 
Nippon 04 Co 2Si 92 SF 
Nippon snrnpon Co 2 92 SF 
Asia 5 92 CM 
Renown 3l» 90 DM 
Sura Realty 6'. 92 DM 
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THE ROYAL BANK OF CANADA 

NOTICE OF FINAL REDEMPTION 

TO THE HOLDERS OF U.S.$ 100,000.000 I2 3 A% DEPOSIT NOTES 
DUE JANUAR Y 28, 1992 OF THE ROYAL BANK O' CANADA 

NOTICE IS HEREBY GIVEN pursuant to the terms and conditions of the 12*a% 
Deposit Notes due January 28. 1992 (the -1&H6 Deposit Notes"! that *n 
outstanding 1244% Deposit Notes of the Royal Bank of Canada (hereinafter referrfU 

L° a * e J? nk '!a in C ° ■ P °" b t arer f ° rm - in the ^nomination of U.S.K.000 hSf 
been called for redemption on January 3. 1986 at a redemption price equal to 101% 
of their principal amount plus accrued interest to the date of redemntion hZtLtiLZ 
U.S.M.643.23 per U.S.S5.000 12%% Deposit Note). AlllSeh 
will be redeemed on January 3. 1986. in lawful money of the United Stares of 
America upon presentation and surrender of the said 12%% Denosit 
(accompanied by the interest coupons appertaining thereto which man.™’ SSI 
January 3. 1 986), at any of the following agents, at the option of the holder^ * 

Orion Royal Bank Limited, 1 London Wall, London ECZY 5JX The Roval p anir 

mada (France! S A a me Sr.rihe 7U47I P»i. -n._ ~ ' ™ noyai Bank Of 



rue Diday 6. 1204 Geneva. The Royal Bank and 

New York, N.Y. 10005 (principal only). Kredietbank SA Luxemb^uro^j^ S 
Boulevard Royal, 2499 Luxembourg. bourgeoise. 43 

NOTICE IS ALSO HEREBY GIVEN that all interest on the 12*i% Deposit Notes sh a « 
cease to be payable from and after the said 3rd day January »rii . 

interest to accrue after such date upon said 72Wi Deposit NotTs^ )fi$g ^ 


DATED AT LONDON December 4, 1985 
THE ROYAL BANK OF CANADA 
by ORION ROYAL BANK LIMITED 


ORION ROYAL BANK LIMITED 

A ftiomborolThe noval BamolCaMfi»Or CM 
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INTERNATIONAL COMPANIES and FINANCE 


. ..Chris^herwell on the end of self-regulation for the Singapore Stock F-Ychang e 

Chastened brokers agree to toe the line 



IN TUX UNITED STATES BANKRUPTCY COURT 
FOR. THE SOUTHERN DISTRICT OF TEXAS 
HOUSTON DIVISION 


SINGAPORE'S MORE respected 
stockbroking firms yesterday 
emerged bruised and somewhat 
chast e ned from the crisis talks 
which followed the suspension 
of stock market trading on 
Sunday. 

“There are some bloody 
heads," one leading broker said, 
after reluctantly agreeing to go 
along with a package to help 
other firms threatened by self- 
incurred defaults on forward 
share transactions, 

. They had been persuaded, 
after beated wrangling which 
lasted all day Monday and went 
right through the night, to 
support the “ lifeboat " because 
the whole stockbroking industry 
was in jeopardy after the recent 
collapse of Pan-Electric Indus- 
tries, a quoted marine salvage, 

' hotel and property group. 


Olympic buys 
glove groups 


But a crucial additional factor 
was extraordinary pressure 
from the Monetary Authority of 
Singapore (MAS), the powerful 
regulatory agency for the 
country's financial sector. As 
one banker pointed out: “The 
irony of all this is that it is the 
good boys, who refuse to get 
involved in potentially 
dangerous share transactions, 
who , 'have had their arms 
twisted' to ■ help the naughty 
boys.” 

From all accounts, emotions 
became very heated among the 
brokers, wbo were effectively 
shut in a room and told to 
agree. Once an accord was in 
place, agreement- also went 
ahead with the big four local 
banks on a S3 180m (TJS$84_4ra) 
standby credit for the Stock 
Exchange of Singapore, which 


the 24 broking firms would in 

turn guarantee. 

The agreement was followed 
yesterday fay consultation 
between the MAS and scores of 
foreign banks which have lent 
to local brokers. The foreign 
bankers were shown the agree- 
ment which had been readied, 
asked If they had any doubts 
about the industry's stability, 
and told there was no need for 
panicky action — such as further 
cuts in credit lines, which have 
already been curtailed in many 
cases. 

The key actor in this drama, 
as in the U days of abortive 
rescue talks before Pan-Electric 
was placed In receivership, was 
Mr Joe Pillay, managing direc- 
tor of the MAS. Though a civil 
servant rather than a politician, 
be is a man of great authority 


and influence 

At a press conference last 
night, he insisted that the agree- 
ment was aimed at strengthen- 
ing the stockbroking industry 
and not at propping op the 
market or rescuing insolvent 
broking firms. 

More importantly, Mr Pillay 
acknowledged that a two- 
pronged set of reforms— from 
the Government, in the form of 
amendments to the Securities 
Industries Act, and from the 
Stock Exchange itself— would 
mark the end of self-regulation 
for the local stock market 

If the battered brokers and 
exhausted bankers looked re- 
lieved last night, the respite 
may be temporary. Technical 
details of their deal must still 
be settled today in time for a 
resumption of trading tomor- 


row. The line-up of the Stock 
Exchange committee is also 
bound to change, although 
probably later. 

Whether the Kuala Lumpur 
Stock Exchange follows 
Singapore's plan remains an 
open question. If it does not, 
tomorrow could be even more 
chaotic than is already antici- 
pated as a result of expected 
selling pressures. The survival 
of the traditional link between 
the two will also be at risk. 

Asked yesterday whether the 
whole affair has damaged 
Singapore’s status as an inter- 
national financial centre. Mr 
Pillay admitted it would be mis- 
leading to say it had had no 
impact “ But that is why we’ve 
been working so hard. We hope 
that any damage to our statur 
will be minimised,” 


CONTINENTAL AIRLINES CORPORATION. 
CONTINENTAL AIR. LINES, INC, 

TEXAS INTERNATIONAL AIRLINES, INC. 

TXIA H OLDIN GS CORPORATION, 

TEXAS I NTER NATIONAL AIRLINES FINANCE N.V„ 
TEXAS INTERNATIONAL AIRLINES CAPITAL N.V., and 
TXIA FINANCE (EUROPE) B.V„ 
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First-half earnings at NZFP down 16.4% 


BY SANDY SOUTHON-PERRY IN WELLINGTON 


HIGH INTEREST 


High interest charges pushed 


r y Jackson. creased in government charges, a up the cost of funding in the 

DUNLOP OLYMPIC. the 8tron ® New Zealand dollar and ■ half year, and this was 
Australian industrial group, is Industrial troubles were blamed reflected in a 34 per cent fall 
to acquire four comnanies £or a 16 4 P er cen * drop In half- In the group's share of profits 


companies 


'making and distributing latex year earnings of New Zea- from associated companies to 
gloves. The purchase price is land Forest Products. NZ$9.S8m. An increase in 

undisclosed, but will be partly For the six months to Septem- other costs was reflected in the 


financed 1 _ 

(US$37 .5m) share placing at group profits after tax of NZ$3B.»m, down 23 per cent, 
A$2.25 per share, with the re- NZ$44^2m (US$25 .54m). Full- d«Mjme a 13 percent rise in 
xnainder to be paid in cash. year earnings expected to hold sales to NZ$588.17m. 

The companies being up better but will be below last Sales in New Zealand were up 


AS55.35m ber. 


company reported Ejj®. 


NZ$38- 9m, down 29 per cent. 


The companies being f up better but will be below last 
acquired are Lamprecht, a small year’s record of NZ$1 10.22m. 
West German manufacturer of 
neoprene industrial gloves: 

Bioser, a French distributor of 
latex gloves and medical dis- 
posables; Kelga, a Malaysian 
maker of household and indus- 
trial gloves; and Pharmaseal, a 
US manufacturer of surgeons' j 
gloves and medical kits with 


17 per cent to NZ$60fl6m and 


in Australia rose by 39 per cent 
to NZ$26flm, but exports fell 
by 23 per cent. 

Earnings were 13.5 cents per 
ordinary share, and the com- 
pany will pay a ninterim divi- 
dend of 6 cents a share on 
capital expanded by a recent 
one-for-five scrip issue. 

Mr Lynn Papps, the chair- 
man, said the closure of a board 
mill at Wbakatane had been 
made necessary by adverse 
exchange rates and increased 


competition in traditional mar- 
kets, making it impossible to 
retain export markets. 

• Brierley Investments said 
yesterday it had placed 15m 
shares at AB5.20 with Australian 
institutional investors to raise 
funds for international expan- 
sion, Reuter reports from 
Wellington. 

The shares were placed on 
Monday at a discount of 8.4 per 
cent on its New Zealand closing 
price of NZ$6.85. 


NOTICE TO CREDITORS AND EQUITY SECURITY HOLDERS OF 
(A) HEARING ON APPROVAL OF DISCLOSURE STATEMENT, (B) HEARING ON 

Confirmation of joint plan of reorganization and (C) time within 
WHICH CREDITORS AND EQUITY SECURITY HOLDERS MAY VOTE FOR 
ACCEPTANCE OR RETECTION OF JOINT PLAN OF REORGANIZATION 


NOTICE IS HEREBY GIVEN THAT: 

1. 0« September 5, 1985. Continental Airlines Corporation, Coo [inert ul Air Lines, Inc., Texas Inter- 
national Airlines, Inc. (“TX1"), TXIA Holdings Corporation, TXIA Finance (Europe) B.V„ Texas Inter- 
national Airlines Capital N.V. and Tens International Airlines Finance N.V. (collectively, the "Debtors"), 
filed with U»e United Senes Bankruptcy Court for the Southern District of Texas (ibe "Bankruptcy Coon") the 
Debtors' Joint Plan of Reorganization Under Chapter 11 of the United States Bankruptcy Code (ibe "Plan") 
and a proposed disclosure satemcnc pursuant to section 1125 of the Bankruptcy Code in connection witb the 
Plan (the "Disclosure Statement"). Copies of ibe Plan and the Disclosure Statement are on bJe with the 
Clerk of the Bankruptcy Court, United States Courthouse, 515 Rusk Street, Houston, Texas 77002 and may 
be reviewed during regular business hours. 

Honing on Approval of ibe Disclosure Statement 

2. A bearing will be beU on December 18. 1985 at 9:00 a.m_ or as soon thereafter as counsel can be 
beard, before ibe Honorable T. Glover Roberts. United States Bankruptcy Judge, in Courtroom 1, United 
States Courthouse. 515 Rusk Streer, Houston, Texas, to consider the Disclosure Statement and any objections 
or modifications thereto, and to frmiider ray other matter that may properly come before the Bankruptcy 
Court at that time. Said bearing may be adjourned from time to time without further notice other than an 
announcement of the adjourned due or dates at the hearing or an adjoanud hearing. 

3. Objections or proposed m odificati ons to the Disctoaore Statement, if any, mast be in writing and muse 
he filed with the Bankruptcy Court, together with proof of service, and served on the following on or before 
Decembers. 1985: 


LTA blames Australian 
veto for interim setback 


BY JIM JONES IN JOHANNESBURG 


Arizona and { ^TA, one of South Africa’s Two contracts which were to 


factories in Arizona and 
Mexico. 

The acquisitions will expand 
the group’s Ansell International 
division, claimed already to be aechne 
the world's biggest supplier of profits, 
household and medical examina- , Turn 
tion gloves, and one of the big- 
gest suppliers of surgeons’ 
gloves. 


leading civil engineering com- be awarded to LTA were put up 
panies, has blamed the Austra- for re-tender and LTA was not 
lian Government for a sharp permitted to tender for them, 
decline in interim turnover and Dr de Beer added that LTA 
profits. would withdraw from Australia 

Turnover fell to R584m as soon as it has completed 


($210flm) in the six months to evinring contracts. 

September from R609m in the Within South Africa the corn- 

gloves. . corresponding period of 1984. party has suffered from the 

Dunlop said the acquisitions Pre-tax profits fell to R1.72m decline in construction activity, 

would expand Ans elTs output of from R6.34m. Sales totalled Work volumes have fallen and 

medical examination gloves by RL14bn in the year to March margins have been sharply 

20 per cent; to 740m pairs per and protax profits reached reduced. 

year, while surgeon’s dove out- R8E0m. A R5m provision has been 


year, while surgeon’s glove out- R8E0m. A R5m provision has been 

put would rise by 42 per cent to Dr Zach de Beer, the chair- made against possible contract 
113m pairs. man, said that LTA suffered a losses and this has led the com- 

D unlop said it expected divi- major setback in Australia- pany into a R4.75m attributable 
dends in the current year to be where the government decided loss for the half year against 
at least maintained on the new not to award federal co n tracts profits of R3.05m. An interim 
capital, which will amount to an to South African-controlled dividend has again not been 
extra 63 per cent. companies. , .declared. . .... 


capital, which will amount to an 
extra 6.8 per cent. 



November, 1985 

This announcement appears as a matter of record only 

850,000 shares 

NEWPORT 
PHARMACEUTICALS 
INTERNATIONAL INC. 


The above shares have been placed privately 
with institutional clients of 


American Equities 
Overseas Inc. and 
MedVest Inc. 


(j) Continental Airlines Corporation 
2929 Allen Parkway 
Hoo won, Texas 77019 
Attention: Barry P. Simon. Esq. 

(u) Weil, Gotshxl & Manges 
Attorneys for the Debtors 
767 Fifth Avenue 
New York, New York 101 S3 
Anenttoa; Brace R. Zirinsky. Esq. 

(in) Dotson, Babcock & Scofield 

'Attorneys for the Unsecured Creditors' 
Committee * 

4200 Inreriirst Plaza 
Houston, Texas 77002 
Attention: William M. Schultz, Esq. 
(rv) Bishop, Liberman & Cook 
Attorneys Cor the TXI 

Public Debtholders' Committee 
1155 Avenue of the Americas 
New York. New York 10036 
Attention: Robert Miller, Esq. 


M Booth, Marcus & Pierce 
Attorneys for the Union 
Labor sod Pension 
Creditors' Committee 
79 Fifth Avenue 
New York, New York 10003 
Attention: Claude Montgomery, Esq. 
fvi) Ervin, Cohen & Jessup 

Attorneys for the Non-Union 
Employees Creditors' Committee 
9-101 Wilshire Blvd. 

Beverly Hills, California 90212 
Attention: Clifford Brown, Esq. 

(vii) Andrews & Kurth 
Attorneys for the 
Institutional Creditors of 
Continental Air Lines. Inc. 

4200 Texas Commerce Tower 
Houston. Texas 77002 
Attention: Hugh M. Ray, Esq. 


Time for Accep tan ce or Rejection of the 
.Plan and Hearty on a t Plan 

4. Creditors and the equity sec ur ity holders of the Debtors wbo are entitled to vote to accept or re j ect 
the Plan most do so on or before February 20, 1986. Information reg ar di n g the Plan and instructions iaf- 
voting on tbe Plan will be mailed to all known creditors and the equity security holders of the Debtors in 
advance of the expir sri onof the time fixed for voting. 

5. A bearing witTbe held on March 20, 1986 at 9:30 us, or as soon thereafter as enamel can be 
beard, before the Honorable T. Glover Roberts, United States Bankruptcy Judge, in Courtroom 1, United 
States Courthouse, 513 Rusk Street, Houston. Texas, to conddrr confirmation of the Plan and any other 
matter that may property come before the Bankruptcy Court at that time. Said hearing may be adjourned 
from time w time without further ribtice other than an announcement of the adjoumeddate or dates at the 
bearing or an adjourned bearing. 

6. Objection* to confirmation of the Plan, if any, must be in writing and must be filed with the Bank- 
ruptcy Court, together with proof of service, and served on tbe persons set forth in paragraph 3 above on nr 
before February 28, 1986. 

7. Tbe rimes fixed for voting to accept or reject the Plan, the bearing on confirmation of the Plan and 
objections to confirmation of tbe Plan may be rescheduled by the Bankruptcy Court in- thp 
event that tbe Disclosure State m e nt is net approved by tbe Court on or about December 18, 1985. Notice 
of the rescheduled date or dates will be provided by an announcement at tbe hearing oo the Disclosure Statc- 
nuvr |w;«iiJjaiifiiwl hearing M ***- nwlwmr. Swiwnwa) «vdl k in ih»- imwakww CO Creditors and 
the equity se c urity holders of the Debtors regard in g voting on the Plan. 

8. SPECIAL NOTICE to holders of 7Wb ConverfibleSubnrdinateJ Deben tores issned by Texas bwer- 

AirGne. Fimngp MV and hnMwx rvf ftwlinf Rxtg Note. ixxned hy Twm Inrw wtinMt 

Airlines <* -p*— 1 N.V. (col le c t i v ely, tbe "Eurobonds") — 

Upon the'approval of tbe Disclosure Statement by the Bankruptcy Court, the Plan, tbe approved Dis- 
closure Statement and a ballot for voting on the Plan will be sent to all known holders of Eurobonds. 
Additionally, approximately aBe.KCi^gfter sndi approval, a further notice will be published advising holders 
of Eurobonds or the procedu re s lor voting on the Plan and bow they may obtain baOots and copies of the 
Plan and Disclosure Statement. ■, i 

Dated: Houston, Texas * ' 

October 18, 1985 ‘ ' *' ’ /s/T. Glover Roberts 


WEIL, GOE’SHTELA MANGES- ' 7. 
Attorneys for the Debtor* 

767 Fifth Avenue 

New York. New York 10153 

(212)3X0-8 000 


frJT. dourer Roberts 
United States Bankruptcy Judge 
United States Courthouse 
5X5 Rusk Street 
Houston, Texas 77002 


AU of these securities having been sold, this announcement appears as a matter of record only. 


NEW ISSUE 


4,400,000 Glass A Depositary Units 

Representing Glass A limited Partners 9 Interests 

Ray oilier Timberlands, L.E 


Lazard Freres & Go. 


E. F. Hutton & Company Inc. 


Bear, Stearns & Go. Inc. The First Boston Corporation Alex. Brown & Sons Dillon, Read & Go. Inc. 

Incorporated 

Donaldson, Lufkin Sc Jenrette Drexel Burnham Lambert Goldman, Sachs Sc Go. Hambrecht & Quist 


Securities Corporation 


Incorporated 


Incorporated 


Kidder, Peabody & Go. 

Incarporelad 

Morgan Stanley & Go. PaineWebber 

Incorporated Incorporated 

L. F. Rothschild, Unterberg, To whin 
Smith Barney, Harris Upham & Go. 

Incorporated 


Memll Lynch Capital Markets 


Prudential-Bache 

Securities 

Salomon Brothers Inc 


Wertheim& Go., Inc. 


Montgomery Securities 
Robertson, Golman & Stephens 
Shearson Lehman Brothers Inc. 


Allen & Company 

Incorporated 


A, G. Edwards & Sons, Inc. 


Go., Inc. Dean Witter Reynolds Inc. 

Oppenheimer & Go., Inc. Rothschild Inc 


Thomson McKinnon Securities Inc. 
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New Issue 
December 4,1985 



KmilSIQL' 


[Ml® 


:o 


This advertisement appears 
as a matterof record only. 


Haindl Finance B.Y 

Amsterdam, Netherlands 

DM150,000,000 

Deutsche Mark Zero-Coupon Bonds of 1985/2000 


Issue Price; 36Y*% 

Redemption: December 5 r 2000 at the principal amount 

Listing: Munich and Frankfurt am Main 


DM 100,000,000 

7% Deutsche Mark Bonds of 1985/1997 

Issue Price: 100% 

Interest: 7% payable annually on December 5 

Repayment: December 5, 1997 at par 

Listing; Munich and Frankfurt am Main 

unconditionally and irrevocably guaranteed by 

HAINDL PAPIER GmbH, 

Augsburg, Federal Republic of Germany 


Deutsche Bank 

Aktiengeseilschaft 


Bayerische Veremsbank 

Aktiengeseilschaft 


Bank of America International 

Limited 


Swiss Bank Corporation 
International Limited 


Algemene Bank Nederland N.V. 

Baden-Wurttembergiache Bank 

Aktiengeseilschaft 

Bank of Tokyo (Deutschland) 

Aktiengeseilschaft 

Banque Ofnirals dv Luxembourg & A 
Banque de Neuflizo. Schlumberger. Mallet 

BarlhwBanlr 
Aktiengeseilschaft 
Chase Bank AG 


Compagnfe da Banque 
at dTnvesdssements, CBI 
CSFB-EffectenbanfcAG 
Deutsche Bank Capital Corporation 

DSL Bank 

Deutsche SiedHings- und Landesrentenbank 
Generate Bank 


Hamburgis c ha Landesbank . 

— Girozentrale — 

Hill SamuelS Co. 

Limited 

Landosbank Rhein lamfJ’fafr 
-Girozentrale- . , 
Manufacturers H an over 
Limited ' 1 n * "- 
Merrill Lynch International ACo. 

Morgan Guaranty GmbH 
Nomura Europe GmbH 

Orion Royal Bank 
Limited 

SocMttGkrfrals 
Union Rank of Switzerland 
(Securities] Limited 
VWastMenbank 
Aktiengeseilschaft 


Bayerische Hypotheken-und 
Wechsel -Bank 

Aktiengeseilschaft 

Toronto Dominion 
International Limited 


Arab Banking Corp o ration— 

DausftCo. GmbH 
Bank fOr G emeinwkts c baft 
Aktiengeseilschaft 
Bank J. Wntobel 4 Co. AG 

Banque Internationale b Luxembourg & A 
Baring Brothers & Co. 

Limited 

Berliner Handed- und Fnrikturtmr Bank 
Citibank 

Aktiengeselbchaft 
CrMit du Nord 


Dertve Europe (DeutseMand} GmbH 
Deutsche Girozentrale 
— Deutsche Kommunalbanfc- 
DrasdnerBenk 
Aktiengeseilschaft 
Giroxentrala und Bank der 
• astemHcMschenSpurtaasen' 

Aktiengeseilschaft • - • 

Georg HsucfcASotm BanUars 
KornmandKgoselachaft euf Aktien 
-~-Jndus t« iebank von Japan (Deutschland) 
Aktiengesefachaft 
* Lloyds Merchant Bank Limited * 

Marcard&Co. ‘ 

■' B. MetrierseeLSohnBCo. 

Morgan Stanley International 
Norddeutsche Landesbank 
Girozentrale 

PK Christiania Bank fLBQ 
limited 

Sumitomo Finance International 
Iterates- tmd Pltestbenk 
Aktiengeseilschaft 


Bayerische Landesbank 
Girozentrale 

Westdeutsche Landesbank 
Girozentrale 

Amfiofd and & Bfofcfiroetfer, Inc. 

Bank Leu International Lid. 

Banque Bruxelles Lambert S.A. 

Banque Natronetode Paris 
Job. Berenbetg. Bossier A Co. 

B ankfia us Gebrihfer Betfunann 

Commerzbank . 

Aktiengeseilschaft 

Cted r tan s taK-Bankverein 

DefbrDcfcACo. 

DO Bank 

Deutsche Genossenschaftsbsnk 
' Krat Interstate 
Limited 

Gold man Sacha Inter na tional Corp. 

Heasische Landesbank 
— Okoao ntrat e - 

Kuwait In ve st m ent Company (SJUC) 

LTCB International . . . . 

Limited . 

Merck, Hnck A Co. 

.»*>.. . .v. 

Mitsubishi Fteance brtatnational 
Limited 

The Nfldco Securities Co. (Deutschland) GmbH 
SaL Oppenheim jr. * Cte. 

Smith Barney, Harris Upbam A Co. 
Incorporated 

Irinkaus ABurkhaidt KGaA 
M.hLWerbuqf-Brinckmmin,WhteSCo. 

Ytenaichi International (Deutschland) GmbH 
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II 


Amsterdam, Netherlands 


hj 


DM 100,000,000 
Floating Rate Notes 1985/1995 

Payment of Principal and Interest 
Unconditionally and Irrevocably Guaranteed by 

Industriekreditbank AG 
Deutsche Industriebank 

Issue Price: 100% 

Application win be made to list the Notes on the D&ssddocf Stock Exchange 


Indastriekrcditbsiik AG 
Deatsche Iadustr id mnk 


Bankers Trust GmbH 


CSFB-Effectenbank AG 


Commerzbank 

Aktiengeseilschaft 


Deutsche Bank 

Aktiengeuttschaft 


Dresdner Bank 

Akticngcsdlschaf t 


DG BANK 

Deatsebe Gcnosseaschaftsbanlc 


Girozentrale tmd Bank 
der SstefTekUschcn Sparkassen 

AJcDemejcDjcha/X 


Industriebank yon Japan (Deutschland) AG 

Sbearsoa Lehman Brothers International 
S.G. Warburg & Co. Ltd. 


Mitsubishi Trust and Banking Corporation 
(Europe) S. A. 

Union Bank of Switzerland (Securities) Limited 

Vfesfdeufscbe Landesbank 
Girozentrale 


Financial Times Wednesday December 4 1985 

COMPANIES & FINANCE 


Barlow Rand sees the abolition of 
apartheid as essential for growth 


BARLOW RAND, South Africa’s 
largest Industrial conglomerate, 
sent an upbeat message to the 
Johannesburg stock exchange 
recently when it reported a 23 
per cent, rise in turnover after 
one of the most difficult years 
even for the South African 
economy. Even the 3 per cent 
decline in earnings per share 
looked reasonable compared 
with the recession-hit profits of 
other big industrial groups. 

The results implied that the 


BY ANTHONY ROBINSON IN JOHANNESBURG 

j.k <tia f «r the entire Southern African 
from 204 to 165 cents, with the fortte 


in the present climate of anti- 
South African feeling and at 
current exchange rates." 

Although Barlow Rand was 
criticised for paying too much 
at the time, the £235m pur- 
chase, of which nearly a third 
flowed back to Tiger Oats, the 
food subsidiary, in compensation 
for its former 30 per cent 
stake, the 77 per cent growth 
in Bibby'a pre-tax earnings in 
the nine months ending 
September contributed 


70 n £& "So"—. ^ ewSS? *5 


Prospects 

& 3 « 3 jS 5 s£ 52 fflSK— 


'.AffE gj 


1 M IKS 5^3 

*fer:xss,?%yg 

jsftssfii jf—s e-s-taa 

that “ abolition of apartheid 


is more 

dynamic " growth in the two 
non-mining . sectors ox 


me results implies tnai me September contributed over major non-nmnng ."crawe £ ™ imnacffavourably on Bar- 
outlook for industrials next RSOm to profits translated from Barlow Rand s domestic SoiiLfc wm „ Bringing blacks 

" sterling. African ^rations fte use Siy is riS 

But it is not the unexpectedly sector and industrial interests. , funy rgyc / 01 * the 

high immediate return but the The food interests, gathered above all. ne says, 
loneer-term expansion pros- together under the C G bmitn 
and umbrella, effectively a conglo- 


longer-tenn 
pects. both 


expansion 

Internally 


Mr Warren Clewlow, 
Barlow Rand’s new chief 


year, when the economy Is 
expected to grow by 3 per cent 
against a background of lower 
interest rates and higher 
government spending, might not 
be quite as gloomy as feared. 

When added to other factors. 
like the decision to go ahead 
with the R4.8bn (S1.78bn) 

Mossel Bay off-shore gas project, 

(he results helped to spark off 
renewed interest in equities as 
an inflation hedge which has 
raised the JSE Industrials Index 
to new highs — albeit in terms of 

the inflation and depreciation- executive, says that 
weakened rand. 7 

There are two main reasons , . . „ 

for Barlow Rand's relatively bringing blacks fully into 
good performance in the year 

to September: its strong post- the economy is vital 

tion in the mining sector and 

the early success of its recently ahnw a ij f nr 

acquired international arm. SDOve ail lOr Me lUlOTt? 

J. Bibby and Son. In effect 

politics and rand depreciation growth of the currently 
have divided the economy 

?d 7& SNSB depressed industrial side . 

sector and products like chrome 

and special alloy steels which of the group S Operations, 
have produced record results 
from the translation of export 
earnings into rand. 

Barlow’s gold, coal, chrome _ _ — 

and other interests and its 
special alloys subsidiary 
Middelbuig Steel account for 
around half the R709m group 
operating profits after interest, 
with Midelburg Steel, the star 
performer, turning in profits of 
around R55m after years of 
losses. 

But it is Barlow's acquisition 
of Bibby last year, in the nick 
of time as it turned out. which 
has given the group a' significant 
extra element of insulation 
from the vicissitudes of the 
stop-go South African economy. 

Mr . Warren Clewlow, recently 
appointed as chief executive in 
place of Mr Mike RosholL who 
remains chairman, has no doubt 
that if Barlows had not bought 
Bibby last year “ it would have 
been Impossible to do so now 



through acquisitions, which 
excite Mr Clewlow. “We have 
kept Bibby deliberately under- 
geared so It can make sizeable 
new acquisitions, up to £60m 
or so. without having to call on 
us as parent company to con- 
tribute. We are quite willing to 
see our holding diluted, “ he 
said. 

Despite the strong perform- 
ance of the mining sector and 
Bibby, the group as a whole 
has yet to break out of the pat- 
tern of static dividend payments 
and declining earnings per 
share over a five-year period in 
which turnover has virtually 
trebled to XU2.24bn from R4£bn 
in 1081. Earnings per share 
have declined over this period 


merate within a conglomerate, 
account for around IS per cent 
of profits. 

The cash injection from the 

sale of its 30 per cent stake in — , _ 

Bibhr made sure that the Tiger - at all levels. But at the same 
Oats subsidiary did not suffer time it shed over 8,000, mainly 


all, he says, 

future growth of the currently 
depressed industrial side of 
Barlow Rand’s operations. This 
is made up of the packaging, 
paint, building materials, earth- 
moving equipment and _ other 
construction-linked activities. 

“At present fewer than 10m 
of South Africa's 27m people 
are economically active. By the 
end of the century there will 
be 47m people. If the govern- 
ment abolished influx control 
and opts, as it is being urged 
to do, for a policy of orderly 
urbanisation, the potential 
growth is tremendous. Indus- 
tries which are considered 
mature in Europe and the US 
are big potential growth areas 
for us, and Barlow Rand is 
geared to satisfy these 
demands," Mr Clewlow says. 
Only 10 per cent of the esti- 
mated 100,000 houses per year 
needed to dent the black hous- 
ing backlog were built last 
year. To remedy this Mr 
Clewlow has called for a 
drastic change in the pattern of 
state spending. u Every spare 
penny has to be channelled into 
black bousing, education and 
training." he argues. 

The group spent over R40rn 
last year on its own training 
schemes, designed largely to 
raise the level of black skills 


the same fate as the rival Pre- 
mier Milling group, whose 
profits were decimated by high 
interest charges and the peren- 
nially loss-making poultry divi- 
sion. 

But real growth from this 
essentially stable area of Bar- 
low Rand’s activities will only 
come from higher black con- 
sumer purchasing power and 
the sort of radical political 
changes which could eventually 
make South Africa a major 
foodstuff supplier and processor 


black workers, due to the reces- 
sion and rationalisation. How- 
ever, the perception that 
apartheid is no longer good for 
business and that abolition is 
vital if the South African 
economy is to reach its full 
potential is one now deeply 
rooted in enlightened self- 
interest. It is because of this 
that the conversion of South 
African business in general to 
the cause of apartheid abniirton 
carries a ring of conviction 
often lacking in the past. 

— sv.yw ■ ' u -* — : : — — 


NEW ISSUE 


NOVEMBER IMS 



These Notes hove not been registered under the United States Securities Act of 1933 and may 
not be offered or sold inthe United States of America or to nationals or residents thereof' 
These Notes having been sold, this announcement appears as a matter of record only. 


U.S. $100,000,000 


COMMONWEALTH BANK OF AUSTRALIA 

A Statutory Corporation of the Commonwealth of Australia 


10% Notes Due 1993 


The Commonwealth of Australia guarantees the payment of all moneys that are , 
or may at any time become , payable by the Commonwealth Bank of Australia 


Credit Suisse First Boston Limited 


Deutsche Bank Capital Markets Limited 


Swiss Bank Corporation International 

Limited 


BankAmerica Capital Markets Group 


Banque Nationale de Paris 


County Bank Limited 


Morgan Guaranty Ltd 


Salomon Brothers International Limited 


Merrill Lynch Capital Markets 


Union Bank of Switzerland (Securities) 


Banque Bruxelles Lambert S.A. 


Commonwealth Bank of Australia 
Kidder, Peabody International Limited 


Nomura International Limited 


Orion Koyal Bank Limited 
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BOND ISSUES BY 



The Pirelli Group has successfully completed five co-ordinated equity-linked 
bond issues which raised a total of approximately $227 million for certain Group 
operating subsidiaries. Each issue is convertible into, or carries warrants for, shares 

of one or both of the Pirelli parent companies. 


NEW ISSUE These Bonds harms: btm soil. Ms amounctmeHiaOBean as a matter of neard only. AUGUST 138? 

U.S. $50,000,000 

Pirelli Financial Services Company N. V. 

IlneorpuraseJ with hmlud habiQry m the Netherlands Amdics) 

Guaranteed 7% Convertible Bonds Due 1995 

Unconditionally guaranteed by 

HHelli 

Pirelli Soci£t6 Generate S. A. 

(/ocorpomtd with limited habUur in Smatrland) 

and Convertible into Bearer Participation Certificates or 
Bearer Shares of Society Internationale Pirelli S.A. 

Credit Sota* First Bestwi Limited 

MM(in Siuhj Inlmuikml Swte Bank Corporation IntenuUanal Limited 


Amro Intcroatioiinl Limited 
Baring ®r*th«r* ft Cm., Limited 
DaiwiEmptLMM 
Gold bum Sacks Internal iosal Cnrp- 
SmIi iMcrnMinant Securities LWltd 

S. G. Wartnrx A Co. Ltd. 

Aim— ten A N rd r rt — « N.V. 


Banqiir Brmrila Lambert S.A. 
Berliner Hudtb* and Frankfurter Book 
DrcMfncr Bank A k tiengcselBctia ft 
Leant Frt reset Cie 


l<nkn BaokaTSwiuerland (Securities) 

tUllHi 


BMtwScnrttiolt'.K.llW. JalMtKr InlrrUUr— T 

Ml 

lamMMMrO In Mi—nrti « C. 

' Ifl ClALtSO^Irt Crr4t* I wliUrt rl CA IlTftl OW llint • 
lw*Crt M ill ii ,Kin,lii u i M t lOwnwi' luhlnlilinwlitMlM. lukXmlKqcNV 


R— C— i in l ri i Ha l ls — 

(P'-.v _ . -■■■■ 

witi i liiii liM Uwi'v . 1 - f: •; y 


Ba*|ai Gc— rale d. lwh«{J.A. B — t Mw mIUm I .1 (w*»b 8.>. ••(Hi N«iwuk dr P«rto 

«■««<*« Ml pMV In. — d » K*ll« ! ■ > Bryt r toto v.i T l » r> Ml CHwrnt 

Cirt pf l i * B— e— «i d'lmrH to t — tt. Cll Cndh CrtaoMrcml dr Fr— m 

CrrdA* lUw CrCdNty— to CnMHdaton d P H WOdbO DnOdilGMmMe 

DeaMHhtHMaNItU E— Mton MmMmMI ComlrM 

C i — to— ctoRK cto am nOrt AC Clnaa anh aad BwdUkrtojmrrtcbncton S—tunra HonOacir 

MU wnw I tCa DHtol. »rrr.rir S— r— to 44 im KNAr.taMyhnmllua UWInn 

Krcdlrth— fclMw— U— ICc— a MccrHUp— . C p h rt M -tot. BMalaadH Crtdtrltoak NV 

-■ — T- r — ■ -1 - ■ f- TtcNCkkaSr— riunCa.lEmptW Nlpp— K— tyo Iblu— am <E— opr) 

lhm ■ «'■ ■ 

N-mtaenatoHl OMtn afatechr 1^7 "**• 

Pimm. Hrtdriaj A Pknaa N.V. fttiai Kwdk B—fc nunMUtmiBioltinblnMMIac. 

5— nlUM*— k ValQrg&Hi S.A- H>odr«H*rl— dafcudb vr—d Condylar. 


EUROMARKET ISSUES 


NP-.W ISSUE These Band i hastng been uM. tkanmclmC Km eiit appears aa a matter of netted only. AUGUST Uxi 

£40.000.000 

Pirelli UK International Finance B.V. 

(Incorporated hw* Dmttrd babduy In the Netherlands) 

Guaranteed 7 VS% Convertible Bonds Due 2000 

Unconditionally guaranteed by 


IIRELU 

Pirelli UK pic 

(Intorporated inth bmatd tiabibry m England) 

and certain guaranteeing subsidiaries 

and Convertible into Ordinary Shares of Pirelli S-.p.A., or ■ 
Bearer Panicipation Certificates or 
Bearer Shares of Society Internationale Pirelli S.A. 


Baring Brothers & Co.. Linked 


Credil Suisse First Boston Limited 


S.G. Warbnr^&Co, Ltd. 


Algea 


: Bank Nederland N.V. 


Bayerische Verentsbank Aktiengesellscfcsn 
Connty Bank Limited 
Genera!* Bank 

Merrill Ljncti Capital Markets 
Morgan Stanley International 


Basque Paribas Capital Markets 
Berliner Handels, and Frankfurter Bank 
Credits HafianoS^i.A. 
Klefanrort. Benson Limited 
Morion Grenfell A Co. Limited 

Swbi Bank CorpornUoa Intcvnatioaal CimJleS'’’ 


J. Henry Schroder Wagg A Co. Limited 

Union Bank oTSwiticrland i Securities) United 

- • • >* • ‘ -i* * i 

tanWirnllgMlUelM In nCw irri Si lull— ton MmnrSSC.* ’lunNirlmStiUjun' 
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IJK COMPANY NEWS 


GEC profits below City forecasts 


General Electric Company, 
which yesterday unveiled pro- 
posals to join forces with 
Plessey. the telecommunications 
and' defence business, also 
reported a 13 per cent fall in 
ball year pre-tax profits. 

Profits to September 30 were 
£289m, compared to £332m for 
tbe corresponding period. A 
higher interim dividend of 14p 
(l.35p) is being paid, which is 
covered comfortably by un- 
changed earnings of S.tjp per 
share. 

Brokers described the profit 
fall as disappointing. " These 
figures are well down on expec- 
tations and are not impressive 
at ail, 1 ' said one analyst. Another 
electronics analyst said: 11 GEC 
is not generating sufficient 
profits from internal growth." 

They added that the results 
were one reason why GEC had 
simultaneously announced its 
cautiously-expressed desire to 
join up with Plessey. 

“In sheer industrial logic it 
appears to make sense." said 
one broker, “ these figures are 
the clearest indication that GEC 
needs to be much bigger if it is 
to compete effectively against 
the international giants such as 
Siemens and the Japanese." 

Analysts had downgraded 
forecasts since GEC warned at 
its AGM last September that 
profits for the first four months 
were lower. But market expec- 
tations had ranged around 
£320 m, with more bearish 
circulars forecasting around 
£300 m. 

GEC's shares, however, closed 
12p higher at 186p reflecting a 


DIVISIONAL PERFORMANCE ANALYSIS 


Turnover 


Rot half 


Profits pre-tax 



1985/86 

1984/85 

1985/86 

1984/85 

Change 


(*"») 

(£m) 

(On) 

<im) 

(%) 

Electronic 

877 

664 

77 

106 

-28.7 

Telecomm*. 

352 

366 

33 

40 

+17.5 

Automation 

230 

215 

20 

19 

SJ 

Medial 

m 

230 

9 

14 

-3SJ 

Power gen. 

303 

297 

29 

26 

1U 

Electrical 

377 

351 

19 

19 

0.0 

Consumer 

754 

735 

14 

11 

27J 

Distribution 

TO! 

111 

6 

6 

OlO 

Associates 

146 

179 

4 

11 

-63.6 

Other 

36 

29 

2* 

6* 



lot. receivable 

— 

— 

80 

84 

44 

Total 

2,782 

2.794T 

289 

332 

134 


Loss, t Includes subsidiaries and a ss oc iates sold. 


broadly favourable view on 
GEC's proposed new combina- 
tion with Plessey. 

Pre-tax profits fell in three of 
GEC's eight main divisions. 

Jo telecommunications and 
business systems, pre-tax profits 
were down from £40m to £33 tn. 
However, GEC said that its 
Exchange division was expected 
to recover is the second half 
through the increasing rate of 
delivery of System X, the elec- 
tronics switching system 
supplied to British Telecom. 

Electronics systems and com- 
ponents also experienced a sharp 
drop In profits from £108 m to 
£77m, while electrical equipment 
was static at £19m. 

There were slightly brighter 
spots: consumer products’ profits 


rose from film to £i4xn while 
power generation increased from 
£26m to £28m. 

Even GEC's much criticised 
cash mountain was lower at 
£l.41bn (£1.37bn>. which analysts 
attributed to GEC’s decision to 
buy back its shares. 

Geographically, GECs per- 
formance suffered in almost 
every area. In the UK. pre-tax 
profits were down from £i72m 
to £157m. In the US and South 
America, profits were cut from 
£43 m to £26m, while elsewhere 
in Europe they were down from 
£17m to £l6m. 

GEC attributed the worldwide 
fall to several factors, other 
than the expected difficulties 
experienced in telecommunica- 
tions. It said that Canadian 


Marconi had seen profits cut by 
S23m due to a drop in orders, 
though there were signs of 
Improvement 

In addition. Marconi Secure 
Radio, GEC McMichael and the 
Switchgear business revealed a 
£16m fall In pre-tax profits. A 
substantial unnamed order for 
Marconi Secure Radio, fell 
through after the company bad 
failed to establish acceptable 
credit terms. GEC said the 
item had involved * considerable 
expenditure.” 

GEC said it was reorganising 

all three of these businesses at 

a substantial cost. 

Equally, the group said it 
was sharply increasing spending 
on research and development 

particularly la opto-electronic 

devices and their applications. 

GEC also said that results had 
been adversely affected by un- 
favourable exchange rates. These 
had reduced the sterling value 
of overseas activities by fltm 
compared to prevailing exchange 
rates at tbe end of September 
1984. Gains through holdings 
of foreign currencies were also 
down by £10®. 

Several analysts said yesterday 
that the recent rise of tbe pound 
against the dollar would not 
benefit GEC. which saw exports 
from the UK rise substantially 
from £558m to £604m. “ The 

rise of sterling will make It 
even harder for GEC to compete 
in international markets.” said 
oue broker. " and telecommuni- 
cations is an international busi- 
ness these days." 

See Lex 


Hanson lifts 
stake in 
Bowater to 
over 10% 


Trafalgar trying to sell 
London Standard stake 


LATEST TWIST IN WEJNSTOCK’S MANOEUVRES 


YESTERDAY'S merger proposal 
to Plessey is the latest twist in 
a remarkable history of GEC's 
acquisitions stretching back 20 
years and stemming from the 
arrival at the company of Mr 
Arnold (now Lord) Weinstock in 
1981. 


In that year GEC took over 
Radio and Allied Industries, a 
small but highly successful radio 
and television manufacturer 
headed by Mr Michael Sobell and 
his son-in-law, Mr Weinstock. 
Within two years, Mr Weinstock 
had been appointed managing 
director of GEC, and began 
accel rating its growing profit- 
ability . 

He was only 38. and while he 
came to GEC with a reputation 
as a good manager, his rise to 
the top was extraordinarily 
rapid. 

GEC was one of the three 
leading British electrical engin- 
eering companies, together with 
Associated Electrical Industries 
(AEI) and English Electric 
(EE), but in some respects had 
been tbe least successful in the 
1950s. 

In the 1960s, however, this 


position was reversed and in a 
remarkable burst of merger 
activity, GEC swallowed these 
two rivals In the late 2960s. It 
took over AEI in 1967 after a 
bitter battle (and after gaining 
support for a merger from the 
Labour Government’s Industrial 
Reorganisation Corporation). 

Twoy ears later (and again 
with the backing of the IRC) 
it merged with EE, the largest 
of the three. This brought under 
the control of one company a 
large proportion of the UK heavy 
electrical engineering Industry. 

The 1970s were widely re- 
garded as a “ golden era " for 
the group, as it set about 
rationalising and strengthening 
electrical and electronics busi- 
nesses. Return on capital em- 
ployed rose from 8 per cent in 
1970 to 27 per cent In 1982. 

' There were a substantial nun> 
her of small disposals but these 
were outweighed by several 
major purchases. 

In 1974 GEC bought Schreiber. 
the furniture and domestic 
appliance manufacturer, while 
in 1979 it acquired A. B. Dick, 
a long established US repro- 
graphics maker fop 5100m, and 


W. and T. Avery, the British 
weighing machine manufacturer, 
for £83m. The following year 
it bought Picker International, 
the US medical electronics manu- 
facturer, for $116m, but was 
defeated by Racal in a takeover 
battle for Decca. 

Avery, which was in consider- 
able difficulties before being 
taken over, responded well to 
a classic GEC blend of reorgani- 
sation and firm management con- 
trols. And Picker, which was 
merged with GECs existing 
medical business, also did well 
But Dick proved a disappoint- 
ment as recession damaged its 
reprographics business and its 
efforts to enter the market for 
electronic systems proved mis- 
judged. Deep surgery was 
necessary. 

Despite amassing a celebrated 
u cash mountain," acquisitions 
over tbe past five years have 
been relatively small in scale. 
However, It has been involved 
in abortive discussions about two 
potentially major deals. 

In 1982 it emerged as the . 
possible purchaser of a 40 per 
cent stake in AEG-Technik. a 
new company formed to combine 


the capital goods, electronics and 
high technology products Of AEG- 
Telefunken, the ailing West Ger- 
man company. 

A stake in AEG would have 
given GEC a much stronger 
position in European markets, 
where its presence is surprisingly 
modest for a group of its size. 
However, any hope of a deal 
with AEG foundered on fears 
of West German workers that its 
involvement would mean heavy 
redundancies and concern 
among German industrialists 
that such a strategic stake 
should pass into foreign hands. 

And in June last year it made 
a merger approach to British 
Aerospace, which abruptly broke 
off talks the following month 
complaining that no specific pro- 
posals had emerged from GEC. 

In retrospect, GEC's move was 
probably a spoiling tactic to 
thwart merger talks already 
taking place— and later called off 
— between BAe and Thorn EML 

In March this year, the group 
paid £34m to take control of tbe 
Yarrow warship yard, on the 
Clyde, which was being sold as 
part of the Government's 
privatisation programme. 



International Signal & Control Group PLC 

INTERIM FIGURES 

For the six months ended 30th September 1985 


(Unaudited) 

6 Months to 

6 Months to 

30th Sept 1985 

30th Sept 1984 


SOOOs 

$000s 

Turnover 

193,927 

123,569 

Operating profit 

21,034 

14331 

Interest receivable 

1,032 

890 

Interest payable 

7,796 

1,118 

Profit before taxation 

14,270 

14,103 

Taxation 

5,351 

5,641 

Profit attributable to shareholders 

8,919 

8,462 

Interim dividend 

1,637 

1364 

Retained earnings 

7,282 

7,098 

Earnings per share 

$0,065 

$0,062 


The unaudited Group results for the six 
months ended 30th September 1985 are set 
out in the accompanying table together with 
the comparative figures for the corresponding 
period of the previous year The half year- 
results for the current year reflect the 
operations of SI. EL. SpA which was acquired 
by the Group on 1st March 1985. 

In the first six months of the current 
financial year turnover increased from 5123.6 
million to $193.9 million including $43.6 
million turnover from SI-EL. Operating profits 
rose from $14-3 million to $21.0 million 
including a $3.7 million contribution from 
Si. EL- Exchange losses of $13 million 
resulting from weakening of the dollar against 
European currencies have been chained 
against operating profits. Interest payable has 
risen substantially; principally due to bank debt 
incurred to acquire SLEL. and also to finance 
contract work in progress in tile International 
Division and at SI.EL. As a result pre-tax profits 
for the half year were $143 million compared 
with $14.1 million. 

The International Division has achieved a 
good increase In its profit contribution. New 
business prospects continue to be encouraging, 

and as in previous years, the second half will 

continue to have a significant influence on the 
Division's performance for the yeac 

ISC Defense Systems has expanded its 
order book since the beginning of this 


financial year, which, although not benefitting 
this year's results, should contribute to 
improved performance from this Division in 
future years. 

The performance in all of Marquardt's five 
main product areas has been most encourag- 
ing. Work has commenced on a new building 
at Van rtuys to accommodate the production 
line for the tactical MunHona Dispenser for the 
US. Government. 

Good progress has been made in 
integrating SLEL. into the ISC Group, arid 
several joint marketing and development 
programmes are under way It is anticipated 
that joint efforts between the International Group 
and SLEL. wflf lead to additional inflows of 
international orders. At the same time SI.EL. 
has been successful In obtaining new orders 
from its existing customers. 

Discussions are progress ing weB on a 
number of further programmes with both new 
and existing customers and the Directors view 
the outcome of the financial year wRh 
considerable confidence. 

The Directors have declared an interim 
dividend of $0,012 per share (net of related tax 
credit) payable on 13th January 1966 to 
shareholders on the register at 20th December 
1985. This interim dividend of 12 cents net per 
share represents a 20X increase over the 1.0 
cent paid in respect of 1984/85. 


International Signal & Control Group PLC 
England: 13 Park Place, St James's, London SW1A 1LP 
USA: 3700 Electronics Way PO Box 3040, Lancaster, Pennsylvania 17604/3040. 


Atkins Bros, 
expands to 
£0.2m midway 


The directors of Atkins 
Brothers (Hosiery) are looking 
for considerably improved pro- 
fits for the year-ending March 31 
1986. Over recent years the 
company has- added to its tradi- 
tional business of manufacturing 
knitwear by moving into elec- 
tronics. 

For the first half to Sept- 
ember 30 1985 -the group has 
lifted its turnover from £6.31m 
to £8. 32m and its pre-tax profit 
from £96,000 to £215,000. 

All areas of the business are 
currently very busy, tbe direc- 
tors state, and should this 
momentum be held throughout 
the first three months of 1966, 
then 1983-86 should produce a 
considerable improvement over 
the £312,000 of the previous 
year. . 

In order to redress the im- 
balance built up in recent years 
between dividend payments, the 
interim is being raised from 
L35p to L7p net — last year's final 
was 4p. 

Last April the group broadened 
dts diversification into electronics 
and general engineering design 
technology with the acquisition 
of Cartner Group, for a mixture 
of cash and shares. 


Hanson Trust, t be acquisitive 
industrial holding company, 
has increased its stake in 
Bowater Industries, tbe paper 
group, from 8 to just over 10 
per cent Bowater is expected 
to announce d etuis of the 
enlarged Hanson holding 
today, 

Hanson first disclosed that 

ft held a significant stake in 

Bowater In July when It 
revealed a 7.03 per cent hold- 
ing. In September it increased 
its stake by nearly 1 per cent 
to the 3 per cent figure. 

Bowater's shares rose lp to 
228p yesterday to value the 
Hanson holding at more than 
£30m. Hanson's shares fell lp 
to 209p. 

The revelation of tbe initial 
Hanson holding prompted 
stock market speculation that 
Hanson might be preparing a 
bid but Hanson described its 
purchases as a long-term 
investment 

Since revealing its initial 
purchase of Bowater shares 
Hanson bas launched a take- 
over bid for SCM Corporation, 
the New York chemicals to 
typewriters group, worth 
$930m. 

This bid has since been 
stranded by a complex legal 
battle and city analysts do not 
expect Hanson to resume bid 
activity in Britain until this 
conflict bas been resolved. 

In 1983 the then larger 
Bowater and a much smaller 
Hanson Trust reached agree- 
ment on a merger but 
Bowater's bid was dropped 
following a reference to the 
Monopolies Commission. 

Bowater increased its pre- 
tax profit by £800,009 to 
£l34n in the first half of 
1985 to disappoint analysts 
who had been hoping for 
profits of around £16m. The 
company said however that it 
had put Its large capital pro- 
grammes and costs related to 
the demerger of Its North 
American activities largely 
behind it. 

In a separate development 
Hanson is believed to have 
taken a stake of just over 
1 per cent in tbe shares of . 
Babcock Internationa], the 
engineering group. Babcock 
does not believe Hanson's 
intentions are hostile. 


Guinness Peat 
buys jobber 


By John Moore, 

City Correspondent 


The directors say that in the 
half year both the textile and 
electronic businesses have pro- 
duced better figures, each area 
contributing profits attributable 
in almost equal proportions. 

After tax £84,500 (£38.000) and 
minorities £17,000 (£3,000) tbe 
net attributable profit for the six 
months its £114,000 (£54,000), for 
earnings of 1.7p (1.35p) per 
share. 


Guinness Peat, the financial 
services group which is bid- 
ding £2 12m for Britannia 
Arrow Holdings, yesterday 
concluded a deal to purchase 
the remaining 70,1 per cent 
in White and Cheesman, the 
stockjobber. 

The deal has been arranged 
through its Guinness Mahon 
Securities, offshoot. Comple- 
tion of the purchase Is 
expected to take place shortly 
after March L 1986. 

White and Cheesman is a 
specialist market maker on 
the Stock Exchange in a wide 
range of Australian, Far 
Eastern, European and Irish 
stocks. 

Mr Fraser Jennings, a 
director of Guinness Mahon 
and Co. will become an execu- 
tive director of White and 
Cheesman, with responsi- 
bility for the development of 
the jobber's business in 
Europe. He will also be 
responsible for other special- 
ist areas and related develop- 
ments in the Gnlnness Mahon 
investment banking business. 

Mr Douglas Fairman of 
White and Cheesman will 
join tbe board of Gnlnness 
Mahon Securities. 


BY MARTIN DICKSON 


Trafalgar House, the engineer- 
ing, construction and shipping 
group, yesterday reported a 26 
per cent rise in full-year pre-tax 
profits from £113.2m to £142.5m. 
The company also confirmed 
speculation that it was consider- 
ing selling Its 50 per cent stake 
in the London Standard news- 
paper to the other joint owner, 
Associated Newspapers. 

The results to end September 
1985 were somewhat ahead of 
market expectations, which were 
pitched around £13 9m, although 

Trafalgar shares closed 9p lower 

at 386p. 

Sir Nigel Broaokes, Trafalgar’s 
chairman said that the group 
did not believe 50/50 per cent 
ownership of the London 
Standard was good for the news- 
paper. Trafalgar bad initially 
offered to buy out Associated 
Newspapers. but Associated 
replied by making a " rather 
inadequate offer " to buy out 
Trafalgar. “If they come up 
with a substantially better one. 
we will sell,” Sir Nigel said. 

Trafalgar is proposing a final 
dividend of 6.1p (5.3p), making 
an 11. 5p total, up 15 per cent 
on last year's JOp. 

Turnover totalled £1.91bn com- 
pared with £1.6 — lbn, while earn- 
ings per share rose from 30.6p 
to 34.7p, excluding extraordinary 
items and a profit sharing 
scheme. 

Trafalgar bas four divisions: 
property and investment: con- 
struction and engineering; ship- 
ping, aviation and hotels; and 
oil and gas. 

Tbe largest trading profit 
Improvement was in the property 
division, with a rise from £29.59m 
to £56 .3 9m- This activity was 
helped by a first time contribu- 
tion from housebuilder. Com hen 
Homes which was acquired 
during the year, by better mar- 
gins and a clearing out of stock. 

Shipping, aviation and hotels 
produced profits Of £31.77m 
(£15.76m). During the year the 




good Oil oppornmi ties iu Nor* 
America.” he said MidaddVl K 
« a depressed market for others, 
SwchSKM rt *n opportunity 


for us. _ - 

Net borrowings** September 
30 were £ 92 Jm (£$9.8m). eq^vv 
lent to 18 per cent °L^. SI T t 
holders' funds, which stood at 
£504£m (£327.5m). 

Asked about the grows W 
per cent stake in 
engineering group. Sir Nigel 
said Trafalgar was satwfiedwjtt 
this level of trade investment 
S3 with the 50/50 joint venture 
set UP between tbe two com- 
Snie/in North Sea engineering 
uaiik ambitions don t go beyond 


Sir Nigel Broackes, Trafalgar’s 
chairman . . . does not believe 
50/50 ownership is good 


group pulled oat of fruit carry- 
ing, and losses on the sale of 
six fruit carriers and associated 
redundancy payments accounted 
for the bulk of a £L0.99m extra- 
ordinary charge (£14,000 credit). 
50—74/8 

Construction and engineering 
saw a profits decline from 
£47. 87m to £41.36m. Sir Nigel 
said margins in the UK had been 
very fine and the offshore oil 
industry bad been a weak mar- 
ket because of uncertainly over 
the details of the British Gas 
privatisation and the tread of oil 
prices. 

Trafalgar's own oil and gas 
production divirion produced 
profits of £30. 52m (£31 ,37m). Sir 
Nigel said Tragalgar had spent 
some £173m on direct asset 
investment in the past year, 
some £75m of it on oil and gas 
purchases. 

“ We are seeing some very 


“ Our ambitions don 
that" 

• comment 

Trafalgar House has rather 
out of puff. The group is still 
scoring high points for manage- 
ment and for Us orientation 
away from property but thgs^*** 
market’s enthusiasm for Trafal- 
gar’s heavy investment u» capital 
intensive energy and contracting 
has been dulled by the evidence 
of shrinking order books, thinner 
margins and declining Forties 
Field revenue. A 26 per cent 
rise in pre-tax profits for the 
year was as much as the equity 
market had expected but, after 
allowing for the rights issue pro- 
ceeds and the exceptional level 
of property profits, underlying 
progress looked a little less than 
heroic. This year will see some 
benefit from the US energy 
assets, enough at least to offset 
any further reduction in Forties 
production, and the US property 
developments will also start to 
contribute. But, even with a 
strong year in cargo shipping. 
It is bard to see Trafalgar 
making more than £365m pre- 
tax which leaves the shares, down 
9p at 3S6p yesterday, on a pros- 
pective multiple of Just over 10. 
Until the unucertainties over 
Scott Lithgow and Euroroute are 
resolved, that looks about right. 


Acquisitions 
help Platon 
to 41% rise 


Park Place expands 
publishing side 


NEVX BALTIC, financial services 

g roup, has acquired Finance for 
ousing from Mr Robin Ellison 
for £250,000 cash. Finance for 
Housing was founded by Mr 
Ellison, and through its building 
trust, which la run as an 
unauthorised unit trust, it pro- 
vides mortgages to borrowers at 
a low rate of interest. On dis- 
posal of the mortgaged property, 
the borrower surrenders a pro- 
portion of the increased value to 
the lender. 


Park Place Investments has 
conditionally agreed to pur- 
chase Mary Glasgow Holdings, 
which publishes language- 
teaching magazines for secon- 
dary schools. Consideration is 
£1.63m to be met by the issue 
of 771.648 ordinary shares in 
Park Place, and this repre- 
sents 6 per cent of the en- 
larged capital. Boare Govett 
has conditionally placed 
388.765 of the shares on be- 
half of tbe vendors through 
the market. 

In the year ended July 31 
1985 Mary Glasgow generated 
sales of £3.04m — a substantial 
part is macfiTon the Continent, 
particularly France — and pre- 
tax profits of £92,000; net 
assets stood at £lJ6m includ- 
ing cash £535,000. The acqui- 
sition will increase the variety 
and content of published mat- 
erials sold to the education 
market. 


THE two electronics acquisitions 
made last summer by Platon 
International are performing 
well, despite the problems in 
the sector, and a contribution 
from them is included in the 
41 per cent profit rise shown at 
the halfway stage. 

In addition. Mr Gilbert Platon, 
the chairman, says that the 
enlarged groups potential has 
been underlined by a major 
contract c for ruggedised. com- 
puter equipment worth more 
than £lm, and that further con- 
tracts sre under negotiation in 
tbe fields of nuclear engineer- 
ing, railway telecommunications 
equipment and desert irrigation. 

Tbe markets were initially 
impressed by the profit rise and 
the optimistic tone of the chair- 
man's statement, marking tbe 
shares of this USM-quoted group 
up 2p. They later fell back to 
close at 160p, down 3p on the I 
day. i 

The dividend for the period 
to September 80 1985 is raised 
by 0.4p to L33p oa capital 
increased in tbe acquisitions, 
with earnings per share up at 
4.16p (3.14p restated). 

The interim taxable figure 
came to £256.300 (£181,400) on 
turnover £1.4ni ahead at £2-85 m. 
A profit of £83,900 (nil) from 
the design division — which in- 
cludes one of the acquisitions — 
outweighed a £37,900 loss in the 
central finance holding oompany 
(£11,100 profit). 

The manufacturing companies 
lifted profits from £78,000 to 
£96,700, but Mr Platon says that 
this side was inevitably affected 
by the removal to the new 
factory at the Vlables Industrial 
Estate, Basingstoke, which was 
completed in October. 

He adds that the new facilities 
are already proving of benefit to 
production and is confident that 
they will allow the second half 
to provide tbe traditional major 
part of the year’s turnover. 


GrandMet offshoot sells 
tobacco company for £19m 


BY PAUL TAYLOR IN NEW YORK 


IN A deal worth $28m (£lS.9m) 
Liggett & Myers, the US 

cigarette group owned by 

Grand Metropolitan, has sold its 
Brazilian tobacco company to 
Dibrell Brothers of Virginia. 

A separate agreement will 
eventually lead to the Brazilian 
unit being majority-owned by a 
subsidiary of BAT Industries. 

Dibrell, itself a tobacco con- 
cern. said yesterday that it had 
agreed to sell ' a 70 per cent 
stake in tbe Brazilian company. 
Liggett A Myers do Brasil, to 
Companhla Souza Cruz Industria 
e • Comerdo, Brazil's largest 
tobacco company which Is 
owned by BAT Industries. The 
second stage of the deal is sub- 
ject to tbe signing of a defini- 
tive agreement. 

Dibrell Brothers, which has 
been the largest purchaser of 
tobacco from Liggett & Myers 
do Brasil, said its own Brazilian 
subsidiary. Verafumos. will 


retain the remaining 30 per cent 

The Virginia-based company 
said it will realise no material 
gain or loss as a result of the 
sale of the 70 per cent stake in 
Liggett & Myers do Brasil, 
which will be renamed Tabasa 
Tabacos. 

Grandxnet bas recently been 
expanding its non-tobacco 
operations in the US — acquir- 
ing Quality Care, an operator of 
home nursing services, - at the 
start of this year and more 
recently, Pearle Health Services 
— while attempting to scale 
back its tobacco interests there. 

GrandMet has been seeking a 
buyer for Liggett & Myers, part 
of tbe Liggett Group acquired 
for 8570m five years ago for 
more than a year. 

A planned management buy- 
out of L & M. the sixth largest 
US cigarette maker and a major 
manufacturer of generic ciga- 
rettes, collapsed last year. 


Offshore Mining Company 
Limited 


U.S. $150,000,000 

Guaranteed Floating Rate Notes due 1991 


UncancSBarafly and iimocably guaranteed b/ 

Her Majesty the Queen 
in right of New Zealand 


to accordance with the provisions of the Notes, notice is hereby 
given that for the six months period December 4th, 1985 to 
June 4th, 1986, the Notes win cany a Rate of Interest of 
8%% per annum with a coupon amount of U.S. 5423 40. 


Agent Bank 


ChemigalBanc International Limited 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Total 


Current 

of 

spending 

for 

last 


payment payment 

div. 

year 

year 

Atkins Bros 

....int 1.7! 

Jan 20 

1.3S 


5.35 

Birmingham Mint 

...int 2 

Jan 13 

1.75* 

— 

5.75* 

B running Group . 


Jan 7 

2.1 

— 

4.9 

CH Industrials .... 

....int 0.5 

Dec 31 

0.45 

— 

2.11 

Country and New 

...int 0.6 

Jan 31 

0.5 

— 

1.5 

GEC 

....int 1.4 

Mar 29 

1.35 

— 

4 

Matthew Hall .... 

....int 1.5t! 

Dec 31 

0 .68* 

- — 

3.94* 

International Signal int 1.211 

Jan 13 

1 

— 

2.5 

Leeds Group 

....int 4 

_ 

3£5 

6.25 

5 

Platon? 

....int 1.33t 



0.93 

— 

2 X 

Ranks Horis .... 

3.45 

__ 

2 .ru 

5.29 

4-36 

Tooth ill 

....int 33 

— 

3 

— 

7.5 

* Equivalent 

after allowing 

for scrip issue. 

tOn 

capital 

increased by rights and/or acquisition 

issues. 

t USM stock. 

1 Dividends shown peace per share net except where otherwise stated. J 

j j S Unquoted stock. 

! To reduce disparity. || US cents. 






National 
Westminster 
Bank PLC 


NatWest announce that with effect from Monday; 9th 
December, there will be no charge for the following personal 
Current Account services: 


- Cheques 
-Direct Debits 

- Standing Orders 

- Serviced 11/Rapid Cash Till Transactions 

- Statements 


ftpvided the account stays in credit throughout the 
charging quarter. 


If the account is overdrawn during the quarter, there will be a 2 Sd 
charge for every Cheque, Direct Debit, Standing Order. Serviced!! and Rapid 
Cash Till Transaction. Plus an account maintenance charge of£3 per quarter 
interest on the amount overdrawn, and any arrangement fees that might be 


For further details,pick up a leafier from any NatWest branch 
National Westminster Bank PLC 41 Lothbury. London EC2P 2BP 
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UK COMPANY NEWS 



Ultramar spends C$1 20m 
acquiring Gulf Canada 


BY DOMINIC LAWSON 

Ultramar, the UK independent 
oU company, is paying C$120rn 
(£58m) for the oil refining and 
marketing assets of Calf Canada 
in Quebec and the Atlantic pro- 
vinces. The deal wil be funded 
from the company's large unused 
lines of credit 

In August, Ultramar broke off 
discussions over the deal with 
Olympia and York Develop- 
ments, the Canadian company 
which controls Gulf Canada. 

The price agreed is believed 
to be lower than that originally 
demanded. 

The deal marks the latest of 
several steps by Ultramar over 
many years to build a major 
refining and marketing business 
in Canada. lu 1983 it upgraded 
the refinery which it built in 
Quebec in 1971. Tbe Gulf 
Canada deal is designed mainly 


to provide outlets for that 
refinery. The assets being 
acquired include 675 * service 
stations, as well as cash and net 
current assets of about C$30m. 

Ultramar markets at the 
moment about 25,000 barrels a 
day of oil products in Quebec, 
Newfoundland and Ontario. Gulf 
was selling about 34,000 b/d in 
Quebec and the Atlantic Pro- 
vinces. Following - this acqui- 
sition Ultramar will be Quebec's 
leading retailer of gasoline. 

Ultramar said yesterday that 
*' there would be substantial 
economies of scale, both at the 
Quebec refinery and in the 
supply of petroleum products 
through the combined network." 

Ur David Elton, a director of 
Ultramar, said that the Gulf 
Canada assets would generate 


cashflow over the next three to 
four years equivalent to the cost 
of the purchase. 

He conceded that Canadian oil 
marketing and refining was a 
mature area, but added: “One 
can make money in mature 
businesses if you have a good 
brand." 

Ultramar will also be spending 
about C$13m converting the Gulf 
chain to the Ultramar name. 

Mr Elton said that Ultramar's 
future expansion would be con- 
centrated on oil exploration and 
production, particularly in the 
US and the UK Concerning the 
possibility of taking over other 
UK independent oil companies. 
Mr Elton said: “We are review- 
ing the situation continually.” 

Ultramar's share , price gained 
Sp to ciose at 205p. 


Inti. Signal shows little change 


A SUBSTANTIAL increase in 
interest charges, mainly as the 
resuit of an acquisition, has led 
<o a virtually unchanged pre-tax 
profit at International Signal and 
Control Group for the six months 
ended September 29 1985. 

The group is engaged world- 
wide in providing security' and 
defence systems, and electronic 
aerospace design and production. 
It reports its figures in US 
dollars, its principal trading 
currency. 

Sales for the period moved up 
57 per cent to S193.93m, or 
£131.2m at current rates of 
exchange, and the operating 
profit was nearly 47 per cent 
higher at S2 1.03m. or £I4-23m. 
despite an exchange loss of 
SI .3m as a result of the weaken- 
ing of the dollar against Euro 
currencies. The pre-tax balance, 
however, was almost static at 
S 14.27m. equal to £9.65m, com- 
pared with S14.1m. 

The half year includes SI.EL 
which was acquired on March . 1 
last, it accounted for 943.6m of 
turnover and S3. 7m of operating 
profit. 1 It was the principal 
reason for an increase from 
S1.12m to S7.Sm in interest . 
charges — a bank debt was 
incurred for the purchase, and 
also contract work in progress in 
the international division and at 
SI.EL had to be financed. 

The directors report that the 
group's international division 
achieved a good increase in its 
profit contribution. New business 
prospects • continue encouragi ng 
and as in previous years, the 
second half will have a signifi- 
cant influence, on. the division's . 
performance-far the year. * * ' - 
: jSC ; f?ejfenSe. Systems has 
expanded iis'erderuabk Aacetiie ' 
J beginning.{fr'the_year. This will . 
.not benefit tnis •year’srCsults but • 
should contribute to improved 
performance in future. 

Performance in all of 
Marquardt's five main product 
areas has been most encouraging, 
they say. 

, Work has started on a new 


building at Van Nuys to accom- 
modate production line for tbe 
tactical munitions dispenser for 
the US government. 

Good progress has been made 
in integrating SIJEL Into the 
group, and several joint market- 
ing and development programmes 
are under way. 

It is anticipated that joint 
efforts between the international 
group and SI.EL will lead to 
additional international orders. 
At the same time SI.EL has 
obtained new orders from exist- 
ing customers. 

Discussions are progressing 
well on a number of further pro- 
grammes with both new and 
existing customers, and tbe 
directors view the outcome of 
the year with considerable 
confidence. 

The interim dividend is raised 
from 1 cent to 1.2 cents per 
share, from earnings of 65 cents 
(6.2. cents) struck after tax 
95. 35m < 55.64m). 

For the year ended March 31 
1985 the group made a pre-tax 
profit of S40m and paid a total 
dividend of 25 cents.' 


of the year-end exchange rate. 
At that level the price looks 
justifiable oo short-term pros- 
pects, and with compound earn- 
ings growth of perhaps 25 per 
cent in sight for the next three 
years the shares begin to look 
inexpensive. 


- Bahamas stake lifts 
Moss Bros shares 

Shares in Moss Bros, the 
clothing sale and hire chain, rose 
5p to 580p last night after the 
annouocen.l.nt that Davrow, a 
Bahama based company con- 
trolled by Mr David Rowland of 
Monaco, bad acquired a bolding 
of 155,000 shares, or 5.12 per 

cent 

Mr Rowland was a contro- 
versial figure in the early 70s 
when he made his reputation in 
the property and shares markets, 
and later in the decade with a 
series of moves in the London 
casino business. 


• comment 

Yesterday's events in the elec- 
tricals sector would have pro- 
vided International Signal with 
a more than adequate smoke- 
screen for its results had it 
felt the need for one. In fact 
the company was quite un- 
abashed by this first interruption 
to its fast profits growth since 
coming to the market in 1982, 
rightly pointing to the fact that 
a company engaged . in multi-year 
contracts -cannot' , be -judged on 
one half year alone. ■ SI EL has . 
predictably .cost the' 'group; -dear 
in interest charge® but will- wash 
its- face -by the year -end., while 
the' state of tbe order book sug- 
gests that the billing-out of work 
In progress will take full-year 
profits to. about 950m.- With the 
shares down 2p to 313p and a 
tax charge of 40 per cent, this 
puts the prospective p/e ratio 
at about 20 . on most forecasts 


KEDPATH INDUSTRIES. a 
Canadian subsidiary of Tate & 
Lyle, reports a 17 per cent 
increase in taxable Income to 
C$45. 5m (£19m) against CS385m 
for the year to end-September, 
1985. 

Profit from automotive, indus- 
trial and constructions products 
activities was greater than tbe 
sugar division's. Total revenues 
were up from 9372m to 8444m. 

Donlee Manufacturing Indus- 
tries was the main contributor to 
the increased non-sugar profits, 
while' competitive' conditions' In 
the US sugar industry adversely 
affected refined sugar results,, the 
directors state. • . . 


PREMIER Consolidated Oilfields 
has , received acceptances in 
respect of 256m (98.40 per cent) 
of the ordinary shares in Rocky 
Mountains Oil and Gas. The 
offer has now become oncondi- , 
tional and remains open. 


Matthew Hall 

Public Limited Company 

INTERNATIONAL ENGINEERING DESIGNERS AND CONTRACTORS 

Interim Report 

Group results for the nine months to 30 September 1985 


Turnover 

Profiton trading 

Oil, gas, chemical and mining 
Mechanical and electrical 

Interest receivable (net) . 

Profit on ordinary activities 
before taxation 

Taxation charge for the penoa 

Profit on ordinary activities 
after taxation 

Outside shareholders’ interests 

Profit attributable to shareholders 
Ordinary dividends 
E arning s per share 

Notes c„ K-i, mss are unaudiied. The results for Hu year 1984 shown obem are as abridged version of the 

1 SSaSwSw Siff tave been deli*i*d » me Registrar of Compare* the Report «t the huuess was 

™ CIUflWl ^ r Mns ^ M prol „ attributable to ahareholdera and 68362 million sharaa (as increased by the ot» forroe 

2 « jSjMffim issue up » 32 August 1965 and TUB miltan share* thereafter follawmg the acquismon of 

The IDC Croup pie 


9 months to 

30 Sept 85 30 Sept 84 

£000 £000 
294,864 271203 

Year to 

31 Dec 84 
£000 
382,769 

4,281 

4,180 

3.127 

3,859 

4,161 

5,348 

8,461 

2.909 

. 6,986 
3.553 

9,509 

4,736 

11,370 

(5,310) 

10,539 

(5,401) 

14245 

(7333) 

8,060 

6 

5,138 

(U 

‘ 6,912 

(2) 

6,054 

5,139 

6,914 

1,150 

461 

2,692 

8.73p 

7.52p 

‘ 10.1 lp 


points from the Interim Report to Shareholders 

P«-tax profit for nine months up 8*. Further growth ^anticipated with 
Myear profit of £15.75 million - an increase of 10.5J6. 

Interim dividend of L5p per share to reduce disparity between 
dividend payments. 

Oil. gas, chemical and mining actmtiessafisfactory m the UK and 
Holland but disappointing results from the USA. 

Contin ued growth in mechanical and electrical sector. 

aeMBfeasaBeffirr 4 

Matthew Hall PLC 

/ Matthew Hah House^B^S^etkmdon W1M 1AB 


Two further 
acquisitions 
by Connells 
for £3m 

ACQUISITIONS in 1985 have 
resulted in Luton-based Connells 
Estate Agents, expanding its resi- 
dential offices by 55 per cent 
from 27 to 42 and more than 
doubling its commercial offices 
from five to 11. 

The most recent purchases 
were announced in the last two 
days. On Monday it bought the 
Brighton-based Brian Dodd and 
Co Tor £533,000 and yesterday it 
acquired Wilson & Partners, 
based in Northampton, for a con- 
sideration equivalent to about 
£2. 68m. 

The price for Dodd was met by 
£283,000 cash and the balance in 
shares. In the year to end of 
July 1985 the company, which bas 
assets of £133,000, made profits 
of about £60,000. 

Tbe consideration for Wilson, 
surveyor, valuer, investment and 
development consultant, with 
branches throughout the northern 
home counties and south Mid- 
lands. will be met initially by 
£700,000 cash and 46L538 shares. 
The balance will be piad in 
shares during 1987 based on the 
profitability of its commercial 
operations during 1986. 

Wilson’s taxable earnings grew 
from £162,000 in 1981 to £457,000 
in 1985 from fee income which 
rose from £598.000 to £J59m. 

Mr John Simson, Connell's 
chairman said .that the Wilson 
acquisition gives the group a 
dominant position in the area of 
strong economic growth con- 
tained in the Ml corridor 
between London and Leicester. 

Connells came to the market 
in March 1984 offering a little 
more than 3m shares at 120p 
each. In October this year Legal 
and General Group took an S per 
cent stake in the company. 

Tbe shares closed at 172p, up 
4p on the day. 

Rosehangh debenture 

Rosehaugh Greycoat Estates is 
placing £40m nominal of first 
mortgage debenture stock 2014, 
payable as to £40 per £100 
nominal by November 29 1985. 
and the balance by February 26 
1986. 


Overall rise lifts RHM to £72m 


Ranks Ho vis McDougall 
checked into the City yesterday 
with 1984-85 profits some £4.5m 
higher than the top end of 
analysts' forecasts. 

With nearly all sectors of the 

group s business showing sub- 
stantial trading improvements 
pre-tax profits for the 12 months 
ended August 31 surged from a 
restated £50.?m to a record 
£71 5m. an improvement of 41 
per cent 

. The final dividend is being 
lifted to 3.45p, giving share- 
holders a 21.4 per cent increase 
in their total to 559p net per 
share. 

In the UK good profits were 
recorded by the flour milling, 
grocery and general product 
divisions and the packaged cake 
business turned in good profits 
— in line with the previous year. 

Overseas trading profits 
increased by 88 per cent, with a 
noted “very substantial" turn- 
round in the US. 

The group manufactures, pro- 
cesses and markets food under 
such names as Mothers Pride, 
Nimble, Hovis. Bisto and Atora. 
The past year saw Its external 
sales rise from £iJ>lbn to £151bn 


and its trading profits by £19.4m 
to £75. 8m. 

The associates chipped in 
£0.4m more at £1.6m and Interest 
costs were cut by £lm to £5. 9m. 

Tax took £23-2m (£l4.4m) to 
leave net profits at £485m, com- 
pared with £365m. There were 
also minorities of £3.6m (£2m) 
and extraordinary debits of 
£10.5m (£9.9m). 

Available profits emerged at 
£34 2m (£24. 4m) and earnings at 
15.7p (12.2p) per 2Sp share. 
Dividends will absorb £152 m 
(£13. 5m). Tbe return on funds 
was 17 per cent (13 per cent). 

The current year has gor off to 
a good start and Sir Peter 
Reynolds, the chairman, expects 
another satisfactory outturn. He 
points out, however, that this 
year’s bad wheat harvest makes 
it difficult to forecast but adds 
that some price increases have 
already been made. 

British Bakeries is benefiting 
from the rationalisation and 
heavy investment programme 
embarked upon some four years 
ago. 

The basis of translating over- 
seas earnings has been changed 
from year-end to average 
exchange rates and comparative 
results have been restated 



Sir Peter Reynolds, chairman 
of Ranks Hovis McDougall 

accordingly. The effect of the 
change increased 1984-85 pre-tax 
profits by £2.7 m and reduced 
those of the previous year by 
£0.4m. 

The group's shares closed 4p 


lower yesterday at 178p after 
rising to 154p at one stage. 

9 comment 

These figures were flattered— 
to the Tune of £2.Tm — by a 
transition to average exchange 

rates for the translation of 
foreign earnings: even so. this 
was a good performance with 
RHM's pre-interest margins up 
a point and its return 
on its milling and baking assets 
up to the best practice set by 
AB Foods. The prospect of RHM 
baking at a profit continues to 
recede with price increases on 
bread vanishing in retailers' dis- 
counts; but milling margins 
have been restored by the 
October price rise to compen- 
sate for this year's quite dismal 
harvest. The recovery in the US 
has been substantial. The share 
price fell 6p to 17Sp on a day 
when most minds were occupied 
with other things; bur a multiple 
of 10 times next year's expected 
earnings — harvest permitting 
— recognises RHM’s emanci- 
pation in the sector. However, 
this is a long way from a growth 
rating for a company that con- 
tinues to cover its small acqui- 
sitions out of cash-flow. 


Birmingham Mint profits surge 


BIRMINGHAM MINT Group 
fulfilled expectations of strong 
first half results by achieving a 
72 per cent rise in pro-tax profits 
in the six months to September 
30 1985 from £413,000 to 

£712.000. 

Turnover rose nearly 14 per 
cent from £9.82m to £11. 18m. An 
increased interim dividend of 2p 
per ordinary share is being paid, 
compared with 1.75 p last year, 
adjusted for the scrip issue. 
Earnings per share for the 
period were 7J2p (5p). 

Tbe group says the Improve 
meat in markins was particu- 
larly evident at Birmingham 
Mint Products which makes coins 
for foreign countries and tokens 
for such things as parking 
meters. This subsidiary was 
helped by the £12m order to 
supply India with 500m rupee 
coins, which falls entirely into 
this year. 


J. R. Gaunt, which makes 
badges and buttons for uniforms, 
and Elctro-Predsion Com- 
ponents, manufacturer of 
precious metal contacts for elec- 
trical switches, also performed 
satisfactorily. However, profits 
were lower at the metal press- 
ings subsidiary. 

Prospects for the second half 
continue to be encouraging and 
the directors expect to report 
further progress at the year end. 

• comment 

Birmingham Mint's profits 
growth is mainly attributable to 
the coin minting operation 
itself, where an order for 500m 
coins from the Indian Govern- 
ment has brought higher 
margins than were available on 
tbe bulk supply of coin blanks 
to other mints. It has also 
enabled the plant to run at full 


capacity for the first time in 
many years. Elsewhere the per- 
formance has not been so strong: 
Electro-Precision Components 
has made some progress, but 
J. R. Gaunt is up only margin- 
ally and the pressings division 
hardly made profits at all. The 
second half will see the Indian 
contract in for a full six months 
instead of three, putting profits 
of £I.5m within easy reach for 
the year but, after that, much 
seems to hang on whether India 
renews its contract for a second 
year and on the likelihood of 
improving the performance of 
the smaller off-shoots. With the 
shares up 5p at l25p, the pros- 
pective p/e ratio is 9 after a 
42 per cent tax charge, a ratine 
probably sustained more by 
speculation over what is eoint* 
to happen to Gomba Holding’s 
9 per cent stake than by faith 
in the underlying performance. 


Toothill looks 
for slight rise 
in current year 

R. W Toothill, a furniture 
maker ba.sed in Co Durham, 
expects thai results for the 1985- 
86 year will he a little better 
than the depressed £305,000 
reported last year. 

This was announced along with 
the half-year outcome to end- 
Sepiember. which show a slight 
increase in taxable profits at 
£121,000 t£112.000>, on turnover, 
excluding VAT, of £ 2.03 m 
(£J98m). 

It is menu raged by the initial 
progress of this product and 
beliove$ that it will ultimately 
make a worthwhile contribution 
to earnings. 

The interim dividend is in- 
creased from 3p to 3.3p, with 
earnings per share up from 8.43p 
to 10.86p after a tax charge of 
£45,000 (£53,000). 


Ranks Hovis McDougall 



:«t •- ' f.« 


* Profits again arecord * Earnings anttdividend op 


Profits increased by £20.8 million 

The Group’s profit before taxation for the 
financial year to 31 August 1985 increased by 
£20.8m to a record level of£71.5m, a rise of 
41 per cent. External sales increased from 
£l,213m to £l,314m. 

The increase over the profits achieved in 
1983/4 further reflected the substantial 
trading improvements made in nearly all 
sectors of the Group’s business. In the United 
Kingdom good profits were recorded by our • 
flour mi l ling , grocery and general products 
divisions and our packaged cake business 
reported good profits in line with the previous 
year. British Bakeries are benefiting from 
the rationalisation and heavy investment 
programme embarked upon some four 
years ago. 

Overseas trading profits increased by 



88 per cent and it was encouraging to note the 
very substantial turnaround in the United 
States.- Despite difficult trading conditions in 
the Pacific region, an increase in profits was 
once more achieved. 

Final Dividend Increased 

The directors recommend a final dividend 
of 3.45 pence per ordinary share, an increase of 
25 per cent over last year’s final dividend. With 
the interim dividend already paid, dividends 
total 5.29 pence per share, making an increase 
of 21.4 per cent in the total dividends for the 
year. 

Outlook 

Chairman, Sir Peter Reynolds, said:- 

“This year's bad wheat harvest makes it 
difficult to forecast the outcome for the current 
year although some price increases have 
already been made. Otherwise we have made a 
good start and I expect to be reporting another 
satisfactory year” 


Results in brief 

1985 

1984 

External sales 

£l,314m 

£1,2 13m 

Profit before taxation 

£7 1.5m 

£50. 7m 

Funds employed 

£491m 

£474m 

Return on funds employed 

17.0*2 

13.0 

Net tangible assets per 
Ordinary share 

96.6p 

92.5p 


Earnings per Ordinary share 15.7p 


12.2p 


Dividends per Ordinary share 5.29p 


4.356p 


‘‘UielaiJsof translating pmfiland lowaccnuoi in pvuseascumYir irshasbrcnclunijMlfurlWH 1 
Irani v ear-end to JWJiagnwhange KriK.GmiparatJ vrfigum lian- Irt-n n-.t.iinl .to iiniiin;l v. 


RHyi838<> 

RANKS HOVIS McDOUGALL PLC 

The 1985 Annual Report will beava liable from 2 7 Deccm ber. 

If you wish to haiv a copy please write to: The Secretary, 
Ranks Hovis McDougall PLC, P.O, Box 1 78, Alma Road, 
Windsor, Berks SL4 3ST 
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™ S J ^ OUNCEME1 ' rr *$ IMPORTANT AND REQUIRES TOUR IMMEDIATE ATTENTION. If yoo are in any doul* about this Tender 
Offer, please consult your stockbroker, bank manager, solicitor, accountant or other professional adviser immediately. 


Tender Offer 

by 

London & Continental Bankers Limited 


'on behalf of 


Glen International plc 


to acquire shares representing, together with the shares 
it already owns, up to 28.5% of die Share capital of 


Pyke Holdings plc 


plus a 

Potential top-up payment 

This Tender Offer closes at 3.30 p.m. on Wednesday, 18th December, 1985 


Further copies of this Tender Offer and Form of Tudor (upon the terms of which alone tenders will he accepted) nay be obtained on request from 
London & Continental Bankers Limited, Laurence, Prust & Co. and National Westminster Bask PLC at the addressee set om below. 


Uviiinu Conntu>niai BinV- :; L»nii'*.vi 
tF.jgei.»rvl in Eagiind He |$C6Soj 

AiMl .‘’/fi.Yi 


Ai'ti iferod C/Kce 
3 TtirocriTiCTifm Avtnu-r. 
London ECJf ^AP 


Cfcn would however recooadet its posmoft in the event of an? materia] cfaaane of 
rrrnunsmnews. (lor e ample, tf foe Board of Pyke new » propoea i material corporate 
inrcucnoc. or if Pyfc* were !e koe Us Wing, or if HiUsdown were to rmse ns <*Tat outer 
in form or In amount, or If a Hard parr, announces its Intentions to make any tender or 


ToM shateheUets CtPykt H.'Um-ji pt? C Frlo"} 
Dear Su /Madam. 


41b December. IMS 


qeneral offer for the Pyke Shares or U MiUsdown 4 ms not proceed wun isrOei or Us oner 
lapsed, den would not in any event make an offer tor Pyfea which dal not include a full 
cash alternative. 


Tender Offer for PyktShazM 


Cm behalf orcien InK injilenal Pt/T i'Ofen“». nra hereby offer to acquire by tender, 
on the terms and ^imert n (In CMdiiiona rut belter. such numt-sr of lullv paid shares 
of l>Jp oacli ol PvV >- 1 ’ fyke which i.jethcj vslth '“tori'; .’rfonm holding of 553. SCO 

PvK- afiam would np(4»tf up m j masurium nf :s 5 p».r cent of ibe state capital of 
£vko W bw and full? paid u J 33 pm on Ihh Ve-xtcb tf. J »5. iH>; demo ? dole ol tins 
Tender Offer ttrodunl, if ihei^ .jte no tenter laouvoal Pvko Shares pnoi to the closing 
date, thu maximum numivrr of FY 1 ‘iium to bo ocquuedi by CK-n under itw Tender 
CSfei (the 'statiMt maximum") v-ill lepro^Di lt> 9 p>.-r Cvnt. ot me ucaiod chare capital of 
Pyle 


Top-up Payments 

AH acceptors ol the Tender Offer will be railiag 
Dtpptenwtuary payment (the 'top-up payment"! id cash as 


entitled to receive a 
leoal cotHutedtlott for 


Pyle Share tendered and accepted The top-up payment will be made if and only ff 
any one of the following condtacais a fldfJtect wuhut 6 monttg of the dosing date- 


fc) tf HiffisAwn revises la general offer » acqainr the share captuf oT 
include a full cash aturnaHie and such renssd otter m accepted by 


respect of any of its holding as enlarged by Ute asfumtan of Pyke Shares 
pursuant to tho Tender Offer and auen otf« becomes cc is demoted wbolly 
unconditional so that Htllsdown acquuasa coanotliag interest in Pyfc«e 


Teens and Condition, of (be Tender Offer 

T The louder conddcTohm :-!u8 be 440p la cash for each Pyke Share temder-'d 
and accepted. In coiloin circumiionctc .ill accept;*; may 0i» at a later daw become 
cnuiteq m a top-up. payment as described below 

Z ' Unless tutders in tosp: < ct of at least on -vygreoato of 433.300 Pvke Shares 
fappmmmif'.Jy 9 4 tier cent of thu present isucd share cap. tali are received. the Tender 
Oder tSiall be void. 

3 Subiooi to iho prt'tn-.yus of paragraph 3 above, all tendcis will be irrevocable. 

4. The Tender Offer will chw at 3 TO pm on 18th E'ecemter. 1385 

5. Pyle Zhstr-:- wiO be -acquired bv C+»n free from all liens, cJvw-jes and 
encurht’tatic.s -irw mm all rights n^w or hei-iihcr attaching ineieto including the riqht 
to recenis an dividend; and inter distributions declared, crude or paid after the date 
her*-Tf saw ih.it Pyl ■■ shit-.hotd-.-is .hall fc«? emitted W receive and letOin the pzopKed 


(b) if Glen makes a general offer to acquire tbawbole of the share cap 
u does not ali eady own and cucb general offer becomes or » dedi 
unconditional so mat den acquires a con coding interest in Pyke: 


<c) if a third party makes a general offer to acquire the whole of the tested share 
capital of Pyke In cash or including a full cash alternative, and such offer ts 
Kcepced by den in respect of any of iwtoWaiq as enlarged by the acquis non 
of Pyke Shares pursuant fe the Tender Offer ana becomes or Is declared wholly 
uncoodlOQoal so that nidi third party acquires a controlling interest ui Pyke, 


luttlKI dividend of 3 Sp i n>.-r i pir Pyke ihai* for the pen-xl ended 30ih aepien4>er. 1985 
annotuitvd on 2Cnd October, l<55 in ierp:d of pyke ohares sold under I be Tender met. 


tf Glen disposes of. eater through the market or by private treaty, more than 
half of itePyka Shares acquired under UM Tender Offer itbe Tender Shares*). 


8. Chon altHjdv hold.! 'J> TOO Pvl.j rtuues (tin per cent of Pyke'c present issued 
share cspitali end mil hold a S pci cam of Pyl»‘; snare capital in can? at We clvsng 
don if a .Tuquccj uk> -niN.-d maximum numtrvr of ohaim now being oltetcd tor. U the 
numb-.* of Pvku ^hatws tendeicd emxwas me slated majamuen. the lenders will be scaled 
down pto utj. 

7 All tentkrs mtj r ,i b» made on the Form of Tender, duiv complotod In accordonco 
with the ircmteii-^rui tfr.-t.in. -ahich cuoaututes parr of tho terms of the Tender Offer. 


The top-up payment will be made within 10 days of the dale that cash consideration 
is received by Oten u re^serr of its Aofdinq of Pyke Shares If etfoer of the cpodidons fat 
or ic) above ts futfJIud m all respects ox. in tbe evtmr tbat condihoa fb) & ftilflllea ui all 
f^pects. at the same tune that cash consideration is payable by Caen in respect of other 

DblfA rharvwi nrts4 r)thll in ttnv ' » ran V^a Dfl nor j Ml V iho dVf'aM nf MUi +4 iha ■ in tV 


Pyke Chorea and mull in any such case be 90 per cam of i he mtcess iifanyj of the cash 
price or cash alternative in such offer over the basic cash price under me Tender Offer. 


Procedure for Tendering 

Cepi- s of this Tender Offer and F-TTm of Twndor upon the terms of which atorvv 
Witi'ii will t>? accer' , -’d nav' t>“xi d.-spaidte-d by pcot to sfiareffcJWers af Pyke as 
rtrnsh. r.xt at 36th Hovenitet, 1985 arid may be obtained on request bam. — 


In the event that condition (d) above Is fliffilfod. the top-up payment will be made 
within 10 days of the daw that Glen recerees the disposal proceeds of more than half of 
the Tender Shares Uor this purpose Clen will be deemed to have disposed of Tender 


Shares prior u the disposal of any of its existing bolding of Pyfco Shares) The payment 
will be 90 per cent <tf the excess yf any) of the average sale price (net of comml«omt 
wan tp duty and espensasnn retanew » such dopowl over the boxac cash price payable 
under the Tender Oder and will be made to each successful tenderer in proportion to the 


Lend in & flonilncnioi 
Ban Kirs Lucis-d. 

£ Thri>pnori.Hi Avenue. 
London K72T4 ZAP 
l)I-CJb5lll 


Leur«vre Prurt & C-S . 
Kualdon Mouie. 

T-IJ Mouqaiei 
I.n fc n EC . iS 6AH 
Ol-tiOo 86tl 


Natfonal Weatmlnder 
Bank PLC. 

Fl-'w Issue; Department, 
PC- Box Ms 79. 

3 Princes Street. 

London ECSP 2BD 
01-63*5181 


number of Shares sold by him pursuant to thv Tender Offer. Top-up payments m relatioii 
to subsequent dl^cMs tup » the halanne of the total number of Tender Shares) wih be 


made on a bsao whenever furtbex disposals of arose than IOOjOOO Pyle* Shares are 
made within the she month ponod isferred to above. 


Tt-mz ct Tond-T duly om»|>M rhotiU be returswd h> 3 «hcr with the relevant 
shaii.' mnificuieit,) jnd.’oi vlhvr dctuBKnuM of ttUo to Natuuol WoonnuEnor Bank PLC. 
Now I; .uvs tK p-irmiorir a! ih* -iddice; qivon ihxi. as icon ua possible but in any event 
Si a; la or I we not Lit-.-x Uvoi 3 JO pul on 18th Lvcomber. IMS. 


If up la the data of satisfaction of any ofibe ceadnfons fa\ (b) fc) or fdl above Pyln» 
makes any issue by means of tights or capttabsabcit or conooBdates. subdivides or reduces 
ns share capital, I ben tho amount of tbe top-up payment will bo adjusted in sodt manner 
as the auduoTS of den may determine to be loir and raaaooable. which determination 
xJmB be final and conrtusnre. In malang jucb determination Pe auditors shall act as experts 
and not as arbitrators. 


Saftkmem 

Tte r-Bult of ih-? T>oi4>:r <Dff-rr and. if applicable- the baus of ccallng down tenders, 
wilt be announced by 3.3U am. oo I3ih Decemtv. t. 1935. th>J day following the closing 


offer, nor inhibited bom 


Cheques will be despatched not later than 10 busiuass days following tbo ctaing 
dale to pyke sharuholger; nh-x*- irodm v.rbd and comptete in all re^MCis, aie received 
t>H-nw the Tender Offer cloaca in reject ol ute number of Pyke abates tendered and. if 
appheabie. after taking account of any scaling down. 

(I) Top-up Fjymi'nts 

Cheque? will be despateh'M re Pyke shareholders omitted fbereto as described In 
the section Top-up Foymcml;" below 
fill Cen*?ral 

Alt document; and Tcrnitunev-s &miI by rr »o Fyke sh iieholdor; will be aant at iheir 
TKlf If an insufficient number of t’yl'o Shates is t-ononod m r«3poa of the Teodor Offer, 
os jet out in rcndjti n 3 above. Forms of T.-nd^r. eortibale; and/or odier document; of 
nil" will or r craravd by pan milun 10 business days folfoinng the d-xuog data, is rlu 


Gten will not bo in any way obliged to make any general offer, nor inhibited bom 
disposing of Tender Shares, if it chooses so to do. be* of soy ofchgaiicns to acceptors or 
the Tender Offer other than those relating to the top-up payment provisions outlined above. 

For the purpose of tbe top-up payments section, (a) (he publication of a scheme of 
nirangeraent under the Companies Act 1 385 tn censequence of wUch any pei wn win bold 
aff oa any part of the issued share capital of Pyke shall be deemed to be the making c4a 
general offbr and fbi no angulation of a conn all mg nttarest Wall bo deemed to occur if 
the ngb> id cast more than SO per oeoL of the votes wtach may ordinarily be cast on a poll 
at a general meeting of Pyfw becomes vested In d* offeror antf/'oc any aihrartiarr of the 


at a gemwaf meeflag of Pyfre becomes vested tn the offeror antf/at any aitrirtiary 
offer or and/or any pexra eang ui cunoart with (bn aOeroi. 


Yours fai ifoully 
F-w and on behalf of 

LONDON & CONTINENTAL BANKERS UMJTED 
M. I. Clbbs 
Auifunsed Eignaiory 


O G Barstowr 
Aulbouwd Signatory 


ov.nt of scaling down, baunm, certificater. where applicable, mil be despatched as soon 
as ptaott-^blo Pending lhc mie ol bulaaco ceruficalcs trontfera may be certified against 
the regfok-r. 


APPENDIX 


L Glen made purchases of Pyk* Stares oc the followfng daie*- 


Ruiow foe Tender Offer 

Hillsdown H jkhrn: plc ("Hilfcdown") has announcod that it intends to nob? an offor 
(subi<>n to c.-ti Jin condiuonsi lor Fyke's dura cjpitjl [issued and re Do issued; not already 
owned by it. 

Clen is movln-i this Tender Offer beeauso It hotreve* ihai the ratal own offer 
■ mituMniuliv tind“r---siinw^« the worth ot Pyke and the absence of a cash aliemanvo from 
Halkidoum makes us eifevpiiruoilarly unattractive. - r 

Cfen vwkiW b-j emMii to Pyke. in Whose tnanagem^nt li has evorr oonffdanov. 
oHUinuo asan indapapdcni company and accordingly doci not intend to accept HUbdown 9 
off-xr. 

- Hillrdown Dai onnouncod that ir intend; to poo Its fonnaJ offer document as soon 
aoPyfct ; 1 39 r > Account; rev rv-ulab'c. which u oxpocted MDcnoi later than 10th December 
l’;«6.0n ihi^ba.-ss shareholder: will have ao opportunity of conadonng this Tender Offer 
in coniuncuon with that doenmonr. ■ * 

Your attonhon is diawn to the top-up piavidoas ret out below and to the Appendix 
which cunt Jim detail: of Pyke Sbai^c purchaMd by C3en and of lhc share pocet ol Pyke 
over the lay 9 months. 


Bin July 
6th July 
9th July 
3tb luly 
:10U> iuhr 
-loin July 
10 th July 
lOib July 


Sint! August 
33nd August 
22nd. August 
22nd August 
22nd August 
22nd August 


28th October lacuJOO 


Z The foCowmq tabie setr ouf the middle marker quotations /or Pyfco Shares based on 


The- Stock Exchange Daily Official List, at me dose of busman on the Qrst dealing dale 
of each month bum Maidi 1985 to n w ra mher 1989, and on 21m October 1985. and on 
2nd December, 1985, the last dealurg datoe prior to the ii»nw v w^n of Htllsdown 
■Offer and to tbe public ati o n of ttne adv o nme m e n i respectively. 


Glen's Intentions 

CI 1.-0 does not inien i 

j) W duptvso ttf i»; own cvdingAisdufdiiig In Fyko or any Fyko Shares acquired 
under tho Tender Offer: or 

lit to moke any g-.vieial olt-.-r to ocquiio tbe share capital of Pyke. 


1st March 
1st April 
la May 
3rd June 
1st liily 
1st August 


did September 
1st October 
21st October 
1st November 
2nd December 


Unless tbe 'context otherwise requires, expressions defined in the Tender Offer document dated 4th December 1985 bom L on don & 

Continental Bankers Limited bear the same meanings in this Form. 


Form of Tender 


for the sale of shares of I Op each 
in 


PYKE HOLDINGS PLC 


ACTION TO BE TAKEN 

If 70a wish to tender all or any of your Pyke Shares, you should complete and sign where indicated below. The numb er of Pyke 
Shares which you wish to tender should be inserted in the box marked*. 

AND THEN 

Send the Form together with your share oerrificate(s) and/or other doenmentfs) of title for die total number of shares tendered to 
National Westminster Bank PLC. New Issues Department, P.O. Box No. 79, 2 Princes Street, London EC2P 2BD as soon as possible but ia 
any event so as to arrive not later than 3J0 pa. on Wednesday, 18th December 198S. 

NOTE 

If you hare lost one or all of your share certificates you should follow the procedure in note E Mow. 

Tour attention is also drawn to the additional notes below. 


To London & Contmaatal Boukore Limited (“LOT) and Glen tuenutiona) PLC rdm"). 

tit l/Wo.ite uri'fer -i-7n':-± fi-Jv-.- re-r^ivo>i Ui^TV’wfej Offer cfecuraorfffafeg <llt Cfecofflb>’r, 
1985 iih>.> ’ TcipJ-t Otter d.’rur.i'.rt 1 trum LCD ciffeiiog 00 behsU of OJoti 10 acquire bv 
wav ol tefi'l* r ou-;h number < f Fylu auucs os when aggregated with Cten'a exiarng 
t.vkting k. oiid re pu-v?nt up re :.v f, pot cun' tf ite uxtie capital of Pyke m isaic aad fully 
pant nr j k 1 p m on Ibtti Lteojmfe.'r. I9e5. (,‘Vlv hereby urovocably teadc; to LC3 on iho 
ti-tnts and subc^T to »k t-jndifi"os sot wr m dw Toodar Offer docuamot 


NOTES RECAROINO TSE COMPLETION AND LODGHTG Of THU FOJUd 


The faOowing note; dMuld be read carefully as in order te be valid tbe Form of 


Tender must be cone-sly completed m all respects and received by NaUoool Wanmmswr 
Bank PLC. New Bales Depanmeut by 130pm. on Wednesday, )8Ui December, 1985 
together! with iho relevant mure cernflcatefs) ood/or other doctuaeotfsl of title and. wheie 
apprcfTTUte, daaib certificate, prabate. Jo tiers of admmcoiaiioa. manage certificate 
eixj/or deed polL 


Pyko rhores held bv tK ’it- 'or Jictt sm-ilfer nuinber as may tcsult from scahiw down la 
accoidanco Ki'h the ptorema cJ tao T<.-ndor Off-'t dc-rnnent 1 for ^triemem 10 eaeti. 

'll y«u mw 1 In; b-ix blank yt-u vii!l bo cfeom-.'-i te have tendered all your registered 
hrtiing 01 Fvko Ch-u.-a i-ji njoh omolter rumbor as may remilf from moling down iho 
whole of your ic jisti-nsd holding in accurdaocc wun tbe protriKona ot ihe Tunder Off or 
diteuttivni 1 

i3> l/Wc endow >ho dvire ceiilCcaiefol and/ot docum-jnia of title 10 respect of tho Pyko 
ShoiHS tendered heieby 

r?i Sufiwet to iho Tender Offu teo-'miog un-rwidmonal In all iRspecU my/our exeeuMn 
ol diir- Form *011 corcniui'* my/our irrevtxrabte accopiance of tbe offer on behalf of Cl km 
rv-nroiti' d in and on tlto n.-ivni and subfici to rtw conaitim a lhc Tender Offer documant 
in ioePOlI r.| tno nunit-ei of Pyl ■.■ 6*»ie; :«i out or dijumed la be ret out above (or such 
nauller number a; may rewli from scaling d-wrt ia accordance wiin the provaions of iho 
TVndk-r i.'yfer docqannfl »l mv/our irrovoeubie appointment fby way of stxnxirv tat 
nu'i i-gr conuactual obhgation; heteundeil ol any Director et LCB as ray /our atrernoy to 
onnpU-ic and cveeuie oh mv-'our behalf and m my/our oauM an instrumeiti of traittfer m 
tjvnur of C-len ol toe Pyke Shate; in respect of which Vwe havo accept ed or rt»n be 
d earned 10 haw* aeorpted the Tender Ctfer and 00 my/our behalf to execute any further 
documents and to da any otter acts as may be necessary ox expedient to give euea W 
mK-h transfer 

( 4 1 Subject to the Tender Offer becoming unmoditkjnal m all respects, my/our execnoon 
of ihu Fonn shall consniutw an irrevocable appotnrmcnl fby way ol socoxitv tor my/our 
cH'RirKiuai obhganort; hereunder] of any Director of Oen as mv/aux anorney ll) to execute 
a form rj nioxy in tespeci ol such namb«r of Pyle Ebaios which 1/We nave tcodorod 
h.-i.-t y ,uri whidlt axe xtetpfel b 7 Glen and ml to appoint any person nominated by dan 
To ailend at and to veto lax me/ as and on mv/oux behalf in such manner XI he thinks fit 
01 10 afcrtJin from vwuvt at any general meeting of Pyle (and at any adwuxtuneiii of any 
siKh hkjcwm 1 ponding the registration of the rrantfer in respect of such Pyke Shares. 

(5) tn the event of the Tender Offer not becoming u ncon di n a na l m an reopoc*i I/We 
otif/wise and request you w return ffus form an-i the refovani skate comkcatofs) and/or 
other cfeyremcnnsi of mfe iif anvt bv ordinary post at my/our usk to the person or agani 
niwre name and addiesc <uo ret out at tho foot of inis page or. tf none w aer out. » tbe 
fuut -named hoidar at his/her xogisicxod uddiwa. 

Signed, sealed and delivered by me nndermontioned sbarebdderis) 


In oeder to be valid fftb Form most, except as meo honed below, be waned personally 
by lhc rcTEflered holder or, la tlte case of a tout! hotduig. by ALL the raginered holders 
A body corporate must experae tha Fccnt under se*L ibe »eal being affixed and witnessed 
tn accordance with ns Articles of Association or other regutanoes. 


The following suggostl ana an mode to avoid delay and iocaDveoiaace:— 
A If a bolder is away bom home (e.g. abroad or on hobdayp— 


Send ibis F-xxn by the quletoaw meana (eg. air maO} loth* holder fbt executes. 
No other agnaiuraa win be accepted. 


If you have sold your holding m Pyke. — 


You should immediately hood ttaa Food to tbe pmchsaer or to the atocfcbrater. 
bank or other agent through whom the sale was effected for tranaBttwton 10 UM 
puj chaser. 


tt the refe holder h«* <ffert— 


V probate or letters ot edratalatratfoa have been registered with Pyke, this form 
must be agnad by foe personal repraaamativetsj ef Uw deceased. 


If probate or letlaxs of administration basic been granted but have nor been 
registered wuh Pyke. Ute personal xepraseaiativtes) should sign this Ford and 
forward 11 to NatKmal Westminster Bank PLC, New banes Depaxnaeat at Ihe 
address below with the certtficaie(a) and with a copy of the probate or lauacs at 

aw yvi MS poasbtt. 


If otte or mesa of tba Joint boldera has died— 


PLEASE SIGN HEPE 
(I) Solo or Fust Holder 


This Form is valid IT tegned by an the surviving holders and lodged with NatiooiJ 
Westminster Bonk PLC. New Inues Department, at the eddies® given below, 
accompanied by tba death aertiOcata, probata or leu ess of ariimnlmraftcn of Uw 
deceased bolder. 


Ol Thud Holder fif any). 


Usual dgnalatc . 


© 


If one or all of your Ware emtiffcBiefs) baa/hara boon 1 


Complete oaf kxSqe this Form withe tenor ot mhaatka tod Vty eerMntea 
available wuh Nanoaal Weatnsnatar Sank PLC. New Issuer Department at the 
address given below. At the came time yon rtould wnw to tbo Ragirtraxa of Pyka 
at Bardays Bank PLC, Redbroiee Hall. Knmsftwd. Cbwhae WA188EU for a letter 
of indemnity whteh should be completed tn accordance with tbo hutracboes 
green. Wbso completed the tenet of ladaraaify mist be lodged wia Nabonal 
w«etmmster Bank PLC. Mew Issues Deportment at the address green below by 
33Qpjn- oo Wednesday, IBih December 1083. 


Surname 

(State who titer Mt. Mro. Mia orTirli?) 

Fois-Dainotsi 

1 in fulli 

Addf 1 ;; 

tin fitUI 


(3j Second HaldAt M anr) 


(4} Fsurilt Holdor (tf aoyl: 


H your name or other particular* at* shown incorrectly on the c*rtiflcale. e g; 


Usui if^tuturo .. . 


60 in correct name 

name on the coruBcste jamas SmUr 


comet name ...... 


Surname • • _ - • 

(jiate w (witter Mr. Mr;. Mas ■•••x TiUff 

Fon:nartf’t3j 

■ m full] 

Addrt^a 

tm full/ 


. Jamas Smytbe 


coaipkie and ledge tits Form with (he coned name and Kcompanied by a Mite 
It am your bank, stockbroker or wihraor confirming that the person dtoefibed on 
the certflcaw and the person wbo boa signed Uus F«n are «ia and the same; 


In the care of jam holders ALL mu:-t sign. A corpoMtum must <kl» execute under real. 

If Una space tola* is led blank the confideranea will be rent to tho first turned address 


CW Incorrect address 

rente the coma address tm this Fora: 


(c) change of oama 

lodge your nuirtoge caraDoate or D» deed poB with tfab Ibnn Sir noting. 


Plooso insert b^Io* in BLOCK CAMTAL5 m<- name and address of the person at agent 
to whom you wish uny ctaquo and/or any d.Mtimenis ofutlerabe sent. 

rrunx? Address 


Further copies of this Form are available from.-— 


London S Continental 
Bonkeis lonuisd. 

2 ThroqiMTfon Avenue. 
London EC2N 2AP 
01-638 Bill 


Uuettce. PrmlCo, 
Bosudon Houso, 

7 - 1 1 Mow cure. 

London E3C2R C-AH 
01-806 8811 


Nauooal Weatmuisror Bank PLC 
New Issues Deparnaem. 

PO Box No 79. 

2 PrtnoQB Street 
London EC2P2BD 
01-638 8181 


■- - •= -LA-W* 
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UK COMPANY NEWS 


Bni nning 

recovers 

from 

setback 


Matthew Hall tops film 
despite problems in US 


BRUNNtNG GROUP 
covered • from the 


has re- 
setback 


Matthew Ball, engineering competition VRDajns fierce, wor hege contain a , fa*r-st*ed 

designer and contractor, has to £4.18m (£3.8biaj. . tir0T isjon on a SL2m_ LS contract 

re- announced pre-tax profits of loads are healthy and f hat bas gone bad. . The market s 


£1 1.37m for the atne months to 


suffered in the second half of end-September 1985. against 
19SW-85 when profits were only flOMm, an improvement of 


loaas are ueoiuiy ««• r z hat has gone Daa 
indications are that JucaoDPintinent with, these re- 

profits for the full year should Jfappwnuoe , fied by ^ p0Qr 


£ 19.000. In the first half of the nearly 8 per cent 
present financial year they have The directors say that while 
increased by 12 per cent from activity in the US increased, very 
£358.000 to £402,000 on turnover tight margins, a problem ccm- 
ahead 13 per cent from £29.43m tract, and continued depressed 


profits for the full year should www? ^pjjfied by the poor 
approach £15.75m. . j the US. However. 

During •fcj?*!? J^tfS Sfelhi^i 


nearly 8 per cent During the penon “zi t i, e shortfall against expectations 

The directors say that while review thegwig* ■ oil. g* and Jh £J " m r ^ quales exactly ’ with 1 the 
activity in the US increased, very chemical companies in the u v interest eanied due to 

tight margins, a problem con- and Holland exceeded their ^ higber working capital re- 

tract, and continued depressed targets. D e ouiremems Customers are 

demand for mining services again From a total - *? rna ^L dit]B willing to put money up 

ranwri diuniiaintine results 1294.860 {£2712Hl) .traalll^ _ . kdinn mmoletBd and IftlS 


to £3 3. 33m- demand for mining services again 

This was in spile of tbe caused disappointing results 
group's continued difficulty to there. 

let Brunolng House In east In addition, although trading 


proitTof the _ oil/gas, chemlral ?' 

and mining side Unproved by tea WBh 1 ncovery in mining 
37 npr cent from £3.13m to the 


get I/4M4MJ4US JU AW aiuaMuvaa, ^xw-c»* •• “O ■_ _ Cd * 7m frt TflP Uf\, UiC 

Undoo which it vacated in June profits improved from £8.99m to 37 per cent fmm m to bcen slow and management 
ifl84_ One floor has. hnwevrr. £8.4fim. the pre-tax result was £4-28m. _ The mechamral a ......i.- is focusing on the 


1984. One floor has. however, £8.46m, the { 
been let to Prudential Assurance struck after 
and Smarting says other en- received of 
quiries are being pursued. £355m.This« 

The interim dividend for the in liquid fund 
six months to September 30 1985 working capita 
is being held at 2.1p. Earnings Te reduce di 
per share were 7.9p, compared dividend is bi 
with 6.4 p previously. (0.675p adjust* 

In a move aimed at Improving o ne sc rip in . 


£8 .46m, the pre-tax result was 
struck after lower interest 
received of £2j91m against 


±4-2»m. me mnaannre* x- focusing 

electrical side rose by 8 per cent atiention is tocu 


integration of the £i9m ipe 
EEL* But the North S« 


received of £2 21m against a comment acouisition. But the worm an 

£355m. This reflected a reduction • commeni . „ otth4 ^, Sk remains buoyant, with 

in liquid funds due to increased Only good luck spared Matthew j tenders in the pipeline, 

working capital requirements. Hall from an even greater order book is up 

Te reduce disparity the interim exposure to tbe US mining an tinie Jast year. On fore- 
dividend is being lifted to 15p industry as last year the Group - £i5,9m i the shares at 

(0.675P adjusted for tbe one-for- were on the verge °£_?Pf nt ^ n f down 15. look fairly fully 

one scrip m Jun*>. A total of perhaps as much as S30m m a 362p down oTuIUpIe 

•j ow;. i,a<iiwa<ti un, n,i4 fnr nnvatp minlnB service company, vaiucu on o. i .... 


jra srssr (sr%£f3us?3 sras £»»■ * 47 per — - 

Vines in me ute \ Thg d J reclors say that whlle American strategy is now much charge- 


I group has decided to merge its 
Liverpool and Manchester opera- 
tions into a single agency, 
operating from new premises in 
Manchester. These will be fully 
operation from January and will, 
says Brunning, be one of the 
largest agencies in the region. 

Brunning says it is continuing 
to gain new business for both 
its agencies and marketing com- 
panies. 


Merivale placing to cut gearing 


BY LUCY KELLAWAY 


Leeds Group 
up by 41% 


THE PROSPECTUS is published 1 
today for a placing of shares ir 
Merivale Moore, a property com 
pany which is being floated on 
ihe slock market with a value of 
£l3.7m. 


Residential development con- currently negotiating the site of 
gists mainly in converting luxury 60 _houses in Suffolk, valued at 


flats in Kensington and Chelsea. £1.7m. 


where present projects include Merivale Moore was founded 


a £6m development of Radcliffe in 1961 by the present chairman. 
Mews SW10. The development Mr Grenville Dean. During the 


work is carried out under the last five years, turnover, net 
Hill Samuel is placing 2J5m name 0 f CPK, and refurbished rental income and pre-tax pro« 
shares at ll5p each, representing ft ots typically cost between have risen steadily _ to reach, 
21 per cent of the enlarged share £so,000 and £170,000. respectively. £7.»m. £609,000 ana 

capital. About 2m shares are , . £1.4m in the year to June 1985. 

being sold by existing share- The group s commercial invest- <j^, e company estimates that over 
holders, including 600.000 by Hill ®ent policy is to buy for the past ^ree years, on average, 
Samuel, while the remaining redevelopment shops ana office gg per ^Qt of gross profits 
500,000 shares will raise £100,000 buildings situated mainly in before rental income came from 
for the company after expenses. London and is Norwich. TTie residential developments and 
This money will be used to commercial investment portfolio abou t 40 per cent from sales of 
reduce borrowings, which on was greatly increased by tbe residential investments. 


Leeds Group maintained the 
progress made in the first half 
to achieve pre-tax profits up 41 
per cent from f 1.42m 10 £2.0 lm 
for the year-ended September 30 
1985. Turnover rose 37 per cent 
from £l0.53m to £14.46m. 

The textile dyer, oil prospec- 
tor and leasing group says all 
divisions contributed to the 
profit, hut the three branches of 
Leeds Dyers produced outstand- 
ing results. Shareholders will 


flats typically cost 
£90.000 and £170,000. 


between 


The group's commercial invest- 


have risen steadily to reach, 
respectively. £7.9m, £609,000 and 
£1.4m in the year to June 1985. 
The company estimates that over 


ment policy is to buy for the past years, on average, 
redevelopment shops ana office gg per ^nt of gross profits 


buildings situated mainly in before rental income came from 
London and is Norwich. /The residential developments and 


borrowings. 


June 30 1985 amounted to 33 per £1.6m acquisition last month of 
cent of net assets. Wonham Properties, which owns 


Profits for the current financial 


The company's £25 m property 
ponfolio is divided into three 


Wonham Properties, which owns forecast to be not less 

two long leasehold office blocks than £ 1 g m> on w hich basis the 


shares are on a prospective price 


refeire an • tJSS*E dTvl K “evidential ^ dereto? Residential properties held for earnings multiple of 1U The 
receive an increased nnai am 1 * (£6^m». commercial investment are mainly tenanted gross yield is 3.1 per cent, and 


dend of 4p (3.25p) making meats (£6Rm). commercial investment are mamiy tenantea i, i43n a 

8 <§d i5nt for the vear investment (£8.2m) and residen-' purpose built blocks in London the net asset value is I43p a 

lop; JOJ me year. . ,eAa~x and Norwich. Tbe company is -share. 


However, the group warns that **al investment (£9.9tn). 
although its present financial 
year has started well, the 

strength of sterling may hamper -n /»/>• 

the export success of the York- r$ll > lC Ollll 

shire wool textile industn' gener- *- 

Earnings per share in the t 

period under review rose 31 per m 

cent from 14p to 18.4p. Tqr cat.p of tho rvuimti 


Paris office sale boosts 


Country and New Town 


Jack) Israel 
surges 55% 


THE SALE of the Colgate/Palm- is confident that following a re- 
olive Building in Paris helped valuation of the property port- 


Arenson 
looks for 
improvement 


increase taxable earnings for 
Country and New Town Proper- 
ties by more than three times 


valuation of the property port- Arenson Group's shareholders 
folio the results will be satis- were told yesterday by a con- 


factory. 

Mr Gerald Newton, chairman. 


in the six months to July 31 says it has been decided not to 


With first half profits ahead G ross 
by 55 per cent the Jade L. Israel per 
I Group is set to comfortably beeansf 
achieve £1.3m for the full year, ji nB 
the figure forecast last August m 

at the time of its entry to the rental 
USM. Howevt 

The group imports and distri- £4 93m. 
butes canned fruit and vegetables ci'luXT 
and includes among its customers 
tbe Co-op. J. Sainsbury. Safeway Earni 
Food Stores, Gateway Food- stated s 


Gross rental income fell by 5 
'per cent from £5. 98m to £5.67m 
because of the strength of ster- 


re-open the Civil Service Store. 
Strand. London, which was 
closed following a fire in July 
1982. It is intended to let the 


Uic OUCUfiUI Ul OW 0-7 AflA X* M » n ;i 

ling. Country and New Town JJSSSaJSL? P 

gets more than 80 per cent of redeveloped site. 


He adds that the 46,000 sq f t of 


fldent Mr Archy Arenson, the 
chairman, that the outcome for 
the current year should be good 
and improve over fast year. 

' “ Overall market conditions 
appear to remain favourable," 
and investment made over re- 
cent years “is now paying off,** 
he said. 

Arenson, based in St Albans. 
Hertfordshire, manufactures 


25Sr..ffiS“. *2SLJ31 I **ce «IP-«» and“fu^tu^ 


£4.93 m. against a comparable 


has been let at Initial rent of 
about £lm per year. 

During the period the com- 
pany acquired an intercat in a 


tbe Coop. J. Sainsbury. Safeway Earnings per 1 Op share were 

Food Stores, Gateway Food- stated at l.S6p <L32p) and the 5* ny ac ^V 1 , 411 . in , a 

markets. H. J. Heinz and Crosse interim payment has been raised 5£L ac ^ w de 1 Jr^ 1 ^i I f e r\,„5h^ I °v. nil !i g 
& Blackwell. to 0.6p from 0.5p. Last year ^ _ new Mer "“ . L y nch head ' 

there was a total Davmenr nf i.Sn Quarters at Plainsboro. New 


For the opening six months 
fto September 30 1985) turnover 
pushed ahead from £l4.48m to 
£ 15.75m and profits from a 
related £342.000 to £530.000 pre- 
tax. 

Turnover for October was in 
excess of budget and the volume 
of negotiated contracts is such 
that the directors are of the 
opinion that the full year profit 
forecast will be comfortablv met. 

Half year tax accounted lor 
£214,000 (£152.000) and 

minorities for £2.000 (£1,000) 
Eamlngs emerged at 0.47p. com- 
pared with a previous 0.28p. 

The directors’ intention is to 
recommend a final dividend of 
0.5p net. 

The group's flotation was 
achieved through a reversal into 
Gibson Estates, a former tea com- 
pany which had not traded since 
.Its assets were nationalised by 
tbe Sri Lankan government in 
1975. 


there was a total oavment nf l.Sn *i u * ulcr i. o-iaiuiooro. xvew 
from taxable earnings of £3.48m. ^"wuS 


Tax was £1.92m (£681.000) 
and minority interests took 
£2.17ra (£253,000) leaving attri- 
butable profits at £842,000 


Group include a 220,000 sq ft 
shopping centre. 

In the present half Leicester 
House, Leicester Square, a 


against £601.000. Dividends ab- 35.000 sq ft freehold shop and 


sorbed £274.000 (£228,000). 

For the full year the board 


office building, was bought for 
£6-5m. 


Yesterday's annual meeting 
was also told that Arenson 
should be able to maintain tbe 
momentum set in the previous 
year, which saw pre-tax profits 
climb from £360.000 to £569.000. 

“The improvement in the 
strength of our balance sheet, 
with lower gearing and higher 
stock turn ratios, remain a high 
priority with the board, and I 
am most hopeful that further 
useful improvements in these 
matters should be achieved by 
tbe end of the current year.” 
said Mr Arenson. 


INTERNATIONAL PLC 


EXTRACT FROM THE CHAIRMAN’S STATEMENT 


Charlie Brown’s Car Part 
j Centres’ shareholders were told 
j at the annual meeting that after 
, four months of the current year, 
sales had continued at a very 
satisfactory level, showing a 
40 per cent improvement on the ; 
same period last year. The pro- 
gramme of opening new branches 
has continued. Already this year 
new branches had opened at 
Cheadle and Oldham, and during 
this month the company would 
open retail outlets at Sale and 
Northallerton. These would be 
followed early in 1986 by 
branches at Dewsbury, Stockton, 
Newcastle, Gateshead and HulL 


The Group has maintained a good 
record li »r the year to 31sc August 1965 with 
sales rising by 50 percenc to A205.5m and 
pre tax profit, by 2 1 percent toiAl.lm. 
Earnings pen >roJnaiy share rose from 
-48.7p io52.6p. 


The Electronics Division made 
considerable progress in the year towards 
establishing itself amongst the first rank 
ofCTV, VCR and audi< » equipment 
producers in Turkey Sales, for rhe Division 
in the year totalled £2*1 m and it made a 


PRELIMINARY RESULTS 

for the financial year to 31st August 1985 

1985 ~~ 

Turnover £205.5m 

Profit before taxation £6l.lm 

Profit after taxation & 50.5m 

Earnings per share - basic 52.6p 

Total net dividend per share 5-25p 


Increase 


£ 137.2m 
A5Q.5m 
Al-* 3 -8m 
■^S.Tp 
3-50p 


r C 
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BOARD MEETINGS 


Interim*: Allied Colloids, Cape 

Industries, Coalite. Godfrey De»is. 
Equity Coneort Investment Trust Feed- 
back, Goe-Rosen. Geevor Tin Mines. 
Illingworth Moms, Leopold Joseph. 
Lister. Mouncview Estates. PWS Inter- 
national, Fegler-Hanersley, Robertson 
Research, Christian Salvesen, TR North 
America Investment Truet. 

Finals: Avon Rubber. B0C. Grainger 
Truet. Hardenger Properties, Holmes 
end Merchant. Settchi & Saatshi. 


FUTURE DATES 


Interim*; 

Anderson Strathclyde 

Fairbriar 

Gibbon Lyons 

Havelock Europe 

Lyeander Petroleum 

. Michael (John) Design 

! Monk (A.) 

Oh) Court Currency Fund 

Finals: 

Eurotherm International 

Irish Distillers 

McLeod Russel 

Mercury Selected Market Trust 

Nash Industries 

Nottingham Brick - 

Piccadilly Radio 

Scottish American investment 
Vau* .... 


The Board has decided to recommend 
a final net dividend ot'3.75p per lOp sltare, 
payable on 4 tit April 1986 to shareholders 
on rhe register ar /th March 1986. Including 
the interim dividend of 1.5p per sltare. this 
represents an increase in the total dividend 
lot the year of 50 per cent. 

The’ main Agriculture, Food and 
Related Industries Division achieved record 
sales and produced an .excellent overall 
performance contributing £53 m to pre-tax 
profits on turnover of£l4$.5m. The 
Division continued to expand its markets, 
with Vf istcm Europe and thcComecon 
markets becoming increasingly significant, 
although the Middle and Near East 
.remained very good markets. 

Production performance at the Unipac 
plants has again achieved reo <rd levels and 
new machinery is being installed to ensure 
continued peak production performance. 

Tlte Kiksar Mineral Water bottling 
plant operated successfully during the t ear 
and for the eleven month period prior'to 
hill consolidation made a contribution of 
1 .9m to the share of results of related 


contribution to pre-tax profits of.S_i.9m. 

The Textile Dlvbh m. which lus been 
enlarged by virtue of the .Jcqiiisition of Inter- 
Coy investment Group pic. had a rather 
dtsappomting year Sales were improved but 
profits foil overall. The Division’s Turnover 
• excluding the Hong Kong as red 
company; amounted in.ts5.Vni and it 
contributed pre tax pn .Iks nf.L3.nm. 

The G roup's, markets expanded 
mtemauonally while its presence wjdiin 
Turkey was significantly strengthened. Small 
butinifximnt hxnltolds were acquired in 
the Far &tst and the US. Progress was also 
achieved against a background of extreme 
currency market voljtilire The Board 
regards me overall safes and profit growth 

ibrTm!i? C,r> an . d;to pr iding a sound base 
lor future operations. 

Tlte pasr }ear was t >ne of considerable 

^S^SS2f. a ! l ^' WorB - Trjlic 'he 


Of Ac airrJni } «r fc upon 
Period in 


companies. 


LAD BROKE INDEX 
1,127-1,131 (+6) 
Based on FT Index 
Tel: 01-427 4411 


a 


Si f 1,inp to the ' 

iK ,fexiS “ n8 within 

. its a\ ailablc resources. 


POLLY PECK INTERNATIONAL PLC 

fil-Oi Commercial Road. London Cl 1KU Telephone: 01.3-7 oonn 
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Redundant driver disqualified for benefit 


CARTLIDGE v CHIEF 
ADJUDICATION OFFICER 
Conn of Appeal (Lord Justice 
Oliver, Lord Justice Ralph 
Gibson and Lord Justice 
Anthony Lincoln): November 
28 1985 


A PERSON who may benefit 
retrospectively from settle- 
ment of a trade dispute is 
“directly interested ” in the 
dispute though he does not 
participate, and is therefore 
disqualified from receiving 
employment benefit if, during 
a work stoppage, pickets 
prevent him from getting to 
work; and the disq ualifi cation 
does not expire upon his 
returning to work before the 
stoppage Js over or upon his 
subsequent dismissal for 
redundancy, but survives for 
as long as the stoppage 
continues. 

The Court of Appeal so held 
when dismissing an appeal toy 
Mr Leslie Cartlidge from a deci- 
sion by a tribunal of Social 
Security Com miss ioners that be 
was disqualified from receiving 
unemployment benefit from 
March 23 1984 to November 20 
1984. 

Section 19 of the Social 
Security Act' 1975' provides: “( 1 ) 
A person who has lost employ- 
ment — by reason of a stoppage 
of work . . . due to a trade dis- 
pute at his place -of employment 
shall be. disqualified for receiv- 
ing unemployment benefit so 
long as the stoppage continues, 
except . . • . where, during the 
stoppage, he has become bona 
fide employed elsewhere . . . but 
this subsection does not apply in 
the case of a person who proves 
— (a) that he is not participating 
in . . .- or directly interested in 
the trade dispute . . 

+ * * 

LORD JUSTICE RALPH 
GIBSON said that Mr Cartlidge 
was a member of the National 
Union of Mine workers and had 
for many years worked as a 
driver- at Florence Colliery in 
Longton. 

In mid-1983 he applied to the 
National Coal Board for volun- 
tary redundancy. 

On March 8 1984 the NUM 
approved strike action. On March 
10 Mr Cartlidge was given 12 
weeks’ notice on the ground of 


redundancy. On March 23 the when employment was termi- Brandon in Fresh o v DHSS 

employees at Florence Colliery nated by redundancy: (ii> it [1984] AC 310. 

w^a stoppage of work fromthat whof lo^emptoy^Sftr ap ^al^e 

a i& Cartilage was prevented' naM lnimSIib emplo?K 

was terminated for reasons sooer Monroe m cu/9/i98S. 
unconnected with the dispute; The Commissioner found that 
(ill) that the tribunal was wrong 'the stoppage bad come to an end 
in holding that the trade dispute before the claimant's employ- 
was concerned with wages: and 


AUTHORISED 
UNIT TRUSTS 

AUey Unit Tit Ma«rs. (a) 
aHeUcntartitoOMiiKaMti (0457X7373 
Offer 


Brown SMpi*? * Cn Ltd MU) 
9-17 Pwi y n u i wB IK, HvmiteHtfe 
BBFral. 


Gvtnwe Fuad M a n got (a) <0 f*» 


from working by pickets for 
three weeks, from March 23 to 
April 23, and thereafter, apart 
■ from eight days, was at work 
until his employment ended by 
reason of redundancy on June £. 

Re was unable to find other 
work and claimed unemployment 
benefit on June S. On July 20 
the Adjudication Officer decided 
be was disqualified from receiv- 
ing unemployment benefit from 
March 23, for as long as the 
stoppage should continue. 

Re appealed unsuccessfully to 
the Social Security Appeal 
Tribunal which found that the 
disqualification ended on August 
20 1984 when there was a suffici- 
ent resumption of work. The 
adjudication officer appealed to 
the Tribunal of Commissioners 
against the conclusion that the 
stoppage had ended as early as 
August 20. 

The tribunal found that Mr 
Cartlidge was disqualified from 
receiving benefit up until 
November 20 1984, on the ground 
that he had "lost his omployment 
... by reason of a stoppage of 
work. . . under section 19 of 
the Social Security Act 1975. 

He could escape disqualifica- 
tion if be could prove tbat he 
came within the proviso in 
section 19(1) that he was not 
" participating or directly 
interested in the trade dispute 
which caused the stoppage." 

He was able to show that he 
did not participate, but could not 
satisfy the tribunal thar he was 
not “directly interested.” The 
tribunal found that the stoppage 
was due to a dispute as to wages 
and pit closures. Mr Cartlidge's 
interest in the retrospective 
application by the NCB of the 
eventual settlement made him 
“ directly interested." 

The fact that the immediate 
and effective cause of his loss of 
employment was redundancy was 
regarded as irrelevant. The 
section imposed disqualification 
for “so long as the stoppage 
continues.” When Mr Cartlidge 
lost his employment because of 
redundancy, the stoppage was 
still continuing, though it had 
not stopped him from working. 

On the present appeal from the 
tribunal. Mr Drabble, for Mr 
Cartlidge, contended that (f> dis- 
qualification should not apply 
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fiv) that the tribunal was wrong 
in holding that a person pre- 
vented from getting to work by 
violent picketing bad “lost em- 
ployment . . by reason of 
stoppage of work.” 

That last point could not suc- 
ceed. “Stoppage of work" was 
not defined in the Act- TOe ques- 
tion whether it had occurred and 
how long It continued were ques- 
tions of fact 

A claimant lost employment 
by reason of a stoppage of work 
if the stoppage was the effective 
cause of his not working. If 
enough people stayed away for 
a stoppage to result, then all 
those who lost employment by 
the event, whether by choice or 
by the actions of others, lost 
employment by reason of the 
stoppage of work. 

The third ground of appeal 
also failed. Hie evidence showed 
that the dispute was concerned 
with pit closures and with pay. 

There remained the first and 
second grounds. The first con- 
tended that disqualification 
should not apply where employ- 
ment was terminated through 
redundancy. 

Mr Drabble acknowledged that 
the court could not uphold the 
submission without reversing a 
similar decision of a Tribunal 
of Commissioners in 1972, deci- 
sion R(U) 12/72. and a support- 
ing lane of authority. 

The principle in R(U) 12/72 
was that disqualification, once 
incurred, was for the duration 
of the stoppage. Having regard 
to the consdstent line of deci- 
sions. it would not be right to 
depart from them. 

In R v National Insurance 
Commissioner ex parte Stratton 
[1979] OB 361, 3 69 Lord Den- 
ndag MR said: “If a decision of 
the Commissioners has remained 
undisturbed for a long time . . . 
and has been acted upon by all 
concerned, it should normally be 
regarded as binding. The High 
Court should not interfere with 
it save in exceptional cdrciun- 
stances.” 

That was approved by Lord 


meat was terminated for redun- 
dancy, and on that ground alone 
was entitled to succeed. 

But he also based his decision 
on the further ground that the 
principle in R(U) 12/72, tbat 
disqualification was for the dura- 
tion of the stoppage, was not 
applicable where the claimant 
had regained his employment. 

The tribunal in the present 
case d echoed te follow him. It 
said: “Once section 19(1) applies 
it continues to apply throughout 
the stoppage . . . Individual 
workers do not . . . bob in and 
out of section 19(1) according to 
whether they work on some days 
and not on others.” 

Mr Drabble submitted tbat Mr 
Commissioner Monroe's decision 
was right. 

Mr Laws, for the DHSS, said 
that to accede to Mr Drabble's 
argument was to ignore the fact 
that the section expressly stated 
when the disqualification was 
not to continue for so long as 
the stoppage continued — namely 
when the person became bona 
fide employed elsewhere. He 
contended that the argument re- 
quired the court to read section 
19 as if other excepting cases 
were added to it, such as redun- 
dancy or the regaining of 
employment. 

Mr Laws’s submission must be 
accepted. The tribunal's con- 
struction of the Act was In 
accordance with the ordinary 
and natural meaning of the 
words, and with a tine of deci- 
sions which it would not be right 
to overturn. 

The appeal should be dis- 
missed. 

Lord Justice Oliver and Lord 
Justice Anthony Lincoln con 
curred. 

For Mr Cartlidge: Richard 
Drabble ( Seifert Sedley 
Williams). 

For the Chief Adjudication 
Officer: John Laws (solicitor. 
DHSS). 

By Rachel Davies 
Barrister 
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ACROSS 

1 Soldier is unable retract 
declaration. ( 6 ) 

4 Article about dental trouble 
in the idands. ( 8 ) 

20 Another word for tank to 
hold rain perhaps. (7) 

11 He lays charge as copper 

races wildly round. (/> 


12 Get sly look over dance. (4) attention absorbed by need 

13 Rocket for athlete going on tQ on j er about twelve dozen, 

run without cl(rthes. (4. 8) (g) 

15 To obtain forcibly by letter M city-girL (S) 

, 4 s SJ 2 S* a l ,) length about 19 Psychic powers love em- 

16 lavfn1.o Pu.acop ™ (7, . P>oy e «l .0 Oecome angled. 

20 ftrsT^ower B (7) °- 22 Missing sailor in ecstasy ( 6 ) 

oi First house on borders to 13 0ae who exists for the 
have fences. ( 6 ) organ (5) 

24 Sportsman having ngnt to ^ about exercise in 

assist- with Incursion into foreign currency. (5) 

neighbour’s ter ”J° r f' pVme. 27 Some chaps entering 
26 One’s performance in 8 «*■ * Vecess. (4) 

2g Give illustration about axle- 


attitude about 


pin. (7) 

29 Lays hare 

30 pSal! 7 .* find . lad lost in 
wood perhaps. (8) 

31 Looked after things 
inclined. (6) 


Solution to Puzzle No. 5,889 


when 


down 


first to 


1 composer was 
become twisted. (8) 

2 Complain at having to % 
in with wood-worker. CM 

3 One attempt to pen cattle. 

<4) 



APPOINTMENTS 

New chairman at Diners 
Club International 

-ass a mss ■ asaa«- x h «g 

NATIONAL in the UK since Ms Sue Hunt will be an asso- . 
1982, has been appointed chair- elate director in charge of con- 
man. He succeeds Gen Sir : sumer accounts! 1 
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5 Sceptical scholar. (8) 

6 sporting occasion causing a 
tax scare? (5. 5) 

7 Publication for children. (5) 
8 . Blow for oarsman. ( 6 ) 

9 Calm retort. (5) 

14 Antiquary taking horse 
over ploughed field (6, 4) 


He 

Victor FUzGeorge-Bairour, chair- 
man since September 1977, who 
is retiring. Mr Rowe will con- 
tinue as mana g in g director. 

* 

The money broking department 
of Sheppards and Chase has 
been transferee! to SHEPPARDS 
MONEYBROKERS- The directors 
will be Hr P. G. B. Wills, chair- 
man. Mr F. H. Lowry -Chase, vice 
chairman, Mr T. S. Hibbltt, and 
Mr J. A Davies. 

★ 

Mr Peter Williams has been 
appointed deputy chairman of 
BUCKLEY INVESTMENTS and 
chairman of the executive com- 
mittee which is responsible for 
managing .the affairs of the com- 
pany. Buckley Investments is 
the parent company oi the Miller 
Buckley Group. Ur Williams 
remains a non-executive director 
of Bass.. 

* 

Mr Andrew Berkeley has been 
apoimed director, legal affairs 
STC. He joins the company from 
the British National Oil Corpora- 
tion, where he was corporate 
secretary and general manager, 
legal and participation. 

★ 

SAC INTERNATIONAL has 
appointed Mr Thomas P. Brenn- 
nan as sales and commercial 
director. He was with Westland 
as international sales director of 
the helicopters and hovercraft 
division. 

* 

At ST. JAMES'S CORPOR- 
ATE COMMUNICATIONS Mr 
John Hall, a director, becomes 
vice chairman from January Z. 
Mr Malcolm Wallis and Mr Don 
Kennedy, associate directors, be- 
come directors. Mr Kennedy is 
a director of St James's Public 
Relations. Mr Charles Bachxacb 
and Mr Jim Jeffrey', media 
managers, become associate 
directors. 

★ 

Mr Nicholas Royda has been 
appointed chairman of EJP 
TEAM PUBLIC RELATIONS. 
Hr Edwin Protheroe bas become 
chief executive and Mr Brian 


Puy iMltaltal*— jigy 


.* 

1 LEOPOLD JOSEPH HOLD- 
INGS has appointed Mr Peter 
Rees as joint deputy chairman. 
Mr George Blunden has relin- 
quished his post as joint deputy 
chairman following his appoint- 
ment as Deputy Governor of the 
Bank of England. 

■* 

The CLARKSON PUCKLE 
GROUP has appointed Mr 
Robbie Neulaender as managing 
director of Clarkson Puckle 
Overseas. 

* 

■Hip INDEPENDENT BROAD- 
CASTING AUTHORITY, has 
appointed Hr A. L. WiLham as 
its deputy director of engineer- 
ing. He has been assistant 
director- of engineering (policy) 
since 1978, and was one of the 
small groun of engineers who 
joined the D5A (then 1TA) at the 
start of independent television 
in 1955. 

• * 

Mr Malcolm McPherson has 
been appointed a development 
director with Stockley. He was a 
director of Huntingate Develop- 
ments. 

* 

THE THROGMORTON TRUST 
has appointed Sir Victor Garland 
and Mr P. J. Loach as directors, 
and Mr R, W. Seabrook as 
deputy chairman. Sir Victor has 
also been appointed a director 
and Mr Seabrook deputy chair- 
man of The New Throgmorton 
Trust (1983) and The Throg- 
morton Secured Growth Trust. 

*■ 

Sir George Jefferson has been 
appointed a director of LLOYDS 
BANK .from January 1 . Sir 
George is chairman and chief 
executive of British Tele- 
mun tea lions a director of 
Babcock International. 

* 

Mrs Wencbe Marshall Foster, 
previously director of trade, has 
been appointed chief executive 
Of AQUALAC (SPRING 
WATERS), wholly-owned UK 
subsidiary of the French com- 
pany which markets Perrier. 
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COMMODITIES AND AGRICULTURE 


Congress tries to unite Farm Bills 


BY NANCY DUNNE IN WASHINGTON 


TIIE US Congress tomorrow 
gets down to work on trying to 
unite its two different versions 
of the 1935 Farm Bill in a 


will even be allowed to deter- 
mine the final level of the loan 
support cuts, but there is a 
major catch: The lower he 


manner acceptable to the Presi- drops them the more the 


dent and both chambers. 

Mr John Block, the Agri- 
culture Secretary, is on hand 
trying to keep down the costs 
of the Bill. In September he 
had pronounced himself 
*' apalled " by the measure 


Administration will have to 
pay out to farmers in subsidies 
and other favours. 

The House Bill essentially 
provides five years of income 
protection for wheat and feed 
grains producers by keeping 


produced Oy^e House A C rt 


culture Committee, although he 
had not then seen the chaotic 
jumble the Senate would pro- 
duce late last month. 

The contradictions in the 
two bills are many— almost as 
many as within the Senate Bill 
alone. But there are points of 
agreement. 

Both bills continue the tradi- 
tional prop of loan price sup- 
ports. Farmers can repay their 


The Senate programme scorns 
such simpifeity- 
First, it would gtve feed 
grams producers subsidies at 
their current level for one 
year with annual reductions of 
up to 5 per cent in 1987-89. 
But. to offset the cuts, farmers 
would receive government 
surplus commodities equal in 
value to the cuts in 1987 and 
1988. 

With majority leader Mr 



loans at harvest time *or, if Robert Dole of wheat-producing 
prices fall, they can default on 
their loans and let them po 
into government stocks. Both 
bills, too, give the Administra- 
tion the declining loan support 
levels it wanted “ to make US 
agricultural exports more com- 
petitive." 

The Secretary of Agriculture 


Kansas shepherding this legis- 
lative monstrosity through the 
upper bouse, wheat producers 
could scarcely be overlooked. 
If the Senate forces prevail, 
they will get: 

• A new “ marketing loan ” 
which allows part of their loan 
supports to be “forgiven” if 


Robert Bole: chepherding 
this legislative monster 

the market price is less than 
the amount borrowed. 

• A new three-year pro- 
gramme which would pay 
higher subsidies to fanners who 
idle more of their land. 

• A referendum allowing 
them to vote on an alternative 


system of production and 
marketing controls with higher 
price supports. 

A different set of confusing 
choices faces American soya- 
bean producers. The House Bill 
sets the basic loan support rate 
at $5-02 a bushel— then allows 
the Agriculture Secretary to 
drop it The subsidy level is 
keyed to the average market 
prices for three of the past five 
years. 

The Senate also sets the soya- 
bean loan rate at $5.02 for next 
year. There the similarity in the 
two Bills ends. Loan rates would 
fall over the next four years 
and to discourage producers 
from leaving their beans in 
storage, those who redeem their 
stocks will get direct payments 
of $35 an acre — of which $5 
would be paid in Government- 
owned commodities. 

Much to the Administration's 
disgust, the House Bill essen 
tially raises dairy price sup- 
ports by tying them to an 
adjusted cost of production 
index, although the Bill pro- 
vides for a two-year diversion 
programme to control produc- 
tion. The Senate Bill cuts dairy 
price supports beginning 
1987. 


Swedish group 
takes lead and 
zinc mine stake 

By Kevin Done In Stockholm 

BOLIDEN, the Swedish 
minerals, metals and chemicals 
group, has taken a minority 
slake in the Faro lead and zinc 
mine in the Yukon, Canada and 
is to become chief agent for 
sales from the mine. 

Bolidcn said the deal would 
make it one of the world's lead- 
ing zinc traders and would 
double its sales of zinc and 
lead. 

The deal has been agreed 
with Curragh Resources, the 
Canadian mining group. Boli- 
den has paid about CS5m 
(£2.5m) for a stake of about 10 
per cent in the mine. 

The Faro mine is expected to 
produce about 350.000 tonnes a 
year of zinc concentrate and 
170.000 tonnes of lead concen- 
trate with output starting In 
May 1986. 

As part of the agreement with 
Curragh Resources Bolidcn is 
guaranteed exclusive global 
marketing rights for the Faro 
production. Boliden said that it 
plans to co-operate with Mitsui 
the Japanese trading house 
Boliden is also to sell tech- 
nology to the Canadian com- 
pany as part of the deal and 
deliveries of lead from the mine 
should help to safeguard sup- 
plies 


Canadian gold prospects brighten 


BY BERNARD SIMON IN TORONTO 


THE PROSPECT or a large 
gold discovery in north-west 
Quebec has sparked off a 
stampede for a handful of 
mining shares on the Van- 
couver and Toronto stock 
exchanges. 

The share price of Golden 
Hope Resources of Van- 
couver, which owns mineral 
rights in the Casa Berardi 
area ner the Quebec-Onfario 
border, has shot up from 30 
Canadian cents to C$&87 in 
the past month. Investors 
have also rushed to bay shares 
In the energy and mining 
group Teck Corp, which is 
handling exploration work on 
the Golden Hope property. 

Tcck's market capitalisation 
has soared by about C$1 00m 
(£4 9m) in the past fortnight, 
with its share price reaching 
a four-year high of C$17.63 at 
tfae start of trading on the 
Toronto Stock Exchange 
yesterday. Teck announced 
late last month that the first 
diamond drill bole on the 
Golden Hope Property 
indicated a ** massive ** sul- 
phide section as wide as 36 
feet with grades of 0.2 ounces 
of gold per ton. 9.15 oz of 
sliver, 3.1 per cent copper 
and 15.4 per cent zinc. 

Results from another hole, 
released yesterday appeared 
to confirm the high grade' 
mineralisation. Farther assays 


are due to be released 
shortly. Judging by these 
Initial results, the geology of 
the area appears to be similar 
to that of the well-established 
mining camps in northern 
Ontario and north-west 
Quebec where the bulk of 
Canada’s gold has been pro- 
duced. 

According to Toronto 
mining analysts. Teck's 
involvement in the Golden 
Hope discovery adds credi- 
bility to the results. Mr John 
Lydall of First Marathon 
Securities said that “it's 
obviously an important base 
metal discovery, but whether 


it's worth all the hype we 
don’t know at this point.” 

Share prices of other com- 
panies with claims at Casa 
Berardi Camp have also 
moved up sharply. They 
include Western Pacific 
Energy and Boulder Mountain 
Resources. 

The new discoveries have 
pushed trading volumes on 
the Vancouver Stock 
Exchange to their highest 
levels in more than two years, 
a total of 2t£m shares 
changed hands on Monday, 
more than double normal 
trading volumes in Tecent 
months. 


WEEKLY METALS 

supplied 


All prices as supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse. 2,750-2320. 

BISMUTH: European free 
market min 99.99 per cent, $ 
per lb. tonne lots in warehouse, 
2.90-3.95. 

CADMIUM: European free 
market, min 99.95 per cent, $ 
per lb. in warehouse, ingots, 
0.69-0.73. Sticks. 0.74-0.7R. 

COBALT: European • free 
market. 99.5 per cent. $ per lb. 
in warehouse. 10.85-11.05. 

MERCURY:' European free 
market, min 99.99 per cent. $ 


per flask, in warehouse, 260-275. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, 5 per lb Mo, in ware- 
house. 2.64-2.70. 

SELENIUM: European free 
market, min 99.5 per cent. $ per 
lb. in warehouse. 7.00-725. 

TUNGSTEN ORE: European 
free market, standard min 65 
per cent. $ per tonne unit WO, 
cif, 57-65. 

VANADIUM: European free 
market, min 98 per cent V O, 
other sources, $ per lb V O, cif, 
2.15-220. 

URANIUM: Nuexco exchange 
value. 3 per lb U O. 16.75. 


Stefan Wagstyl on the Peat, Marwick report about ITC finances 

Opening a tin can of worms 


THE SEARCH for a settlement 
has not always been uppermost 
In the minds of those involved 
in the international tin crisis. 

Ever since tin trading was 
suspended six weeks ago. the 
hunt has also been on for scape- 
goats. On the London Metal 
Exchange, some brokers, facing 
multi-million pound losses, have 
naturally attempted, to find 
culprits beyond the doors of 
their own offices. 

At the same time, some of the 
delegates of the 22-member 
International Tin Council, horri- 
fied by the size of the council's 
debts to the brokers and to 
banks, have also tried to dis- 
tance themselves from the 
disaster. 

Some brokers tried to pin 
the whole blame on the tin 
council. Some tin council 
delegates reacted by accusing 
the brokers. The people caught 
in the middle of this crossfire 
were the tin council's 
permanent officials, especially 
its buffer stock manager Mr 
Pieter de Koning. who have 
both been attacked by botb 
brokers and delegates. 

These officials have been 
prevented from defending 
themselves publicly by instruc- 
tions from lawyers not to make 
public statements during the 
crisis. But privately, they are 
incensed at what they regard as 
slurs on their names. And they 
have argued vehemently in 
meetings with delegates that 
what they did had the approval 
of the council and fell within 
the spirit of the International 
Tin Agreement signed by the 
member governments. 

This vigorous defence by Mr 
de Koning and his colleagues 
has helped to widen the whole 
debate over responsibility for 
the crisis. It has raised 
questions about tbe responsibi- 
lities of individual member 
governments of the tin council. 


— £8 97m gross owed to brokers, 
the parent companies of two 
brokers, and to 14 banks. 

These liabilities funded a 
much larger slock of tin than 
the LME brokers who have seen 
the accountants' report expected 
to find. 

It was generally assumed by 
brokers that the bulk of the 
buffer stock manager's Un 
stockpile was held in official 
LME warehouses, whose stocks 
are revealed in statements pub- 
lished weekly. For the week 
of October 24, when the crisis 
broke, this total was 37.790 
tonnes. 

However, the report reveals 
that only 10.600 tonnes of the 
council's total 52,540 tonnes 
stockpile was in LME ware- 
houses — the rest was in a non- 


dedared stockpile — 52.540 that he had repeatedly warned 

tonnes — within the limits set them that the council was run- 
down by the Fifth and Sixth ning out of money and needed 


International Tin Agreements 
of 63.823 tonnes. 

If the council bad declared 
all tbe tin covered by special 
deals, its total would have been 
over 79.000 tonnes. 

As a result, then, a much 


more from the members to pre- 
vent a collapse. 

The same arguments have 
raged over the scale of the 
buffer stock manager’s forward 
transactions. Of his forward 
purchases totalling 63.504 


higher proportion of the world’s tonnes, all but 675 tonnes were 


tin was controlled by tite tin 
council than had been suspected 
by the LME brokers. 

This meant also that a fair 
slice of the tin council’s pur- 
chases in the forward market — 
63,504 tonnes — were agree- 
ments to buy back its own tin. 
This is because brokers who 
took tin on special deals at 
fixed prices from the tin council 


due for delivery before the end 
of January 1986. Against this 
his 59,100 tonnes of forward 
sales stretched out until 
January 1987. 

Moreover, while the forward 
purchases were at fixed prices, 
most of the forward sales were 
unpriced. 

Some delegates and not a few 
brokers argued that the mis- 


LONDON 

MARKETS 

KOBUSTA coffee futures 
continued to trade actively 
In London yesterday, with 
fears of the drought damage 
to the key Brazilian crop 
still uppermost in dealers' 
minds. During the morning, 
following Monday's sharp 
rise In London and New 
York, prices surged to new 
five-month highs, with the 
March contract reaching 
£2.030 per tonne before 
dropping hack to £2,007.50 
at tbe dose. The fall reflec- 
ted profit-taking and came 
after New York failed to 
maintain earlier limit gains. 
Sugar futures, by contrast, 
eased off following their rise 
to the highest level since 
October 1984 on Monday. In 
late afternoon trading, cif 
raw sugar values were pres- 
sured by light profit-tatting, 
with contracts down between 
$0.40 and $1.20 per to^ne. 
The London Metal Exchange 
was generally quiet, with 
copper, lead and aluminium 
steady, and zinc and nickel 
slightly easier. 

LME prices supplied by 
Amalgamated Metal Trading. 
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Palm Malayan S382.5z -2.6 '$857.5 


COPPER 


cipher g radc: U ^ 0 f 25 , '+f'- 


High/low 


Cash 1 916-7 '+2.5 '91B.5r9lB 

months 938-6 |+3._6 J41I&57 

Official closing (am): Cash 916- .5 
(914-5). three months 938.5-9 (93C-.5). 
settlement 918.5 (915). Final Kerb 
close, 941-2. 


Cathodes 
Cash 
3 months 


SEEDS 

CopraPhli :*S46W 265~ 

Soybe an t U.S.> '$2 18.6 _-_1.9 MIW 

CRAINS 

Barin' Put. Mar. 1X112.35 +o.0s7£iToSo 
Maize KHI.SO + 1.5 £134.00 

Wheat Fut, Mar. ;£1 15. 10. -0.45.21 10.00 
No. 2 Hard WNttJ i ■ — . 7 

OTHERS 


8*05 -1 

919-21 +2.5 


Official closing (am): Cash 904-7 
(880-2). throe months 921-4 (910-2), 
sanfament 907 (6921. 

Turnover; 34,776 tonnes. US Producer 
prices 66-69 coots per pound. 


LEAD 


- unofficial + o 
icloseip.m.i — 
£ per tonhe 


Hlgh/low 


Cash 1 267.58! +4.5 
3 month*! 274.5 5/ +4.5 


269,263.6 
/2 76/274 


Official closing (am); Cash 268.5-.75 
(263.25-.75). three months 276-25 
(269 5-70), settlement 268.75 (263.75). 
Final Kerb close: 276-7. 

Turnover: 10.325 tonnes. US Spot; 
18.75-20 cents per pound. 


Cocoa Ft. Mar. JK1671.S +4 £1677.5 

Coffee Ft. Mar. *2007.6 +11 £1914 

Cotton A Index 47.80c 48.05c 

Gas Oil Jan. 8858 -0-6 6260.5 

Rubber ihiMi 'Sfi.Bo '5<ip 

Sugar i raw/ i*146x . +4.5 ,8143 

WooUops 64s |M2o kll ol « Mpk(o 

In tonnes unless otherwise stated. 

t Unouoted. x Oec-Jon. w Nov-Dee. 

t Per 75 lb flask, c Cents per pound, 
z Jan. 


COCOA 

Futures were a little steadier during 
the morning and reached Cl 5 up on 
the day before easing back to close 
unchanged. The only physical interest 
noted was second-hand lor rvoarby 
positions, both consumers and pro- 
ducers remaining sidelined, reports 
Gill and Dullus. 


US MARKETS 


PRECIOUS METALS traded 
in tight range as participants 
awaited better indications on 
the longer term direction of 
oil prices, reports Heuioia 
Commodities. Copper ana 
aluminium came under scat- 
tered pressure from arbitrage 
selling linked to sterling 
weakness- Profit-taking and 
scattered trade »Mng 
pressured sugar as physical 
activity remained light Cocoa 
weakened on favourable 
Bahian Coffee maintained a 
firm tone on good speculative 
based buying. Cotton gain«j 
ground on evidence of miu 
pricing below the market 
which touched off short-cover- 
ing. Heating and crude oil 
declined ahead of the AH 
report and Opee meeting 
despite colder temperature* 
in the North-east Soyabeans 


C«o»® 

jan 113.15 

May US’* 
July 115.75 

Sept 112-W 

Nov 

Jan 

March *1+.20 

May 


Kldh 
113.7S 
115*0 
ITS 90 
116.00 
112.25 . 


law 

172- SO 
114.50 
7is.ro 
715.65 
112.15 


112.25 112-25 


Pr»v 
113*0 
115.30 
115 60 
T75.80 
11X35 
112.50 
11280 
112.90 
11X30 


^T£tinu m~so cay c *- s /tf<>y 

351.2 


Dec 

Jan 

Fob 

April 

July 

Oct 

Jan 


Close 

347.0 

349.0 
350 0 
352-1 
3S5.J 

358.6 

363.6 


Z765 


353.0 048 0 

gj JS.0 350.8 

356.5 355.0 

358.0 358 0 


356 S 
X03 
__ 365 3 


iituH Tsrooo w**- COTte/ ^-gi— 

613.5 «1L5 
619 0 615-0 
fill 0 616.0 

632.0 626.5 

640.0 635.9 

648.0 644.0 

662.5 654.5 


805.9 

610.1 

614.3 
618 6 
626.8 
B35.S 
6U6 

658.4 
663.3 
672.8 


677.0 677.0 


610.3 

614.5 

61SJ 

623.0 
631.2 
6399 

649.0 

east 

687.8 

677.6 


Dec 
Jan 
Feb 
March 
May 
July 
Sept 
Dec 

Jan 

Tow 

545 !S 
633 J2 

E 50 6.6S 

666 ss 

685 £•*? 

6.90 7.06 

— 7.19 

7.48 760 


Dk 

Jan 

Feb 

March 

May 

July 

Sept 

Qac 

Jan 

March 


Close 

44.50 
44.70 
45.10 

46.50 
46.2S 
47.00 
47.75 
48.85 
49-20 
49.95 


High 

44.25 
44.60 

45.55 

46.25 


Low 
44 as 
44.60 

45.25 

46.10 


Prov 

44.30 

44.70 

44.90 
4S.4S 
46.20 
46.95 

47.70 
48.80 
49.15 

49.90 


CHICAGO 


tivTCArivE 40.000 n>. cenls/lb 


COCOA 10 tonnes. S/tonnes 

Close High low 


Dec 

Feb 

AprH 

June 

Aug 

Oct 

Dec 


Close 

67.67 

63.60 

81.97 

61.77 

60.25 

59.20 

60-35 


Hiqh 
68 80 
64 50 

82.70 
6X15 
60 95 

59.70 
60.50 


Low 

67.50 

63.0 7 
61.32 

61.00 
53 90 
58 80 
60.10 


Pree 
69 00 
64 57 
62.82 
62.30 
61.00 
59.® 
61.05 


COCOA 


Yesterday's i 

I Clpae or Businea 

— > Done 

!£ per tonne. i 


NICKEL 


- Unofficial -f- or ; 
ieloaeip.m.l — .Hlgh/low 
£ per tonne ' 


Cash ,8690-700 
3 months .2730 B 


+ S . - 

- 2750/2750 


Official closing (am); Cash 2700-5 
(2670-5). throe months 2738-42 (2715- 
20). settlement 2703 (2675). Fine I Kerb 
close: 2725-35. 

Turnover 812 tonne*. 


ZINC 


Dec 1619 1623 -2.0 i 1 612 1820 

March 1672.1672 : + 4.0 7M3WB 

May 11691 1692 - ; I702-1MI 

July...... 1 . ! 1710.1711 1 + 3.0 = 17)6-1710 

Sept- I 1728-1727 ,+5.0 1 ITW-lrt# 

Dec 1723 1724 +1.5 • 1751 1721 

March- ; 1758-1744 !♦ 3.5 I - _ 

Sale*: 1.957 (1,861) low of 10 

tonnes. 

ICCO indicator prices (U.S. cam* 
per pound). Oally price lor Dec 2: 
107.52 (107.26): hve-day average lor 
Dec 3: 107.02 (107.14). 


COFFEE 


■ UnofOciai +or 
High grade close tp-m.i — High/ low 
£ per tonne • 


Cash j487-B 
monthl 1429 30 


— X.5 ; - 

—.75 1437 430 


Following a further limit-up move in 
New York. London made further 
advances. Commission house buying 
was me i by scale-up trade selling and 
the market lound keen selling through- 
out the rest of the day based on 
profit-taking. 


Official Closing lew): Cash 429-30 
(423-4). three months 433-4 (422-3). 
aenjement 430 (424). Final Kerb close: 
431-2. 

Turnover: 7.400 tonnes. US Prime 
Western: 33-35.75 cents par pound. 


COFFEE j Ye «See** 

+■ or 

Business 

Done 

i 




Formal international tin 
council talks on the crisis 
were yesterday adjourned 
until this afternoon. 

Meanwhile informal discus- 
sions were set to take place 
between ITC members. One 
possibility was that the conn- 
ed will approach batiks and 
brokers later this week to 
invite them to join in a 
rescue package, according to 
Reuters. 


The tin council’s 
exposure (tonnes) 


LME warehouse in Rotterdam 
and in store in the Far East. 

But tbe ITC also had an 
interest in the LME official 
stocks. According to the Peat 
Marwick report, a further 


covered themselves by selling match of short-dated fixed price 

purchases and long-dated un- 

— ■ “ “ - ■ priced sales was a recipe 

amounting to over-trading on 
the buffer stock manager's part 
Once again. Mr de Koning 
was able to show that he bad 
stuck to the rules of the Inter- 
national Tin Agreement Article 
28 of the Sixth (current) ITA 
specifically gave the buffer stock 
manager permission to deal in 
the forward market as long as 
transactions were completed 
before the agreement expires in 
mid- 1987. 

But if Mr de Koning was not 
responsible for the crisis, who 
was? 

It seems that some blame at 
least must fall on the shoulders 
of those brokers who struck 
special deals with the buffer 
stock manager. They claim that 


ITC metal stocks 

52,540 

Unpriced sales 

6,810 

Forward purchases 

63,504 

Special lends 


< bay-back stages) 

6,815 

Priced forward sales 

-8350 

Price to be fixed 

120.819 


in the forward market — and 
who was the biggest buyer 
in the forward market but the 
ITC? 

These' revelations prompted 
some tin council members to 


houses. . ^ 

These deals allowed the buffer 
stock manager to " park " tin 

fU-lU.UKm, Ul UK 111 , VUUU-lt. S \ 

And it has ' prompted sugges- with brokers for tnree-montn 


Viainivn • -1 — auuic UXJ VUliUUl UlCUJUirn AU 0 . t thnnt IrtmuiUa 4k a 

26.845 tonnes of tin was con- cry f ou l as soon as the account- th 

trolled by the ITC, but held an is’ report was presented to fuU 56316 of 1115 activities, 
by banks and brokers under an emergency ITC meeting on The brokers are right to put 
deals called “ special lends ” the crisis in the middle of last part of the blame on the tin 
and “special borrows." Almost month. These delegates, council. Delegates allowed Mr 
all of this was in official ware- followed subsequently by some de Koning to build up liabilities 

LME brokers, tried to accuse which could not be met. As 
Mr de Koning of overstepping recently as September, the tin 
bis mandate and of breaching producing countries belonging 
the tin council's own rules. to the Association of Tin Pro- 
But the charges did not stand during Countries, received a 


fions that the rules of the periods, which were constantly . .. „ 

International Tin Agreement, being rolled over. In special U p. Delegates quizzed Mr de direct appeal for more cash 

which set up the council were lends the FTC sold tin to the Koning in a committee, which from Mr de Koning. They 

themselves at fault. ’ parent companies of two LME was at time likened to a “court promised £60m but did not pay 
The argument over respond* brokers and agreed to buy in 0 f inquisition.” The buffer stock U p. 

bility for the crisis has been back at a fixed price three manager was able to show that ^ seems that too few dele- 

given new impetus by the wide- months later. In a special bor- there was noUiing^ new about _ ates understood the way that 

spread circulation of a confiden- row tbe council took tin from special deals, and that he had commitments can be made 
tial report by accountants Peat, a broker with a simultaneous kept the council informed about jQ forward market with very 

Marwick, Mitchell on the tin deal to sell it back to him bis transactior^ slim resources. The wide dis- 

council's finances. three months afterwards. Tbe In some areas ^ Koning cretion gr ante d to Mr de Koning 

In itself this report says council paid only Interest and argued that n J* a “. 1 “JR to keep silent on the full extent 

nothing about who was to commission and did not have to things secret from ms council . commitments may have 
blame for the tin couoeli run- declare “ borrowed " tin as part for reason 5 of been too great, 

nine out of money— it was no of its stockpile. fidentiality. It h3d been especi- e ^ . 

part of Peat Marwick's brief to The special deals allowed the ally important to keep certain This se f- r ^? 

find culprits me KnS council to extend its influence figures^ quiet because some of Ms o^uons • ^Uhciut it he 

«.*a«A ivnmnHlolaTv cai?a^ am Vitf auaf tho tnari-At without ex- the delegations had LME could not nave hoped to support 

a high tin price with very 

limited resources. But without 
it the disaster which now 

threatens the market could 


the delegations 
brokers as advisers. 

Mr de Koning was able to 


were immediately seized on by over the market without ex 
those hunting for scapegoats, ceeding its banfe borrowing 
The main shock in the report facilities — it had borrowed -■ - . .. 

lor some tin council delegates £282m against a limit of £290m prove lus points L™! * 

and for many LME brokers was according to Peat Marwick. Ar councils ho , f . 

the size of the ITO’s liabilities the same time, it could keep its ally, delegates could not deny neter have happened. 


GOLD 


Uold rose S3 an ounca from Monday's 
closa in iha London bullion marks! 
yesterday to finish at S3224-323. It 
opened at $323-323*z which proved to 
be the day’s high and touched a low at 
S32TV322. Trading was rather quiet 
and unevantlul with buying Interact 
puthlng gold further deipne • strongar 
dollar and diminishing hopes of an 
eerly cut In the US discount rate. 


Jan 1X956 19801 + 15.0] 1388 1945 

March .3007 20M!+ 1 l.d 2040 1976 

May 2039 20401 + 8.0 { 205* 2012 

July- 2067 2075 + 7.0 2090-2050 

Sept. .2091-2093 + 6 -6 1 2115-20.70 

NOV [2111 21001 + 13.01 21- 402100 

Jan. .......... 12120-2 J 40 —2.6 f 0130-2100 

Sales: 8,518 (9.349 lots of 5 tonne#. 

ICO indicator prices (US cents per 
pound) (or December 2: Comp, dally 
1979 150.73 (145 43); 15 -day average 
141 39 (140.56). 


Dec 

2129 

2140 

212S 

2141 


2190 

2212 

2192 

2214 


2250 

2263 

2245 

2267 


2279 

2297 

2280 

2297 

8 apt 

2308 

2317 

2305 

2319 

Dec 

2318 

-w 

— 


March 

2329 

— 

— 

2344 

COFFEE 

■■ C “ 

37,500 

Ih, cents/lb 


Close 

High 

Low 

Prev 

Dec 

169.75 

172-90 

168.50 

171.13 


175. n 

177.70 

171 SO 

172.58 

May 

178.7S 

181.46 

174.90 

175.45 


1*2 JO 

184.57 

178.60 



185.76 

187 *6 

183.50 

181 86 

Dec 

1*8.50 

189-00 

186.00 

183.00 

March 

18850 

— 

— 

182.50 

May 

191-60 

— 

— 

199.00 

COPPER 

25.000 

lb. cents/lb 



Cloze 

High 

Low 

Prev 


60.95 

61.00 

60.70 

6120 


61.15 

— 

— 

61.40 

Feb 

61.36 

— 

— 

61.35 


61.55 

81.70 

61.30 

81.80 

May 

61.90 

62.00 

61.70 

62.15 

July 

82.25 

62-25 

62.00 

62.40 


62.60 

62.65 

62.55 

62.75 


63.15 

63 25 

63.05 

63.25 


63 35 


— 

63.45 

March 

63.75 

— 

— 

63.7S 

COTTON 50.000 

lb, cents/lb 



Close 

High 

Low 

Prev 

Dec 

61.16 

61.19 

60.75 

60.59 


60.76 

60.80 

60-30 

60.29 

May 

60.95 

fil.10 

60.78 

60.78 

July 

69.68 

59.60 

69.35 

58.40 

Oct 

53.75 

63.75 

53.70 

53.60 


61.95 

6135 

51.70 

51.68 

March 

52.69 

62-59 

62.59 

52.38 

May 

52 no 

— 

— 

52.73 

CRUDE OIL (LIGHT) 42.000 US ballons. 

S/barr+la 





Latest 

Hiqh 

Low 

Prev 

Jan 

29.25 

29.85 

29.25 

29.75 

Feb 

28.58 

29.10 

28.5* 

29.14 

March 

27*1 

2 a. 35 

27.81 

28.33 

April 

27.23 

27 60 

27.23 

27.73 

May 

2680 

27.10 

26. 75 

27 20 

Jim 

26.40 

26.75 

26.35 

26.68 

July 

26.15 

26.45 

28.15 

26.32 


26.05 

26.05 

26.06 

26.00 

Sept 

25 .75 

25.90 

2S.85 

2S.71 

GOLD 100 troy 

oz. S Stray oz 



m^-HOGS 30.000 lb. c*nt»/lb^ 
Hiafi Lo** 


Dec 

Feb 

April 

June 

-July 

Auo 

Oct 

Dec 

Feb 


Close 
48 92 
48.97 
42 35 

44.32 
44.50 

43.32 
40 15 
41.10 
41.40 


49.00 

47.20 
42.55 
44 65 
44.85 
43.70 
40.30 

41.20 


48.00 
46 42 
41.85 
44 05 

44.10 
43 30 

40.10 

41.10 
41.10 


P»ew 

49.10 

47.42 

43 67 

44 70 
44.22 
43.60 

40 3Z- 

41 25 
41.40 


nambu min. cenW/ »lb-btis>^l 

cioM HiSS Jaw 

Z04. 6 205.2 24 2 - 

245.4 205 6 243.6 

247.2 247.4 244.0 

246.6 246.6 242 2 

234 6 235.0 2310 

228.6 228.6 238.2 

D 236.0 235.4 


Dec 
Match 
May 
July 
Sept 
Dec 

March 

mm2 bellies' 38.000 lb. cenlc/lb 

-"cioM H^h Low piev 


245.0 

244.6 
244 6 

242.6 
231 4 

227.0 
2354 


Feb 83 35 64.3S 

March 63 52 64 55 

May 64 BO 65 SO 

July 65.20 85.95 

Aug 62.80 63.50 

SOYABEANS 5.000 bu mm, C 0 ntS/ 6 «t>- 
bushel 


62 65 64 52 

62 95 M.67 

64 30 65 97 

64.42 66.22 

62.25 63 60 


Jan 

March 

May 

July 

August 

Sept 

Nov 

Jan 

March 


Close 
503 6 

511.0 
S18.4 
524.6 
5234 
S12.fi 

512.0 
S23 0 

534.0 


High 

504.4 

511.4 
S18 6 

525.0 

523.4 

513. 0 
512 4 
523 0 

534.0 


Low 

490.4 

496.4 
SO<4 

510.4 

512.0 
507 4 

505.4 
519 0 

530.0 


Frev 

424.2 
5004 
508 0 

514.2 

514.0 

506 0 

507.2 

519.0 
5300 


SOYABEAN MEAL 100 ions 

High ~Low 


S/ton 


Dec 

Jen 

March 

May 

July ’ 

August 

Sept 

Oct ' 

Dec 

Jan 


Close 

145.7 
1451 
145 6 
147.0 

146.7 

146.5 
1450 

143.5 

147.5 

l«-8 


145.8 

145 2 
145.8 
147 0 

147.0 

146 5 

145.0 


142 2 
151.9 
151.3 
141 .5 
142 0 
1425 
152 6 


1«3 S 142 O 

147.5 143 8 


Prov 

)451 

153.8 

1S2.fi 

143 0 
143.0 
143.0 
152 6 
142 0 

144 5 
144.5 


Dec 

Jan 

Feb 

AprH 

June 

August 

Oct 

Dec 

Fab 

April 

June 


Close 

322.5 

324.5 

325.7 

330.4 

334.5 

338.7 
343.1 
347-7 

352.4 
357-3 

362.5 


High 

323.0 

327.1 
330.8 

334.7 

338.0 

343.0 

347.8 


Low 

321.5 

325.7 

329.4 
333.fi 
338.0 

342.8 

346.5 


322-3 

323.8 

326-5 

330-2 

334.5 

338.5 
342S 

347 .5 

252.2 
357.1 

262.3 


SOYABEAN OIL 60.000 lb. cents/ lb 


Aug 

Oct 

3873 

373.6 

— 

— 

367.7 

373-0 

HEATING OIL 42.000 US gallons, 
cents/ US gallons 


Latest 

Htflh 

Low 

Prev 

Feb 

85.20 

87.00 

85.20 

98.74 

March 

BO. 40 

81.95 

80.40 

81.57 

April 

75 JO 

76.60 

75.30 

76.31 

Mey 

72.00 

73.00 

72.00 

72-70 

June 

71.00 

72.00 

71.00 

72-00 

July 

70.90 

71.00 

70.80 

71.50 

Aug 

70.40 

— ■ 

— 

7100 

Sept 

70 JO 

70.80 

70 80 

70 80 



Close 

High 

Low 

Prev 

Dec 

19.13 

18.14 

18 63 

18 84 


19.21 

19 25 

1872 

1893 


19.50 

19 50 

1898 

19.17 

May 

19.80 

19.80 

19 11 

19 45 

July 

20 00 

20.05 

19.60 

19-80 


20 00 

20 05 

19 70 

19. 80 


19 83 

19 83 

19. 8C 

19.88 

Oct 

19.80 

19.90 

19.75 

19 90 

Dec 

19.87 

19.90 

19.70 

19.80 

Jan 

19.80 

— 

“ 

19 80 

WHEAT 

5.000 bu 

min. cenis/BWb -bushel 


Close 

High 

Low 

Prev 

March 

341.fi 

3424 

336 4 

337.4 

May 

3172 

318.0 

311.0 

314.0 

July 

286 4 

283 0 

2334 

2SS.4 

Sept 

287 0 

287.4 

284 6 

286.4 

Dec 

298.4 

238.4 

296.4 

298.0 


SPOT PRICES— Chicago loose lard 
17SO (samel cents per Dound. Hanlv 
and Herman silver bullion 606 0 (601 0) 
cents per troy ounce. 


MEAT 


Clc 


*38212 333 
*325 523l| 


Opening 
M’ni'glix. *383.50 
Aft'n’n fix 6382.50 


IC817U 817*0 
l£217i*-ZI7*« 
1*217/158. 
(£218.120/ 


Lack- 

CCST 


coin AND PLATINUM COINS 


Prices closed unchanged »n 
lustre conditions, reports 
Commodities. 

Sales: 10 (4) lots of 50 carcases. 
3,250 kg. 

iYe*terday*aj Previous! Business 


Montn 


close 


close 1 done 


«r'a’r‘nd 4324 J* 320 UM18*t 219w> 
w Krug. 6171 ij 172 U f£lX5»*-116U) 
<4 Krug. 687*t -88U (£59 09 1») 

W10 Krug. 83SN 36*e (£24 24**) 

Mapleleef 63321* 339 vE22ii,-224i») 

Angel *33 1 *j -33312 X£ZJ*a 226) 

1/10 Angel #32 V37U i£2l*«-25> 

MetySev, *78^-701, f£625 4 .53. 

>4 New Sov S4 6 'a 47!« «31 U-31M 

Old 8ov. 1801* 82 t£54*« 55Ut 

120 Eagle 6460 500 (£310’« 3371+1 

Noble Plat #357*1 36 It* (£241 2431,. 


p. per Kilo (deadweight) 


Feb 102.50 I 

April ... 103 40 
June....- 100 bo i 
Aug—-J 99.10 | 

Oct [ 104.40 

Nov — ! 108.30 


102.50 

103.50 
100 50 

99 00 
104.10 
103.30 


j 182.00 


101 .85-1 .50. Sales; 303 lota of 100 
tonnes. Barley: Jen 109.35-9.75, Mar 
113.35-2.30. May 114 65-1.40. Sept 
98.65 only. Nov untraded. Sales: 491 
lots ot 100 tonnes. 

LONDON GRAINS— Wheat US darK 
northern apnnq no 1 IS per cant Dec 
131.25. Jan 133. Feb 134.50 tranship- 
ment east coast. US no 2 soft red 
winter Dec 11&25. Jen 116.75. Feb 
117. EC French Dec 102. English feed 
fob Dec 112.75 paid Boston. Jan 115.50- 
116.00. Jan-Mar 118.75-1 18.00, Apr- June 
120.50-121.50 buyer- eelle re. Maize: 
US no 3 yellow/French transhipment 
east coast Dec 141.50. Barley: English 
feed fob Jan 113 buyer. Jan-Mar 114.25- 
115.50 buyer-sellers. April-June 119.50 
sailer. Rest unquoted. 

HGCA— Locational ex-farm spot 
prices. Feed barley: S East 106.60. W 
Midi 106.70. N West 106.40. The UK 
monetary coefficient lor the week 
beginning Monday December 9 (baaed 
on HGC A calculation using five day*’ 
exchange rates) is expected to remain 
unchanged. 


Sales: 1.570 (2.783) lots of 50 
tonnes. 

Tate 6 Lyle delivery price lor gramj. 
lated basis sugar was C201.50 1C197) 
a tonne lor export. 

International Sugar Agreement — (IIS 
cents per pound fob and stowed 
Caribbean ports). Prices lar Dec 2: 
Daily pnee 5.56 (5 47i: 15-day overace 
5.4? (samel 

PARIS — (FFr a er tonne) : Mar 14 19- 
1420. May 1418-1440. Aug 1480-1485. 
Oct 1519/1525. Dec 1540-7555, Mar 
1595-1606. 


OIL 


SILVER 

Silver was fixed 3 25p an ounca 
higher for spot delivery in the London 
bullion market yesterday at 410.45p. 
US cent equivalents of the fixing levels 
were: epot 807.5c. down 2.7c: three- 
month 619.66c, down 2.45c: ala-month 
632.35c, down 2.3c: and 12-monih 
B66.B5e. down 2.8c. The metal opened 
et 406V410*iP (807- 609c) and closed at 
410-41 2p (609-eilc). 


MEAT COMMISSION— Average »at- 
atock prices at representative mariiels, 
CB — Cattle 95.75P per kg !w ( + 1.17). 
GB — Sheep 150-iBp per kg est dew 
( + 5-2B). CB— Pigs 80.31 p per kg Iw 
(-1.79). 


FREIGHT FUTURES 

Levels opened slightly steadier 
against a background of further con- 
solidation in physical rates. The mar- 
ket United back in the afternoon to 
close little changed, reports Clarkson 
Wolff. The 8eltic Freight Index wee 
919.5. up 3.5. 

I Close iHlgh/Lawi Prev. 


POTATOES 


iTest«rday*ai Previous [Business 
Mo nth • c l ose close I done 

£ par tonne 
Feb— • 81.60 i 

Apr 1 92.10 l 

May— .1 97.0 0 : 

Nov " 73.80 


82.00 i - 

92.90 63.2081.96 

98.00 9B.5aS6.W 

73.80 — 


SILVER Bullion +©»{ LM.&. 4-or 
per i Fixing I — | p.m. ; — 
troy I Price i ; UnoKlo'li 


Spot !410.4Sp +325[ 409.5 p ,+4.75 
3 montht.f42I.8Sp '+3.4S 421. 5p '+4.76 
6 months. 433.40 p +5.961 — J — 

ir nontha 464.90p i+J.SO: — I — 


J B n. ; 803/904 ) 906/903 , 903/903 
April i 947/952 -860/948.6 846/949 

July ' 826.845 | — 

Oct. 1 920/924 | — 

Jan. 936/940 t 940 
April i 985,996 , 995 

July 1 860/890 ! — 

Oct. ! 950/10001 — 


830/840 
. 921/924 
943)945 
990/995 
860.890 
950/1000 


LME— 1 Turnover 0 (58) lots of 10,000 
oz. 

Three months final kerb 42Q-2p. 


RUBBER 

PHYSICALS — The London market 
opened easier, attracted no interest at 
the lower levels and dosed dull, 
repons Lewis and Peel, Closing prices 
(buyers), spot 55.50p (same). Jan 
53.2Sp (same). Feb 63,7Sp (same). 
The Kuala Lumpur fob price (Malaysia/ 
Singapore cents) per kg HSS No 1 was 
178 6 (same) and (or SMfl 20 170.5 
(1720). 


Turnover 62 (161). 


GRAINS 


Trade remained thin ell day wiih 
volume boosted by cresses as values 
dr,lted in featureless conditions. 
Barley was slightly steadier but flat 
trade was virtually non-eainent as Jan- 
Mar switching dominated. New crops 
were steadier but switch trading 
accounted lor ell but a handful of 
trades, reports Muirpace. 


WHEAT 


BARLEY 


Sales: 304 (863) lots of 40 tonnes. 

SOYABEAN MEAL 

The market opened 50p higher on 
weaker sterling together with profes- 
sional buying, reports T. G. Roddick. 
Prices eased on light commission bouse 
selling before steadying on late buying. 

{Yesterday: +or| Business' 
dose I — 1 Done 

- - 1 . / — 

I £ : 

per tonne 

Occ-m — - 120.0 124.5 1-1,08 — 

Feb.. : 125.4-125. 5 i-0.26 126.0-123,9 

Apr .1126.1 126.5 +0.06 126.1 

June... -12i.0-lZl.fi — 0.46 — 
August -w— 1 120.2- 126.6 — 0.80 12 1. a 
Oetober.... 1121.2-122.0 — 0.B0- — 

Dec 1 23. 2 12J.S — 0.65' — 

Seles: 81 (183) lots of 20 tonnes. 
Safes: 120 (81) lots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE — Raw sugar 
5146.00 (£98.00), up 54.50 (up £d 
0 tonne for Dec-Ja/i delivery. White 
sugar SI 79.50. up 3.00. 

The market consolidated et the 
ttighor levels after Monday's use. 
reports C. Czarnlkow. 


in the crude market Brent traded 
modes i)y for January through to March- 
et 40 -50c above Monday's London' 
prices but 20c below prices reached 
in late US trading. Faced with sub- 
stantial December North Sea avail- 
ability buyers proved reluctant Nymet 
WTI opened 9c down lor January and 
was a further 20c down at 130 pm EST 
In the products market quotes were 
weaker across the barrel in Hun and 
uncertain trade. Few deals were 
reported in any product with little 
buying interest identified — Petroleum 
Argus. London. 


SPOT PRICES 


Change 

• Lat est - or — 

CRUDE OIL— FOB '.8 per barrel)— Jan. 
Arab Light 27.85 2?.S5 +0.05 


Aieb Heavy 

Dubai — 

Brent Blend 

W.T.I.iLpm est/ .... 
Forcados i Nigeria! 
Urals tell NME> 


ZS.BS.25.35 + 0,05 

26 50 27.00 +0.075 
29 00-29 05* - 

29.40 29.50 . + 0.40 
29. SO 29.70- — 

28.26- - 


PRODUCTS- North West Europe 
Prompt delivery elf iS per tonne) 

Premium gasoline.. 

Gas oil 

Heavy fuel oil 

Naphtha - 


277-280 -1 

265-268 -1 

148 151 -1 
245 247 —3 


■December 

Petroleum Argus estimates 


GAS OIL FUTURES 


Monin 


Ycit'day's + or 
Close — 


Bustaces 

Done 


8 U.S. 
per tonne 

264.00 ,—2.00 270 » fi* 00 

259.00 -0.50 354 00 68 7* 

254.00 —0.50 253.00 54.00 
- 1 - 75 2*9.25-42 )5 


Yesterd’y* + or,Yesterdya + or 
Mnih 1 close . — / close , — 


JUTE 


JUTE— -Raws: Dgc-Jan c end i Dundee 
BTC 5470, BWC S470. BTD 5435, BWD 
5435; c end f Antwerp BTC 5460. 
BWC S460, BTD 5420. BWD 5420. 
Pioductl; c and f Dundee en-lndia Dcc- 
Jan shipment 40 m 10 02 £i5 50, 40 in 
7.5 oz £12.00; B twills £43.20. 


— 0.45 109.25 +0.10 

-0.45 113.35 . + 0.05 
-0.40 114.50 ,-0.40 

-o.es, - - 

1+0.20 98.66 , - 

. + 0.45; 101.75 - 


Jan... 112.60 
Mar... 115.10 
May.. U8.15 
July -t 120.35 
Sept.., 98.85 

NO V-- 10 1.85 

Buainoss done — Wheat Jen 112 90- 
2 50, Mar 115 60-5.10, May 118.5M 05. 
July 120JO only. Sept 98-85 only. Nov 


NO,e lYest'dny's; Previous r Business 
Con- i close i close done 
trace ' i 

5 per tonno 

M a*— ' 184.0 104.6' 167.2- 167.4 167.8 Ifia.g 
May — 169.0. ifia.B- 171.0.171.2 171.4 168 0 
Aug — 173.0 174.0 175.8 176.0 - ' 

Oct-.... 177.4-17M: lH.6iei.O 181.0178.0 


Dec ... 

Jan 

Feb . 

Mar 

£P r "~ 233 as — O.M 2 sa.s 0 .js. 2 f 

£**■ ■ 225.00 -2.25 2S0.00 25.M 

SS-S + ?-« 25B.00 2S.50 
224.00 -1.S0 228.00 25.50 


June.. 

July. 


j£r or: 2631 <3a:) io,s 


in” 1 ®! 

business 


done): 


(Close, chan-jo 
Inde, 28.ig _ 0 33 ) 


Hi 23 70-38*. 

343 (U> lots of 1.000 barrels. 
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FOREIGN EXCHANGES 

Dollar shows further rise 


£ IN NEW YORK 


Dee. 3 


Prev. clou 


¥ 


The dollar improved against 
leading currencies yesterday but 
met resistance at the day's highs. 

Early trading saw the US unit 
in good demand In response to • — — 
the covering of short positions. * **"* _ 

Interest centred on the dollar/ ***»««* 

D-mark rate and after opening 
around DM 3.5150. the dollar 
rose steadily to DM 2.5350. 

News of a 0.3 per cent rise 

In US leading economic iodi- 

Market «roectatioos*althouEli > fh* > ;,lso Provide a clue on 

“evrous^'iT Ef 4 For tie toe being ... 

revised upwards froma^se^of SSS 


IS 1.4805- ld4810SI.4075-l.4SM 
„ . ... 0 A5^3 <3 .4AJJ Aipm 

5 months l 1. 18-1. 13pm|i, 19.1, lbpm 
B months i 3,70-3 . Sflpmjg.68-3.6Cp m 

Forward praqiiurai and discounts apply 
to ins U.S. dollar. 


average M408. Exchange rate 
index 81.4 unchanged from the 
opening and Monday’s dose. 

Sterling lost ground against 
the dollar to close ar S1.4790- 
1.4800. a fall of SO points from 
Monday. It was also weaker 
against the D-mark at 
DM 3.7475 from DM 3.7500 and 
Y 303.0 compared with Y3G3.50. 
Against the Swiss franc it eased 
to SFr 3.1250 from SFr 3.1300 
and FFr 11.43 from FFr 11.4350. 

D-MARK — Trading range 


FINANCIAL 

FUTURES 

Prices 

fall 


LONDON 


US TREASURY BONDS 
*% SI 00.000 32ndl sf 100% 


Prices fell on the London 
International Financial Futures 
Exchange yesterday, in reaction 
to overnight weakness in the 
US bond market, a con tin ued 
Arm Federal funds rate in New 
York, the lack of any further 


20 .YEAR 12% NOTIONAL GILT 
£50,000 32nds or 100% 

Close High Lew p^v 

Dec - 112-05 112-12 112-00 112-18 

March 112-72 112-18 112JD2 112-29 

Jum 112*07 112-05 112-05 

Est. Volume — (— ) 

Previous day's open (nt. — (9,887) 
Basis quote (claan cash price of I 3 ft% 
Treasury 2004/08 less equivalent 
ol near futures contract -6 to +4 
(32nds). 

10% NOTIONAL SHORT GILT 
n 00.000 G4U1S Of 100% 



Close 

High 

Low 


Dm 

80-23 

80-29 

80-18 

81-08 

March 

79.15 

79-22 

79-06 

80-01 

June 

78-16 

— 

— 

79-02 


Volume 4,022 (3,813) 

Previous day’s open Hit. 2.333 (&908) 

CHICAGO 

US TREASURY BONOS (CBT) 8% 
*100,000 32nd* of 100% 


Close High Low 
Dec 97*19 97-20 97-14 

March 97.33 97-33 97-25 
Est- Volume 52S (478) 

Previous day's open int. 1.400 (1.598) 


97-26 

97-36 


^**2*^''#* KSSTp HSLVSS 


Dec 

La tost 
88-23 

High 

9838 

LOW 

90-14 

Prev 

8827 

March 

79-13 

79-19 

79-05 

79-19 

June 

78-12 

78-18 

7844 

78-17 

Sept 

77-13 

77-16 

77-06 

77-18 

Dec 

78-17 

76-30 

7609 

76X2 

March 

76-24 

75X7 

75-24 

75-29 

June 

75-02 

7S-0E 

764)2 

78-0? 

Sept 

— 

w— 

— 


Dec 


era. 


74-03 

March 

— 

— 

— 

73-20 


nor Pont S 00 ** support around DM 2.51 

provided background but hesitating at DM 254. From 


0.1 to 0.4 


this tevel Ito .hi to DM 2 5250 -nev news of a 

st esik ^sst r 

__ w fnnnif a part Of the day it recovered a ua Iiujiuncu. nuius uvpra y 7'®. “ — 

*1°* t J y ” little to finish at DU 2.5335, still of an early cut in the discount 79-06, before closing at 

*? e t ar up from DM 2.5210 on Monday, rate together with some profit 3£i®,., coin 22f ed Wllil . 8 ?^ 1 on 

jP 1 e C j Dt , ra hauha. Elsewhere it rose to Y204.80 taking brought the dollar back Monday. The rise of 0.3 per 
However, others declared that fmm von* rut cp. SiicK «*„.» ♦»,„ i„,., ir i><n^<i cent in October US leasing indi- 

cators was in line with expecta- 
tions, but the September upward 


to 2.5110. November 
average £5926. Exchange rate 
index 1Z1.5 . against 122.1 six 
months ago. 

The ‘ D-mark lost ground 
against the dollar in Frankfurt 
yesterday as sentiment for the 
US unit improved. Fading hopes 


deficit and an upward revision 
in September US leading 
economic indicators. Dec 

Dollar denominated contracts June 
opened lower, with March sept 
Treasury bonds at 79-22. This .. 
proved to be the high of the day, SLJSI^S^.?* 064 < ^- 488 2 
with the contract falling to a 


Close 

88.48 
89.13 

89.48 
89.55 

88.48 


FT-SE 100 INDEX 
£25 per full Index point 


US TREASURY BILLS (IMM) 

Jim points ot 100 % ■ 

Prev 
92.90 
9233 
82.78 
92.51 
92.23 
91.96 
91.70 
91.46 


High 

Low 

Prev 



High 

Low 

88.65 

89,45 

88.S7 

Dec 

3231 

92.93 

3285 

89.18 

89.08 

89.19 

March 

8230 

92.95 

92.86 


89.42 

89.52 

June 

92.76 

92.80 

92.73 


89.62 

89 85 

Sept 

92 50 

92 JO 

92^8 



89-55 

Dec 

92.21 

92.23 

92JO 

(1488) 


March 

31.94 


91.94 

e*» Int. 8.089 (7X31) 

Juno 

91.68 

— 

91 M 


Sept 


. others declared that from Y204.05 and SFr 2.1120 
n**® compared with SFr 2.1035. 

J* 0lJar * ^ FreDch it TOM 

outlook remained gloomy. to FFr 7.7250 from FFr 7.6875. 

Much will depend on the On Bank of England figures, the 
authorities’ attitude towards the dollar’s exchange ■ rate index 
current expans ion in US money rose from 126.8 to 127.4. 
supply and the timing of any STERLING — Trading range 
possible cut in the discount rate, against the. dollar In 1985 is 
Poor fourth quarter GNP figures 1.4885 to L0S25. November 


from the 2J-year low ir touched 
recently to finish at DM 2.5320, 
up from DM 25100 on Monday. 
Short covering early in the day 
prompted further demand for 
the dollar during the afternoon. 
The US unit had been fixed 
without Bundesbank interven- 
tion at DM 2.5325 from 
DM 2.5030 on Monday. 


Prsv 

141.60 

142.90 


Close High Low 
DM 142X0 142.20 140.40 

March 103.30 143.20 141.70 

Est Volume 935 f798) 

revision to 0.4 per cent from the »revioui «*»y'» open int. (&184) 
previous rise of 0.1 per cent, 


CERT. DEPOSIT (IMM) 
Sim points of 100% 


Granville & Co. Limited 

Member ol The Nationjf Association of Security Dealers 
and investment Managers 


8 Low Lane London EC3R 8BP 


Telephone 01-621 1212 


Over-the-Counter Market 


High Low 
146 120 

151 12S 

77 43 

46 26 

167 108 
64 42 

201 144 

152 103 

130 10 

94 93 

73 46 

32 21 

83 33 


EO 

218 

124 

285 

95 

95 

225 

100 


20 

177 

101 

213 

83 

71 

100 

90 


Company 

All. Brit. Ind. Ord. ... 
Abs. Bni. Ind. CULS— 

A I rap rung Group - 

Armitage and Rhodes... 

Barden Hill 

Bray Technologies -■■■— 

CCL Ordinary — 

CCL llpc Conv. Pt. ... 
Carborundum Ord. ... 
Carborundum 7.5pc Pf. 
Daborsh Services 

Frederick Parker 

Georgs Blair 

Ind. Precision Castings 

)«•* Group 

Jackson Group — 


650 300 
120 31 

60 28 
92 61 


40 

122 

247 


James Burrough 9pcPf. 
John Howard and Co. 

Llnguaphona Ord 

Linguaphone 10.9pc PI. 
Mrmhouse Holding NV 

Robert Jenkins 

Scnwons "A" — • 

Torday and Carlisle ■■* 

320 Trevien Holdings 

17 Unliock Holdings ...... 

81 Walter Alexander ...... 

195 W. S. Yearns 



Gross Yield 

Fully 

Price Change div.(p) '.'a 

Actual taxed 

liOxd - 1 

7.3 

6.1 

7.4, 

6.9 

ia - 2 

100 

83 

— 

— 

63 — 

6.4 

10,2 

10 5 

13.7 

41 — 

4.3 

10 5 

5 1 

6.1 

165xd - 2 

4.0 

24 

20.9 

21.7 


3.9 

74 

65 

7.5 

144 — 

120 

8.3 

35 

3.3 

103 — 

15.7 

15 2 


— • 

118 - 2 

4.9 

4 2 

5.8 

9.1 


10.7 

11 4 

rara 


58 — 

70 

121 

60 

7.9 




““ 


71 - 1 


_ m 

2.9 

S3 


30 

60 

13.2 

11.0 

17B - 2 

15.0 

84 

13.7 

20.5 

110 — 

5.5 

50 

7.4 

7.4 

278xd — 

150 

5.4 

88 

8.8 

95 — 

12-9 

13.6 

— 

— 

77 - 2 

SO 

6.9 

6.1 

96 

180a — 




6.6 

69 

90S — 

15.0 

16-7 

— 

— 

565 - 5 

6.9 

1.2 

24.7 

23 4 

70 — 



90 

200 





— 

7.9 

67 — 

5-0 

7.5 

34 

6.1 

330 — 

43 

1.3 

18 8 

18 4 


2.1 

53 

10 9 


121 - 

8 6 

7.1 

6.8 

83 

200 — 
ponded. 

17.4 

8-7 

5.7 

9.8 


Dee 

March 

June 

Sept 


Latest 

92.11 


High 

82.13 


Low Prev 
92JJ7 92.13 ! 

— 92.13 

— 91.96 

— 91.67 


POUND SPOT — FORWARD AGAINST POUND CURRENCY MOVEMENTS 


put downward pressure on prices. 

March delivery Eurodollars 
opened and closed at 91.83, 
against the previous settlement 
of 91.92. The contract touched 
a high of 91.84 and a low of 


THREE-MONTH EURODOLLAR 
Sim points of 100% 


Dec 3 


Day's 

spread 


Close 


One month 

US 1-4730-1.4890 T. 4790-1. 4800 0.44-0.41= cm 

Canada 219162009 2-0693-2.0623 0.45-0 .36c Dm 
NeMi Ind. 4-20^4.22*3 4-21>,-4.22** 2V2o pm 

Belgium 78.00-76.35 76. 06-76. 15 23-ISe sen 

Denmark 13 53 >*-13 .58ft 13.S5ft-13.56ft 3V2Wa pm 
Ireland 1^099-1.2158 1.2124-1.2134 0 J2-Ooj,pm 
3.73*4-3.75** 3.74’*-3.7S*, 2ft-2ftpT£J? 

234.90-240.17 235-56-240.77 IMMKcdte 
230.67-231.42 230.89-231 J7 5S-100c dis 
2S46V-2S99*, 2S52ft-2563ft 10-151 ire dis 

11.23V11-29*, 11J9ft-11.27ft VI ore die 
_ 11. 41 VII .46*4 11.42V11.4H, 2ft-lfte pm 

Sweden! 1134*^11^3*, 1136V1137*, Vlftora dis 
Japan 302303*, 30ZV303*, pm 

Austria 2S 36-26 34 26.31-2634 llVSVtropnt 

3.11*, -XU*, 3.12-3.13 2ft5T£ri 


*/. 

p.s. 


Three 

months 


% 

P-». 


W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 


Switz. 


3.45 130-1. 16pm 3.19 
2.36 1.16-1 02pm 2.12 
S-87 5V6ftpm 6.4S 
3.23 Cl-Slpm 237 

2.43 8V7*»pm 230 

1.48 0.44-0. 10pm 0.89 
7-00 Bft-Sftom 630 

—1738 62S-1S2Sds -18.08 
-4.02 225-346dia -433 

— 538 20-27dlS —3.68 

-0.67 2-2*«d>S -0.84 

2.0S 5V4* a pm 1.73 
“1.19 2ft-3ftdis -1.10 

3.43 2 34-2. 65pm 3.62 
4.76 33ft-28ftpm 4.71 
7.92 5ft-5ftpm 7 -28 


Belgian rate is for convertible franca. Financial franc 76.30-76.40. 
Six-month forward dollar 2.1 5-2. 10 c pm. 12-month 3.70-3 55c pm. 

DOLLAR SPOT* — FORWARD AGAINST DOLLAR 


Dee. 3 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change % 

Sterling 

81.4 

-9.0 

u.s. dollar 

127.4 

+ 16.2 

Canadian dollar _ 

81.6 

— 10.B 

Austrian ■chilling . 

120.6 

+ 6.7 

Belgian franc.. 

Danish Kroner _.. 

02.7 

-9.7 

83.1 

-3.0 

Deutsche mark 

129.5 

+ 10.7 

Swiss franc 

151.2 

+ 12.1 

Guilder 

119.8 

+ 6.1 

French frano ....... 

69.6 

— 12.0 

Ure 

44,7 

—20.1 

Yen 

175.6 

+ 28.1 

Morgan Guaranty 

ebratgem 

average 


Doc 3 


Day's 

spread 


Close 


One month 


% 

pa. 


Three 

months 


UKf 1.4730-1.4890 1.4790-1.4800 
Iralandt 1-2160-1.2268 1.2200-1.2210 
Canada 1X900-1.3912 1X907-1X912 
Net hind. 2.82S5-2.B600 2-8505-2.8515 
Belgium 61.06-S1.62 61.40-51.50 

Denmark 9.1041.20 
W. Ger. 2.5110-2.5415 
160-1 61 *« 

155* j-1 56*1 
1706-1730 
7.57>«-1.64*« 

7.66*4-7.75*, 

7. 62*, -7.70*, 


% 

P-a. 


Portugal 

Spain 

inly 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


0.44-0 Ale pm 3.4S 1.20-1. 16pm 3.19 

0.25-0. 15c pm 1.97 0XS-0S5pm 2X9 

0.12-0.1 5c dis —1.17 0-37-0.426* —1.14 

9.62-0. 68c pm 2X6 1.66-1 .63pm 2.32 

*i-1*>c dis —0X3 2-4di* -0.23 

Viera dis —0.98 1 ’,- 2 *,dis —0X7 

0.79-0.74pf pm 3.62 2.1 6-2. 11pm 3X7 

175-375C dis -20.56 550- 11 SOde -21.18 

90-135ctHs -8.28 29S-335dls -7X4 

13-1511 re dis -9.73 28-31<nhs -6X0 

2V2V>radrs -3X3 7ft- 7ft dis —3.93 

0X5-1 .16c dis —1.55 2X0-3.30d> —1X9 

2V-3ftora dis -4.88 8-8ftdie -4.29 

0.02ypm-O.01dis -0X3 0X4-0 XOpna 0X3 

2ft-1ftgra pm 1X9 8V6*4pm 1X7 

0.63-0. 78c pn, 4X7 2X3-2.18pm 4.18 

t UK 4nd Ireland are quoted In US currency. Forward premiums and 
discounts apply to the US dollar snd not to the Individual currency. 
Belgian rate is lor convertible francs. Financial franc Si .66-51 .65. 


1980-1582-100. Bank of England lodas 
(bass eve ruga 1875— WO). 


OTHER CURRENCIES 


Dec. 3 


Deo 
March 
June 

91.78, in depressed trading as Dec 
the Federal funds rate remained E*t. v< 
above 8 per cent, and hopes proviDI 
faded of an early cut in the 
Federal Reserve’s discount rate, 
after the dollar's recent decline 
10 2f-year lows on the foreign 
exchanges, and Ml money supply 
growth remains well above the 
Federal Reserve’s target range. 

The comment by Mr Preston 
Martin, vice chairman of the 
Federal Reserve Board, about 
the further downgrading of Ml 
in setting monetary policy next 
year, came too Jate to influence 
the market. 

Long-term gilts for March de- 
livery opened at 112-17, weaker 
than the previous close, but near 
the day’s high of 112 - 18 , and 
closed at 112 - 12 , compared with 
112-29 on Monday. 

Three-month sterling deposits 
weakened, as sterling fell on the 
foreign exchanges and hopes of 
a base rate cut faded. 


Close 

91.83 

91.83 

91.67 

91X0 

91.11 


High 

91X6 

91.84 

91.68 

91.41 

91.11 


THREE-MONTH EURODOLLAR {IMMA 
Sim points of 100% 


91 IS 
91X2 
91.66 
91.37 
91.08 
90X0 
90.53 
90.26 





Latest 

High 

Low 

Low 

Prev 

Dee 

91.83 

91.85 

91.90 

91.79 

91.91 

March 

91,82 

91.84 

91.77 

91.78 

91.92 

June 

91.65 

91 M 

91.69 

91.60 

91.76 

Sept 

91.37 

91.37 

91 .32 

91.34 

91.47 

Dm 

91.07 

91.07 

91.04 

91.09 

91.18 

March 

90.78 

90.79 

90.77 

) 


June 

90.50 

9a 50 

9050 

21,109 (21,578) 

Sept 

90.26 


90.25 


LONDON SE C/S OPTIONS 
Cl 2X00 (cents per Cl) 


Strike 

price 

UD 

Dee 

2.810 

Calls— Last 
Jan 

Feb 

l/ol 

0 

Dec 

Puts— Cast 
Jan 

Feb 

1.25 

2.310 



... 

0 




1.30 

1.810 



__ 

4 





1J10 

1.310 

1.310 

5 

10 

15 


1.40 

795 

810 

830 

2 

10 




295 

390 

460 

26 

35 

135 

260 


45 

120 

220 

9 

265 

390 

520 

previous days open 

Interest: Calks: 7,915 

Puts:10.177 


50 

8 


PHILADELPHIA SE C/S OPTIONS 
C1Z500 (cents per Cl) 


Strike 

price 

1.20 

1.25 

Call*— Last 
Dec Jan 

Feb 

Vol 

Dec 

Puts— Cast 
Jen 

Feb 

Vol 



_ 




— 

— 


1.30 

— 











1.35 

12.60 


rara 

4 





1.40 



— 

— 


_ 

0.36 

0-85 




3.55 

— 

60 

0.35 

130 


480 


0.30 

1J H) 

— 

70S 





Vious day’s open 

int Calls: 


Puts: 






Sim points of 1007. 


CURRENCY FUTURES 


9.16V8.17 

2.S330-2X340 

190-161 

155V1S6 

1725-1728 

7X1V7.61* 

7.7ZV7.T2*, . 

7.68V7.6S5 


209.60-205.10 204.76-204 XS 
17.64-17.86 T7.7S.17X9 

2X940-2.1175 2-1 T1 5-2. 1125 


EXCHANGE CROSS RATES 

Dee, 3 ; 


Brazil Hl3.B43-14.010; 9.405-9.450 

Flntand_j8.103O-8.llB6 5.48605.4900 
Greece ...&19.3B-324.'15 l 148-20-l&1.30 
H’Jrong _{z 2X248-11.5596. 7.9020-7. 8000 
Iran __j 183.0* 1 85.10* 

Kuwait _i0.488B-O.429 7' 0X6040 -OXMbO _ 
Lux 'burg 76.06 76.15 > SI.40X1.50 D,c 
Malay*ast 3.57903.58 50 2.4260-8.4270 
N'Z'land 12.6150 8.68001. 7760-1.7810 
Saudi Ar .15.3025-6.4009.3.6902 3.6507 
Sin-pore .18.1490 ,2.1300 2.3530 

E.AfT,Cm ij4.O73S-4.095 6 . 2. 7550 2.7700 
SJtf. <Fn)>.8O8O4.97D0|3.89BO 3.3615 
UJLE _.lfl.4245-5.4385l5.672O3.6750 

• SeOIng rate. 


POUND 

— S [FOREIGN EXCHANGE) 

Spot 

1-mth. 

3-mth. 

6-mth. 

12-mth. 

1.4795 

1.4763 

1.4677 

1.4683 

1.4433 

IMM — STERLNG Ss per £ 


Latest 

High 

Low 

Prwv 

Dec 

1.4805 

1.4820 

1.4710 

1.4875 

March 

1.4700 

1.4710 

1.4600 

1.4765 

June 

— 

1.4600 

1.4570 

1.466S 

Sept 

rara 

— 

— 


Dm 

— 

— 

_ 

1.4575 

LIFFE — STERLING £25.000 S per £ 


Oose 

High 

Low 

Prev 

Dec 

1.4815 

1.4820 

1A733 

1.4882 

March 

1-4700 

1.4730 

1.4640 

1.4770 


Strike 

Calls— Last 





price 

Doc 

March 

June 

Vol Dee 





1.83 

1.83 

1.70 

— 0.00 





1.33 

1.34 

1.24 

— 0.00 





0.83 

0.87 

0.83 






0.33 

0.46 

0.49 

— 0.00 

0.13 

0.32 



0.01 

0.18 

OJW 

50 0.18 

0.3S 

0.57 



0.00 

0.04 

0.10 

— 0.67 

0.71 

0.93 


93.00 

0.00 

0.01 

0.03 

— 1.17 




Previous day's open 

int: Calls: 2^55 

Puts: 3J28 




UFFE C/S OPTIONS 


£25,000 ( cents per C 1 > 
Stnke 


DM 

YEN 


FFr. 


’ * T • w 

U DU 1 _YEN | F FT. * 8 Fr. 1 H FI. | Ura f.. C »..| B Fr. 

*.j: X4& 
0.676: )u 

-.8.748 f .303. oj 11.43, 3,1251 4.218 
2.634 j.^204.8] 7.725, 2.112: 3.001 

8583.! 2.061> 70.10 
1726. 1393: B1.4B 

0.867] 0.300 
3.300| 4J983 

_ 1.1 80.88 3J1B0I 0.884! 1.185 
12.37 ■ 1000. 57.72| 10.31, 13.92 

681.2 

8425. 

O.S 60 I 20.31 
6.8011 2512 

0.875 MM* 
0.380 0.473 

8.278 265.1 10.1 2.734{ 3.890 
1.199 96.96) 3.658 1^ 1.3S0j 

8233. 

816.9 

1.808) 66.58 
0.658; 24.35 


CURRENCY RATES 


Jim 1.4610 1.4590 1.4690 1.4680 
-Sept 1.4530 — — 1X600 

Est. Volume 232 (683) 

Previous day's open int. 3X61 (3.961) 


pnea 

1.20 

1.25 

1X0 

1X5 

1.40 

1.45 

1.50 


UFFE— OEUTCSHE MARKS 
DM 125.000 S per DM 


Deo. 8 


IBank | Special (European 
, rata 1 Drawing 'Currently 
% j Rights • Unit 


118. 7j 4.478] 1X24; 1-652 


Ura | OXB8. 0X60 1.468, 

ci ! o.48s:. o.7iaJ i.eia b.646- i.bisI 8.017 

B Fr. < 1X14 1.944- 4.924 - 398X, 16.02J 4 .IO 61 5X42 


IOOO. 0.9071 89.81 


188B 


36.93 


33B4J B.708I 100. 


Yea pec '1X00 : Fraecfa Fr par 10s tire per UOOs Belg Ft par TOO. 


EURO-CURRENCY INTEREST RATES 


Sterling 

U.8.8. , ... 

Canadian 8. 8X9 , 
Austria Seh. 4 
Belgian Fr— 

Danish Kr_ 

D mark. 

Guilder. __ 

French Fr_ 

Ura. 


Yen. 

Norway Kr„ 
Span'h Pta_ 
Swedish K_ 

Swiss Fr 

Greek Dr’ch 
Irish Punt... 


— 10.738398 0.599707 
7H 1X8861' 0.970408 

• l 1.20987 
19-3648J 19.5080 
NiA 44.8303 
9.97602' 7.98696 
NfA 9X0682 
3.10363; 2.48301 
6.41278! 6.73086 
1876.76- 1501X9 
822.0221 178.390 
I 9.289681 6.64426 

— * 169.986, 136.045 
Ids 8.35187' 6.69343 

4 2. 29 B 91.' 1.84065 

20l«- NiA j 151.040 

— ! N»A 1 0.714034 


4 

B 

9*e 

m*.- 

8 


Oose High Lew Prev 

Dec 0 3956 0.3960 0X943 0.3979 

March 0.3990 0.3939 0X877 0.4013 

June 0.4022 — — 0.4045 

Est. Volume 62 (88) 

Previous day's open int 237 (240) 

STERLING INDEX 


Doc. 3 I 


Short 

term 


7 Days 
notice 


1 

Month 


Sterling 1 UVllis 

UX. Dollar— 8 H 18 H 
Can Doilar_i 
D Guilder — 1 
Sw. Franc, _| 
Deutsehmrkj 
Fr. Franc 
Italian Lire-' 

I 


8*8 8* 
«U» 
2**-2S* 
fi.k-54 
8»« 9 
IS 28 


11^-117 B llSe.1134 

8*4 84i SUXSe 
9 9*4 

8A.-8&B 
41 * 47e 
S'iS'I 
17-28 


BXrJFinUj 
Br.FriCon) 7i<-8 
Yen 1 9}*-a:J 

D. Krone— I OSa-Bis 
Aslan 8 iSngU 


8N 86a 
8&X5, 
8ft-g.v 

078-948 


9jV-9 l %' 
5rt-5» 
4l»-4L» 
! 4li-41> 
« 91* Big 
! 161,-18 

! 84,XSi 
I 848-asa 

[ 84b S* 

Ort-9* 

! »iTO 


Three 

Months 


Sbc 

Months 


One 

Y oar 


• CJ/SDR rata for Doc 2: 1.52075. 


8-38 am 

Dec 3 
81.4 

Previous 

81JS 

9.00 am 

8L3 

80 

10.00 am 

8L3 

81.5 

1LOO am 

81.2 

81.6 

Noon 

81.3 

81.7 

1.00 pm 

81^ 

8L7 

2.00 pm 

81J 

81.6 

3.00 pm 

81J2 

81.6 

■LOO pm 

81.4 

81.4 


HA-llBg llSr-iiie 
Orfr-8* . &r»-8* 

9«ft-flJfl 9*4-91* 


5«-8ft 

, 4-41* 

I 9H-9B 

14»,.15S, 

85«X68 

Ste-sse 

71*-77« 

91*968 

8>8-B<4 


BT b -6 
4,k 4* 
4H4+S 
JOji-lOA 
1418-16*4 

048 85« 
848 -OH 
714 7*8 

9l a 958 
Bli-BU 


11*4 lift 

aft-a* 

9ft 9* 
6« 6,fe 

4I» 4*. 
41(i -5 
10%-lOlt 
i45« I4ia 

918 868 
85b 85s 
'6i*-7rf» 
914-9*4 
SUSS, 


EMS EUROPEAN CURRENCY UNIT RATES 


Long-term Eurodollars— two years 8V9 per rank thiaa years 9k-94 per 
cent: tour years 8-9*4 per cent: five years 9**w9**o per cent nominal. Short-teim 
rates are call for 1/5 Dollars and Japanese Yen; others, two days* notice. 



Ecu 

central 

rates 

Currency 
amounts 
•gainst Ecu 
December 3 

% change 
(rum 
central 
rata 

% changa 
adjusted for 
divergence 

Divergence 
limit % 

SelQlin Franc ... 

44.8320 

44.8303 



+ 0.86 

-*-1.5425 

Danish Krone ... 

8.12857 

7.58688 

-1.74 

-0.88 

-*-1.6421 

German D-mark 

2-23840 

2.20622 

-1.44 

-0.58 

-*-1.1455 

French Franc ... 

6.86402 

6.73086 

— 1-96 

-1 08 

-*-1.3654 

Dutch Guilder... 

2.52208 

2.48301 

-1.55 

-0.69 

±1.5162 

Irish Punt 

0.724578 

0.714034 

-1.48 

-0.80 

±1.6673 

Italian Lire ...... 

1520.60 

1501.89 

-1.23 

-1.14 

±4-0856 


Changes era for Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


MONEY MARKETS 


London rates steady 

Interest rites remained steady and £96m bank bills in band 4 
to firm on the London money at 11* per cent 
market yesterday, as the pound Late assistance of £20m was 
gave a rather fragile perform- also provided, 
slice on the foreign exchanges Bills maturing in official 
and the fading prospect of a cut hands, repayment of late assis- 
in the US discount rate set back tanee and a take-up of Treasury 
earlier hopes of lower UK bank bills drained £ 474 m, with the 
base rates. Three-month inter- unwinding of repurchase agree- 
hawir closed unchanged at 11 V- men is absorbing £426 m. These 
11 V per cent, and discount outweighed Exchequer trans- 
houses buying rates for three- actions adding £ 115m to liquidity 
month bank bills were II* per and jwnk balances above target 
cent compared with ll-llt per by £195m. 
cent. In Frankfurt the German 

The Bank of England forecast Bundesbank allocated a total of 
a money market shortage of jjm 16 . 6 bn at yesteday*s securi- 
ffiOOm, and provided total help ties repurchase agreement tender, 
of 1531m. mainly through out- This more than replaced the 
right purchases of bills. DM 9.1 bn flowing out of the 

Before lunch the authorities money market yesterday as two 
me assistance of £166m, buying earlier agreements expired, and 
£3m Treasury bills in band 1 at was seen as a move by the 

K “ulRlr'SiffllS NEW YORK RATES 

sank bills in band 3 at HJ P? r 

*nt: and flfim bank bills in 

ignd 4 at 11*14 per cent Broker loan rate 9 

Jn the afternoon anotner Fed funds n 

3 t 4 Sm -bills were nurchased out* Fed funds at inwrveniion ... a*** 

•ight by way of *4m bank bills Treasury Bilb * Bonds 
DternllWIU percent: flStra oro = h — «•» 

tank bills in band 

«n c ^Bm Treasury bills in band Sjx moot ti 7.70 

: nt lli ner cent and f57m bank one yeer 

•1P8>ta band 3 at 11* per Ir" **' I S 

at 11V ner cent: Five year »■“ 

athorftv bills in band 4 at IJt* Seven year 

-re wot. f20 m local authority in yaa r 

ills in band 4 at II* P** “ nt - 30 • 


to firm 


authorities to bring stability to 
the market after a period of 
higher rates. Bids of DM 12.6bn 
were accepted for a 35-day agree- 
. meat, and DM 4bn for a 63-day 
pact, at interest rates of 4.65 per 
cent and 4.60 per cent respec- 
tively. Bids totalled DM 16-3bn 
for the shorter plan and 
DM5.1bn for the longer agree- 
ment. The allocation was higher 
than expected and the interest 


Dec 

Calls — Last 

March June 

Vol 

Dec 

Puts— Last 
Mar 



28 36 

2336 

29-35 

^ra 

0.00 




23.36 

23.36 

23-38 


0.00 

0.05 

0.50 



18.36 

78.38 

— 

0.00 




13.36 

13.36 

1336 

5 

0.00 

0.67 

2.08 


8-36 

8.66 

9.72 

5 

0.01 

1.66 

3.82 


3.-44 

5.43 

6J7 

85 

• 0.29 

3.43 

6.77 

34 


3.09 

4.65 

158 

2-46 

6.09 

8.66 

60 

s open bit Caffs 

10.165 

Puts: 17.595 


BASE LENDING RATES 

Allied Dunbar & Co 21i%> Guinness Mahon 11*95 

Allied Irish Bank »i%BUambros Bank 111% 

American Express Bk. 111% Heritable ft Gen. Trust 111% 

Henry Ansbacher Samuel 5111% 

ABN Bank 114% C. Hoare ft Co 111% 

Amro Bank 111% Hongkong ft Shanghai 111% 

Associates Cap. Corp. 12 % Johnson Matthey Bkrs. 114 % 

Banco de Bilbao 114% * <*• Ltd -- J?, £ 

Bank Hapoalim 114% Bank 111% 

Bank Leumi (UK) 114% Edward Manson & Co. 12j% 

BCCI Il*% Mcghraj & Sons Ltd.... 111% 

Bank of Ireland 111 %. Midland Bank 114% 

Bank of Cyprus 114%* VVV 

Rank of India iu<t Mount Credit Corp. Ltd. 11 4 

Bank of ScoflMd I n*% National Bk. of Kuwait 114% 

Banqu e BeCte Ltd_ National Giro Bank ... 114% 

Barriays B5dc 114% National Westminster 114% 

BeSl Trust Lti!" Northern Bank Ltd. - 114% 

Brit. Bank of Mid East 114% 

I Brown Shipley ......... 114% pic r; n , n . inti VifKi i? ® 

CL Banfc^WederJind ... Ilk fSJgSftftS iSE “ll 
Camida ^rmanent _ 114% R. Raphael ft Sons ... 114% 

i J « Roxburghe Guarantee 12 % 

■ J 2 ," Royal Bank of Scotland 114% 

, Cb J U te, *05* e J*PheL.. 11J% Royal Trust Co. Canada 111% 

Citibank NA 114% Standard Chartered ...||lli% 

Citibank Savings fl2J% TCB 111% 

City Merchants Bank... 114% Trustee Savings Bank 114% 
Ciydesdaie Bank ...... 114% United Bank of Kuwait 114% 

C. E. Coates ft Co. Ltd. 12 % United Mizrahi Bank... 114% 
Co™™*, East — Hi% Westpac Banking Con* 114% 

Consolidated Credits . 114 % Whlteaway Laidlaw ... 12 % 

Continental Triist Ltd. 11 4% Yorkshire Bank 11 j% 

Co-operative Bank * 11 J re 

The Cyprus Popular Bk. 11I%M Membora ol the Accepting Houses 

Duncan Lawrie 114% Committee. 

P TTrnrt 19 K* 7 ‘ day dsooslts 8.00%. I^nonth 

E. T. TTUSt . 12 % 8X0-1. Too Tier— £2,600+ at 3 

Exeter Trust Ltd. 12 % months notice 11X5%, At call 

Financial ft Gen. Sec. 114% whan 00 .W 0 + remains deposited. 
First Nat. Fin. Corp 124% * £ on deposit* £ 1.000 and ovar 

■ L af*^** 21-day fl, dewalts ovar £1,000 

■ Robert Fleming ft Co. 114 % 8X5%. 

Robert Fraser & Ptrs. 124 %i Mongaga base raw. 

Grtndlays Bank Demand dap. 8*4. Mortgage 13%. 


Once again, Trafalgar House 
raises the standard. 


TURNOVER 

£L912mUPJ8% 


UK clearing banks base 
lending rate HI per cent 
since July 30 


rate changed was lower than 
forecast It had been feared that 
the authorities intended to push 
rates higher to bring down 
monetary growth. Call money 
eased to 5.10 per cent from 5.125 
per cent ahead of the tender, and 
is now expected to fall back 
towards 4.50 per cent as market 
conditions become more 
comfortable. 


FT LONDON INTERBANK FIXING 


(11.00 a.m. Dec. 3> 
Three months U.S. dollars 


Six months U.S. dollars 


bid 88iia • I offer 85/16 


l 

bid 8S-16 1 offer 85116 


five reference banks at 11 a.m. each 


The fixing rates are the arithmetic working day. ThB banks are National 
msens, rounded to the nearest one- Westminster Bank. Bank of Tokyo, 
sixteenth, or the bid and offered rates Deutsche Bank, Bank Nationals do 
(or S10m quoted by lh* market to Paris and Morgan Guaranty Trust. 


LONDON MONEY RATES 


Dec. 3 


Over 

night 


T days j | Throe • Sht 

notice Month Months I Months 


One 

Year 


Interbank — _ XH S -13 ;il%i-lliejllft-llTi|ii r > UfialllU-lUB, 

Storting CDs~..m | — | — 'llfis-Us^liviUt'll'e-llitl 


LocaJAuthorityDepos 114s . U'a ' lls» 

Local Junior 1 ? Bonds I - — I 12 ,« 

Discount MKt Depos. lHs-12ig ; 115s 1 ll*r 

Corr pany Dapos ; Ut b .12 I 8 ; Ui|12 *1ZH-Z17 B [ 

Depos. 


Finance Hsa 
Treasury Bills (Buy) .. 

Bank Sills (Buy 1 

Fine Trade BlUsiBuyi 

Dollar CDs. 

SDR Linked Depos.- 
ECU 0*p6l 






115s 

lift 

1158 

12 

a 1 -ax 


>ft«E i 8 -” 


Ilia 

lUs 

Hr* 

lli« 

lift 

lift 

Ills 

1 U 4 


11 .. 

115s 


life 

\l? 


llft-ll.t; 

10S-U 

lift 

Ills 


11 u 


a 15:3.053.15 ex- 8.5 
-.L-o.i ; B-Bi« I 7rt-8.i | 

658 814 1 B,T-8ii i fift -8H! I 8ft -Bit : - 


MNEY RATES 


' ■ we* . . One I Two • f Three Six Lombard 
. OYr-nig't' M^th ' Months Months Month* j in Yntlon 




TmRpirt-----—. 

r.i — . 


vilify,, ^ |1m . 




i 

149s 15 , Z • 8j2 858 8 5s -8 5s i 

®^ 1D ® 0-1014 lO.’s-lOAloS-MWi 10ri-10iJ, 


5.5 

8»4 


Treasury Bills (sell): one. month 11** per cent: three-month 10***j per cent. 
Bank Bills (sell): one-monita 11’ba per cent: three-month 11 *m per cent. 
Treasury Bills: Average tender rote ei discount 11.0153 per cent. ECGD Fixed 
Finance £chamo IV reference rate November 6 to December 3 (inclusive): 11 G12 
per cent. Local authority and Finance Houses seven days’ notice, oiheis seven 
days* fixed. Finance Houses Bose Rate 12 per cent iiam December 1. 1985 
Bank Deposit Rates (or sums at seven days' notice 6 2S-6.S2S par cent (nil). 
Certificates of Tex Deposits (Series 6): Deposits C100.000 and ovar held under 
one month 11V per eanu one- three months 11*i per cent, three-si* months ll'j 
par cent: six-nine months 11*r per cent; nine-12 months lift per cent. Under 
£100,000 10ft per cent Irem November 29. Deposits held under Senes 5 lift 
per cent. Deposits withdrawn lor cash 7ft per cent. 



Trafalgar House is pleased to announce 
its preliminary results for the year to 30th 
September 1985. The figures are subject to 
final audit. 


Properly and investment 

£m 

56.4 

Construction and engineering 

41.3 

Shipping, aviation and hotels 

31.8 

Oil and gas 

30.5 

Operating Profit 

160.0 

Interest 

1 7J> 

Net Profit before taxation 

142-5 

Profit after taxation 

and minority interests 

110.4 

Earnings per share 

Before extraordinary items 

34.7p 

After extraordinary items 

30.6p 

Ordinary dividend 

11 -5p 


dyvtoenp 

IL5pUPl5% 


The 1985 Report and Accounts will be 
posted to shareholders on 12th December 
1985. Copies may be obtained from the 
Secretary, 1 Berkeley St, London W1A IBY 

Trafalgar House 

PUBLIC LIMITED COMPANY 









a* J — - - 






From Leeds to Louisiana 

we're growing 

from strength to strength 


M*jfff OftriMton fff hwtfng wd ptanblng mam* 
lBUJt^UJ^F^inKr*i^.n^n~nn9 pteHK >- 



BRITISH FUNDS , 

1985 | 

j Price *t H Tleld 

Kfh Law I 

Stock I' £ 1 - 1 InL 1 Red. 



IS i S.« 


M7 ... 


03**4 ■ 
19 I 
90 ' • 

UZ hi 

227 -0 

BTo", 

147^-3 i 
23 ? L - - 
186 j-1 
175 ... 
X9S-L-. 
IbGui 

16 I- ' 

27Brf-9 


toff 16:?5-383 


250 ■ 

25W-r . 

E1SV*> 1 

323 *1 

335 -5 
32b . -. 
yt '*3 
111 -2 
147 *1 
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Z35 -3 
100 
100 

380 +7 

19S . 

156 -2 

« 1 


dioir.i : ir iizs 


38 EJ 1 ^ ! 8 -? 5.5 
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■ncoB. 

intL Corona Res 
Inland Mat. Gas SI 
Massey- Fergusonl.'..— — 

F<r MUepS* see Henlvs Bin* 

(OMiiwochaEjpln._-...| 17S|i 

JffKiD Algom J 1°' 

Jfioiml BS- Can. I 

JSeigrawl { 


Toronto- Dom BU1—J 

VT ran* Can Pipe 1 


(NT. BANK AND O’SEAS 
GOVT STERLING ISSUES 

ianj-b ! U20) U.16 

ffsS-b 10.H 10.98 


1985 
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BANKS, HP & LEASING 

Slack \ Price f*-"! Hrt IcMrltt^ 



I 10.431 10.42 


102 W-b 10.40) 1009 
»>.d-b I loaH 10.05 


96>|P -b 1 
101V0 .... 1 
117*, .. .. 1 


i4ia n.24 
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100S .... 13.41 104 
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26^0 - 86 - 
as — t — 
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ffiffisaffifltzr 
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% f 
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1245 - 
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1225 - 
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-S ^ SSf: 11= Jf* 

55 25 Cornu Bkol Wales' - 53 25S 23 5.7 10.7 
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■£26*31 afrb rmn-HblLKrlOOj... mb® • •• ■‘M^N 3 - 7 « “ 
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. 79 Emn9<W.l M -• 2.1 
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116 Ctodalm lOp J 126 -2 7 « 13 
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U81 Do.Fm lOocUn Ln .. £208 .. QIOJW — 
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33 fMorteylB. H IlOp 33 ... L5 • 
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134 hertAkniOPj-..-- 146 -3 t23|3-l 
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94 5ma BPO QOOO...-.J 200 - 3 
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•88 iuwartPlasiies . 1« ■ ■ MjfflVc 
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Medford (Wm) 5p — 
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til 26 28 27J 
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£2M £?7bE^Prt'toMZJ in l r l*n£jjj « >z 
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525 417 sundartl Qiaid. QJ W <-5 1®3L9 4j 68 
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Hire Purchase, Leasing, ete. . 
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265 
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I 24 
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£■ <7 Kri 57-3' LOj 01 23 - 
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“3 35 bSmOJMpZI « lilil 73 83 
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32 -1 71.49 17 66 001} 

UO . ?10j28 48 124 

Va -3 «2J5)3J 32 1L2 

123 ,... yia 12 3.9 163 
1370-1 W30775138 1 3.7 12.7 
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90 68 pe*Wn*fUJ10p.J 86 +2 ■ 
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UJ0( 11.08 


lit BOH — . ...... I — ~ I , 
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161 161 PmiAtv»07-— 

J92 S92 lTur*i9BC 1991 J »« 


y 7> bnenports fle^Hd®) J 280 

I 420 . [Dnemsh < J A.V .J 7M 

1270 iDottlieriSOp-' J 503 
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Jl30jDo.Nw.V t S0p...J 185«S..-,L>.siD. f .4 9 »« 

• - 'bUILDINS, Tl M B Eft ROADS 

1?11 !aMEC 50 d I 2*0 .1-3 1 17D[ 235 1 6S |86 
i’^iSSSSSto - 240 1*2 Ti 2S 23 | « 14.1 
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RECENT ISSUES ' 


GEC move for Plessey restores confidence after 

early extension of recent slide 


Account Dealing Dates 
Option 

'First Declare- Last Account 
Dealings lions Dealings Day 
Nov 11 Nov 21 Nov 22 Dec 2 

Nov 25 Dec 5 Dec 6 Dec 16 

Dec 9 Uecl9 Dec 20 Jan 6 

* " New-tinw ’’ dealings may tofce 
plaea from 9.30 am two business days 
OOriiar. 

Considerable excitement and 
scenes of intense activity in the 
Electrical sector were generated 
midway through the afternoon 
by ibe GEC proposal to Plessey. 
Prior to the announcement, the 
overall equity market mood had 
been one nt uncertainty with 
many leading stocks threatening 
to match the sharp losses of the 
previous session. 

On nows of the ten tail ve offer 
of IfiOp per share. Plessey raced 

higher amid heavy trading to 
close 3S up al 174p. GEC. which 
minutes earlier had reported 
dismal half-year profits, re- 
bounded from I64p io end a net 
12 higher at lS6p. Other leading 
industrials also benefited and 
the FT Ordinary' share index 
regained an earlier fall of 13.6 
to settle with a rise of 3.9 on 
the day at 1128.3. The strength 
of constituents Plessey and GEC 
added over 12 points to the 
index. 

Earlier, there had been a 
further attempt by jobbers to 
squeeze out fresh sellers after 
Monday's shake - out. The 
manoeuvre [ailed as investors 
began to take advantage of the 
cheaper prices, while underwrit- 
ing of the large Cable and Wire- 
less offer-for-sale was being 
effected. This was completed 
later but in the meantime the 
market came under renewed 
pressure on reports of further 
institutional fund-raising. 

The FT-SE 100 share index fell 
nearly 16 points rather quickly 
but it recovered just as fast 
after the GEC move to end only 
2.9 lower od the session at 
1415.6. A surprising rally in Far 
Eastern stocks, despite domestic 
market influences to the con- 
trary. was a steadying factor. 
The Singapore market will -re- 
open for business tomorrow. 

Government securities were 
gradually affected by sterling's 
easier trend against the dollar. 
In the absence of any worthwhile 
offtake, prices drifted lower with 
■the accent on longer maturities. 
Selected ultra-long issues gave 
up as much as i before edging 
away from the lowest late in the 
official trade. The sborts lost 
amounts ranging to J, while 
index-linked stocks showed scat- 
tered changes in both directions. 


Unlisted Securities Market staged 
bright debuts. Specialist plastics 
manufacturer Dlalene closed at 
135p compared with the placing 
price of 128p, while J. S. Patho- 
logy, placed at lBOp, opened at 
ITOp and advanced to 195p. 

Allied Lyons, still reflecting 
fears that the unwelcome bid 
from Elders IXL could be 
referred lo the Monopolies Com- 
mission. eased to 283p before 
closing a penny lower on balance 
at 286p. Distillers, meanwhile, 
gave up a couple of pence to 
503p, after 500p. awaiting 
further developments following 
the board's strong rejection of 
Argyll's offer; the latter dosed 
6 off at 342p. after 337p. 

Leading Building issues sus- 
tained further modest falls. 
Tarmac were dull and closed 8 
down at 374p; the company has 
been mentioned as a possible bid- 
der for English China Clays. 
Elsewhere. SGB gave up 8 at 
258p following press comment 
advising acceptance of tbe BET 
bid for the company. 

ICI were a relatively quiet 
market and, after easing to 70Sp, 
subsequently picked up to close 
S dearer on balance at 715p. 
Among other Chemicals, British 
Benzol continued to attract spe- 
culative buying on “ shell opera- 
tion ” hopes and firmed 2 more 
to 44p. 

BHS volatile 


Composites down 

Quietly dull conditions pre- 
vailed in Insurances. Composites 
were particularly vulnerable and 
sustained double-figure falls in 
places. Royals dropped 16 to 
765p and General Accident lost 
13 to 705p. Snn Alliance gave up 
8 at 545p, as did GRE. at 735p. 

Clearing banks also lacked sup- 
port. Lloyds cheapened 5 to 
478p, as did Midland, to 43Sp. 
NatWest also finished 5 off at 
678p. 

The two newcomers to the 


Rumours of an impending 
Sears counter-bid for British 
Home Stores prompted further 
intense activity in the latter's 
shares which moved between 
extremes of 430p and 412p 
before closing the day a net 10 
higher on balance at 422p; Sears 
cheapened a few pence to lllp. 
Habitat Mothercare, meanwhile, 
reflected doubts about its agreed 
merger with BHS and fell 16 to 
518p. Other Store leaders 
retreated sharply with sentiment 
not helped by the disappointing 
October sales statistics. Burton 
relinquished 12 to 54Sp as did 
Woolworths to 558p, while Harris 
Qoeensway lost 10 at 250p, after 
246p. Secondary issues were 
also generally dull with tbe 
recently firm mail orders lower 
on profil-taking. Empire fell 4 
to 152p and Grattan lost 6 to 
3S4p. Elsewhere, Goldsmiths 
gave up 8 at 170p and Forminster 
reacted 10 to 175p. Against tbe 
trend. Gee-Rosen advanced 5 to 
51p following optimistic buying 
ahead of today's interim results. 

The Plessey bid aproach 
prompted a lively trade in other 
selected Electrical issues, with 
Racal prominent at 162p, up 16, 
along with Ferranti, 12 higher at 
140p. after 146p. Thorn EMI 
touched 434p before settling 10 
higher at 427p. Elsewhere, STC 
firmed 6 to 96p, but International 
Signal settled a couple of pence 
cheaper at 313p after the half- 
year figures. Cable- and Wireless 
also closed a few pence lower at 
610p following details of the 
Government share exchange 


FINANCIAL TIMES STOCK INDICES 


Dec. 

3 


Doc, 

2 


Nov. 

29 


Nov. 

28 


Nov. 

27 


NOV. 

26 


year 

ago 


Govern men l Secs..-.' 

Fixed Interest. 

Ordinary • 

Cold Mines 

Ord. Dhr. Yield .... . 
Earnings, Ytd. $..full 

PiE Ratio met) i*fc. . 


83,561 83.96 83.81 83.99: 83.93 83,99 83.68 

SB. Iff 89.38 89.38 89.46 f 89.35 90,34 86.37 

1188.3.1124.4 1142.9 1133.0 113B.9 112B.S 917.5 
270.6 272.7 285.8 288.9 299.0 300.6 SS6.7 

4.37 4.36 4.30 4.32' 4.30 4.33 4.64 

10.85 10.84 10.68 10.74. 10.70 10.76, 11.88 

11.36 11.38 11.68 11.49 11.52 11.46, 10.10 

Total bargains lEUrt. 31,255 26,864 26,160 25,909 28,331 34,847 25,884 
Equity turnover Cm. - 477.63 490.17 632.38 583.24 659.96 611.60 

Equity bargains — 24,864 22,508 85,324 27,868 34,627 34,975 

Shares traded unD- — . 220.7 840.4 2B7A 880.7 300.4' 478.5 

V 10 am 1121.0. 11 am 1125.2. Noon 1119.5. 1 pm 1113.1. 

2 pm 1114.1. 3 pm 1126.4. 4 pm 1128.1. 

Ooy's High 1128 9. Ob/s Low 1110.8. 

Basis 100 Govt. Sacs. 15/10/26. Fixed Ini. 1928. Ordinary 1/7/35. 
Gold Mines 12/9/55. SE Activity 1974. 

Latest Indax 01-246 8026. 

• Nil “ 10.96 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


1985 


[Since Compilafn! 


High 

Govt. Seosj 


Low 


Fixed Ink..) 

! <23; lot 


Ordinary ... 


78.02 

£B,1l 

88.17 


Dec. 

Z 


Nov. 

29 


High 


127.4 

<9/ 1/86) 


I Low ■ Dally ! 

-j Gilt Edged 

49.18 !_ Bargains..-! 155 J 
(3/1/151 


Gold Min* 


Equities 

I Bargains.-.,' 152.1 

150.4 1 S0.63 . Value 965.4 

<28, 'll jit0/IIi47'; (3.'l/75j 16 dayAveragej 

1146.9 911.0 ! 1146.9 < 49.4 

Irillli . <25(71 .<26; 11/851, 

536.9 | 217.6 ■ 734.7 ;_*3._6_ J Bargains.... 1 175.2 


159.32 


145.8 

990.8 


198.0 1S1.3 


06:4/ (S;il) '(15/2(83) '<28- 10:71)1 Value T 149.4 1807.0 


offer. Late demand lifted 
Amslrad 6 lo 200p. 

Wire and Plastic responded 
afresh to news of the Saatchi 
and Saatchi 10 per cent stake 
with a further gain of 13 at 
303p making a two-day rise of 
83. Matthew Hall, in contrast, 
reflecting disappointment with 
the annual profits indication 
which accompanied the third 
quarter figures, reacted to ISSp 
before settling 14 down on the 
day at 162p. Victor Products 
came to life with a rise of 14 
at 126p, while Birmingham Mint 
moved up 5 to 125p on the 
interim figures. On the other 
hand, profit-taking clipped 5 
from recent speculative favourite 
Stothert and Pitt at 180p. 

Vailed Biscuits fell 17 to 256p. 
a two-day loss of 22. on fears that 
another bidder may emerge for 
Imperial Group and thwart the 
proposed United Biscuits/ 
Imperial Group merger. Imps 
closed 6 off at 234p. after 23lp. 
A fresh bout of profit-taking hit 
other leading Food shares. Tate 
and Lyle, annual results due on 
December 11. gave up 16 to 562p. 
while Cadbury Schweppes shed 3 
to 163p. Ranks Hevis McDougall 
touched 184p in reply to annual 


FT-ACTU ARI ES SHARE INDICES 

These Indices are tbe joint compilation of the Financial Times, 
the Institute of Actuaries and tbe Faculty of Actuaries 
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profits well in excess of market 
expectations before easing back 
to close 4 cheaper on balance at 
178p. Among Retailers, ASDA- 
MFI reacted to 148p prior to 
closing 2 down at 152p, while Dee 
Corporation lost 10 to 275p ahead 
of tomorrow’s Interim results. 
Elsewhere, Jack Israel gained li 
to 28p in reply to the good half- 
year figures, but recently-firm 
Hazlewood came back 33 to 815p. 

Boots active 

Most leading miscellaneous 
issues finished the day with little 
alteration, but Boots were active 
and closed 7 lower at 251p after 
moving between extremes of 
260p and 248p. Profit-taking after 
the preliminary figures left 
Trafalgar House 9 cheaper at 
3S9p. DaJgety reflecting Far 
Eastern uncertainties fell 14 to 
457p, but Jardine Matheson 
rallied 7 to li4p and Swire 
Pacific improved a similar 
amount to 249p. British Aero- 
space. down to 460p at one stage 

E icfced up to close only 3 off on 
alance at 46Sp following news of 
• the -£38m onler Tor three' Bvseat 
advanced turbo-prop aircraft. 
Ftsons were favoured and put on 
11 to 44Sp, while interest revived 
in Ashley Industrial Trust which 
gained 4 to 74p. Reflecting the 
increased interim dividend and 
profits. R. W. Toot bill advanced 
10 to 23 Op, while comment on the 
half-year figures left Dominion 


International up 9 more at IMp. 
English China Clays, down to 
2S6p initially, revived on Tarmac 
takeover hopes to close 5 firmer 
on balance at 294p. 

Campari attracted support on 
suggestions of a bid from Hawley 
Group and gained 4 to 29p, but 
profit-taking left recently-firm 
Aspicatl Holdings 5 off at 175p. 

Among Paper / Printings, 
Holmes Marchant jumped 20 to 
3S5p in anticipation of today's 
prelim inary results. 

Leading Property shares con- 
tinued to drift lower in thin 
trading. Elsewhere, recently-firm 
Regalian encountered profit- 
talung and shed 30 to 375p, but 
Land Investors put on 5 to 56p as 
takeover rumours revived. 
Renewed speculative buying 
lifted Southend Stadium 4 to 92p. 

Leeds Group fell S to l88p on 
profit-taking in the wake of the 
annual results and proposed 20 
per rent scrip-issue. Elsewhere 
in Textiles, Atkins Bros, im- 
proved a few pence to 140p. after 
142p. in reply to satisfactory 
trading news. 

Alva featured Investment 
Trusts with a rise of 15 to 2l0p 
on the announcement that 
Throgmorton Trust bad acquired 
a 20 per cent stake in the com- 
pany from Temple Bar. 

BP easier 

Leading oils opened a shade 
firmer, helped by a rally in spot 
prices, but subsequently came 
under renewed pressure on fur- 
ther consideration of The recent 
series of warnings on possible 
sharp falls in crude prices in 
coming months. BP opened at 
around 562p and fell to 552p, in 
mid-morning before rallying to 
558p in the early afternoon. 
However, news of developments 
at the company's Sohio sub- 
sidiary in the VS which will 
result in BP making substantial 
charges in the fourth-quarter left 
BP a net 5 lower at 555p. Shell 
gave up a like amount to 645p. 
and Britoil settled a shade 
easier at 223p, after 220p. Take- 
over speculation took Burmah up 
to 2O0p but subsequent selling 
lowered the price to a closing 
level of 292p for a net decline 
of 4. 

Business in South African 
sector of mining markets 
remained at a relatively low ebb. 
Recently weak Gold shares 
opened a shade firmer, helped by 
bullion's steadier performance in 
the US overnight which was 
accompanied by a useful rally in 
share prices in New York. There- 
after. quotations tended to ease 
on minor profit-taking. 

The Gold Mines index showed 
a 2.1 decline to 270.6. 

Losses among the leading 
heavyweights were usually 
restricted to around I, as in 
Buffets. - £16j, and ■* President 
Brand, £111 while the cheaper 
priced issues sbov/cd. minor 
changes in either direction. 

South - African Financials 
suffered from general lack of 
interest and drifted lower across 
the board. De Beers dipped 5 
to 30Sp. Amtoal gave up } to 
£381, Gold Fields of South 
Africa 25 to 770p and ‘‘Johnnies” 
£3 to £54. 

London-domiciled Financials 


MONTHLY AVERAGES OF STOCK INDICES 


, November October September. August 


Financial Times 

Government Securities — - 83.57 

Fixed Interest — — ! 89.12 

Ordinary — « 1099.3 

Gold Mines - ~..i 268.5 

Total Bargain* — .......... — .. — 26,560 

F.T.— Actuaries 

Industrial Group 709.85 

600 Share 746.83 

Financial Group— — — 888.88 

All-Share 684.04 


84.1b 

8936 

10343 

875.8 

23,980 


867.74 

709.13 

497.88 

647.36 


83.38 

88.61 

1 , 002.8 

307.8 

21,541 


653.27 

695.60 

476.57 

633.18 


83.44 

88.54 

978.6 

316.3 

21,1X6 


643.33 
686.68 
481.60 
1 626, 83 


FT-SE 100 


i 1305.1 1298.8 



i November High 






- 702.06 1 25th) 

671.62 (11th) 

FT-SE 100 

• 1R6S. 5 <25th> 

137S.S illthi 

’Corrected figure 


| EUROPEAN OPTIONS EXCHANGE | 

Sertce 

| Feb. . May 1 

1 Vol. ■ Last 1 Vot. : Laet 

Aug. 1 

Vd. Laet 1 Stock | 


COLO C 
COLO G 
GOLD P 
GOLD P 


SILVER C 
S/FL C 
8.-FL C 
*<FL C 
tin. c 

F/FL C 
S'FL P 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
S'FL P 
S'FL P 
S/FL P 
S/FL P 
S'FL P 


S32Q. 

8340, 

8300 

83201 


S600i 
FI .280 
FI .285 
FI. 290] 
F1.29K 
FI. 300: 
FI. 27* 
Ff.280 
FI. 285, 
Fl^90j 
FI .295 
FI.300 
FI. 308! 


9 

11 

3 

50 


15 

4.50 
2 

6.50 


~ I 


— IS 323.30 


I - I - - 


Dae. 


March 


3 

166 

294 


_ ■ 1- i° 

53 i 0.30 


105 
306 
182 
137 
28 
81 
3 
3 

a 

FI.345 — 


I _ 

! 1.30 I 
f 3.05 

6 

110.20 . 
I 15 8 
(19.50 B| 
>24.50 B! 
' 35 

39.50 B. 

1 - I 


120 

85 

2 

66a 

2 

49 

106 

112 

114 

6 

6 


9.80 
7 
5 

3.80 A' 
2.40 

7 . 

9 , 
11.80 i 

16 V 

19.50 ’ 

23.50 


June 
3 . 


62 ■ sen 
- FI.286.HJ 

9.30 A> 


10 5.40 


10 

99 

67 


7.50 

9.50 
12 
15 




60 - 1 — 


ABN C 
ABN P 
AEON C 
AEON P 
AH C 
AM P 
AKZO C 
AKZO C 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOC P 
KLM C 
KLM P 
NEOLC 
NEDLP 
NATN C 
NATN P 

PETR C 
PHIL C 
PHIL C 
PHIL P 
RD C 
RD C 
RD C 
RD P 
RO P 
ROBE C 
ROBE P 
UNIL C 
UNI L P 


FLB40; 
FI.620! 
FI. 1151 
FI. no! 
n.72.50: 
FT 97. 50/ 
FI. 120, 


F1.130. 1330 
FI, 14® 1249 
FI .1301 
Fl.lOSi 
F1.9W 
FI.25C 
Fl.250 
FI. 80® 
Fi.aooj 
F1.75I 
Fi.esl 
FI.60; 

F1.56 1 
FlJOOj 
FI.300 

Fliw 

FL8® 


Jan. 

845 | e.40 

6.90 ' 
. 2.10 A 
4.60 
. 3.10 

I 0.10 « 

115.50 
, 7.40 l 
2.50 - 
I 2 


391 

210 

148 

342 

836 

412 


Apr. 

30 17.50 

84 13 

36 ( 4.10 
17 6.60 

5.40 


Fr.7600 

FI.50 


686 

7 

440 

166 

144 

181 

590 

705 

866 

263 

803 

438 

143 

160 

118 

14 

836 


FI.55 1886 
Ft.65 1 240 


F1.1W 
FI. 19® 
FI .200' 
FI. 180: 
FI-190 1 
F1.77.50! 
FL80; 
FI. 36® 

FLW3 


0.70 
8.50 
' 7.70 
8 

■ 12 
5 

1.70 
, 0.80 
I 4.40 
I 3.80 
| 7.60 
© 

; 2 

[ 2.20 Al 

! s i: 

I 8.20 A; 
( 1.60 1 
4.60 
1.40 
0.50 i 
) 3.50 I 
11.50 , 

J i 3 '“ i 


67 

835 

451 

160 

102 

84 

47 

4 

169 

162 

243 

20 

42 

14 


i __ 

j 18.50 : 

11 I 
: 6.10 
' 3.80 . 
' 8.40 

! *- 10 i 

13.50 1 
11.70 j 
I 14 B' 
I BA 
3J50 
1.70 A 


2 

22 

13 

64 


21 

30 

103 

11 

2 

a 

s 

IS 

3 


July 

20 

15.50 

6.20 


F1.530 
F1.lB9.S0 
'FI. 7&.S0 


6.30 

. . , 4.80 t 
41 13.50 , 
7 8.70 

33 4.50 B 

20 I 3.80 : 


- FI. 154.70 
[12.50 8, „ 

1 6.10 Al * 

! 4.80 FI. 98. 20 

1 5.40 

; 14 | FI .248.60 

! 16 B1PI.2B7 

' I* i ., 

| 4.60 B‘FI.71.20 


s J 7.80 ;fi.s#.8o 

— i ~ IFI.801.10 
'FI. 80.50 


33 ' 6.40 


— 1 „ 


499 

763 

416 

598 

789 

1 


3 

735 

373 

448 

302 

337 

151 


1 250 
• 7.40 
1 3.90 
I 2,80 
8.80 
4.60 
I 2.50 
727 i 8.60 
160 1 18 


193 

122 

27 

a 

216 

132 

284 

189 


216 

807 


• 13 

I 7.00 


10 

63 

£1 


3 

SJ.4Q 

.15.40 


7.80 

4.60 

3.80 

9.60 

5.60 
3.50 
6.20 

14 


22 


F7.7020 
-FI. 65.90 

FI.1?B.5D 


.0. ft ,40 

FI. 3^7 


TOTAL VOLUME- IN -CONTRACTS? 46,169 

A-xAsk 8=BW C=CAII 


P =Put 


were persistently sold through 
out the morning but closed 
shade above the day's lowest 
levels following the appearance 
of “cheap” buyers. Consolidated 
Gold Fields fell away to 475p 
before closing a net 10 down at 
477p. 

Platinums also lost ground 
with losses of 10 common to 
Impala and Rustenburg at 560p 
and SlOp respectively. 

Demand for Traded Options 
increased significantly with 
22,827 deals done, comprising 
15,943 calls and 6.884 puts. 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (29) 

BRITISH FUNDS (1> 
CKchqr. 2>-pc 1988 

CORPORATION LOANS <11 
LCC SiiPC 'CS-OT 

AMERICANS 11) 

Union Carbide 

BUILDINGS (2) 

Aberdeen Comlr. Heltcei Bar 


Ply m 


.lurwr fiardax 
STORES IS) 

Tima Products 


Kent rjehnl 
Stirling Group 
_ ELECTRICALS I1> 

Thermal Scientific 

ENGINEERING <31 
Beau lord victor Products 

Trlolex 

FOODS <1> 

Watson Philip 

INDUSTRIALS (5) 

Dominion Internal. Sinclair- (Wm ) 

Rock Watson CK. Kelvin) 

Rvao Intcmatl- 

LEISUttE <11 

First Leisure 

MOTORS (U 

Browns (Cl Car 

PAPER <3> 

Good head Print Watmoushs 

PROPERTY 12) 

Dcocora Trencherwcod 

TRUSTS (2> 

Mcldrum Ink. R. grits & issues Can. 

OVERSEAS TRAOEKt (1 1 

Toaer Kcmslev 

NEW LOWS (49) 

BRITISH FUNDS (1) 

Eke bar. lOLpe Co*. 

19B9 OAO oaldl 

CANADIANS C2t 
Abbot Energy Rio Aigom 

BANKS (2) 

Gerrard A Natl. Sthn. Bus. Leasing 

STORES «1> 

Bedford (Wm.l 

ELECTRICALS (5) 

Lec Reirigentlon Teiemetr.e 

Oceonics Webber Electro 

TDS Circuits 

INDUSTRIALS <4> 

Aaron) tc Peek Hldfts. 

PSM Intamati. Restmor 

INSURANCE (If 
PWS Inter nail. 

LEISURE (1) 

Adam Leisure 

PAPER (1) 

ATA Selection 

PROPERTY (1> 

Centro vinci* | Esta. 

SHIPPING <21 

Lyle Shipping L«le Shipping Pfd. 

TEXTILES (1) 

Corah 

TRUSTS 17) 

Balllie Glflord Tech. Am. March. 

GBC Canliai F. A C. Enterprise 

Japan Assets Newmarket 

Pacific Assets Tsl 

CHLS <91 

Bridge Oil LASMO 

Charterhouse Petrol. Nth. Sea A Gent. Irw. 
Claremont Patrol. Teuco «»*pc Cn». 

Floyd Oil Trrcentrof 1 lOC Cnv. 

Goal Petrolrum Ln 1B9S-200S 

PLANTATIONS (J> 

Angto-Eaif P’ani s. Kuala Kepons 

Harrisons M'v Pints. 

MINES <B) 

Asia Oil A Mins. Petaling 
CuRaa Pcci He Tronoh 

Sthn. Gr.rfhclcs Greenwich Resources 

Western M,mng RTZ 


OPTIONS 


First 
Deal- 
. logs 
Nov IS 
Dec Z 
Dee 16 


Last 
Deal- 
ings 
Nov 29 
Dec 13 


Last 
Declara- 
tion 
Feb 20 
Mar 6 


For 
Settle- 
ment 
Mar 3 
Mar 17 

Jan 3 ; Mar 26 Apr 7 

Fur- rote, indications see end of 
Unit Trust Service 
Money was given for the call 
of Boots, Barton. Aitken Hume. 
Polly Peck, Anglo Nordic. PWS 
International. Brunswick Oil and 
Gas. Pavion, Crystalate, S angers 
Photograhics. Bulgin “A." Bar- 
ker and Dobson, Bestwood, 
Dominion International, ColoroIL 
John Brown and Edmonds Hold- 
ings. STC were dealt In for the 
put, but no double options were 
reported. 


EQUITIES 



.110 >.p. 18,18 134 XZ4 *Ch«hWVfO«»fP»||- 

warrants 


u ?! !H 

S I 

I»g3.65 2.0 4.1 tfi.4 


98 ■HSolorgen inc.fOjOlloa __ 

53 Gont'LASMtsTBLt * S P g . Z.S 

88 . u4.9 2.5, SJ 8.8 



*i;7i P F>. - 20 

— F.P.' ~ 21,s 

jso 'f-P- 5ai ia3 

100 '50 . 6/12 S41fl 

186 F.P.' 8)11. 96 

1128 
95 
120 

100 so 86 / 2 , 49*8 43 Berman Vo e8 . 

io 6S ' + 4 _ 

TP 20/12 M 58 INOCO lOpj- ; 51 ‘ „g.o • 2 J2 7.J' 7.4 

■F P lOiI '206 180 <lfitl. C*0 ? 5^*7inrt -195 1 . ... bg3.9 8.7; 2.62^4 

ED 1 195 170 lijM S PaWlOlfty 10p" : J?| 3,1 3.9 9.0 . 

F p) 10/1 113 97 ^Magnetic Mate r J««s; l g5 ; ' ^3.2 7 2.2 4AW.2 K 

,fV22 11 “I 01 }*Mamn »°P, | \ ^ - ; 5.111.6 

w FP’Jill 72 67 *MateeclOp ;^2.5 3.S12.1 1».2 

<160 :f'p|o j2 168 165 ,-i-MIllward Brown -..;167 ' .75 2.3' 4.7 13.2 

ils Frtl8 12 145 128 SPP 10p ■ • : Ji| / “^3.68 - ' 3.021.5 

!25 'K-Iss'ti too 173 *ShandwlCk3p. : .. ... bg2.7S 3.0 3.6 12.8 

101 4-Snowdon * ,5£3fso ,*70 .. b2.0- L» 4.1 lE.fl 

65 4-Sto ri I ng Publish gap. ™ ^ 

29 ' 00. Warrant. |U us i.6» 1JA0 

119 ,*TMD Adwrt ling »p J|| . l 6B 3i& i.z ss.9 

195 lund®rwooa« lOp- ■ - 
92 |*WYorlc».lnd.Hos.«>Pj !“ 

150 EWorld of Leather . .160 


II 

190 

(160 

114 

-90 


J175 

J97 

100 


,F.P/2Z(11 192 
•F.P^lOfl [105 

■F.PlJ 6'1 ' 74 
:FJ». 22/11 lOO 
_ ' _ ■ - ! 52 

sll8 jF.P '20/12 128 

»180 iF.P.f20/12 212 
t90 F.P. — 103 
ii88 iF.P.;20/12 175 


54.0 13 6.8 12.4 
bg2.5 3.® 2.211.6 


FIXED INTEREST STOCKS 


Issue 

pHee 


.air 


1985 


Stock 


ll. 


i 1§. High; Low I 






2916 Australia 

27ij Bank of Greeoe 105* sLn. 3010- 


i ,o r : W-v 



>100 CIO 
MOO il'lO 
{ 97.617- E25 
** I F.P. 
95.603 X2S 
88.466 fSO 
J92.BB3E25 
- F.P. 
<98.43 -C25 
>99.515140 
'39.96 7j F.P, 1 19/4 
■•87.25 '£30 |30(4 


ilSit- i&; ii:l!SS:Kg:2sra: ! 

3lii ‘ 27i5‘ 85" Evans of Leeds H’4^-Mcii-t.Deb.2PJ5 

■ - 16?. ! I?! flaw? Hm* -u 


\ui\ sir aaSaea»SM®«P 

37pm 2Bpm,T<wer KernsloySirt Cny^Cum^rf^Op 37pm - 2^ 


• II • Nil 22,1 37pm 2Bpm,T«ar Kamsiey is H lOOU 
<198.650 F™P. 'lO/l ' lOOiE- S9" Yeoman Inv. TsL llUl Deb. 2015.. IQPU 


RIGHTS OFFERS 


Issue 
price i 


latest : 
1 Renunc. . 
; date ! 


1985 


Stock 


High 


Low 


9l*| 

Nil 

10(1 

: 1 t*pm 

280 1 

Nil 

20(1 

&4pm 

145 i 

Nil 

— 

25pm 

25 1 

F.P. 

2/1 

54 

270 1 

Nil 

9/1 

50pm, 

150 

HU 

8'I 

57pm 

94 ■ 

Nil 

24 1 

16 pm' 

106 

F.P. 

10; 1 

135 

50 ■ 

Nil 

— 

2pmi 

365 

Nil 

10<1 

80pm, 

2l*( 

Nil 

a-i 

4pm 

60 ' 

Nil . 

25(12 

4pm 

32 , 

Nil 

10(1 

4pm- 

260 ■ 

Nil ‘ 

24(1 

190pm- 

240 : 

Nil 

£0(1 

45pm 

187 t 

Mil 

8/1 

36pm. 


"pm'earker ADobeon ip . 
75pm Bestwood 15p •• 

23pm Bodycota Int’l 

40 Comm. Bk. Wales. 

40pm Countrywide Props 

27pm Crown House.. 

13pm ^-Dencora. ... ■ 
i8o .Fisher (Albert) 5p. .. 

2pm Leisure inv 

78pm.Uioae Hide. ei.. 

2> c pm 4>Meta/ Sciences x a p 

iipm -f Pavion Inti 

Ha pm, Read lent Bp 

I20nm Regalian Props.. . •• 

3Snm Samuelson Grp. 3Qp .. 
24pm Wedgwood 


C • ■ -- 

ss ,+ ® r 

o ± ] — 


lUpm 

75pm —5 
23pm 
52 -I 
44 pm -Z 
35pm -2 
14pm 
133 -I 
2 pm 

75pm +2 
3pm 

Lpm . .. 
lie pm -1 
120 pm —25 
35pm —2 
24pm —I 


Renunciation daw usually last day lor dealing tree of stamp duty. 6 Figures 
based on prospectus estimate*, p Assumed dividend and yield. H Olvldeod 
and Yield based on prospectus or other official estimates for 198b. it Fo recast 
otherwise indicated. 7 Issued by tander. I Offered holder* ol ordinary 
shares ss ■ '* rights.** ** Issued by way of capitalisation. § Placing once. 
55 Reintroduced. 11 Issued In connection with reorganisation merger or IJLcnvor. 

Allotment price. St Dealt in under Rule 536 (3). W Dealt In under Rule 535 (4) 
(a), t Unite comprising 5 ordinary shares and 1 warrant. 


YESTERDAY'S 
ACTIVE STOCKS 

Above average activity - was noted 
the. following stocks yerterdoy. 

Closing Day's 
Stock once change 

BAT IndS 278 

Boots 2S1 

Brit Home Stores ... 422 

Ferranti 140 

GEC 106 

GKN 254 

imperial Group 234 

Plessey 174 

Racal Electa 162 

RHM 178 

Trafalgar House 386 

Uld Biscuits 266 

Based on bargains recorded in 
Eachange Official List. 


io' 


- 7 
+ 10 
+ 12 
+ 12 

- 2 
- 6 
+ 38 
+ 16 

— 4 

- 9 
-17 
Stock 


MONDAY’S 
ACTIVE STOCKS 



No of 

Mon 

Dav's 

Stock -■■■•• 

changes 

close 

Change 

But Home Str9 

19 

412 

-2D 

Umioch 

19 

240 

+ 3 

Utd Biscuits .. 

19 

273 

- 5 

Beecham 

17 

321 

- 2 

Cable 6. Wire 

17 

613 

-22 

Pearson 

17 

410 

-10 

Thom EMI 

17 

417 

-12 

Brit Aero ... • 

16 

471 

-10 

Distillers 

16 

60S 

- 5 

Polly- Pock 

15 

170 

-15 

Allied -Lyons . 

14 

287 

-13 

BAT Inds 

U 

278 

- 5 


LONDON TRADED OPTIONS 


CALLS 


PUTS 


Option 


Jan. 


Apr. 


July I Jan. 


Apr. 


July 


B.P. 

(-555) 


500 

68 

77 

_ 

3 

14 

550 

86 

35 

S3 

i 16 

32 

600 

6 

16 

25 

48 

67 


40 

70 


Cons. Gold 
<‘482, 


460 

500 

5B0 

600 


45 

17 

7 

8 


55 

30 

24 


70 

40 

25 


14 

45 

80 


28 

55 

87 


38 

68 

92 


feJ.MI.J ffTOTW 

140 

53 


180 

55 


180 

15 


200 

612 


57 

37 

22 

12 





















o 

38 



2 

4 



1*228/ 

220 

18 

25 

34 

6 

8 

10 

240 

8 

16 

24 

17 

23 

26 


260 

3 

9 

16 

35 

40 

43 





o 

2 

8 

12 



p 

p 

in 

18 

25 

ze 


mm 

cl 

Hfl 

Ll 

53 

56 


140 

52 

60 

P9 

wm 

3 


1-186/ 

160 

36 

42 

50 

■ ■ 

6 

8 

280 

24 

30 

36 1 

wM 

10 

14 


200 

11 

15 


cm 

20 



350 

50 

57 

68 

2 

6 

8 

(*376/ 

360 

30 

87 

48 

a 

15 

20 

390 

12 

IB 

32 

82 

28 

32 

I.C.L 

600 

125 

132 

148 

11* 

5 

9 

f7H| 

650 

82 

87 

100 

10 

20 

27 

700 

34 

47 

60 

23 

40 

50 


750 

12 

22 

32 

52 

62 

72 


800 

4 

— 

— 

92 




■ESI 

rv 




14 




<•303/ 

280 

r ■ 

87 


He 

S 



300 


23 

38 

g 

IS 



330 

KX 

8 


29 

31 

33 

Marks * Sp. 

130 

53 

68 



1 

Hfi 



C'180) 

140 

43 

49 

— 

1 

2 


160 

24 

30 

35 

2 

5 

S 


180 

10 

16 

16 

10 

13 

15 


200 

3 

7i* 

13 

24 

28 

28 



o 

42 


K-Cto 

33 

38 



MM 

16 



6S 

68 



8 



113 


Trargar Hse 
1-887/ 

360 

28 

42 

60 

3 

7 

10 

390 

IS 

25 

35 

16 

18 

22 

420 

4 

13 

19 

39 

40 

42 


Option 


Feb. t May 


BAT Inds 
1*276/ 


260 

860 

300 

330 


32 

82 

21 

3 


42 

25 

17 

9 


Aug. | Feb. j May Aug. 


*5 

25 


6 

14 

25 

65 


B 

18 

30 

58 


86 

35 


Barclays 

1*442) 


Brit. Aero 

<•468/ 


360 

3»a 

420 

460 

90 

60 

40 

18 

95 

70 

SO 

27 

62 

87 

2 

4 

12 

30 

i 

1 

360 

180 

128 



1 

Its 



390 

90 

SB 

— 

1 

8 


420 

65 

70 

85 

6 

22 

17 

460 

40 

60 

60 

IS 

26 

30 

600 

17 

90 

35 

45 

48 

S3 


BrttTeleoofn 

• 1*201) 

160 

180 

200 

220 

44 

24 

10 

31* 

32 

16 

8 

38 

22 

12 

Otg 

1 % 

21 

2 

10 

22 

4i; 

13 

24 



160 

83 

80 

— 

1 

l 

_ 

(*239) 


180 

63 

63 

— 

1 

1 





200 

45 

49 

54 

31* 

3ls 

3 



220 

38 

35 

40 

11 

i_J 3 

14 



240 

17 

23 

28 

18 

21 

23 


LASMO 
<*2 IS) 

34 O 

260 

280 

300 

23 

10 

5 

2 

25 

18 

13 

8 

30 

22 

17 

30 , 
49 ! 
63 
83 ! 

40 | 
52 
67 1 
85 | 

42 

05 

68 

LONfiHO 

140 

6Z 

53 

_ 

1 

Ul 

__ 

t*188i 

160 

31 

33 

35 

Ur 

4 

6 


180 

16 

19 

sot* 

7 

13 

14 


200 

7 

101* 

llljj 

20 

S3 

24 


CALLS 


PUTS 








Option 

ca 

May 

Aug, 

Feb. 

May 

Aug. 

P. 8 0. 

360 

95 





1 





1*443 1 

390 

67 

73 

— 

2 

3 

— 

420 

45 

52 

62 

7 

J« 

18 


460 

20 

23 

32 

27 

33 

35 

Racal 

l*162i 

120 

130 

46 

36 

54 

44 

SO 

0l£ 

2 

2 

5 

~T 

140 

28 

34 

42 

5 

9 

12 


160 

15 

22 

32 

14 

18 

22 


180 

9 

wm 


EM 

EM 


R.T.Z. 

SDO 

32 

50 

62 

17 

26 

30 

l*514i 

650 

18 

28 

37 

45 

54 

64 


600 

6 

16 

— 

93 

95 


Vaaf Reefs 

60 

10 

13 

14 1- 

6 

7i* 

9** 

<*S64i 

70 

514 

8 

9 

9l» 

121; 

15 


80 

2 

31 a 

-■ 

17 

1912 



90 

1 

— 

— 

27 


— 


Etc lOt 1980 
<■297) 

96 1 1* 
98 | Ole 
100 | 0* 

] 1 1 


o;. 

Oi: 

2... 

— 


Tr. IIJX 1981 
<•£103) 

102 

104 

106 

1 1 1 

l*l | 
0). 
01. 1 

A’* 

Ota 


0”. 

1 • 
3>a 

o:; 

u* 

■w 


Tr. 1IJ% OS.' 07 
<‘ 2110 / 


108 

110 

112 

114 


3U 

3i. 

— 

0*« I 

o'.:. 

1>* 

Z:fe 

2T # 

07?l 

ISa 

oy 

l.-fr 

lt(. 


2*) 

OJ 

Ql’ 

Ha 

35sl 

3:-: 


IS* 

1,1 


Option 


Mar. 


BTR 

(*368) 


360 

375 

390 


— I 30 


20 


Beecham 

l*32l> 



•— n 

June 


42 

37 

7i 

26 | 


June 


42 


till! 

45 

SS 

62 

2 

6 

300 

27 

37 

48 

3 

12 

330 

11 

35 

35 

15 

20 

360 

5 

13 

— 

40 

46 


8 

20 

33 


Baas 

(*657) 

550 

600 

650 

700 

112 

62 

17 

4 

1 

1 

A 

4 

7 

25 

57 

6 

11 

30 

63 

De Beers 

<*94.60t 

420 

460 

500 

850 

57 

28 

30 

3 

D 

1 

3 

18 

45 

11 

38 

60 

25 

42 

70 

GKN 

(■253/ 

£40 

260 

280 

18 

5 

1 

34 

17 

9 

84 

24 

13 

3 

IS 

32 

6 

18 

34 

10 

21 

37 

Glaxo 

(*1550) 

1400 

1450 

1500 

1650 

160 

110 

75 

45 

230 

190 

155 

ISO 

260 

225 

190 

160 

5 

6 

17 

35 

22 

25 

39 

60 

35 

45 

65 

85 

Hanson 

1*203 1 

180 

195 

200 

215 

220 

235 

31 

17 

7 

2 

37 

26 

15 

44“ 

31 

20 

1 

2 

11 

28 

4 

10 

21 

7 

13 

24 

Jaguar 

1*306) 

260 

280 

300 

330 

92 

32 

16 

3 

58 

39 

S3 

10 

69 

fil 

38 

19 

1 

1 

6 

27 

n 

6 

16 

31 

1 

9 

21 

36 

Thorn EMI 
("427/ 

360 

390 

420 

73 

42 

22 

BO 

68 

38 

102 

77 

50 

1>£ 

3 

IS 

5 

12 

22 

7- 

17 

32 


(*2BBi 


256 

35 



260 


43 

280 

17 

28 

300 

4 

16 


Option 

Dec.1 

FT-SE 

Index 

(*14l6i 

I 

1 


60 

35 

22 


S 

16 


6 

13 

22 


8 

14 

23 


Jan. 


102 

82 

62 

40 

23 

16 

9 


" 

1 




Feb. 

Mar. 

DSC. 

Jan. 

Feb. 

Mar. 





5 



— 

— 

2 

9 



_ 

72 

— 

U 

17 

20 


57 

— 

IS 

27 

J9 



40 

52 

27 

35 

(9- 

60 

32 

42 

<90 

50 

as 

67 

20 

— 

63 

72 

75 



'Underlying, security price 


6gl.S 2.8i S.3 15.7 




4 i 



e 


.1 




• v w. 



V". 

S.‘ — • 




tv ..^-j J**- 


•_ _v**v_* 
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WORLD STOCK MARKETS 



AUSTRIA 

Doc. 3 Price + or 
Sc hi; — 


Creditansfit ppd 427 + 2 

Goeoser 587 + 17 

Intertinfall 1,500 

Jungbunztauer... — 

Laenderbank 596 

Perlmooser 780 4 7 

Stey Daimler ... . 165 — l 

VeJ Better Mag... -820 -5 


belgium/Luxembourg 

■ Price ' f or 
Deo. 3 Fr*. — 


GERMANY 


NORWAY 

■ Price • + or 
Dae. 3 Kroner — 


Bergen* Bank * 158.S 

Borregaard 432.5 -2.5 

Christiania Bank 178.9 -I.B 
DenNorsKc Gred 178 — O.S 

Elkqm - 101,5 + 1 

Koamos- 183 —4.5 

Kvaerner-™™..*-. 135 - 2 

Norske Data ' 445 -8 

Norsk Hydro. 14B.5 -1.5 


CANADA 


14B.5 -2.5 


B.B.I 

Banq. Oen.LuK... 
Banq.lnt-A.Lux.. 

Bekaert- 

dment CBR_ 

Cocker HI 

Delhalze 

EBES 

Electro be I 

Fabrlquc Nat 

OBInno BM 

CBL (Bruxi 

Gevaert. 

Hoboken 

Intercom .. 

Kredletbank. 

Pan Hldgs ... 

Petrofina 

Roy ale Beige 

Soc. Gen. Barn,.. 
Soc. Gen. Beige- 

Soflna 

Sohray 

Stan wick Inti — 

TraetiomU. 

UCB. 

Wagon Lila 


e’asa ID‘»che Babcock, 

g 100 I Deutsche Bank.. 

-9 010 + iibI Drdlt,ner Bank- 
2*820 -10 
204 — 1 
B.BOO 4 100 
3.960 ... 

12.075 -50 
2.080 + 70 


Storebrand— .' 283 


i Price ‘ + or 
Dec. 3 Pta* — 


Beo Bilbao. 1 415 *11 

Beo Central- 332 - 

Bco Exterior ' 202 . -z 

BcoHlspano 153 

Bco Popular 421 > 

+ 3 1 i Bco Santander ... 397 . ....... 

+ l's I Bco Vizcaya ...... 970 

Drag ad os. 138 +5 

Hldrola- 84 + D.B 

Iberduero 106.2 

Petroieos — 141.5 —1.5 

Telefonica 136.2 -2.5 


Price . +or 
Kronor — 




HONG KONG 


1 Price + or 
H.K.7 — 


MHI . 368 

Mitsui Bonk'. 1,000 

Mitsui 40B 

Mitsui Estate ... 1.000 
Mitsui Toatsu — 280 

Mitsukoshi 646 

NCK InuilAtosrs. 885 

Nikko Sec— 719 

Nippon Denso.. .. 1,400 
Nippon Elect .... 1.260 
Nippon Express.. 560 

Nippon Gakkl 1.630 

Nippon Kogaku .. 1,030 
Nippon Kokan.... 130 

Nippon Oil 781 

Nippon Seiko 618 

Nippon Shilnpan 730 

Nippon Steel 151 

Nippon Sulsan.— 545 
Nippon. Yusen ... 540 
Nissan Motor—... 576 
Nlttsbln Flour . .. 495 

Nomiira ............ 1.040 . 

Olympus ..1,010 

Onado Cement... 304 
Orient Finance— 520 
Orient Leasing .. 2,500 

Pioneer 1.600 

Ricolt - ..... 1,110 

SanKyo 1,040 

Sanwa Bank 1.310 - 

Sanyo Elect 3B8 

Sapporo 570 

Sekisul Prefab .. 850 

Seven-Eleven 9,900 

Sharp 890 

Shimizu Const n 370 

Shlonogl 750 

Shlscido — 1.340 

Shows Denko ... 209 . 

Sony 3,820 

S'tomo Bank 1.600 

S'lsmoChom- • 241 

S'tomo Corp... i 710 
S'tomo Elect 88S 


Sain Suck High low Don Dmg I Suck 


High Low Chun Chng I Raw, Suck 


High Low One On* I Siki Suck 


High Low Osh Cknfl 


TORONTO 

Prices at 230pm 
December 3 


2TB AMCA Ini *815?, 1 S% 15% 

1700 Aberford SS% B’j B% 

100 AcMands Siffu I6 1 * IB's 

TOO Agnlco G IS 22 4] 

33842 Attkla En SIS ITS. i7? g 

7m Atria N $!S% 151, 153* -1, 

*72467 Alcsn • SOS’; 35?, + % 

33150 Asemara 513% 13% + >, 

100/3 Atco I I Sir, 11 it 

300 Aiw B S11% ID, 11% +i 

800 BC S ttfW A 525ia 25% Z5% 

-450Q BGP A 57% 71, V. + 

6683 8P Canada S33% 33»a 33^ - *, 


350 GOiub B f 55', 
2500 Cons Gas 
425 Con Glass SIS’, 
1820 CTL Bank Sn 
1300 Corby Ui't 


S5% 5% 53, 

5261b 25 s ! 

SIS’, 181, 18i, 

811 lO'g 10% 


37725 tumonlcs 
2500 MSB 6J 


sit% in, 17% 

315 310 310 


SlS% 151, 153* -1, 
536% 357* 33Tj +s , 


513% 13% 13% +*i 
Sn ii ii 
sir, m, hi, + 1 


41987 Bk BCol 
44481 Bk Monti 
25238 Bk NScct 
59000 Barr.cn 
ZOO Balm A I 
64)26 Sell Can 
37512 Bltraaky 


S5% si, 5% 
S32Pg 33% 33% 
5141? 141, 14% 

172 169 172 


SIS’; IS'; 
S43 

366 365 


«2% 42-j 
365 385 


1300 Corby $44% 44% 44% 

2550 C Falcon C Si 5% 15% 15% 

135U Cosefca R 278 273 273 

2416 Coaain Lid 8 11% 11% 11% 

1350 Crown, 5221, 22% 2?), 

69950 Crown, A 1 S22% 22% 22% 

9500 Czar Res 234 230 231 

22821 Daon Dev S5% 5 5 

700 Danism A p SI 4% 14% 145, 

10150 Denlaon 8 1 S« 1 3% 14 

5100 Dave lean £5% 5 5 

2300 Dick ran A » 57% 7% 7% 

4874 DOUXP 82/ 27 27 

22765 Dome Gdn 58% 8% 8% 

8196 Dome Mine Sl3% 13 13% 

130812 Damn Peio 345 340 340 

1851 D Textlo 514% 14% 14% 

33100 Domtar S21 20% 21 

300 Du Pont A 526% 26% 26% 


516% 181; 16% -% 9525 Fed ind A Sl3% 13% T3% - 


JAPAN 


Ad la Inti 4,630 —183 

AJlttulue 660 -2 

Bank Leu 4,173 — 75 

Brown Boirerl — 1.7B5 —66 

Clba Gelfly - 5.360 —65 

do. (Part Certs) • 8,623 —93 
Credit Suisse 3.450 —50 

Elektrowatt • 3,500 +25 Allnoniota -1.110 

HafMtaehftPtr-tK ii’aoa _ ' 5 ° All Nippon Air.....' 670 
Hoff.Roche l#i> — 1 ltd 75 -73* SlfiriFSfem 0 ' 1, 772 

jelmoli 3,750 —75 Rank TAfevn . - 725 

Lam.1. ft Gyr 2.M0‘ -20 525 

Nestle — — 7,850 . —120 Brother Ind*. \ 573 

Oer-Buehrle 1,350 -30 cS 0 IfT.™—" 1.0B0 

Pireni. — 371- -6 Casio Comp 1,620 

SandOZ (Brl 9,900’ -150 Chupai Pharm.... 921 

Sandoz (Pt Cta)...' 1,640, —60 Dalai — 730 

SchindWr (Ptctsl 900 —10 Dialohl Kan. Bk. 1.480 

Sika_ 1.B80. —20 Dia Nippon Ink- 321 

Surveillance A.—, 5,950, —40 Dia Nippon Pto.. 1,870 

Swissair. 1.535' —5 Dlawa House 889 

Swiss Bank — . 516 —9 Dlawa Sec 7 BO 

Swisa Reinsce.— 12,600; +100 Elsai. 1.270 

Swiss Voiksbk.. . 2,350 —60 Fanuc -7,300 

Union Bank 4,890 —80 Fuji Bank—. '1,470 

SS£«8“ r - a’?nS “52 FvUl Film 2.020 

Zurich Ins. 5,700 —25 FuiitAi«A_ 814 


u Qi w n o S'toma Cham +. » 241 

Bank East Asia.*. 23.5 — D.Z C«» nmn Cnrn « 710 

Ch?M Li?htI B — je'l “o'l s, * omo Elert-... 886 

A la 0,1 S'tomo Metal 140 

-VK TaselCorp 330 

I? - DK Tatsho Marine. ... 629 

{KSnS? ii:* SM obe8ank 

Hk Electric 8.1 -0.1 mtt ' a nsn 

HK Kowloon Wh. 7.06 -0.15 r.iVin +aa 

HK Land 6 35 — 0.05 '. 1 100 

HK Shanghai BK. 7.53 -0.D8 £3? ” M 1 Im 

HK Telephone— 9.45 -0.2 rSkS Mnnne ’ BTB 

HutchteonWpa- 25.6 -0.5 Tokyo Elect Pwr 2.8 BO 

Jardine Math -1’ is!l +0.1 1°**° 

New World Dev.. 8.15 -0.1 I^yu Oorp 340 

Orient O'seas— 1.99 - Toppan Prints— ■ 970 

SMK Props. 12.2 -O.l Toray — 5M 

Shell Elect 0.91 — .... Toshiba Elect — ■ 35B 

. SwIrePacA 28.7 -0.3 Toyo Seikan. 1.690 

Prlae|*f*or TV— B 6 45 Toyota Motor— 1,120 , 

Frs. . — world Int Hldgs. 2.45 -O.B2 ^ 308 

Yamaha— ......... *640 

Yamaichl Sec " 725 

Y'mauonchiPhm 2.930 
vamazaki. — 982 ' 
Yaauda Fire — . 526 ■ 


26507 Bonanza R 380 355 380 + 10 

5450 Bow-Valy Sl5% 15% 153, +<a 

MOO BratotTia 360- 355 360 + W 

5000 Bramalea Si6% 16>-, 16% -% 

5995 Brascan A S3*% 34% 34% - % 

14800 Brtwarei SPg 6!, 6% + % 

raze bc Forf> sio% io 1 * 10% +% 

108610 BC Res ZX 220 222 +2 

5595 BC Phone 526% 2S% 26 +% 

MO Brunswh S1Z% 12 1 , 12% + % 

7340 CAE Sir 16?, 17 +% 

13025 CCL B » Si:-% 15% 15% ~% 

1900 CIL S30 1 ; 30% 30h 

5100 Cod Frv SI4% 14 u -u 

5823 CambritJg 519% 19% 19% 

730 Camp RLk 531% 31 31 -% 

2847 camp Res M J30 330 -20 

J96 Camp Soup SZ4 24 24 -Ii 

1000 Campeau I S27 rfr% 26?, -% 

58« CCem ex p 511 is 11 


43073 Dylex A 
21000 Echo Bay 
5450 Equliy Svr 
300 FCA I nil 
21700 FJcnbfdg 


5141, 141, 14% 

S18-, 18% 18% 

S7% 7i, 7% 

521% 21% 21% 

sis i7i, in. 


•90916 Melon H X Sl5% 15% 15% 

TOO Mcln HY I S14 74 14 

1193 Maemun 5191, 19*; 191; 

T4325 Maona A I S20% 20% 20% 

2913 Menlime I S15 14% IS 

8150 Mass For 315 310 215 

630 Me Intyre 537 36% 37 

800 Mercarlil 59% 9 9 

1830 Moriand E 335 330 330 

3400 Minn Res 330 227 227 

15480 MiIOl CWP 59% 9 9 

45612 Mobcn A f 521 20?, ?C% 

800 Molscm B 520 20 20 

3 Monaco A 1 56% 6% 6?, 

31540 Moore 528 27% 27% 

1400 Murphy 5251, 26% 28% 

14440 Hal Bli Gan 522% 22% 22% 

TOO Nl Vg Trco S2l 21 21 

2700 Nil CapA I 58 7-% 8 

400 Nnd LP A Sir, 17% 177, 

143595 Norenda Si37, 13% 13% 

33130 Moreen 516 1 , 16 16% 

34650 Norcn ord ( 515% 15% 15% 


2101 FOty Fin S1D3 
330 Ford Cnda 5153 
600 Gondall Sim 
850 Gb 2 Mar 5 1 is 
18500 G e ac Comp S7<, 
602 G enais A 5349 
24300 Gensler L 830 
28126 Geacmde 400 
255 Gibjii Yk 521'; 
1175 Olbdiar S8 1 , 
3700 Goldcorp I 57 


SI 09, 10% 10% 

5157 157 157 

Sim* 10% 10% 
511% 11% 11% 
571, 7% 7i, 

834% 34% 34% 

$30 297, 30 

400 400 400 

521% 21% 21% 
SB 1 , 8% B', 

57 6-', 7 


1350 NC Oils 5145 

28250 Nor Tel 5457 

6400 Noringar 460 

25583 Nva AIM f 56% 

3SOO Nowsco W S19 

8987 Nu W65T 43 

2400 Numac 51U 

3000 Oak wood 85% 


5143, 143, 143, 

S45% 45 45?, 

460 455 455 

56% 6i? 6% 


819 18% 18% 

43 42 43 

513% 13% 13% 


10000 Gratim A ( S14% 14% 14?, 
600 GL Forest 516% 18% 18% 


C Nor West 525% 25% 25% 


11553 CanP Em 

300 CS Pete f 

2900 Can Truw 

00 CG Invest 


26% 281, +% 
425 425 


1250 Grcnrhnd 
3250 G liar PA I 
16515 Gull Can 
200 Hawt-er 
21900 Hayes D 
675 Hoes Inil 


825% 259, 251, 
Sfl 11 II 
S20<, 20% 201, 
521% 27% 21% 
S12% 121; 12% 
S22J, 221, 22% 


6650 Oakwd A 1 87% 7 1 , 7% 

2000 GcelOl 8 f 56% 8% 

6200 Omega Hvd STS, 7% 7?, 

20600 Oohawa A I 833% 33% 33% 

11700 PacW Airl 514 13% 14 

99090 Pgurtfi A I 510% 10?, 10', 

800 Pamour SS% 9% 9% 

4600 PanCan P 5343, 34% 34% 

13525 Pegasus 510% 10% ion 

5800 Pembina Sia 17?, 17?, 

550 Pjpwl A f 810% 10% 10% 


1000 Pine Point 819', 

24984 Placer D 524, 

129(H) Poco Pot 89% 


819', 19', 19', 

S24J, 24% 24% 

89% 9% 91, 


841% 41% 41% 
544% 44% 44% 


24835 Cl Bk Com 842% 42% 427, 

400 C Marconi 821% 21% 21% 

26700 C OcdontaJ 826% 26% 26% 


Price -f- or 
Yen — 


Dia lohl Kan. Bk. 1.480 
Dia Nippon Ink— 321 
Dia Nippon Rg.1,110 

Dlawa House 889 

Dlawa Sec 7 BO 


SINGAPORE 


Price + or 


Bouatead Nldgs_ 1.30 
Cold Storage — ' 2.83 
5.50 


8285a CP Lid 
313340 CTIre A f 
9474 Clhil A i 
1000 ClAI B 
3600 Cortot 
4200 Gsnron A 
1150 Cara 
400 Cara A I 
4400 Carl OK 
18102 Cornu A 
1000 Cerahn 
3225 Cefanese 
5255 ConIFd A 
5250 Caniri Tr 
8702 Cominco 
6900 Compuliog 
4/00 Com pul in 
2700 Comterm 


517% 171, 17% +1, 

510% 10 10 

519% 19% 19% 

119% 19% 19% +», 

58% B% 81, + % 

516% IS?, 15?, --% 

519 18% 18% -% 

SIB', 18% 18% 

512% 12% 12% 

32 32 32 

270 270 270 - 1C 


510% 10% 10-, +', 

S12 12 12 

295 291 291 -4 

216 216 216 -3 


6000 Her nag A 1 520% 20% 20% 

2009 H BoyMn a 86% G 6 

3407 H Bay Co 525% 25% 25% 

25984 Husky 011 89% 9% 9% 

20516 Imasco 525% 25% 25% 

21858 Imp Oil A 554% 54 54% 

115720 Inco 8171, »&% 17% 

2500 Indal 516% 18% 18', 


12980 Powr Cor t 120% 20% 20% 


Inland Gas 511% 11% 11% 


14700 Con Bain A $ir% 17% IT 1 , 


3700 Irmopac 514% 14% 14H, 

27640 Inter City 817% 17 17% 

355300 Inii Thom 89% 9 9% 

3794 Inlpr Pipe S«4% 44% 44% 

7180 Ipseo 813% 13 13 

600 Ivaco A I 520% 20i; 201, 

5200 Jannocfc Si9 16% 19 

880 Kerr Add 515% 15% 15% 

100 hiena Gid 826 26 26 

5912 La bail S31?, 3i% 31% 

36611 LL Lae S36% 35% 36 

6000 Lacans S3?, 9% Si- 

3600 Laid law A 516% 15% 16% 

111985 LB'dlw B I 815-', 15% 15% 

9100 Leigh insl 320 310 315 

5200 Loblaar Co 521% 21 


5500 Precamb 455 

113400 Prowgo 81+ 

1600 Ciuebecor 817 

13430 Ranger 55% 

1700 Royrock I 57% 

2500 Redpam 81+ 

2700 Regioni R an 

10697 Rio Algom 822 

1400 Rogers A 511 


455 455 4J6 

8147, 14!; 14?, 

8171- ip, 17% 
55% 5% 5% 

57?, 7J, 7?, 

8147, ics, 143, 

an 375 375 

822 21% 21% 


121320 Rogers B I 8(4% 14 14 

14250 Roman 515% 15% 15% 

347296 Roval Bnk 534% 34% 34i- 
5340 RyTrco A 822', 27% 22% 
26258 Hoye» 189 ISO 1B2 

3435 SiL CemA f 524% 24% 74% 
4200 Sceplro 465 460 465 

4900 Sect Paper 820% 19-% 193, 


1160 Scons l 
32100 Seagram 


S29% 29% 79% 
563% 62% 62% 


Fuji Bank 1,470 1 +30 

Fuji Film 2.020 • 

Fujisawa 814 —1 .. 

Pujitau 1,010 —10 

Hclwa Real EatL B16 -IB SOUTH AFRICA 

Hitachi—...— 706 —4 : price 1 + or 

Hitachi Credit.... 1,120 ; —10 Dec. 3 . Rand - 

Honda 1,160 —10 

Indi. Bk. Japan— 1,060 +20 

lahikawajima Hr.; 160 — l 
leuzu Motors 344 +3 


Since Compflawm 


Price +or [Hitachi * 706 

luctS. — I Hitachi Credit..,. 1,120 

Honda — 1,160 

fndi. Bk. Japan— 1,060 
IshikawajimaHr.: 160 

leuzu Motors 344 

ItohICl 1 997 

I to. Yoked o. 3,050 

JA1 ' 6,900 

JUftCO M - QAQ 

11.55.' + 0.05 [ Kaji m ! 469 


BougslnvlU4»~* 

1.62 

+OJ« 

| Bramble*, inda... 

4.4 

4-0.16- 

Bridge Oil. 

2.03 

■ -OJ5 

D. tt. Prop .—. tw 

CRA„.; ^ 

8.42 . 

5.32 

, +0.18 

OJM 


NOTE S P if ca a-oi this page era as qootad ow 
lotDvMval exebanaea amt ana Mat tradad prtcaa. ' % Daa 
auapandad. jnt Ex dhhdand. job Ea scrip iaaaa. xr E> fl 
xa Ex all. 



Kao Soap — 972 j —7 

Kawasaki Steel- 137 [ -1 


Komatsu — 1 002 

Kontehlroku 696 
Kubota-— — — 335 
Kumagar— 716 

Kyocerar .. - .-4^40 

Marubeni — — 313 

Marui ~ — 1,630 

Mazda Motors.— 369 
MeiiaBelka— 538 

ME) 1,170 

M’biahl Bank 1,460 

IWbiahi Chem 486 

M’biahl Carp 671 

M'bishl Elect 347 

M'biehi Estate.— 1,100 


OVER-THE-COUNTER Nasdaq national market, 230pm 


Saks Kgb Law Ust Oog 
Oink) 


Continued from Page 37 

Orbanc 107 14% 14 ' W " 

Or brt 32S 7S, 7% 7% 

OdaCp 751 5% g, a, 

Oshmn JO 78 14% 13% U % 4 

OttrTP 276 68 33% 33% 33> 2 -( 

OvrExp 32 10% 10 10 - 

Own Ms -28 SB 17 167, 17 

Oxoco 84 % % % • 

P O 

PNCs 1-32 323 343, 341, 34% - 

Paccar l-2fa 290 4?i| 41% 42 

PacFw 123- Wa iWa 1D % - 

PacTai .80 24 15% 15% 15% - 

PocoPft 222 17 W% «%- 

PancMx .13 3 8 B 8 

ParfcOh .60 25 12 1j% 1«r 

ParntM 251 6% ai. S'* - 

PauJHr t 285 13% 13% «% 

Paydn 74 201; 20J, 2W, ■* 

PaakHC 56 12% 1 »b ’gr * 

PegGId 06 422 7% 7% JS 

PanaEn 220 S3 XP* 3&i 

Porters 68 60 2fi% 2Ai 28% + 

PeopEx Mr 3551 9 ' 

Petrlie 1.12 123 27 26% a^z “ 

Phrmct ,2« I'l .2* 

PSPS ,1Se 888 M% 10% IWl - 

PnnGl -SOe 774 10% 1», 19% - 

PtinxAm 7 3% 3 

ptcSav 101 30 29% 30 + 

PicCale JSO 4 247, 247, 347, 

PionHI 104 300 321; 321. 32% 

PionSI .12 15 fl 9 . ^ + 

PoFolk 61 10 B% 9% - 

PlcvMa 110 201} 20% 20% - 

Ponx? Ml 247, 24% 247,+ 

SjISl 71 17, 1% 1% - 

PowrRS 18 I 1 13% 13% + 

PwCorw IB + 

PrecCst .12 18 31% 30% 31% + 

PrpdLs 139 9 «i £• + 

PrESn" BS1 ft & fnZ 

PricC me 107 8 TJa > + 

PnceCo 463 63J, 62% «% " 

Prtronx ® »% 13% «%- 

ProdOp -18 100 4 * * 

PnnCs .12 7 +3% 43% 43% + 

Prop(7Y 120 137 11% 11 M% + 

PrwM 136 ija 1M1 “ 

PtrriBn .40 17 271, 2G% Xg- 

QMS 120 9 W, Vt - 

Quadra 295 77, 7% W, - 

QgakCs ■ J3& BO 12% tfi 1214 + 

aSEZ a l£“ 

QuesrM *« 

Quixote 
Ouotm 


35 16?j 18b 
8174 12 11% 

R R 

.016 W7 7% 7% 

.62 646 TP, 1 ri, 

117 14 13% 

62 10 9% 

■ 44 3% 3% 

1 329 32% 32% 
24 3$ 16% 18 

218 Ur «l 

11 22% 22% 
110 12 11% 
.64 79 30% 301, 

256 117a 11% 
«) 249 5% 5% 

~U 18 167, 16% 
236 6 5% 

.15 54 8% 8 


14 

71, 

S% , 
14%+ *2 
33%+ % 
10 - % 
17 

%-V 

34% — 1* 
42 

10% - % 
15% - % 
M%- V 
8 

1W * , 
6% — 1, 

13% 

2 & J ' V 

12 % “ % 

3a?- 1% 

Vi 

V' 

ie%- % 

19%- %. 

3% + 'i 

30 + % 
247, . 

32% 

B%- % 
20% — % 
247,+ % 
1%- % 
13%+ % 
12%+ % 
31%+ % 
87,+ % 
5% + % 

r+ % 

621, - 1% 

T-i 

43%+ % 
«%+ % 
w, - % 

2P»- % 
«%- % 
73,- % 
W, + % 
29% - .% 
4% 

W,+ % 
12 + % 


7% — % 
«%+ % 
13% - % 
S%- % 
3i«- % 
32% 

18 - % 
1% - 
22% - % 
11 %+ 
30%+ 7, 
11 % - % 
i'l 
1«l4 

8 - %i 


SMk Saks Kgh law Iasi Cbrq 

RpHWi 212 10 * 9?, B7, 

RestrSy 79 207, 191- 20% + % 

Reuter) .150 63 8% 7% B% + % 

Retm-H 26e 2 28>e 287, 287, 

ReyRey 140 97 47% 47% 471, 

Rhodes J2 271 177, IT 17% - % 
RMJms 234 7 9, 7 

RkbElS 11 21% 21 21 

Rival ..BO 338 18% 177, 17?,- 1, 

RoadSv 110 480 34 33% 34 

RobNug .06 13 14% 14 14 

TtobVsn 51 8% 8% 0% 

Rouses 54 xS7 2E 26% 25b - % 

RoyPhn I 120 9>, 9 9%+ % 

RoyIRs 91 3% 3% 3% - % 

RouPel • 13 11% 11% IV, + % 

Ryan Fa 74 23 22% 22% - % 

s s 

SAYInd - 31 10t, 10 10 -•% 

SCI Sy 318 12% 12% 12% + % 

SB 97 23% 22% 23% - % 

SFE .1(8 53 8%. 8 6% -r % 

SRI .80 60 181, 18<, 181,- % 

Salacds -2* 816 22% 21% 21',- % 

Safeco 1.60 732 45% 44% 45% + % 

SaMits 15 11% - 11% 11% - % 

SUude 175 20 19% 20 + % 

StPauJ 3 267 77% 77% 777, — », 

SaJCpt 44 5% S% 5% . 

SanBa r 14 6% 6% f% 

SWorSy .14 32 6% 6% 6% + % 

SavnFs 18 30% 297, 29% - % 

SSkPSs .44 22 20), 20% 20%+ 1, 

ScanOp 37 0% 91; 8%+ % ! 

Scanty 29 ie% 16% M% + <, . 

Scherer .32 74 137, 13% 13% 

SchlmA .400 52 26i, 253, 26% + % 

SciMIc 100 4% 4% 4%+ % 

Scrtcx 191 8 7% 7*2 “ % 

SeeGal 116 4i, 4 41, + % 

Seagate 2210 6 1 , s 6% 

SacTag 240 21, 1', 2*, + % 

SEED 121 2 1', 1',- % 

Settwl .80 11 21% 2D, 21% - % 

Sernkn 48 8% 6 6 - % 

Sensor .05 1018 8?, 8*; 8% - ', 

SvcMor .06 733 12% 12% 12% 

Bottom .80 354 22% 22 22*, 

Servfco t 13 23% 22% 21% 

SvcFrer 12 «% 4%- 4% — % 

SevOaA .16 29 18% .18% 18% - 1, 

SilrMed .48 764 36% . 36 36 - % 

Shwmf IBS 70 41% 4(F, 41 

Sheibye .18 70 21% 21% 21%- % 

SheWa 15 9% . 9% O',- 4 

Shcawys .15 MB2 29% 27% 28 - % 

ShonSoe S3 11% 11% 11%+- % 

Silicon 207 4% 41, 4% - % 

SllkonS 158 13% 13% tt%+ % 

SilicVal « 14 14 14 

Sificnx 848 23% 22 23% + 1% 

Stltsc 12 4% 4% 47,+ % 

Sfanpki tD 33 167, 18% 16%+ % 

Stppins . 9 12 11% 12 + % 

SiSari 217 16 15% 18 + % 

SUppec .08 86 «% ^1 . «% + .% 

SmttOL 20B 2% 2 s * £2 . 

Society 184 21.51 .501; 50%-% 

Soctyar 39 23% 23<i 23%+ % 

Soflach 95 9% 9 9 . 

SoftwA . 289 16% IS. 15-, + % 

SonocPs .HUB 70 29 2B% » + ^ 

SonrFd -00c 14 17 17 17 - % 

sohosp jS 8 jS 8 ",' 1 

Sttxffn .52 265 21% 20% 20% -1 

Soutrst .60 255 18% 18% 18% + % 

Sovran .10 381 8% 5% 6% -I 




587 Sears Can 8*1% 11% 11% 

5050 Selkirk A I S23 23 23 

9880 Shell Can £M% 24% 24% 
2484 Snernn S7i, 7% 7', 

2600 SouUim 8 >5 14-*, 15 

7475 Soar Aero I 824% 24% 24% 


25640 Sioinbg A I S3J% 37- 33% 
11680 Siek» A 533 22% 22 

1100 Sulpiro 205 205 205 

2500 Tara =» SIS 18 IB 
780918 TocK B 1 Si8% 1?'- 18% 
13085 Terre Ain 265 Ms 

6955 Texaco Can 531% 3*'- 3!<-> 
5300 Thom N A S23? e 23- 
1691*1 Tor Dm BL S24?, 24:, 

,0 Tor Sun 521'- 23% 23' > 

3420 Toreur B I S3i% 21% 31% 
10900 TOUI Pel 521% 21% 21% 
759 Trader* A 1 526 25% 25% 

2G7G4 TrCan R A 280 272 2?5 

7329 Trns Ml 817% 11 11% 

14691 TmAiU UA 5251, 26-% 26?, 
67584 TrCatl PL 522-, 2^j 27% 
4935 Trilon A 522% 7T\ 22% 
251? Trlmac 340 330 Jitl 

500 Trinity Res 295 255 295 

360 Trizec A I S2B 1 ;. 28% 28'- 
360 Truce B 329% 29', 29% 

60187 Ulster P 20= 2Ml £03 

320 Un Curb'd 514% w- u% 

2269 U Enlprise 512', 12% 12', 

5610 U Canso 90 85 85 

1564 Un Corp £34% 34', 34% 

43500 VerSU A I 370 370 370 

38200 Vorsli B 380 3’0 375 

2700 Vcralgron 335 325 325 

1100 Vulcan me 250 245 245 

500 VrJajax A 516 16 16 

8152 Walker R 533% 33 33 

2500 Wuburno SIT?, 177, l~’, 

34C5 Wcoasl T S17% 17 17% 

854 Wtsimm 812% 1?'. 12% 

1174 Wcslon 5102 101 *01 

2207 Woodwfl A S7% 7% 7% 

1000 Yk Bear £7* 7% 7'? 


F - No voting rights or restricted eating 
rights. 


MONTREAL 

CTostnt/ prices December 2 


54691 Bank Mom 
9278 BombrorB 
31925 Cascade-, 
7T44CK3 Cil 
3835 Con Be Lh 
2093 DamTiiA 
32150 Go? Mono 
■ 208222 NaiBk caa 
20510 Power Corp 
21653 Provigo 
100 RoiLmdA 
14534 Rayal Bank 
3832 ReyTrsIco 
2/20 StembigA 


Total Sales 5.238 754 snares 


Indices 


Dee. Dec. Nov. Ncv. 
3 2 29 20 


19 85 

High Low 


AUSTRALIA 

All Ord.n.’l 80i 

Metals ft Minls.[1.1-90j 

996.7 

484.1 

968.3 

489.1 

990.7 

490.6 

991.5 

493.0 

1052.3 35 10* 
583. a >20.5.* 

715.5 

363.5 

.7 Ii 
>7 1.' 

AUSTRIA 

Credit Aktien i2.1/S3 1 

116.92 

116.55 

1 15.19 

115.40 

121.95*36 11- 

58.21 * 

34*1. 


BELGIUM 
Brussels SE .5-1,901 


2949. 14 29G2.96 2965.07 29ED.44 29cE.!6 25-11. 2090.7*18.1. 


DENMARK 

Copenhagen SE-5/1 Mi 2=3-88 225.55 225.91 224. i« 257-1*? .24 iq* 159.44 <B I. 


FRANCE 

CAC General-91 12 83' *42.7 245.1 247.5 249.7 ' 249./ *J0 11. 180.9 *3 1* 

Ind Tcndanoei2l 12 K4| 139.8 I4i.i UZ2 145.8 144,2 *25 11 100.1 «S tr 


GERMANY j 

FAZAktien *31.-12 581 ■ 574.58 57134 1 585.62 589.95 681,98 22 11, 882.59 -5 1' 

Commerzbank (M2. 85, 1694.2 . 1689.2 1725.6 1756,0 1781.4 <4 II- IIIU*5I. 


HONG KONG 

Hang Song Bank.5l.7 Mi. 1664.06 1684.57 1716.96 1686.50 1/62.61 *21 11. 1220.74 *2- 1. 


ITALY < 

Banca Comm ItaL (1872 * 442.04 444.ll 440.07 434.75 4«.tl -2 t2« 228.56 *2 K 


JAPAN** 

Nikkei r1G*5.49l 12774J. 12796,9 1 276! J7 12741.2 T505S.5 >15 10* 11545.2 *5 1. 

Tokyo SE New (41..681 WOb.72 llN/^l 1006.55 1006.77 1087.55 . W 7. 916.95 .4 l* 


NETHERLANDS 

ANP.CBS General <19701 254.8 259.2 239.4 - 259.7 249./ *28 II. 185.5 .3 Ii 

ANP-CBS In dust 11978 . 212.8 217.0 2*b.7 215.6 2I/.0 .2 12* 147.9.5 1* 


Saks High low law Dug 
I Hods) 


UGnfct 1.641 14 8% 

UPnssd ' "4 11 
US AM 1T8 4% 

US Bcp 1 244 30 
US Cap 14 a% 

USOsgn 217 2?, 

US HCs 5342 1B% 

USSnaH .12 67 4% 

US Sur .40e 134 17% 
US Tra 1.20 398 42 
UStom .24 126 21% 

UnTrtev 59 24% 

UVaBs 1.84 61 467, 

UnvFm 108 21% 

UrwHIt 264 137, 

UFSBk .07e as 10 % 

Uacai -28 900 41- 


VII 

VLSI 

VMX 

VSE .16# 

ValidLg 

ValFSL 
ValMU 1.32 
VaILn .40 
Van Dos .40 
Vbh»U 
Ventrev 
Veorp 09a 
VredeFr 22a 
VkJng 

Vlramk 

Vodavi 

Voiilnl 


V V 

5»4 5'7 

IP, IS, 
5% 3', 

1(H; 10% 
• B 8% 
49% 19', 

38 37% 

25% 25 

15% 191, 

S% 5>i 
47, 4% 

W t 19 

7% 7% 

1S'» 14% 

181, 17% 

7% 7% 


8 - u 
11 +4 
+% +n 
'26%- % 
■«%+ % 
2% 

19 + % 

17% - >, 
42 
21 

241,- % 
46% - r, 
21% + I, 
13% - *, 
10 % 


5% - *, 
16 
S% 

10% + >4 
8%+ % 
19%, 

37% - % 
25% 

16% 

S%+ 
4%- % 
19% - 
7%" > 
15% * 
173,-1 
7% “ % 
19 


NYSE-Con soS da ted 1500 Actives 


Sacks 3Jnp.m. Omega *“?* 

Tradad Plica an flay Tradad 

Taxacs 2.954^00 3IV* -Vr Godd few “ZJ’fS 

KaaGssQ 2J12.0N 13'/« >1% Raynlad 954.I0S 

Vkaw 1.436 JOB 63 +W* Bsxtw Wi — . 

BaanaCo 1AIOMO 45 kV -Y4 Sdiar-Pk ._ ”5^“ 

Pan Pwr Ll 1.164.300 27 uni BaynMatsi— 937^00 

Adnnos E82 Bacfiw754 


1.825 2.004 

801 1.022 

874 545 

451 437 


XODpja. Changa 
Plica on Day 
32 +1Vi 
2855 urn* 
15 + Vi 

594m - I'm 

34V, -v, 


NORWAY 

Oaie SE i4. 1.8F1 394.54 396.58 . 397.85 . 400.30 412.99 *12 11. J8P.I8 i2 I. 


SINGAPORE 

Straits Times il«6> ie< . >d *ut 695.45 852.65 * 7 5* £95.45 29 Hi 


SOUTH AFRICA 

JSE Gold IZB 9.781 — 11S9.9 H85.9 1178.3 1277.1*25 11. 829.5 . 5 It 

JSE Indust t"i)'9'7B' — 1027.0. 1050.5 1055.6 1019.2*26 11- 7b?.l,/3. 


SPAIN 

Madrid SE >28(12 B4i 135.19 153.06 132.85 155.61 157.54 -21 11. 101,48 .2 1. 


SWEDEN 

Jacobson ft P|11|681 1G12.72 1650.56 1622.7* 1611.84 1650.58 .2 12* 1285.52 *9 7i 


SWITZERLAND 

5wlssBankCpn(5!i12.'S8l 535.2 545.9 542.2 539.6; 545.9 *2 !2i 588.7 .3 11 


WORLD 

Capital llttl. <1. 1.70l ■ — 245.6 245.6 245.4 24b..' *2? tt. . 164.6 .4 It 



WO *0 96 

WalbCfl 24 

WlkrTct 

wsne 176 

WFSLs .60 

WMSB 

Wavetk 

Webb .40 

WestFn 

WstFSL 

WMtcTC 

WlTIAs 

WmorC .40 
WstwCs 
weitra .98 
Wlcai 
WMcom 

wnm 1.6$ 

W8IAL 
WmsSo 
WilsnF 
Wtndmr .031 
WisarO 60 
Woodhd 60 
worth gs .44 
Writer .15# 
Wyman .80 


W 

34 21% 
10 181, 
250 9% 

85 23% 
15 27% 
374 14% 
82 8 
id ii’, 
18 18 
333 183, 
13 T% 
34 IS 
179 21 
1026 lf% 
791 37% 
238 3), 

492 4% 

6?< <7% 
552 14% 
6 18% 
301 F, 
660 5% 

31 16% 
?0 12% 
55 19% 
5 8% 

195 2D*', 


21*4 21% - «, 
16 16% + % 
&% 8% 

22), 22), - 1, 
27% 27% - % 

141, 14% - 1, 

73, 73, - % 

1C, 1C, 

17% 17% - '- 

16 16i,+ % 

7% 7% 

173, 18 + % 

207; 20% + ', 
11% lU; - % 

367, 37%+ % 

3% 33, + % 

3», 4i, + % 

d7% 471, 

14% 14%- % 

IB IB - 1 - 

5 s , 53,- >4 

5% 57-16 -1-1 
Iff, Iff,- 
12% 12% + % 
18*', 19% 

S'. 87- 

Mi; ■ 20')+ % 


1 pnr-don f ig u ia 


LONDON 

Chief price changes 
(in pence unless 
otherwise Indicated) 

RISES 

Alva Inv Trust 210 +15 

British Home St _ 422 +10 

■Ferranti 140 +12 

Fisons 448 + 11 

Gee- Rosen 51+5 

GEC 186 +12 

Land Invest 56+5 

Ptessey 174 +38 

Racal Elect 162 +16 

Toothill(RW)_. 230 +10 

Tozer Kemsley 78+7 

Wire & Plastic 303 +13 


Xebec 

XKOr 

Xider 

VtowFj .54 
Zen Lbs .10i 
Ziegler .48, 
ZlonUt 1.36 
Zivad 

Zendvn .m 

Zymps 


X Y Z 

-265 2% C, P,-Vf 

530 9 B% B%- % 

1090 15 14% 143, 

614 *4% 243, 247,+ % 

1115 MS 26', 26% 

138 13% 13*, 13%+ % 

399 441, 43'- 44 +1 

20 6 6 6 

23 11% IV, 11% - % 

2962 15*16 2 13-16 Z 13-16- 


FALLS 

Tr 10%% 1989 £98% - « A 

Tr 11%% 2003-07 „ ai4% - % 

Boots 251 - 7 

Burton 548 -12 

Dalgety 457 -14 

Dee Corp 275 -10 

Firstland Oil 70 -10 


EUROPEAN TRADED OPTIOK 

lUesd^'^dnesday'Thiursday'Friday 
Only in the Financial Times 


Habitat Mother „ 518 -16 

HaD (M) 162 -14 

Harris Queens 250 -10 

Hazlewood Food- 815 -33 

Imperial 234 -6 

Leeds Group 168 -10 

RHM^ 178 - 4 

RTZ 507 -10 

Royal Ins 765 -16 

Tate fit Lvle 562 -18 

United Bisc 258 -17 


HAND DELIVERY 
SERVICE 
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Prices at 3pm. December 3 


Financial Times Wednesday December 4 1985 

NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ifc 

M 


4* 


‘17HonA~ 
Higb to 
2*\ 16 
19% 10', 

14 9% 

SOS, 321; 
2«% IBS, 
aS*, 23 
22 19 

Ilf, 74, 
15% 9 
55>, 321, 
2? 10% 
28% 20% 
'G33, 38% 

25?, 19% 
2*V 10 
HU, 7 
T9 15% 
15% 8% 
«% 221, 
12*4 10% 


Siedc 


Pf 

DkW E 


AAR 
AGS 
AUCA 

AMR 7 

aur pete go 

ANA pi 267 n. 
ANA pi Z 12 10. 

API. 5 

AAX 14 

ASA 2a 55 

AVX .32 25 

A2P 272 ft. 7 

AbtLabl.40 2.3 16 
AccoWdSO 
AcnwG .40 
AoneE.326 
Ada Ex 1.92 b 
AO uSyeSSl 
AMO 
Adobe n 


Sts 

IOOsH%h 

-56 S3 16 252 MV 
14 107 17>; 

11% 


20 18 
31 18 
44 11 
lO 

34 23 


8169 411, 
IB 24i, 

1 2* 

5 20% 

BO 10% 
121 15', 
367 36% 
57 131, 

164126 
424 61% 
92 341, 

203 13 
13 7% 

100 18% 
47 15% 

4231 SB 
111 UlJJl 


Oi'b* 
Om Pm. 
Iom Quota Don 

241, 243, +3, 
17 171, 

11% 11% -), 
•O', 40% -1. 
241, 24% -S 
24 24 +1. 

20, 20% -1i 

10i, ioi, - 1 4 
15 15 

35% 36% ■+ 1 
UP, 13% -% 
25% 25% 

60'. 81% 

24% 24% +1, 
13% 12% -% 
7% 7i, 

10% Iff, + V 
15% 15% + % 
27% 27% ft, 
12% 


& 

14% 

Adob pi A 


22 

>6% 

IF r 

IF; 


IS 

15 V 

Aoab plB 


33 

U17% 

?)% 

1/1; 

+ % 

12% 


Anvest . 12a 

1 1 16 

1» 

11V 

I'?, 

11% 

- V 


34% 

AomU 264 

52 17 

1676 51% 

SO?, 

5", 



SF. 

AmL pf519e 

93 

58 

ssv 

55% 

ss% 

-% 


221, 

Ahmns 1.20 

£0 7 

2017 40V 

39% 

40V 

+ ?J 

Ai 

Fj 

Aileen 


56 

3V 

2V 

29* 



44% 

AirPrd 148 

£5 13 

4fll 

60% 

53V 

60 

- If 

z* 3 * 

r.% 

AirbFrt .60 

29 12 

64 

21 

2C0. 

20V 

-% 

7 s 

i% 

AIMoa 5.10c 

53 

126 

2 

1% 

1% 



27 

AlaP pfA£92 IA 

22 

271, 

2?% 

27% 

-'l 

w. 

s. 

AlaP dpi 87 

11. 

41 

8% 

8 

8 

-?I 

87V 

bb% 

AlaP p ( 9 

If. 

*200 G4 

84 

B4 


IQBifl 

ss?a 

AlaP pf 11 

11. 

*610 104 

104 

104 

+ 1 


70 

AlaP pf 9<4 

11. 

*270 881; 

68% 

88% 



61?, 

AlaP bf&iB 

II. 

*300074% 

)<% 

74 % 

— 2 

7P« 

50 

AlaP pt B 2B 

11. 

*710 74% 

7<V 

74V 



13% 

AlskAir .18 

.B 8 

1075 197, 

19% 

IF* 

+ V 

3F, 

12% 

Atbflo s 30 

1 321 

43 

39*, 

28V 

28% 

-V 

33% 

2b% 

AtbtsrtS .76 

24 13 

106 

31% 

3F, 

31% 


31', 

22% 

Alcan BO 

30 50 

892 

26V 

2SV 

26 1 , 

■F 3 !, 

38% 

27% 

AJco5M1.2* 

34 16 

17 

37 

36V 

36V 


32V 

21 

AlruAlx 1 

31 

14, 

32), 

31% 

31V 

— 1, 

£1% 

20% 

Aiexdr 

29 

233 

U32V 31 

3? 

+ 1 

69% 

72V 

AUgCp 1.541 

1.8 22 

3 

85% 

85% 

85?, 

-1, 


24% 

AfgCp pfl BS 

11. 

1 

36% 

16% 

28% 

+«, 

ZS* 

20 'i 

Alglnl 1 40 

67 

663 

3i'« 

20% 

21 


aw. 

HP, 

Atom pf2 19 

1£ 

7 

17), 
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31% 20% ABusPr.6* 

66% 40% AmCanZBO 
26 23i, ACan pf£80 
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W| 
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29 137, 

137, 5 
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15% 11% 
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76 46% 

24% 16 

41% 33 
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727, 63 

16 61, 
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49 26% 
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2912 197, 
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» 1 
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377, 271, 
19% 11% 
19% W, 
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27% 20 
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15% 8% 
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15% 8% 
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31% 27 
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24% 16 
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11% e, 

22% 15% 
24% 13% 
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18% 11% 
30% 16 
28% 1«i, 
21 137, 

27% 15% 

37% 23% 

«% 38i, 
44% 35 
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1277, 79 
231, 16% 
29% 23% 
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29% 18% 
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37 17% 
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28 177, 
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24S, W% 
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32 21% 

18% 11% 
15 7% 

24% 18% 
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25 16 

5% fl, 
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47% 31% 
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47 38 
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37 22% 

100 7F, 

33 25% 
■ 28% 19% 

45% 31% 
57 41% 

43% . 2H, 
4T% 31% 
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Amrapa ii 
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Anlxtr .28 1.4 20 
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BamwctBo 5 J3 
Bard .56 1.4 « 

r.i« M 

1 a» rill 
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31 18% 

30% 15% 
5H, 35% 
84% 70 
10? 97), 
F, 6% 
19% 7 
33% 23% 
14% Fj 
221* 16 % 
21% 19% 
241* IF, 
64 53 

85% 54% 
14% 6% 
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CIGNA £60 4 2 27 533 6T>, 
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CPC BOO 4 3 17 526 503, 
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CalFd p>4 75 SB 107 53% 

Cal Km 25b 13 55 19% 

1.8 15 41 31% 

.8 45 94 14% 

80 22% 

100 £), 

£5 17 608 53 

317 IF, 

.1 20 155 218 

31 9 322 25% 

8 9 

£4 io 35 32% 

1 4 12 126 27% 

91 7 515 28% 

64 16 98 33% 
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GdPata 48 
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8 24 

18 54% 
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Chelsea 72 
Chemed.52 
ChmfTG.48 
Chaspkl£4 
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57% 58% 

41% 42 *-% 

32 32 -% 

18% 10% -% 
19% 19% -% 
16% 16% -% 
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MG Mu wl 
M8 Lb.671 
Maemis .55 
Mxcy LIB 

MagJC?1.12e 

MxnMn .20 
MeflhM.32 
ManrCe.11 
MfrHan320 
MtrH pf£13e 11. 
MtrH pf5b88e 12 
vtMamf 
vjMnvtpt 
IdAPCO 1 
Uvnh 
Mercde 
MaiMfd.ao 
UarkNwJ6 
MarkC .32 
Mark pnZO 

Marrkjt-54 
Mr9hM£70 
MarlMs I 
MaryK .06l_ 
Mateo £8 
MaxayF 
MaoCp 3 
MaMnc1£2 
MattuE£7e 
Manor 
MaM wt 
Maxam 
Mayosaea 
Maytg 3a 
Mcur nOW 
McOr pf£80 
MeOerll.BO 
McOrt wt 
McOld .20 
McOnldflO 
McOoOl.84 
McGfH 1.40 
Mcim g 
MCKOS*40 
McLean 
McLoawt 
McNed t 
Mead f-20 
Meerut .24 
Matttm .80 
MePon 268 
Me0onpf£80 

MetviU 1,44 

MercSt 1.30 
Merck 360 


VP, 13 
48% 48% -% 
851 20% 20U 20% 

45 11% .IF* 11% -% 

' 36% 36% 4% 

38% 38% 

16% HP, 

Z5?« 2F* 

9 9 4% 

14 14 

38% 36V -1 
61V 81% -% 
53% 53% -?* 

I? If* +> 
2* & -% 
U% 18 47* 

40% 40%- 4% 
», -I* 
«% «% 4% 


54 

48% 


27 
61 
129 

134 16% 

144 38 
19 3% 

120 % 
224 37% 

.8 42 248 45V 

£9 IB 1T% 

7.3 18 IP* 


16% 10, 4% 
35V 38 
3% 3% 

9-16 8-16 
37% 37% 4% 
45 45% -% 

11 11 
18%. 16% -V 


IS 
15 17 


ia 

11. 


.5 16 175 11109% 1 0S* 10X47 

£3 20 209 82% 62% 62% -1, 

£0 9 674 34% 33% 33V -% 

1435 14% 141* 14V 

10KJ 37% 37% 37% 4% 

201 2% 21* £% 4% 

13 29% 2F, 29% 4% 

25 12% 12% 12iS 41. 

2 10 332 57% 567, 567, -% 

11 1370 117, 111* 11%-+% 

123 77, 7% 7% 4% 

7 9 13 12% 13 

32 11 386 577, 57% 577, 4% 

4.6 13 123 667, 65V 65V - V 

53 11 23% 231* 23% -% 

10L 7 25 23 25 

£6 3268 19% 18% 16V -V 

117 3 2?, y, 

18 17 113 u1T% IU* 11% -% 

12 15 744 74 73% 737, 

£6 8 581 721* 71% 717, +% 

£0 10 751 46% 45% 46% 4% 

IT 27 26V 2? 

A7 14 ■ 191 51% 31% 51% -% 

14 25 9. S?, 9 

10 2 % 2 % 21 * 

39 9 3 25% 25% 25% -% 

£0 12 30 38% 38% 69% -%. 

3 14 158 26 2S% 25V -% 

1.8 15 129 43% 431* 43% - 

54 7 44 SO 49% 48V ~% 

£8 5 28% 28% 28% 4% 

£9 14 4S1 48% 4F* 48% 

1.8 11 ‘83 u70% 70 7B% 4% 

28 18- 812 129 128 lZBV-%. 

1.8 12 16 63% 63 63V "V 

£5 17 2364 33 32% 32% -% 

734 7% 2 3 

7 2039 171* 17 17% 4% 

£1 8 31V 31V- 31V 

t£ 7 210 5% s% S% -% 

5 3V 3V 3% 

pfC£9Q 12 *200 0337, 33V 337, +1! 

pfG768 II. *100 USD, 67** 67V 4», 

pUSJZ 1£ *110F1% 71% 71% -1 


Mert.yn.80 

MesaPI 

MwEab^Tfe 


28% 21% OkioGE 2 02 IT 492 24% 24% 24% -% 

F* 7%. OktaGpLSO £1 *250 6% 8V 8V + V 

371; 2&a Oiin 150 A2 12ft 361, 35% 35% -3, 
10% F; Omnena 109 7% 71; 7% -1* 

17% 12 Oneida .80 AS 57 138 18% 16% IF- 4% 

33% 26% ONEOKZS6 02 11 99 31% 31% 31% -% 

29 22V OranneiA £0 10 44 27 26V 26V 

12% ' 7% Oange.53t 01 25 99 Fj F, 6% 

- “ OriooC .78 £5 — ’ 

OrMmCptL12 73 


□I- a 

SO ZS 
12V F, 
9% F; 


OriqnP 
Orion pT .50 £9 


h m 

10 30 30 '30 -V 

103 »% 28% 28% -% 

337 W% V, 10 - -1, 

11 7i* 7V 7% 


33% 24 Orion pf£75 09 1 27% 273, 27% 4% 

31% 19% OutbdUB4 £5 15 44 257, 29, 25?, fl, 

40% 24% OwhTr .80 £2 14 776 36% 36% 36?, 4 1, 


19" 13- OwSflip .50 
37 OF; OwfnC 1.40 
54% 38% Ow*nfUUX7 


£9 16 184 17% T7 17% 4% 

£8 9 1026 38 35% 35% 

£3 11 . 284 54% 54% 50* . 
15% IF, Oxford -44 10 32 107 143* .141* 141, 4% 

P Q 

S 237, PHH 1 ZB 13 385 34% 337, 34% 

31% PPG 178 £6 11 634 50 49% 49% -% 

ai% 19% PSA - .80 £4 12 1043 25% 24?, 25 

23% 18 PSA dptt-90 £0 5& 21 20V 21 

14% 12 POCAS 1.54 11. 13 141* 14 14% 

£4 7 2738 18% 19% IF, 4% 

7.6 13 159 4S% 45% 45% +'* 

£1 25 97 £8', 39% 3F* 4% 

.5 11 38 10% 10% 10% 4% 

Itt 17 19% 18% 19%- “% 

£8 13 6 14% ‘ 14% 14% 

7.2 8 1019 791* 78% 79 4% 

£3 7 3 121* IF. 121* 

£2 8 245 29% 23% 28% 4% 

36 30?s Pacif pM.07 1£ 11 3 F* 34), 3F* 4% 

43% 25?, PxinWb.60 U 20 757 34% 33V 33% -% 

34% PwiW pf£2S 73 39 3^ 287* 30% 

367, 32?, PMmBc90| “ — ~ “ — 


2F* IF* PscGE 1.84 
46% 387, PacUg£46 
41% 24% PcLumlJO 
10% . 37, Pacflesose 
20% 131; PacRa pf 2 

S 12% PacSct .40 
0F* Pact oW. 72 
15 F* PacTin .40 . 
31% 34% PxcJfcpZJO 


43 20), PenABWO 

8% 4 PanAm 

4 IV Pan* wl 
21 .13% PandcinJO 

41% 32% PanhECUO 
24», 121* Pa/ttph 

S 3% PantPr 
, F; Panlyn 

17% 11% . Parks .03e 
7% 4 ParkDrtOS 

39% 281* ParkH 112 
23% 14% PaikPiu52t 
6 '3 PatPtr a 

IF, Tf% PayNP .64 
23% 13% PayCah .18 
1% £16 Pengo 

5F, 45 PenCan 
54)* 44% PmrnejG.36 


80 115 35% 35% 35V 4% 

17 9 11 421* 417, 417, -% 

w»5 & Jh -% 

67 2% 2% 2% 

■ IJf 18 195 17% 17 17% 

£4 12 332 36% 36 38 -% 

15 68 S3>, 221* 227, f% 

1126 9 6V 8 4? 

1143 F, 8% 8% +% 

2 13 45 15% 35 15% 

1.8 251 4% 4% 4% -% 

£1 12 MS 35), 35% 3^ 

£3 33 T7S7tr237, 22% 22?, 4% 

. 23 115 .37, 3V 3% 

A7 IS 228 IF, IF, 13% 4% 

11 13 1245 14% 14% 14% -% 

16 13-32 13-5213^2 

14 563 SO 49 50 4 11 

A4 10 1059 54 53V 54 +% 


27?, 23% PaPt £56 8.4 10 1181-C7). »7, an. f % 

"* ■*" *130 38 3F; 38% 4 3 

*150 40% 4F* 40% 4 % 

10 29% 29V 29% -% 


40V .32 PePL PIA40 11 

S 33 PaPL. pi 4. 50 11 

25% PaPL dpr£42 1£ 

27% 23V PaPL tlprtUJO 11 

74% 6F, PaPL pre.40 1£ 

29% 2*% PaPL dpr£25 11. 

31V 27% PePt dpr£75 1£ 

2* ra* pre.24 9J2 

70% 571* PaPL pr 8 12. 

78% 62 PaPL pr&70 11. 

41% 34 Penwtt £20 £6 

25% 20 Penw pILBO £6 


300 27% 271, 271* +1. 
*20 72i* 72% 721, -V 
14 29 28V 28V 

20 31% 31 31% +% 

*8400,100 SF, 100 4% 
*110 89 68 68 

*100 75% 7SV 75V +J, 
41 39% 39% 38% +% 

7 2*); 24? 24% 


•4m •• ■ no t j mi. mi* 

6F, 34 PeraredUO £3 30 eoasufitf, 63% 87 4 3! 
IF, If; PaopEN.20 £6 8 147 18%* 18* IF* f V 


^ EWJ - 20 -8 SS 196 2ffl* 26 28 -i* 

«%.»?, Papmca.7B £612 is+c 6a% 66% eev 41. 

fa 1 I® Sl e S'4 *'• 

,aa Sr Sl Ha -!* 


3F, ■ 22% . parks . .GO 
8% - 7 Prmian1.1i* 
IS* TOV Peryo a 
SF* 31 PBtrle 140 


5S 4 1-40 £8 10 125 49^ 4Fj 4®I -U 

2S, Wi PatRa £72a IA 43 27% yrj yr *4 

IT 4 if’* K* 8 P*157 &4 8 W% Wa WV 41, 

«• 2*. 231 3% 3% i* 

S3?, 37% Pflzar 1/40. 2.0 IS 1585 5». Sis. s®, +i 

24 127, PMipO 824 2T)J ' IJu t > 

SS 34 prwppr 5 £8 M 

» PhjbriS .54 1.3 22 1813 ^ IS 

w% IF, PhHaQSL20 IA 0 4885 IF, - 1S% * 

Confinned on Page 37 
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Financial Times Wednesday December 41985 

NYSE COMPOSITE PRICES 




AMEX COMPOSITE PRICES 


Prices at 3pm, December 3 


■ Urn- Stndt . IBv. YU. r SlrHi* i 12 Man* p/ 5h Daw h«T 12 Month P/ SI* DawPiw.' 

WxHigb law foots Owe [ Hgb law Sack • Onr. M. E lOflj Htfi law GuoaCtos High law Suck tt». YU. E 100* High low QunCtea 


Continued from Page 36 zn- ip- soaum « zom zroowj 34'* «% -% 11% s% -lincrcs vo 9'- p% 9% -1* AdRusi is 17 ss »'* w-i* % dwo oa 

35 28 PME 014.30 13 z irn 34 u ft ft 5631:0 n ft ft 3% M W'4 URS ' *0 3 * 13 62 >2 U g 11% 68 3* ft 2 \ - % Damson 

30V » PftHE pi 4. 40 13 zjo « w « T| « 30% Seagull .80 ■ U 13 889 45% 45 45 -% 39-g 25% USFG £20 5? 217 38’. 3 r, -3* AniPta 60 33 ttu&i W, 55* + 1% DaaPa .16 

3712 31% PWK Jm.88 ,, ^ j “ . ,, *' 'ft Saagul » 81 IB 17% irg -? 46% »% USC * 168 36 7 2121 44% 4J% 44.’* ,1, JJaJ. , „ « « f* ft *1 - % t*l?WHJ 


CkwPnv. Slack Mr E 100s High law One Ohm S»± Dm E 100s Kgh law Daw Ora Sack Oi* E IWh Kigfi law One Bingo Sack JKw E IDOt High law Dow £tege 
(bm Dost 

Acton 40 .Pi in v, D D WBhni 89 ft ft 3% . ftchwys 23 33 19 15% 16% 16% + % 


D D 

68 1> IN 1i- - '. 

6 123 A-ij 4% ^ 

1677 1ft 15% Iftr % 


B%-38% Wsbryl72 nil cm mi* "I s ^ Smchrs 53 48% d4ft 45?; .-% 18% 10% UB»d pi 

34 21% HJi SPS? 1 Si 2* Z* 4U 8 31'* SnapOn. 16 10 13 145 38% 38% 38% +? 25% UflEnrflJ.48 

20* li! S ¥ ’ 2 J 63 ^ 5S S« +5 'ft 12% Snyder 2_ 15 17 » W, 1 ift -3 2ft '?% 


2C3l| 13*2 PlOTfflOBe .5 2 152U !«* IB 

«!? S’ 8 *'"** 1 20 2 5 16 343 Jr J? 

T4% 9% Pltbta 1132 ID- 1U. 12 

51 I? 2 Pte"£*"0> 3 58 18% 17% 18 

« 11 PfenHs .30 1J 14 27 IP® IP* 16 

Ji * planrmltt 1313 T33 i2f t 12% !3. . 

?5V 1J!* PteSW -64a 25 19 72 uD6 22)j 28 3 M 


p< 51 IPg 1B% 18% B B FatjJnd 

£48 55 6X 45', 447. 441* ♦% S* 1 m - 16e 592 4 3-16 4> 4% -t 7-V Fklata 

232 8 9 5 274 »'* 2P, 26 -% Bansfrg u 7 P» 7 + > a Facnp 

01197 14 17 29', 26 29', -13. BaryRG 2 5', 5«, 5% Fh*e 


89 *3 y» »’4 ftchwys 28 23 19 Iffg 16% 16%+ % 

33 1 36 35 35 - 1 ,, M 6 19 ; s ,gj 4 jg.j . 1() 

J K R BVV 8 3 8 : j 8% 8* 

13 2 b! t *i s%- % RyWlf 60 13 77 =4 23% 23:,+ 1, 

14 36 8% 8 8 - % 

9 3’, 3'* 3% S S 

« .J ^ ,?* ill® " 9 1 46 13 2 39’, 3T, 39% ♦ % 

9 10 13% IXj 13% bi ;• ^ 7:* * 

76 314 IP* IOj iff, " % Sciyao 56 14 12 29 28% 28»J - J, 

!5 ? ? ^ SbdCp .50 7 1 70 70 70 + »* 

„ " *} S* _ , SecCap 18 10 M 105* 10% 10% 

93 214 2b.g 26 26 % ^3,^ 397 1. 7.16 7- 16 

L L Soliiron 22 41 8 7% 7'. 

39 1J, «% 1% SoedOP 5 7 7 7 

18 23 10% ION lO'i - % StHavn 08 23 29 4N 4W 4\- 

8 52 7ij r 1 7'j — % SiertEI 26 li, 1% %% 

?1 372 4DJ, 40'- 40’- - % SlruiW . 43 11, 1^ 1% 

B 23 18 17^* 18 ♦ % 

18 5 9>* 93, 95, T .j 

MM 'TIE 869 5b 6% 6%- ', 

15 9 14 133* 14 Til 2? 28 7 7 7 

» IT* 1% 1% TaDPrd .20 13 36 173, 1 7\, 17N 

ST 8% 7% 8 TzncBf 7 50 9', 9'g 9% + h 

SB Sim 21. 3'. - <■ 1^.1. on n. ■» ’ 0 


“ v FaWnd .SO 8 l u22% 22% Z2 7 * + 'g uacrefl 65 1*18 <g % - i-i TcnSyi 

592 4 3-15 4% 4% + Mi Fhlata 738 59* 4% S'g - % Marmpl235 21 22% 22 22 Teenil 

14 7 P, 7+1* Fttcnp ca 21 II 13b 131.1 IPs M renin 24 38 19% 19N 19% + % Tulsa 

J -2* J'* S '* Ek4.ll 1.381 1b 4 27% 26% 27% * 1, MarjPr 20 27 57:, 57% 57% - 1, Tclasp 

136 29% 291 e - i, ForestL 32 S3 29’g 2Pg 2Pg + '» MaiHsh .12 10 312 12 1! HTi+ 'g TaxAir 

233uW, Q*’: C4i, + 1, FroqEl 18 48 2SSj 25 2S - '* Mamas 22 a 20’g 2»a 209* + 1* jcipw 

li 2 ”‘ »% ^ " % G G Medla ' 16 » 48 to B5J, 853* - '* TuOmS 

5? 15% 15 IS f-rj. 6 41- 43. 43a - U Mems .60 7 1 IP, 16% IP, - % 

5 15 15 15+3, J fj7 ,> i McnGn « 85 33, 3, 3% - ? 

_6 11', 111, li;* - % GabiO 21 Ml* * + « UssnW .24 92 4 P* 8% 8% 


Uacrofl 

Uarmpl£35 

M renin 

ManPr 


65 1*18 •% % - M 

21 22% 22 2? 

24 38 19% 19b 19% + % 

20 27 57% 67', 57i, - 


19 11% PogoPd .60 

39 1 * 241, Poland 1 


4.6 60 335 12% 12% 12% - % g 

2.7 54 185 37i, 3©, 3S% 277, 


arJ Ip? K M feS £ Jf? !f« -$ \ 17S » souftC«04 9 S7 20% 21% -% a% s 


36% Soudwnlb £3 12 438 43b 42 t 2 4P, +1, 37% 20% UJerBsl.16 33 11 10 35% 35', 35% -% BowVal .20 

24% Some, 1JM 3J 12 1623 383, 3P, 3P, - % 183, 11% UMMM 6 17», 173, 171, ® owmr ■ T f 

5% SaetPS2.13t 31 38 15 P- 6% 6% Vg 2 UPkJUn 1 14 3% 3»- 5b f 0 *"® ti ,B 

21% SCalEdllfi 8 5 8 6288 25% 247, 25% +% 38% 27% UsairC .12 .4 7 645 26% 29% 29», + % Brew* 160 


% ~ % TctvAm 28 2% 2% ?, 

% - TcftSym 12 403 12 1 ! 12 12 

Teenio 13 233 S% 4% 5'g+ % 

% + % Tofsa 43 19 7% r, 71, - % 

'« - % Tciospti 71? 4 3% 4% + I. 

Ti + % TaxAir 2 532 M3* 14% 143* + % 


Media 1 16 18 48 86 BP* BP* - % 


* y s » *H ^ 21 J > ^ ft: i SSS. 80 S bJ ’S « ‘S: >. 

3 $ 's -ft ’ft: is S3? „ ’ | •; ^ i asri? s nS j * £ « 

9 19% ,|b 19%+ % •» * ] 2 ia & S* 8 2 ^ '■?- ’« 


TodPtg 2J 91 1*% 15% 15% - % 

Tab Me, 60 2% 2'* 2 * 


USHom 826 P. P, 6% 

b USLms 80 22 10 56 3P, 35% SPa 

1* US8hoe.92 21 14 262 43% 42% 43% -% CPI 

I, USSraol 20 < 5 25 1877 261, 26% 26% CMt 

k USS1I pKBle 11 206 54 53% 535, Uir 


" GokJW 3 '*% 3% 3% N N UFnocH 

_ _ GkJFJd 119 1H6 % % NlPatnt .10 151 18 171, 17) 3 - % Um.Rs 

C GnLkC .48 17 IBB 36b 36 36 - N 79 19 1 17% 17% 17%+ % I UnvPat 

CO' " ’ 21% 21% 21%+ Gran ms 15 101 26% 26% 28%+ 3, NProc 1 JOa 13 28 26% 26% 26% + 1, 

CMI Cp 11 13 P, 91, 9»,+ % Greiner 99 11 2 11% U% 11% + '* NVTimeaSO 17 281 48% 47% 47% - % 

tamco 44 9 23 I5N 15% 15% - % GrdCn JO) 10 21 12% 12*4 12b - % New6£.25r 9 6 4% 4% 4% - 1, 


U U 

Umnro 17 566u21% IP* 20% + 1 
UFoadA .10 37 IN V, 1% 

UFoooB 16 1% 1% 1% 


16 59 7% 

18 11% 


USSU p!22S SO 110 2P, 28 28 - % f CMarcg 28 10 15% IS'- 15% + % {GnCdg 52 23 Mb Mb Ml, - % ! Mole, 

UST06 1 72 53 10 620 32% 32% 32% I C&SIlA 80b 12 2 IP, JPi IP, + ', 8 H M f^aOi 


USTob 1 72 53 10 620 32% 32i, 32 1 . CasilA 80b 12 2 IP, 1P^ IP, + 1, 

USWasfi72 6 9 8 628 82’, 82 83J, + b ChmpH 27 196 1% V, 1-b - 

UnSlci 15 11 9% 9% 9% -% CllmpP .72 17 II 18', 18 18 

UnTectH.40 3 4275 1804 4iij 40% 41% CNMAs .16 M 124 IP, 16% 18%- % 


I43IW CUD 14 g 10J, lOl, 10.', + % LI U 

ChmpH 27 196 i% V, l.‘, -%■■.. , ” " „ . 

CllmpP .72 17 11 18', 18 18* 2“"^? ' « S J ??• 5 

CNMAs .16 14 124 ip, 16% 16?, - % •« 10 ^ ^ “ft % I * 


UTch p!255 7 2 652 35% 35 35% + % OnRv 1 JOa 12 2 19% 19% 19% - % . 63 

UnfTel 1.92 68 9 2274 221, 217, 21% - % CftfOvg 1 9% 9% 9% - %' JJfJ?* 3 - ,0 J J ^ L ?* * 

UWR 128 68 15 44 19% ip, IP, CmpCn 111 7% 7% 7% **§ M 63 32 OlUjw 


s a ,si 3 g- “ " B . ’a 'a '5r - 

- 2 ? $ b i sa K ” * "i a ”>/- i 

“ 10 _ ri ■ WTC 16 15 4% 4), «, - % 


0 P O WongB .16 

14 6 19% 19l 2 1917- % WanqC .11 

13 12 IPs 16 16% - % WrnCwt 

1 4 4 4 WsnPsi .96 


WongB .16 1378 19', 18% 18', + % 

WanqC .11 3 IP- 18% 18N - % 

WrnCwt 99 9-16 9-16 9-16 


9 6% PShi pi 1 04 14. Z441Q6 7N 71, - 

87, 7 PSfn pi 106 1A 2438077, 7^j 73* - 

53 41 PSIn pi 7 15 16. z 6810)5 43b 44>. + 

71 52b RSJn pi 9 44 16 346 S9ii 577, 59% + 

63 48 PSIn pi 8.52 16 31 B 55 52b 53% - 

63 49% PSm pt 8.38 1£ 241 53 52 52% —4 

66 61 . PS81 pi £96 16. 286 56% 56 £6% +7j 

O* 3i 2 PSvMH 3 589 P, 8 8 -W 

171* 8% PNH c*B 105 17 16% 16% ' 

3 21% 21% 21% 

20 217, 21% 21% 

12 IP, IP, 1B% +1^ 


22<« 11% PNH pro 

22% 11% PNH pfE 

19% 9% PNH pfF 

21% 10b PM1 pfG 

29 1 j 231, PSvNMS.92 10. 

321, 25% PSvEG£84 9 5 

15 12 PSEG prl 40 10 

40 30% PSEG pU.08 IT. 

411, 31% PSEG pH 30 11. 

50 371, PSEG pi 5. 05 Id 

52 39 PSEG pl52B 11. 

21% 16b PSEG p<£17 11. 

6P, 50% PSEG p<680 11. 

33% 18% PSEG pf£43 11. 

109 96% PSEG pi 1225 12 

721, SSI- PSEG pf7.52 It. 

OH* 70 PSEG plS.62 11. 


1% 5 '’J 55% 39% SWOOI2BO £3 9 2766 52% 50% 53% + U TJ IS UbliCo 1.40b 5.9 B 16 24', 337, 23?, 

IS . 1 + S 23% 10% StPecC»40 20 9 164 20% 20% 20% ^ >9 UIIICo p(?44 11. 2 22% 22% 22>, -% 

M% 28 17% SCdPrd .84 3.0 8 8 277, 27% 273; +1, JSi; 31% UBICo pl4.!3 12 4 34 34 34 - % 

sT* ^ “3 10*4 13% Scandex52 36 10 70 14% 141, 14% +% V V V 

56 5S% +3 m 7 ' 52%2 S%VF Corp 1.2825 12 59 5T% 51% 51% +% 

8 8 -3 ??? m' SfJSS'S. ?-. W S ^ M% 6 Valero 143 307 13 123? 12% 

"'4 9&4 StaMM.20a 11. 32 11 }Q7m tl 355- 14 vaiat did it k rui, oa\. u». 

JS? i S ^ »®W> .12 A4 19 27,- 2% 21* ^ r. 30 t£* fu *! 4 

i ^ I?* ®2S!i '2? H2 19 vanDm 1 197 130 35% 2% », +% 


Can ice 93 9 67 25’; 2Si, 25% 


73 24% 24% 24% + % OzantH .20 29 Ml 13% 13% 13N + % 

33 24% 24 24 - % PaUCp .48 23 92 42’, 42 423, + % 

78 7% 7i, 71, PE Cp 25* 139 % 7-16 % ♦ 1-1 

29 4% 4 4 - % PenniC .60 1 27 27 27 - % 

28 7 6% 6*'# - % PetLw 438 2% 2% 3% + % 

| I PwnrSy 36 3% 3% 3% - »« 

58 39 39 39 - % PopnE* 68 3% 3 1 , 3% 

6 P, 6 6 * pr « 31 15 35 J, 3% 3% 

87 1% 1% 1% - ' R R 

6 2% 7 ? ?2 ~ ’ Pagan .12 49 36 20% 20% 20% + % 

33 I2i, 12% 12i* Ransog .72 28 34 17?, I7»j 17% + % 

15 15% 15% IS, + i* ReiH A 29 4b 44!, 445* - ij 


VYrrVrfl 

513 

3% 

ft 

ft - % 

WnllAia 

11 

u 

% 

b-1-1 

WeKSrd 

5 

ft 

3% 

ft . 

WiiDrq .M 14 72 

13 

12% 

12?, - *% 

WJ>grt1 

24 71 

9 

ft 

9 

vncniu 

5 

Dg 

ft 

ft 

Wicfces 

91343 

*% 

4% 

4 % 

V.-wdeE 

53 

ft 

ft 

ft" % 

X 

Zuner 0% 33 

Y 

5% 

z 

4, 

4%- % 


StrIBcp .80 £8 10 50 13% 13% 13Jj 


6 24% 24% 24% V-r 

30 2% 2% 2% 

130 35% 25% 25% +% — — 

13 4% 4% 4% -% 

20 13% lA 13% SB,dl 


OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


Salts High In* Lm Ctag 
(Hndil 


SUM High law Laa Bog P Slack 


SUM H«h law latt Ong Sack 
KMl) 


SUn High law Last Dug 
(HatfiJ 


25 20% IP, 19% + % | Chi Pats 73 2t% 24% 24% 

48 14 13 ly, ♦ % I Chroor 115 6% 8S* 87, + % 

£1-24 23% 24 j ChfDwl 40 37 25% 25% 25% + % 


221 24 23% 24 

646 11% 11% 11% 

417 22 21'- 22 


F F 

112 101- 10% 10% 


Kay dan 12 lO'i 10% 10*, 

Kemp 1.80 203 64% 63'; 633, - % 


Audio .05r 360 21* 2% 25* + (-1- I Opnco 

Acelnn | 71 12% '2% 12% - % I frreen 

AcuRay 2* 139 24% 24% - % { CUSGa 

1% IN lb “ ’* 


Ctnias .12a 6S5 40% 39% 40 + % 
Cipher 626 17 16'- 16-% + % 


30 65, <51 - 6% • 

23 6b 6 6 


2100 68 68 68 
1200 68b 88% 68b 


4% 21* PubllCk 120 2N 21, 2b +<e 56% 43% SorCo 

UP, O'* Pueblo .IB 1.0 12 1 15% 151, 15% - 491- 40 SiaidsVl 

7% 6 PR Cem 6 10 77, 77, 77, ! 9% 5% SunMn 


28% SunCft .48 1.3 15 22 

6% Sun0 2 


11 % 11 %. 11 % 


+% n 


73% 58i : VaE PU7.72 II. *680 u74l; 72% 72% 


55 VaEP p<7.20 11 z700 TO 68'- 68N - 1« I Aequim 


#■, o m UHTI b 1U rr, . 7% 7 r, W, 5% SunMn 

17 12% P««P1J8 12 7 713 15 147, ts +1J 71, 7 ' SunM pll.W 1& 3+7 ^ 7% 7% -% v 

73, 6% PuIPe n 1B9&I 8i» 7% 8% + V 40 31 SunTrs9.20 30 11 405 39N 39% 39% - 1, • 

WJ* 10% PulteHrrt2 .9 15 228 13% 13i* 13i* - % 231, 147, SupVea.38 1.0 19 747 tirfL 22% »% +% ?!% 26 WJCOR: 

3 Il 3 J? 4 £“ r0 *“ tB ^ 18 176 177, t7% 17% - 'J) 49% 30% SupMht -48 1.0 13 143 48% *7% 47% - IT 38% 261- Wachot 

10 1 , 5% Pyre 7 201 8 5% 6 + %| I7i, 12 Swank .48 3.7 21 33 13 13 13 25% lO'i Wachhl 

63 . 33 OuakOrt 40 23 15 434 61% 58% 601, +b 22% 161- SyOronl 09 £4 70 201, 20 20 -% ID3< fl » Wartoc 

25 17 OuakSCBOa. 3.4 19 103 23% 23% 23% ' 39% 307, Sytxr, pl2A0 7.2 * 33% 33N M« a +ll ^ 18 % Wllln 1 

10« a 5 Ouenex 20 22 6% 6% 8> 16% 10% SymsCo 16 56 12% 12% 12% +1? 30-, 207, walsns 

3 «* 27 Oeesmd.80 £2 II 7 30% 30i 2 30% +% B3% 4Wi SyiSex 1J8 23 W 1219 8^ . 82% aS 4% 25% 17% WkHRs, 

277, 14% Ohfteil M» A 16 318 25% 2S'« 2S% * «N ■ 36 Swt* wl - 63 4t2 4? +2 »'a 2S% WalCS* 


139 24% 24% 24% - 1, CUSGa .88 1343 19% 19% 19% - % 

340 1% IN 1% - 1, Cttfid 1.04 64 36% 36% 36% + % 

105 6% 6 6i,+ 1, CUUI A t 140 43 41% 41% - % 

69 8% 8% 8%- % CIZUI B 196 26 42 41% 41% 

129 4% 4 4-1* CHyFed .40 423 10% 10% 10% 

175 157, 15% 15% CtyNCp .88b 97 305, 30% 30% + % 

1 22 22 22 ClartJ .88 138 26 25% 26 + % 

122 11% 10% 11% + % ClearCI) 11 17% 17% 11% + % 

IBID 11% UP, 11% - % ClewiRt 2 37 17 16% 17 + % 

37 41% 411, 41% - % CKMms 604 23% 22 23% + 1% 

»?fl 431, 39% 40% -2 CoasiF 157 18% 16% 18% - % 

30 75, 7% 7% Co&o Lb 106 261.- 26 26 - % 

81 36i, ?v. 26i< + % Coeur 17 IF, 15% 15% 


4917-16 15-16 1*16- % KyCNJ 1 A 5?ij 56>, 561,- % 

61 12% 117, ||7, - 1, Kcvcx 23 6% 6% 5% 

12 71% 703, 703, — % keyTm 316 10% 10 TO'* 

29 20% SIP. 20% KiiflWk 20 2% 2<« 21* - % 

64 4% 4% 4L+ 1* kinder 06 1561 IS', 19b 18% 

76 16% 16 16% + % K f OY •<* ’B2 B3* 8% O'- - % 


FarmF 161 12% 117, nr, - 1, kcvcx 

FrmG t76 1112 71% 70S* 703, - b keyTm 

FedGp* 329 20% 20% 20% kHnottc 

Faroftu 64 4% 4% 4% + 1, kinder 

Fibrena 76 16% 16 16% + % kroy 

Fdlere 1.32 53 32% 32% 321, - % Kruaar 

FifthTs 1 60 13* 6T-, 62 1 - 62 1 - - % Kulcxe 

Frggie 68 137 36ij 36 3S% + % * 

Rrtrtk .60 106 15% IS 15% + % LDBrnh 

Flnalco .20 1 3% 3% 3% 1 si Log 

Flngnu 640 6% 6% 6% + % L TX 

Fimgan 61 15% 15% 15% LuPetea 


Kruger 36 3*? 14% 14% 14%- % 

Kill CM '.121 152 12 11% 11% - % 

L L 

LDBrnh 143 6% 6 6% - U 

LSI Log 995 23% 23 23 - % 

LTX 152 13 123* 13 


ruuyan Hi ia-j LJKeieS Uf mO 19% 19J, - 1} 

FAIaBk 1.12 73 37 36% 36% - % LxZ By 1*0 51 53% S3 53 - 1? 

FiATro Ai 145 25 24% 25 + % LadFm .16 1M 2*% 2*% 24% 


30 19% 16% 19 - % 


FConw 1.20 177 233, 23 1 , 23% - % I LamnT 80 24 14% 14 


343, 27 Otiesrad.aO 
277, 14% Ohfteil -2*a 


67 r,‘ 6% «,* -% Allege. .40 1051 22 1 , 2L% 22% -r % Cogenlc 

793 30% 30 30 AlWBn .84 1071 18% 16% 18% - % Conem, 

324 271? 27 |t% +% AHiat 409 23. 2% 23, CotabR 

3 233, 233, 233, AlpMc 138 5% S’g 5% - % Coiagen 


w ?L 7 FConw 120 177 233, 231. 23% 

S 1 ,1^1 . ,, FtConl la 136 8% 6% 6% j Lanwsi 

JS ,£ 42 «* 2 ^rV l re "«: * n I"? 17% 17!,'- % 

22 ’f! 7 ’I- ’f 7 ! FFCali 280 221, 22 22% * 

® *'* 3« 4 + '» FlFnCp .40 3* 16 IS% 153, 


20 112 16 15% 16 + % 


280 221, 22 231. 


S3, 5% RBInd .04, 7 32 S% S% S% -% 

4S% 34 RCA 1.04 22 17 1139 4#, 4«i, 4^, -% 

9% 6% RLC JO 2B 22 132 71, 7 71, , S0% 

4% 3% RPC 7 3k y. ft 1 am 

21% 14% RTE .56 27 10 381 21% 3CK, 3P, -% 12% 

UP, 8% Radice 10 78 15% 15% 151- 21% 

49 32% RatoPor I 22 14 354 45% 45% 45% +% 287, 

a 5% Ramad 21 1678 7% 7% 7% -% 83% 

4* 161, Ranee M 4.6 10.8 MlOi, na- l8id'+% S» 2 . 

Sly .2% RangrO 910*87, 33, *87, +% 871, 

87 sti, Raycm M S 2T 223 -66%. 84% 843, -% 21% 

TSf •;«% • -Raynte . ' ' 1‘ .*• ' 9% ’ 8% .*. 9% 23% 

28% 1«b Raynr .n^; 99 28% • 20% 20% * 88% 

' 53% 36% RayBmieiP 22 11 81J!"4a%- «%' 49% *-% 38»J 

UP* 5% neadBt .0* .7 401 5% 5% Sb -'4 «% 

217, 13 RdSat pfZ13 13. . 26 18 T5% 153, 68>, 

23% 16% FWBal [+3 23e 15 ' 2 19% 18% 18%. 5% 

163* 11% RHHat 1.40a 89 10 11 14% 14% 14% -% 2BU 

17i, 8% RecnEq 19 968 12% 12% 12% +% 24 

12% 7 Red run .32 26 17 197 9% 87, 9 -% 57% 

137, 8% fteaee 34 26 11% n% 11% 4z 

1% % • Regal 68 11-18 % % 46% 

43% 27% RelchC .80 2 5 14 4 31% 31% 31% 1051 

10-, 4% R up Air 5 2448 9% .8 8% 32% 

3 1% RepA wi 45 1% 1% 1% -% 15 

130* 6% RpGvps 30 32 11 47 9% 91, B% +% 27% 

513* 36% HepNYI 6* 13 9 33 59, SO 5C, 40% 

29 233, RNV pfcais 11 1 277, 277, 277, -% 37% 

34% 24% RepBh 1.6* £3 6 158 31 3C 2 31 +% 44 

30 23% RepBkp<212 74 B 27% 27% 27% +% 39 

251- 15% RsnCot .32 1.3 63 35 247, 25 +% 34% 


t y x 3Z*2 173 4 Wamco .68 

SOI, 307, TDK .31a .8 147 40 39% 38% -% 2fj! « 

3«a, 271, TECO 238 7 J 9 73 33 32% 33 2s ^ 66 

19U 7 TRIP 13 117 m. M. nr. . ■*?» HI* Wi3h(jS.6d 


AmuS .44 
AWAlrt 
AmAdv 1 


223 15% 15 15 

37 4 3% 37,- % 

12 34% 34 34 

146 19 18% 18% - % 


I. 3 17 31 381- 36 38 -b w, “ 352 12% 121, 12% Coll ms 37 4 3% 37,- 1, 

35 8 643 u 401, 33% 40 +% AmuS .44 1 13% 1J1 2 131 2 + % ColLlAc 1 12 3*% 34 34 

ho 8 WalU pi ”l 11 2110 9% 9lj gij AWAlrt 560 9% 9 9 CoIrTle 146 19 18% 18% - % 

32% 17% WarneoJB £9 15 351 M 30 30 Am Ad. 1 395 2% 2 2% + % ColoNT .74 289 OT, 20% 201,- % 

- - TOB 34% 3*1, 5% -1, ABnkr J£ 7572 1£% ir. 12% - % Comare 541 9N 83, V, - % 

3 6 14 1436 43% A3iJ 43% -%• Am Carr 67 13 12% 127,+ % Comes! .12 1026 20% 20% 20% — % 

7.8 9 130 21% 20% 21% +%' AConB 24 8% 8% 8>;+ % CcrfXfia .16 341 12% 12<- 12%- % 

4,1 8 80 W% 26N +2 AFdSL .60 36 15% 15% 15%+ % Comdlal 671 2% 11*16 1 1*16 - 3 

II. 8 153 23 22?, 22% ' AFIelcs .80 148 33 32% 32% - % Qnertc 220 250 43 42?, 43 + % 


FtFrtMs 400 22i, 213* 22 + % 

FlFIBk .44 51 31% 31% 31% + % 

, FJerN 1.60 87 42% 41% 41%- % 

FMdB 1.78 47 56 55% 56 + % 

FNiCms 1.40 43 387, 3fl% 38% - 1, 


LanwM .72 1362 17% 17 17 - 1, 

LaneCo .32 136 571, 571, 57% - % 

Laurens .32 39 27% 27 27% + % 

LecOta 221 5% 5% 5% 

LowisP 28b 56 73, 7% 7% 

Le.lcon 862 2% 2% 211-16- V 

Lexidta 215 2 1% 11*18+1 

Uebfl .09 272 23% 22% 23% + % 

LteCom Si 6| 6% , 63, - % 


ComdHI 671 SP, 11*16 1 1*16 -3 J fiZZL 

Cmertc 220 250 43 42% 43 + % 


AGreet .66 1738 29% £83, 28% + % CmcaU 1.04 . 235 44% 437, 44%+ % 

AmJnU AO 127 . 10% 10% 10%.+ %. CmISh -58 106 11% 11 11% + % 

AMaonl '152 5 4.", 47,- % CmwTl 1.60 29 37« 2 3<% 371. +2% 

AM St 106 24% 2* 24% + % Com Am 26 1*16 1*16 1*W ■ 


rum) i./o 30 aor, so t ■, Llebn .09 272 23% JEN 24', ♦ J, 

SS?* 5 VS « ^ S 7 K* " I 9 ' UeCom » • •*• . d« - i, 

1.08 17 481. b UlyTid .30 . 12*2 16 153, 16 

2* LmSrd . 482 37% 37% 37% + % 

(5«cC 1.10 SK 31- 2<p, 26 +• % uncTel 220 35 37 36% 36?, t % 

r" 1 ? »• af 1 - Liz Bn J5 . 396 46% *6% *6 

RRUnC 1.24 969 49% *fl « * 7, LongF- 140- 790 26 ST * 27% + i ; 

FLahay 445 1% l% 1*16 + 1-1 Lotus, . , 21% SB . 


as* 


Tasor pC.16 9J 


u ^ 51 163, WCNA p#7.25 

“I 4 I 135 *5*1 WPnd 


5U, 36% HepNYI 6* 3 3 9 33 50% 50 50% 40% 30% Texaco 3 9.6 21 26208321, 30% 31% -% 14% 5% wUruon 

29 233, RNV ptC313 II I 277, 277,. 277, -% 37% 25% TxABc 1.52 £6 9 73 27% 28% 271, +% 2*7. WnUn el 

34% 24% RepBh 1.6* £3 8 158 31 3d 2 31 +% 44 257, TaxCml.56 £8 7 3550 27% 26% 263, -1, *5. & WnU Sc 

30 23% RepBkpl212 74 B 27% 27% 27% +% 39 T*xE*t220 £4 8 10333f, 3* 3*% +% ^ ", Wn 5 ^ 

251- 15% RsnCot .32 1.3 53 35 247, 25 +% 34% 25% Tm.lnd.8Cb 27 11 48 30', S9% 30 wnG Sc 

29i- 22% Raveo .80 J 1 28 1012 26% . 25% 25% - 1 131% 88% Teclnal 2 20188 612 108 101% 102% +% C x WUR S 

17% 10% Revere . 2 82 12% 12 12 -% 8% 1 Tental 2010 6 5>, 5% -% {5,, ju wun Sa 

58 32% jRavlon 1 84 3 2 18 46 57% 57%. 57% 21% T*% T«OGsl8 1.2 12 35*2 151* 15% 15% -% *|,J £ WMgE 1.20 


11 3 134% 134 134 -% ** ApploC 

797 13", 13% 131- -% ApIBjoi 

x 44 44 44 ApkK-m 

2 *5% 45% 46'. +% ApIdMI 

30 7% 7 7-1, ApIdSIr 

27 131* 12% 121, -J, Archive 

4 42 42 42 ArgoSy 


ANuna 1J0 -.126 35 3«, 3*7, - % Comind J8 477 29 * 283, 28% 

APhvG 66. 4 V, 3%- % ComSya XX# 171 9% - 91- 9 1 - 

♦ 1, AmSec 1.02.224 29% 29% 29%-.% CmpCds . 83-19% 19% 19% + % 

AmSIls . 11% II 11% ♦ % Compaq 2*60 12% 11% 12% + % 

_j! ASolar 747 21, 17, 2% +3-H CmpCra .32 430 10 17% 17% - % 

*%. ASuig 33* 9-16 7-16 % Compos 8fi 3% 3% 3% 

+ i, Amnrs 160- 350 37% 37% 37%-% CCTC 298 O’, 6% 6% - 1, 

+ % Amgen 371 11% 11% 11% - % CmoAs 5*4 28% 29 28% + % 

AmshB I *7 32% 32i, 32% - % CmoDt .08 4 9% 8% 8% - % 

_j. Ampds .*0 12 19 19 19 - % CptEm 620 63, 6% 6>. + % 

Anlogie 124 13% 12?, 12% - % Ci^XH 91 14% 14 14% - 1, 

_l" Antrim 31 14 14 14 Cmpldn 10 7<j 7N P* 

■+ % Andrew 98 19 ICO, 18% CmpLR .12 8 7% 7% 7% - % 

- 1, Apogee .14 255 12% 12% 12% C/npcM 141 21* 2% 3% 

+ ^ ApotoC 1611 13% 13% 13% CmpPd* 548 9 B% S% 

-u •' ApploC 6345 20% 20 20 -% CmTshi 42 2 2 21% 21% 

AplBkre 337 2P- 27% 277, - u Cmputn 112 4% ‘ 4% 4%- % 

ApkJCm 137 15% 15 15% ♦ % CpKfl 9 1% 1% 1% + % 

+ 3g ApIdMi 113 227, 221- 22% * 1, Comsltr 63 11% 11% 11% 


FstUnC 1.24 969 *5% 44% *5 + T, 

Flahay 445 1% 1% 13-16 + 1-1 

Flatsn .49 18 131. ' 13*, pt - *% 

FlaFdl .20 007 18% 18% fa, + % 

FlaNFl .80 . 98 42%. 42 . . «% + % 

FIdwSb 208 11% 11% 11% t. % 

Flu/ocb .28 58 16%; I^V 16% 


Fonam 1017 7 - 6% 6% +. % . 1 

FUonA .09 59 20 191+ 20 + % * 

FUonB .07 428 2d, 20 20% 

For Am .96 308 32 32 32 + % 

ForemO 1 85 17 16% 16% - % 

FbrtnF 51 IBB, 191, 10% - % “““V 

FortnS 15011*16 1% 11*18 + * 

Forum .00b 1334 10% 97, 101, + % “~S 

Fbsier .10 1063 4% *% 4% *» 5j» 

Fremnt .*8 93 2*% 24% 24’- + % “S“* 

Fudrck 127 6% 5% - 1, MJ"<£ 

FiflrHB J2 337 16% 16% 16 1 , MlreNS 


Lyndan .•»»>* 22% 22% 22% - % 

Lyphoa 555 17% id, 16'. 

4 m m ■ 

tisi.... .1 . lresi*., 9% 8% 9% + 1 

MO .* .*.9170- 10% 97, 10 - V 

UW 2* 9i, 9 9 

MPSb 10 4% 4% 4% - «. 

UTSs- .24 155. 22% 2 2 22% + % 


1501 325, 32% 32% 

*02 11N 11% 11% - % 


337 16% 16% 16i, 

G G 

38 3% 3% 3i,- % 

11 11 % 11 % 11 % - % 


8% 8% 8% - % I ConepU 


63 11% IITi 11% + ', I GamaB .10 193 *% 4% 4% - % 


9 2d, 20% 2d, 


6% b% - % CnCap 240 367 15% 14% 1*% - % 


iooi* 83 : Rvin pia 9 ao 9 P9% 991* aw, +% s<% za% TxPac m 1.322 4 2 sp. 297, 297, 

251* 18% Ftexlwi .70 2.9 16 42 24% 2*% 24% +% 317, 25% TaxU6l252 £5 7 476 29% 29% 291* 

153, 11% Haxnrd .44 29 10 1357 15% 15 15 -% *% 2 Taxfl Ip 48 d, 8% 3% 

321* 245* Reyn!nSL48 5 2 7 8982 287, 28% 28% 59% 31 Tnxtrort.® £7 9 354' 4d, 49 US’s 

- 50 47% Reyln pf410 83 18*4 49% 49% 49% 65 34% T«ar pf208 29 1 53% 53% 53% 

113% 103% Reytn pill 50 1£ 121 lid, 113 113% + % 11% 8% That* 296 14 B», 8% 87, 

T3T 1235, Reyln pf!E96 10 132 130% 129% 130%-% 23 10 TbrmEa 2b 514 ua% 2»i 22% 

41% 30 RcyMO 1 29 9375 3*7, 54 34% -% 43% 301, ThmBeBJS 37 17 136 37% 36% 3d, 

87 65 ReyM pM-50 6 0 2 75% 75 75% +% 20_ 15% ThorT*i08b 38 W fl_ 181, 18^ 18 

27i, J4 . ReyM pl£30 88 ” "* 


21 15 1-0, 14% “% 1 4,llB -O® 738 **% 40 40 

28 13 4304 44% 43% 43% -7,1 Ariel 141 9 71, 8 


CCapR 1.68a 383 13 12% 12% - % 

CCapS 219 458 13% 12% 121. - % GoPBk 

ConFbr 9 6% 6% 6% Gcr+Js 


1216 70 65% 68 +2% MatrxS .10 

2D09 TO 9% 10 Maxcre 

**0 2 1% I-*, Max-nH 

162 25% 251, 25>, MayPl 

_ « 6% 6% - % MaynOI 


Margux 657 3% 3% 3% + % 

Maresi 199 8% 8 8 - T, 

Urk«i 1 221 33-g 33% 33% 
Mscols 64 19 18% id, - I* 

Masuor 779 2 1% 11*16+3 

MatrxS .10 3 32 33 32 - t 

Maxcrs 9332 18% 16% 18% + % 

MaxwtH 58 13i< 13 13 

MayPl 2*2 d, 3% 3% 

MavnOI * •*% 4% 4%+ 1, 

McCrm .88 1393 3*, 35% 3S% + % 


41% 347, Wasivc 1.32 32 11 33< u*2 41% 41L + % AsdHsi .12 473 13% 11% 13 + % CnsPap 146 18 48% 48% 48% *^ mi* 1 li McCrm .88 1393 35% 35% 35% + % 

34 3*3, WayarN 30 * 2 30 1576 31% 30% 31 * +». Astrosy 122 6% 6% d, + % ConsPd .08 13 3% 3% 3i, - % " S!£ Tr ,-yri 12! 1 Jti Jf,* * 2- McFari 186 13 - , 13 13%+ l, 

44% 37b Wevr pt2.80 6 5 123 43* 43^ O x Ti AlCOc *4 81 35% 25 25», Consul 176 2% 2% 2% + % 9°““ J* 1 * Ifz IS'* 4 ' ^ Medex .05 TO 7% 7 1 , 7% + % 


2L 4 S , *4% 37% Weyr p1280 85 

ft “> 51%' « Wovr or. 50 9 0 


123 43 42i. *3 ri, 

16 497, *9% 497, 


271, 24 ReyM pf£30 8 6 753 27 26% 26% +% Id, 11% T>»nM«*J 

33V 21% Rue Aid .50 21 15 997 34% £37, 2*14 +% 24% 18% P> rtny , v . _ w , _ .. 

77, 21- RviOfcn *8 56 2% 2% ^ J* Ii**t 90 7 - T 2£« t 2 ’* i? 4 *}* »% 171, Whntah.80 3 0 10 58 20% 19% 20* -% 

371, 28% Robs hid. 20 33 8 37 301- 3®z »! ~% 10% ^1 ^Igerhi 150 ^ 7% 7% -% 13 ^ e% Wtebldl 23 7 13% 13% 13% 

41% 19% HoMpb 1.201 186 24 23% 23% -% 8^4 A0 Time . 1 1.7 17 5®, 58% 15% B WIHred .12 • .9 15 9 13% 13% 13% 

24% 51- el Robins 35 11% 11 11. 23% 143< TimpU 18 10 20 197, 1fl7, — % 1 g, 71. wiKcxG 10 S 6 21 13% 13 <j 13’« 

Ift 1*8 RoehG £20 ® f ® ^ ^ 2 if 4 ^ “Jf 23% 2®, Will, am). *0 A9 27 269 28% 28% 28% 

42% 3U, RocJ»TI244 6 4 10 232 38% 38 ff Timhonl.afc 41 56 82 44 437, -% ^ 2 wumB 162 5% 5% 5% 


AtlAms .24 40 17, 13 13% + % CrxlBc 204b 


30 U% 11% 11% COHIB 

101 10% 10% lO’i - % CM tea 

384 273* 27% 271, ♦ % Comrgt 

679 11 10% 10% - % ConvTSa 

5 15 15 15 - % Copt BiO 

10 4% 3-> 3% 1 , CoprLsr 

137 31, 37. 3?, CooreB 

45 6% 6% 6% - % Copytel 

443 l®. 9% 1®, v 1% Cor com 

153 5% 5 5 - % Cordis 


176 2% 2i, 2% + % “°taaa lZ3f tb>, in 3 w% + % 

5 43N 43N 43% Gob 106 25 25 25 

5 10 * 10 ‘ 10 - % GpuWP .76 448 177, * 7^ j7% 4 1, 

46 5% 4% 4%-aJ Graco .44 22 Id, 1®, 19% 

Convgt 7243 11% 11 11 - % G*anlro 10 »4 8% W, 

Convrsa 192 Mi, 14 14% + % GrphW 3 14 14 14 - % 

Copt Bio 321 K, M, 1% +1-1 ggSc 3*2 d, 3 d, 

CoprLsr 593 5% *% 5+1-1 GWSav ,4fr 7 23 % 2», 22% - % 

CooreB .40 3230 191* 19 19% J? .f* *• * 

Copytel 337 I*-', M% 1+', Gtecn 471 1®, 16% 1*, + ■% 

eScom 26 7% 71* 7% Gmtlrd .050 183 1S% 15%, 15% + % 


3 1* M 1* - % MercBk 1.68 9 66 67i* 671- - C 

342 6,4 J5 11 ** UrcnCo 12 16 15% lb +. % 

7 231- Z3J, 22% - J, MrdBcs 1 60 72 40% 40 1 * 40% - J, 

19 8% da 6% + 1, Mur IBs 76 1 J1% 21% 21% + % 

471 I®, 16% 16% + % MeryG 89 13% 13% 13%+ 1, 


ModCro ISO 4% 4% 4% 

Waruor 1106 16 15% 16 + % 

MenirG 337 18% 18% id* - % 

MercBc 1 92 45 *1% 41 41% + 1, 


£96 10%‘ 10% 10% - % GHBdc 15c 


273 21% 2t% 21% - % CotoSW 1.34 390 31 30% 31 + % 

19 18 17% 17% Corvus 1756 1% 1% 1 11-18 


2 13-16 13-16 13-16 

H H 


837 27, 22% 221, 


3% 3% - % 


AztcM .20 20 37, 3% 37, + % I CrhBrl .14 48 13% 12% 13 


13% 9% Rollins .46 3 5 IB Ml Ul« 

3% 1?, Reason 69 2% 

W 11 Roper 64 4.1 56 id, 

47 34 Rarer 1 12 3 3 17 1337 35), 

ti 71, Rowan .13 1 5 65 231 8% 

65% 47b Roy® 3.29a £3 9 M76 63 

^% 11% floyrm. 19 15 16% 

831, 20?a Rubmds.48 15 21 105 33 

26 14% RussBr 14 1j^ »b 

24 15% RusTog .76 3 ? 2 1 ft ?£• 

31% 31 RyanH 1.30 * 6 9 208 25% 

83% S3 Ryder s .60 1 9 13 . 400 3U, 

39 19% Hyland .66 26 12 67 2d, 

20% 9 ' Rymer 5 66 ^ 

13% 107, flymerpfl 17 94 23 12% 

s s s 

T4% *1% SCM 2 29 16 703 72% 


B B 

BE DO 220 20 47% 46?* *6% - % 

BRCom 405 7% 7% 71* - % 

Bancohl 90 3 17% 17% 17% 

BcpHw 1 36 19 37 361* 3®, + % 


27 8% 8% 8% - .% rwirB 

•u in 0:. in I '-' caro 


Cronus 250 18% 18 18 - % 

CrosTr JO 103 25% 25% 25% 

CwtiBfc £58 14’- Mi* 14% + 1, 

Crumps 360 20% 13% 20% + % 

CutfnFr J4 B9 217, 2», £17, - % 

Gulums -50 G6 19% 19% 1®, 


.20 768 18% 16% 16% - % 06 . JJ £. _ 

.06 35 8 8 8 - % M^rTo 150* f, 8 

130 IP* 17 17 - % *f c i°P 2 W ® 

678 8% 6% ffj M<£"» 3” f 

152 2% 23* 2f, + % MOP®* 9 i 2 


89 13 "a 13% 13%+ 1* 

82* £1% 1*’, 20% - 1 
355 7% 2 7-16 2% +*1 

6 6% 6 d. 


6 61, 

? * * '* 

8 8 % 


311 P, 6'j 6% + % 

97 £', 3% 2% 


D D 

DBA 28 16 Id. 15% 

DCM 22 3% 2% 3% 

DEP 79 13% 12’, 12%- % 

OSC 3183 6% 6% 6% - f* 

DaisySy 1416 27% 27 £7% + % 

DalasF 255 29% 28% 29% - % 

DrrmBto *3 7% 6?g 7% + % 

DsrtGp .13 xl 109 109 109 -3 

Deter ds J4 91 30% 20% 20% - % 


hh- 1 1% 1% 1% - 1- 

HltfiOvn 1697 3% 3 3% + % 

HcngAs .16 163 17!, 17 17 - », 

HcftgBs .08 105 W- IB% 18% - 1 

HalenT 118 4 3% 3% - % 

Hoi 1* 77 2®, 20% 20% 

HenrdF J2a TO 343, 34% 34’*- % 

HiaerCp 1b 1 221, 22% 223, 

Hogan 203 d* 6% 6% 

HmFAz 20 321, 321, 32% 

Kmocft 76 1% 1% 1% 


Minocr 58039-16 3% dj-H 

UmsUr 168 33% 2D, 23 - % 

MGa&k .Ole 84 ®i 91, O’* - % 

MoWCB 156 12 11% 11', + % 

Modmes .66 74 20% 20% £0% 

Mofeclr 190 9% 9% d< + % 

MoPcx 03 116 36% 3®, *% - % 

Memo .45e 33 2*% 2*% 24% 

MonAm 52 17% 17 17% 

Monoid 506 15% 143, 15% + % 


602 11 10% KJ% - % j HoiHnd .64 28 28 273, 28 + % U«h« 1*0 34 »% 38 3®, + % 


327 18% 18% IK, 

2671 8% 6 6% 

4*6 71* b% P, + % 


74% *1% SC-M 2 3.9 TO3 raw ra 3*1, Trwwrrll.88 £1 16 303 33 327, 32% 17 7% Zapsta .12 13 6* 531 9% 9 9 -% «9 ® « /f* “■« T ’* 

13% Efc, SL Ind B2D1S10 10 Wt 12% 2B% 18% TrBfiM<2.28 10. 25 ’ 22% • 21% 221, +% 81% 33% Zayre s .48 .8 17 526 57% 56% 56% -% ’m* 

34 W>* SPSTac 00 ■2.4 18 M M% 3G% M% + % ,!>, TAfltty 1 7 3 90 2 12% 12% 12% « 161, Ze/mbE 900 165 181, 17% 18 ^ * “?* . , 

19 15 Sabina 0* 3 39 2®f !£• 1?- 2Su Z1% »5% TmCdanl.12 £8 7 8 1®*.. 16% 16% 21% 15% Zero s .32 1 6 17 108 201, ro 201,+% .[l? ,S 4 I«C OecwD 3518 11% 10% 11%+ % 

191, 15% SatmRi8.38e 16 381 W, dj? 1f% -% S7l! 44 TranseUSBe 1£ 51 125 52 51% 52 +% *1% 24% Zumln 1 32 3 4 15 68 _38 _38% 36% 1 6106 15% 13% 1*%+i% * 4 a,?. - 1 

20% ID, SlgdBa .30 1 6 W 667 8% 1® . 66% S3 Trrrec pia«7 61 14 63% 62% 63% +% IT" 1*- ; ■«»* \ ft ft + . Seluure W ?, 1*16 I- 

12% v* S7 44 11% _?• 53% » Tmsc pR75 88 la uS* 53^ 53% +% Safa* figures are imoffldaL Yearly H&si and lows reflect the « 2 ft 9 I u Dwelcr 810 3-16 % 3-16 + 1-1 

Si ft SSStedD 1123 «7 » », +1 B* *Tt!> * P™vtau. phie the cWllSSSc. but nolbw 1 50 “ 35 *’* 3?% - ’, OM 250 8 ft ft- % 

|22Si!to 1.9 8 1228 3*7* 3*i* 3*% +% 3 £« t^^2J0 97 * K 25% ^,S,+% tr^g day. Where a spht orsftx* dividend wrMunting to 2S Bob£v 30b 158 20% 20% 2th* - % f “ : 

aft IS» .SB 21 13 317 2Si, 25 25%.-% 5 7* ifthi ift -1. cent or more hMbw paid, ihe ywWa htgWow reipu and Baltic .16 92 7 ®. 6%-% 12 “ -ft ln, ,71 -- 1, 

n Ifih S&1 72 7 5 8 81 23 221, 23 +% „ 16p3tt 4 dMdemt are shown tor the new ant* only. Untes» otherwise ■ SostBc 1 39 27% 27 27%+% f? *. ’ft ’ft’ 1 

fL 5% ffSSr 108 11. 30 1O1, 10% W* +% ^ a% TmCJd .48 U M 342 41 '40% 40% 4% noted, rates o» tfwWands are annual «iW*rtwi»nto bourt on BiMOre 15 4% 3 f, <*e+ % ^7 35^ 34% 35 - % 

8% 3?J viSalant 47 7% 7 7% - % Wt Turk) wtA 210 23%’ 23% 23% -lj »• ialset (MctwaHon. ■ 40e 6 1! ^7 J® 1 * ^ * « OweT 5 *% 3b 5 36% + % 

3®% S*% SallleM .2* 8 16 157 37% S^ 1 2? I if 5*7, 27% Twtd pt 2 £2 2 32% 32% 32% +% , n^’a 1" ill ’S’ ’S + ^ OlrGnl .20 80 22% 22% 22 1 .’ - % 

^ 21% S0ie&£34 85 8. i* 5 * 31 21 S 4 lu l8? i 15? » TwW as B u20 19?, 20 +1* t-dMdand Also oktnls). u-tnnutl rat* of dMdsnd plus 12 Dome 1.32 35 35% 35 35%+ % 

®, SJuanB8fie 10 788 8% 0% ft Jl 491* 341, TravteriCK 44 11 2893 47% 4& 46% -% stock dMdand. o-lquldeiino dMdand. dd-catedXf-ftPW yoarty ® r *’^ n ^£9 ft ft” orenH J0a 2 1*% M% 14% + % 

12% 8% SJuanfl « ’ I£» l£» Sft Jrav pf <i8 7J g< g< low. e-dMdpnd declared or pMd In praesdfeig 12 months. 9- 8 ^ 3 li-’ if * J DoyOB .88 176 i®, 1®, 19% - % 

«3% 2^ 2 Sandr .60 17 » »* 288, 22% TriCon 3 «e K 02 38% »% *t*nd to Cmttan funds. ubteet to 1» non+osktenc. l«x. H2L * 22 ‘ft ^ Dranu JOo 1 «P« 10% M% 


OtSwtcn 207 57, 5% 5?, 

Datscp *3 28?, £8% 26% - % 

Otast/i 45 3 23, 2%-% 

Datum 152 5% 5 5 - % 

Dawson 7 4% 4% 4% - 1, 

OebShs JO 382 1«. 1®* 19% + % 


Horzmd 
HwBNJ 
HunUB .20r 
Hr* gin 

HmgBs .84 
Hybnrc 
Hyponx 
HylehM 


5 + % UorFlo 01 30 15?, 15% 15% 


271 307. 30 30?. + it Monsn .*8 130 183, 18’- 18% - % 

» 31 27% 26% 2pJ ItoW'OY ?4 2« 3 % + % 

47 121* Hi Hi MoClb .30 33 16 15% 15% 

.84 >101 Z6>* 26% 2®* Mylans .10 2516 19% 18’* 18% + % 


HOI 2®? 26% 261* 
949 £S% 281, a% 


23 4 18% SWoLPI.72 75 8 £..» ® 47% 28% TnnaqMO &B13 « 

11% 91* SPAul 108 11. 30 10% 10% W* +% 4ft J8,, TrnwW .48 U 14 34 

6% 3/, wSmaiH ,47 7t, 7 7% -% 251* Twtd wtA 21 

38% 24% SallteM .24 .6 16 1J7 3ft ^ “ft? “1* 347, 271, Twtd pt 2 £2 2 

*2 21% SDieGdlW 65 8 W8S2S% 26 »* +% lS7 15 7, Twtd pM.90 65 8 

«!, 5JuanB8Se 10 10 788 8% ft ft '> 491* 341, Travter£W 44 11 26 

iS. 8-', SJuanfl « ' -2^# JS Zn *** 5ft Trav pf<16 7J 91 

43% 2Vi Sandr .60 1 7 IB 4M 3ft W* *« #% TriCoo3.46e «, IQ 

S! J0i! SAmiRn 94 8 4 12 3* 53% ZPa 0% ”% 30 ; 22% TriCn ptt.50 9L3 1 

3S S4t| SWSoP 1 ^7 15 3527u»l^l »2 35 7% Trialn S JO A S 13 

?Ob 31% SareLe*60 W «, ^ ^ » TriaPe 1 £7 10 33 

15!* SauIRE 20 1 1 f 25* it 54 31% Tribune.84 1 6 18 224 

aiJ- 17% SayfiP140 74 8 13 2J% 21J* ft 4 TriciKrJte 12. 6 37 

10% SavE pH 28 12. 18 1?% J 11 * Jl'h _?> 73, 5% Tried .20 £» 13 23 

9% 5 Sanin p ®> * i 4 17% 121* Triniy .50 65 36 

v * . satfP-Sfi?* L & & 3L 329s » 3 


3 IS 15 15 - % 

1256 *% 3 1*16 4 

40 18 17i* 171* — 1* 

40 4% 4 41, 

487 35 34% 35 - % 

S 36% 36 36% + % 

80 22% 22% 22i* - % 

35 35% 35 35% + % 


30 I3>- 13% 13% 

37 71- 7 7 

I I 

3 9% 8% 9% 

.20 304 31% 3®, 30-',- % 

796 14 13% 1* + % 

170 7% 71, 71, 


N N 

NCA Cp 2 3% 2% 2% 

NUS 53 47, 4'* 4%- % 

Nape os 26 10% W, 10% - % 

NBnTex .78 22 21% 21% 21% + % 

NtICly 3 116 *9', 49 491, + % 

NKptrs .20 396 10% I®, 19 - % 

NDats *4 72 1®, 16% 16% - % 


aw^nc«MmnmM.iiBjanroTbwiwmraiTOm.i Bmhm £4 s>6 15% 15% 15% 

t-dMdand declared rtarspOHip or stock dMdand. f-dMdend I BMAa 1M 97 ^ 31 gj *i 


paid M8 year, omitted, deterred, or no action taken at leteet Businid 
dMdand meeti ng. k-dMdend deciarad or paid tNs year, an ac- 
ajnnialtee Iwie wtih dtvKJancJs In arraers. rmew issue In the - rnn 
peet 52 weata. The MgMow range begins wm ihe start of qi Rhb 


874 71* 7% 71*+% £3* 

Lrf L- Durlron 


Orexlr 35 14% 1+ 14 - % 

DrewSr 367 23% 221* 23% + 1 

DunkOs J* 150 24 23% 23% - '- 

Durlron ,50 62 12% 12% ID, + % 


7% ft 
28% 2ft 


28i, 217. SCANA2.16 82 9 4ffi 2ft 21* -11 ^ 32 

w! 35% SelirPIO 68 2J « 5S 35 S -% 1W « ft 

43% 32% Schlmbi 20 35 10 4838 M J 20% 16 

m 2 So AM .12 10 17 B» Jft Jft "ft 48% 30 


TwtnOs .90 *9 15 48 1ft Wi. 18% +% I nwtad cash value on ax-cflvtdand or ex-dWdbufen data u- 1 CACI 


9f 6 5% ft - % DurFUg .15 593 12', ID, l2?g + % 

91 Jl* 4% 41, Dynscn 10 ®, 6 % S% - % 

9 ID, ID* ID, Dynttnc 291 31% 31% 31% 

357 Sft 20% 20% + % _ _ 

«0 ft 5% 5%- % EE 

62 10 9% ft ■ ECtTel 48 8% ft ft " 3 , 

J97 3% 3% 3% £lp .12 12 6% 6% 6% 


83 4?, 4% 4%t J, "* umB 

1.00 213 5D, SI Si -1% 

152 23% 23% 23%+ % 

17 15% 15 15 - 1; E**" T 

171 24% 23N 24% + % WM" 

381 S% 4f, 47,- i. 

179 1ft 14% M% NM*Ss 

42 4 4 4 Neutrgs 

El 16 1ft ISl, f® ru "» 

2653 28% 27% £8 NE Bib 

637 4 3?, 3?,- h 

279 D| 2 2 

M 121* 12% 12% NwWBk 


144 

1ft 

18 

16% + 

% 

19 

s% 

5 

5 


505 

ft 

2% 

ft 


1195 

4% 

4 * 

ft + 

% 

18 

6% 

ft 

ft 


156 

ft 

41, 

4%- 

% 

49 

ft 

ft 

41- + 

% 


InlrtFlr JO 125 13 12% 12% - % M ■* « M 


3235 31% 30 3CD,- % 


NtwhSs 1956 S4% 23% 24 + % 

Neutrgs 35 41 39% 39 1 ?-? 

NBrunS 97 S': 8% 8%+ % 

NE Bus .52 1 28% 28'* 28% - h 

NHmpB 80 183 3? 3l', 31% - 1 

Njm 1.120 £51 34% 33% 34 -r 7, 

NwWBk ,10e 77 17', 17% 17?, + % 

New pi .06 3! £3 21% 21% 


938 8% ft 77,+ •, 

225 12?, 12% 12% 


734 11% If, 11%+ % 
479 1% 1 1-16 1 1-16 


Nihe 8 .402452 13% 1ft «% + 7, 


CbrySe 93e 966 W, £3% 23% - % EaglTI 
Canite: 1E96 12 11?g 11% ' % EariCal 


(£?, 14 Seat pK£l0 


CatSivg SO ft 3% ft CconL 

CaBOnP 139 D. 2 2 ElChx 

cainy .1$ 44 15% 14?, 14?,- % ElPas 

CanonG 471 28?, 28% 28% - % Elan 

CapCrb 326 % % % * »■’' ElBitfl 

CrdiHO .08 14 18% 19 1«% Bdo« 

Cores rC M 31 3-g 3 13-16 3% ElOCBi 


EaglTI 279 1% 1 1 1-16 - *1 |« CHn 

Ear (Cal 28 10% 10% 10% 

CconLb 104 509 39% 38 38% + 1% ***0 


85 8% Bb + 1 ■ N«<fcn M 4 17% 17% 1ft + % 

58 It ift iS- % NortW r .44 $31 51% 51 5 ' % + % 

„ L 'rf* .f MwcLftA Kh 187 571. 5fi1j 56% - 1- 
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Csremk 674 1ft 1ft 'ft “ % EiCaUe 
Carter l t 197 16 15% 16 EteNud 

Coseyss 86 1ft 1ft 16% " % EfcRnt 

Ceacor* 4$ ur, 14% 14.% - % BctMiS 

Cwrflt 1 80 19 33 3D* 32% - % ElrpnEl 

Can lew 72 24% 24 24% t % EmpAlr 

CenBc £26 6 58% 59% 59% Emuio. 

CBsnSc 76 50 2 ft £D* 22% Endia 

CFdBki 8* 4i 25% 25 £5 - % Endvco 


Cor mu 456 2% 2% ft EndoU 

Cetus *522 ££ 23% * % EngCnv 

CnapEn 272 3 e 3% ft “ % EnfdU 

Charms .20 1130 2s‘, 24 £4% - % Engpris .£0 

CnhPm £7 15 145j 143, - EnfoSi 

ChhTcii 6 8% 8% 8% - % Equal 

CbLurn 38 4S7 21% 20% £1% - % EqtW .20 


ElCh* 87 9% 91, ft - % 

ElPaa 1.52 1987 15% 1»'g- «g 

Elan 8 1ft 1ft «T* 

ElBilfl 20 7% ft ft 

Eiders .16 125 * 'ft « - % 

ElKBiO M90 8% 7% 8',+ % 

ElCatte 59 11% « n - % 

EteNud 837 18% 18% 1ft 

EtRnl 2* Ift 175, 17% - % ; 

DciMis 56 ft 3 3-1, 

EirwEi i?* ft r% ft- % 

EmpAIr 61 14% 14% 14% 

5 mu lo. 669 12 11% >1% 

Endia 24 3% 3% 3% 

Endvco 27 7% 7 7 - 

EndoU 1121 ft 8% BN + % 

EngCnv 4? »9% 1S% Ift + % 

EnFaci 82 22% 22% 22? B 

Engpns .20 6 13?, 13 Ift - % 

EncoSi 573 1ft 12 1£% - ^ 

Equal 1055 8% ft ft 

lot C>l .20 416 7 \ 7% ft - % 


147 ft 8% ft-, it 

883 1ft 19 19-1% 

205 1ft 1ft 15% - <g 

ZZ8 ft ft ft- I, 

601 1% 1 9-lS 1 11-16 - 1 

296 Z73, 2ft 2D*+ t* 

850 12% 12 12% - % 

131 121- ID, 12% • 

198 9?g ft ft 


J J Nunwes 

-18 213 ift 12 |2 - t t NWi'F 

47 ft 6% ft - % MiMeas 

295 40% 39% 39% - % 

ITS 22% 2D, 22% - % Ocean or 

192 ft 43, 4?, + % OclUas 


HrehBS JS 187 67%. 56% 5ft - % 
NprsiRh 79 6% 6 6% " % 

NABIIk 32 7% 7% 7% 

NestSv £47 101, 177, 18 - % 

NwNG 152 6* 1ft 1ft 1ft 

NwM.1 SO 101 26 253, 33% - % 

NwUPS 220 39 2ft 23% 23?,+ % 

New** 108 152 61% 81 61 

NuelPn ?C8 6', 5’, 6 + % 

Numm 119 5% ft ft 

Numres .56 16 Ift 1ft 18% 


105 9'g ft ft + % 

124 7 6?, 7 

O O 

20 2 1% *%+ % 

89 13 ID, ID, - % 


.18 271 23% 23% 2D, - % OgriGp 1.08 15S 41% 41 41% 

t 3 ft ft 6% OhioCa £80 38 . 72% 71?, 71?, - % 

46 ft as a-', 1- •; OldKnh, 1 10 63 34 33% 34 + % 

54 £2?, 2 21, 2D, - % -Oldflp* .74 350 34% 333, 33% - % 

40 102' 16% 1ft 16% + % .OdSpiC 260 . 7 22 21?, 21%--% 

« K OneBcp 52 183 32% 3D, 32% - % 

234 21 OT, son- T- OnLhW 3 7% 7 ft + % 

*rr * \ - 4 • rw irA mu iv. ill. _ t. 


■ear &> i »v-’ « >i fcmw i .w — "i • ■ g i nv rnr 22 0I| 8 1 ! t • ■ r r ' - z 

rsp D, 6-% 7 - % EtirTi .856 900 28', 37% 27% - % Kamans .44 4fi 35% 25 25 - \ \ DoBcR 


1» 14% 13-', 13%- i* 
112. £8b ZD, 281, 


CArvE .12 17 ft ft ft 


9', 10 ♦ % [ E>ovir 


631 21% 20 21 * % 
475 13?, 13% 13% + % 


Kare+r 4T4 16?, Jft ift - % 

KasKsr Js, ^44 10 j 4 1( * % 
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WALL STREET 


Hesitation 
lingers 
after losses 


SOME modest buying of blue chips and 
technology issues that had been recent 
leaders helped Wall Street to edge ahead 
yesterday although in the broader mar* 
ket investors remained hesitant after 
Monday's losses, writes Michael Morgan 
in New York. 

At 3pm the Dow Jones industrial aver* 
age was down 0.34 at 1,457.57. 

In the credit markets, prices of Trea- 
sury coupon issues continued to fall 
from the lower levels established during 
the previous session. 

The announcement of a 0.3 per cent 
gain in October's index of leading indica- 
tors was at the bottom end of expecta- 
tions but was still another indication of 
an expanding economy. The market was 
also guarded as a result of the continued 
Congressional stalemate on the passage 
of the Gramm-Rudman budget reform 
programme and the conviction that 
there was little likelihood of any immi- 
nent cut in the 7K per cent discount rate. 

Federal funds opened firm at 8% per 
cent and traded as high as 9 per cent be- 
fore the Fed stepped in with the addition 
of temporary reserves through a two- 


arrangement 


day system repurchase 
when the rate was 8'¥u. 

In the stock market, IBM picked up 
SYi to trade at $138%, General Electric - 
$% to $64Y< and General Motors $% to 
$70%. AT&T was unchanged at $23% 
while Digital Equipment rose $1% to 
5119%. 

In the oil sector, Standard Oil of Ohio 
was $1% higher at $52% after the compa- 
ny said it would take a $1.15bn charge in 
the fourth quarter. Texaco remained an 
active feature. The stock fell $% to $31% 
as investors continued to assess a Texas 
judge's refusal to delay a hearing on 
Pennzoil's $10.5bn jury award. Pennzoil 
put on $1% to $65%. 

Exxon added £% to $52%, and Chevron 
put on $% to $37%. Atlantic Richfield 
traded unchanged at $65%. 

General Dynamics was $1% lower at 
$65% after a grand jury accused the com- 
pany and some of its past and present 
officials of improperly charging cost 
overruns on an anti-aircraft gun proto- 
type. The Navy said it was reviewing the 
indictment to determine whether the 
Defence Department would bar the com- 
pany from military contracts. 

Among aerospace issues, McDonnell 
Douglas was $% higher at $72% after a 
subsidiary won a Star Wars contract to 
design a ballistic missile which would 
destroy incoming nuclear warheads. 
Boeing picked up $% to $49%. It is to 
acquire De Havilland of Canada, the 
commuter aircraft manufacturer, for 
C$155m. 


Among corporate reports, Deere, the 
farm equipment manufacture 


facturer, fell $% to 
$28 as it announced lower fourth-quarter 
and full-year results. 


KEY MARKET MONITORS 



STOCK MARKET INDICES 


CUWUMCISS 


NEW YORK Dec 3 Previous Year ago 

DJ Industrials 1.457.57* 1,457.91 1,182.42 

DJ Transport 68926* 68727 523.58 

DJ Utilities 163-52* 163.62 144.39 

S&P Composite 20037' 200.46 16202 


(US. DOLLAR 


STERLING 


LONDON 

FTOrd 
FT-SE100 
FT-A All-share 
FT- A 500 
FT Gold mines 
FT-A Long gilt 


1,128.3 1,142.9 9175 

1*15.6 1,439.1 1,191.7 

685.29 688.02 568.82 

753.84 755.82 621.72 

270.6 285.6 556.7 

10.12 10.26 10.33 


TOKYO 

Nikkei 
Tokyo SE 


12,774.55 12,796.92 11,513.6 
1,006.72 1,007.81 880.99 


AUSTRALIA 

All Ord. 

Metals & Mins. 


986.7 

484.1 


9882 

488.1 


740.0 

432.0 


(London) 

Decs 

Previous 

Dk3 

Previous 

S 


- 

- 

1.4795 

1.4875 

DM 


2-5335 

2621 

3.7475 

3.75 

Y«i 


2048 

204.06 

303.0 

3033 

FFr 


7.725 

7.6075 

11.43 

11.435 

SFr 


2.112 

2.1035 

3.125 

ai3 

OtiBdar 

2.851 

2.831 

43175 

4.21 

lira 


1,7255 

1,714.5 

2,552.75 

assao 

BFr 


51.45 

51.05 

76.1 

75.95 

CS 


1.39095 

1.38965 

2.0609 

2.0634 

INTEREST RATES 

Euro-currencJM 


Dec3 

Prev 

(3-mortti offered rate) 




£ 



11% 

11%. 


SR 


4% 

4% 


DM 


4'%. 

4% * 


FFr 


9'Vu 

10% 


AUSTRIA 

Credit Aktien 


166.92 116.55 58.09 


BELGIUM 

Belgian SE 


2,949.14 2,962.96 — 


FT London Interbank fixing 

(ottered rate) 

3-morm IZS.S 8%« 

6-month U.S.S 8 Yu 

US. Fad Funds 8%* 

(LS. 3-oKMitti CDs 7.95* 

U. S. 3-month T-bftts 722* 


8% « 
87.i 
8% 
7.80 
725 


CANADA 

Toronto 


ULS BONDS 


Composite 

Montreal 

Portfolio 


DENMARK 

SE 


1.948.6* 

1510.63 

1,882.00 1 Treasury 

Dk3 


Prev 

2.845.8* 

253453 

2,386.30 


Price 

Yield 

Price 

YMd 



8% 

1987 

99»’A* 

8.516 

100%* 

8.482 

137.81* 

1375* 

117-3 9% 

1992 

100* 'At 

9.548 

101*2 

9^17 



9% 

1995 

98 J %» 

9.698 

98*%* 

9.668 

223.83 

223.55 

16734 94 

2015 

99"Hu 

9.947 

99'%* 

9.927 


FRANCE 

CAC Gen 
Ind. Tendance 


242.7 

139.8 


245.1 1B12 

141.1 99.7 


Treasury Index 


WEST GERMANY 

FAZ-Aktton 574.58 

Commerzbank 1.6942 


571.94 375.55 

1,6892 1.097.4 


HONG KONG 

Hang Seng 


1.664.06 1,694.57 1,12226 


ITALY 

Banca Comm. 


442.94 444.11 215.75 


Mammy 
(years) 

1-30 
1-10 
1- 3 
3- 5 
15-30 
Source: Memi/7 Lynch 


Reium 

Pec 3* 
Days 

YMd 

Day’s 

index 

change 


mange 

13354 

-0.11 

9-25 

+ 0.02 

131.28 

-0.08 

8.98 

+0.03 

127.40 

-0.01 

8.49 

+0.01 

132.97 

-0.15 

9.20 

+0.04 

141^7 

—0-22 

1021 

+0.02 


NETHERLANDS 

AN P -CBS Gen 2346 
ANP-CBS Ind 212.8 


2392 1782 

217.0 140.3 


NORWAY 

OsloSE 


394.54 396-38 275.38 


Dec 3* 
Price Yield 
101 % 10.00 
84% 7.95 

87% 10.48 


SINGAPORE 

Straits Times 


102 1025 


closed 695.43 801.38 


SOUTH AFRICA 

JSE Golds 
JSE Industrials 


1,133.9 1.071.6 

1,027.0 968.7 


SPAIN 

Madrid SE 


133.19 133.06 100.83 


SWEDEN 

J&P 


1,612.72 1.63058 1,345.9 


Corporate 

AT&T 

10% June 1990 
37« July 1990 
8% May 2000 
Xerox 

10% Mar 1993 
Diamond Shamrock 
10% May 1993 100 10.625 

Federated Dept Stores 
10% May 2013 95% 1120 

Abbot Lab 
11.80 Feb 2013 
Alcoa 

12% Dec 2012 103% 

Source: Safomon Bros 


Prev 

Price Yield 
101 % 10.00 
84% 7.95 

87% 1048 


10SS TfjflS 


11.95 


102 10.25 
100 10.625 
95% 1120 
106% 11.05 
103% 11.95 


SWITZERLAND 

Swiss Bank ind 535.2 


5459 378.8 


FINANCIAL FUTURES 


WORLD 

Capital Inti 


Dsc 2 Prev Year ago 

243.6 245.6 183 A 


Low Prev 


COMMODITIES 


(London) Dec 3 Pmv 

Silver (spot fixing) 4l0.45p 4Q720p 

Copper (cash) £916.50 £914.00 

Coffee (Jan) £1.957.50 £1.942.50 

Oil (spot Arabian Light) 527.90 527.85 


COLD (per ounce) 


London 
ZOrich 
Paris (fixing) 
Luxembourg 
New York (Feb) 


Dec 3 Pw 

$322.75 S319.7S 

S323.05 S 32225 
S323.18 $325.08 

S 32220 $324.65 

S326.40 $322.30 


CHICAGO Latest Htgd 

U-S. Treasury Bonds (CRT) 

8% 32nds of 100% 

Dec 80-19 80-31 80-14 80-27 

UA, Tmnnry BEN (IMM) 

$im points of 100% 

Dec 9221 92.93 92.85 9220 

Certificates of Deposit (IBM) 

51m points of 100% 

Dec 92.11 92.13 92.07 9213 

LONDON 

T hre e -mon th EoredoBsr 

Sim points of 100% 

Dec 91.83 91.85 91.79 9191 

20-year National CRt 

£50,000 32nds of 100% 

Dec 112-05 112-12 112-00 112-18 


* Latest Bvaitabto tiffuMs 


Schering-Plough, the drugs and con- 
sumer products group, was $1% lower at 
$59% despite its forecast of higher earn- 
ings for this year and 1986. 

Dow Chemical was unchanged at 
$38%. It announced price rises for some 
polyethylene resins. 

The American Depositary Receipts of 
Plessey of the UK were up $3% at £25% 
after General Electric of Britain pro- 
posed a possible acquisition of the telec- 
ommunications group. 

In the high-technology sector. Control 
Data was steady at $18% as it announced 
a multimillion dollar order to supply 
computer tape memory units. Amdahl 
put on $% to $12% after its announce- 
ment of additions to its storage prod- 
ucts. 


In the credit markets, the price of the 
key long bond, the 9% per cent of 2015, 
fell a further to 99%2. The 9% per ceht 
10-year note was %z tow er at 9B 2 %:. 
"The "yield on the three-month Treasu- 
ry bill added 2 basis points from Mon- 
day's auction level to 7.23 per cent The 
six-month bill, yielding 7.31 per cent, 
was 1 basis point lower. Rates on certifi- 
cates of deposit were higher. 


TOKYO 


Drained by 

year-end 

settlements 


INSTITUTIONAL investors and corpor- 
ations kept a low profile, and share 
prices continued to edge down in Tokyo 
yesterday, writes Stiigeo Nishiwaki of 
Jiji Press. 

The Nikkei average shed 22.37 to 
12.774255. Turnover remained weak with 
283m shares traded, although up from 
Monday's 212m. Declines outnumbered 
advances by 480 to 357, with 125 issues 
unchanged. 

Trading was lacklustre as many finan- 
cial institutions suffered a shortage of 
surplus funds due to increasing fund de- 


The stock exchanges In Singapore and 
Malaysia are expected to resume 
trading tomorrow. 


mand for yearend settlement of ac- 
counts and a rapid shift of funds to 
short-term financial instruments. 

Some speculators busily bought and 
sold small-capital stocks for quick prof- 
its, with general investors dispirited by 
an overnight plunge on Wall Street 
Shin-Etsu Chemical topped the active 
stock list with 7.98m shares changing 
hands and climbed Y4I to Y803. It has 
deolinpd substantially after hitting an 
all-time high of Y1.550 in May last year 
on investor interest in high-tech issues. 

Kaluei Construction, the second bus- 
iest with 7m shares, surged Y21 to Y345 
on rumours about the cornering of its 
shares by speculators. . 

Small-capital cash-trade stocks also 
shot up, with Aiciu Tokei Denki gaining 
Y22 to Y497, Dainichiseika Color and 
Chemicals Y29 to Y834 and Maruzen Y19 
to Y630. 

Conversely, Oki Electric Industry 
weakened Y20 to Y720 on profit-taking 
after surging for about two weeks on ru- 
mours that it might form a capital tie-up 
with IBM. 

Citizen Watch lost YI1 to Y495 after 
following an uptrend on investor inter- 
est in its manufacture and sales of inte- 
grated circuit cards. 

Large capitals remained out of favour. 
Mitsubishi Heavy Industries eased Y4 to 
Y368 and Tokyo Gas Y3 to Y278. 

Blue-chip stocks also dulled, with 
Sony slumping Y10 to Y3.820, TDK Y5Q 
to Y4.050 and Canon Y3Q to Y1.080. Bud- 
get-affected and biotechnologyrolated 
stocks were jlLso weak. 

The bond market saw the yield on the 
barometer 6.8 per cent government bond 
due in December 1994 soar from 6.135 
per cent to 6.190 per cent 
Market sources believe it is only natu- 
ral for the bellwether bond to drop as it 
has followed an uptrend since Novem- 
ber 14 when it stood at 7.080 per cent 
Some city banks made buy orders in rel- 
atively large lots. 


SOUTH AFRICA 


GOLDS finned throughout the day in 
Johannesburg to close higher, but some 
finished off their highs of the day as the 
price of bullion weakened. 

The Free State gold mine President 
Brand was up R2 at R57 after opening 
steady at R55. Driefontein added 25 
cents to R50, and Buff els gained RIL25 to 
R81.25. 

Industrials ended mixed, with Barlow 
Rand 15 cento lower at R13.60, and bank- 
ing share Nedbank lost 30 cents to R9.10 
while Barclays remained steady at R18. 

Among mining financials, Anglo 
American gained R1.25 to R39 while dia- 
mond share De Beers faded 10 cento to 
R15. 


CANADA 


AFTER Monday’s 23-point drop in the 
composite index, Toronto began to turn 
round yesterday, and most stocks moved 
ahead. 

Most activity was seen among mining 
issues, with Teck Class B C$% higher at 
C$18. 

Among banks, Royal Bank of Canada 
remained unchanged at C$34 % after re- 
porting an 8 per cent increase in profits 
for 1985. 

Industrials and banks were lower In 
Montreal while utilities showed some 
gains. 


EUROPE 


Bulls swept 
aside by 


profit-takers 


VIGOROUS profit-taking swept aside 
any semblance of bullish sentiment on 
the European bourses yesterday, with 
most centres retreating briskly. 

Frankfurt was the exception, but only 
just The Commerzbank index re- 
bounded 5.0 to 1.694J in a largely techni- 
cal recovery from the previous session's 
dramatic 36-point fall in the index. The 
3-pfg gain for the dollar against the 11- 
Mark offered some reassurance to ex- 
port-sensitive stocks - mainly car issues. 

Daimler, drained by an exhausting 
series of sharp reverses, started to dis- 
play a recovery with a DM 17 rise to DM 
1,142 while BMW sparkled with a pro- 
portionally more impressive DM 15 rise 
to DM 556. VW, stunned by Monday’s 
unusally hefty DM 12.60 fall, recouped a 
modest DM 4.80 to finish at DM 394. 

Corporate news provided a few fea- 
tures. Brown Boveri returned to trade 
after its Swiss parent announced details 
of a share buyback plan, boosting its 
holding in the German subsidiary to 75 
per cent BBC gained DM 2 to DM 300 
compared with the parent offer of DM 
305 a share. 


BHF was spotlighted in an active 
b anking sector as reports circulated that 
Union Bank of Switzerland was poised 
to make a bid for the West German 
bank. BHF jumped DM 12.80 to a new 
high for the year of DM 461. UBS stated 
that no decision had yet been taken on 
its entry into the West German market 
Deutsche Bank continued to lose 
ground with a further DM 2 loss to DM 
667 although Commerzbank crept 50 pfg 
higher to DM 263. Schering stabilised 
somewhat at DM 623 after Monday’s fall 
precipitated by the break-off of talks 
with Henkel over the purchase of two of 
the latter's US subsidiaries. 

Bonds eased by as much as 20 basis 
points following declines on US credit 
markets and the dollar’s recovery. The 
Bundesbank bought DM 25m worth of 
paper to balance the market after Mon- 
day’s meagre 400,000 sales. 

Elsewhere in Europe the scene was 

thic k with casualties. 

"The peak set by Zurich in the previous 
session was quickly surrendered as 


waves of foreign profit-takers swamped 


solid domestic buying. The Swiss Bank 
industrial index fell 10.7 to 535.2. 

UBS, linked with possible expansion 
plans in West Germany, shed SFr 80 to 
SFr 4,890 while Hoffmann-La Roche 
gave up half of Monday’s rise with a SFr 
75 setback to SFr 11,475. 

The tumble in Amsterdam was attri- 
buted to the previous day’s steep fall on 
Wall Street although many issues dis- 
played some signs of strength m late 
trading. Dutch internationals, particu- 
larly those with a large US exposure, 
benefited in the late rebound. 

Royal Dutch added 70 cents to p 
179.50, and KLM managed a closing gam 
of 40 cents at FI 52.80 after both shares 
traded lower during most of the session. 

Unilever was FI 3 cheaper at FI 387 
following Monday’s suggestions that it 
was prepared to bid for UK pharmaceut- 
ical group Beechams. , 

Insurers were weak despite Aegon s 
higher nine-month profits. It ended FI 3 
cheaper at FI 109.50, and banks contin- 
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ued to lose their recently acquired lus- 
tre. ABN lost FI 5.50 to FI 530 and Amro 
FI 2.30 to FI 96.20. 

Stockholm reeled under the onslaught 
of full-bodied profit-taking that left the 
Jacobson & Ponsbach index 27,86 lower 
at 1,612.72, largely due to the overnight 
Wall Street showing. 

Ericsson was the most active and lost 
SKr 3 to SRr 217 while Electrolux, also 
active, held steady at SKr 179. 

Pharmaceutical glamour stock Fer- 
ments retreated from Monday’s record 
level to finish SKr 2 cheaper at SKr 152. 

Astra, unquoted on Monday, fell SKr 
10 from Friday's close to SKr 500, and 
Pharmacia dipped SKr. 5 to SKr 190. 
Volvo dropped SKr 10 to SKr 294, and 
SKF weakened SKr 4 to SKr 259. Skand- 
ia was one of the few to move against 
the trend with a SKr 5 jump to SKr 295. 

Milan, Paris and Brussels turned low- 
er after the rampages of profit-takers 
while Madrid made modest progress in 
quiet trading. 


Confidence 
sparked by\ 
electricals 


EXCITEMENT in electricals stirred - 

London yesterday and 
mood of uncertainty which looked set to f 
leave stocks with sharp losses sunfiar tn 
the previous session. - j - " 

The FT Ordinary share moex ft- 
eained an earlier fall of 13.8 to settle up ■ 
3.9 at 1,128.3. 

GECs tentative offer of Iwp a .share 
for Plessey left GEC, whit* minutes ear- 
lier had reported dismal half-year prof- 
its, I2p higher at lS6p. Plessey added 

38 ^. t£ surp rising rally in Far Eastern: 
stocks, despite domestic market. 
ences to the contrary, was a steadying 

ia *Chief price changes. Page 35; Detai ls,' 
Page 34; Share information service, 

. Page 32-33 ' 



HONG KONG 

HEAVY SELLING by overseas invest 
tors, afraid that Singapore and Malay-} 
sia’s problems might spread to Hong; 
Kane, kept prices lower, and the Hang- 
Seng index closed down 30.51 to 1,684.06. 

Renewed speculation that _ Jardina 
Matheson would sell its stake in Hong^ 
kong injected some late morning 
support into the market. Jardine put on 
10 cents to HKS13.10 whUe Hongkong 
Land slipped 5 cents to HKS6.35. 

Elsewhere, falls were steeper, with 
Cheung Kong off 60 cents at HKS19.50, 
Hang Seng Bank HKS1.25 at HKS45.00, 
Hu tchis on 50 cents at HKS25.50 and Sun 
Hung Kai Properties 20 cents at 
HKS12-2Q. 


'*** . • 
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AUSTRALIA 

A WEAKER trend continued in Sydney 
following lower overseas markets and a 
lack of confidence in golds. 

The All Ordinaries dropped 1.4 to 
986.8. Turnover was boosted by the pur- 
chase of about 10m BHP shares by BeS 
Group chief Mr Robert Holmes a Court 
in an options-related deal. After 14m 
shares were traded, BHP ended up 16 
cents at AS8.42. 

Among other market leaders, CSR fell 
2 cents to AS3.48, MIM 3 cents to AS2.42, 
CRA4 cents to AS5.32 and Western Min- 
ing 10 cents to AS3.12. 
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